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This Base Prospectus complies with the requirements in Part 2 of the Markets Law (DIFC Law No. 1 of 2012)
and Chapter 2 of the Markets Rules and comprises a base prospectus for the purposes of Article 5.4 of the
Prospectus Directive.
Each of the Issuer and the Guarantor accepts responsibility for the information contained in this Base
Prospectus and the Final Terms for each Tranche of Notes issued under the Programme. To the best of the
knowledge of the Issuer and the Guarantor (each having taken all reasonable care to ensure that such is the
case) the information contained in this Base Prospectus is in accordance with the facts and does not omit
anything likely to affect the import of such information.
Each Tranche of Notes will be issued on the terms set out herein under “Terms and Conditions of the Notes”
as completed by the applicable Final Terms. This Base Prospectus must be read and construed together with
any supplements hereto, and, in relation to any Tranche of Notes, the applicable Final Terms.
Copies of Final Terms will be available from the registered office of each of the Issuer and ICD and the
specified office set out below of each of the Paying Agents (as defined below).
Certain information contained in “Risk Factors – Risks relating to ICD”, “Relationship with the Government”,
“Description of ICD and the Group” and “Overview of the United Arab Emirates and the Emirate of Dubai”
(as indicated therein) has been extracted from independent, third party sources. Each of the Issuer and the
Guarantor confirms that all third party information contained in this Base Prospectus has been accurately
reproduced and that, so far as it is aware, and is able to ascertain from information published by the relevant
third party sources, no facts have been omitted which would render the reproduced information inaccurate or
misleading. The source of any third party information contained in this Base Prospectus is stated where such
information appears in this Base Prospectus.
None of the Dealers (as defined under “Subscription and Sale”), the Agents or the Trustee has independently
verified the information contained herein. Accordingly, no representation, warranty or undertaking, express
or implied, is made and no responsibility or liability is accepted by the Dealers or the Trustee as to the
accuracy, adequacy, reasonableness or completeness of the information contained in this Base Prospectus or
any other information provided by the Issuer or the Guarantor in connection with the Programme. To the
fullest extent permitted by law, no Dealer, Agent or the Trustee accepts any responsibility for the contents of
this Base Prospectus or for any other statement made, or purported to be made, by any Dealer, Agent or the
Trustee or on its behalf in connection with the Issuer, the Guarantor, the Programme or the Notes. Each
Dealer, Agent and the Trustee accordingly disclaims all and any liability whether arising in tort or contract or
otherwise (save as referred to above) which it might otherwise have in respect of this Base Prospectus or any
such statement.
No person is or has been authorised by the Issuer, the Guarantor, the Dealers, the Agents or the Trustee to give
any information or to make any representation not contained in or not consistent with this Base Prospectus or
any other information supplied in connection with the Programme or the Notes and, if given or made, such
information or representation must not be relied upon as having been authorised by the Issuer, the Guarantor,
any of the Dealers, the Agents or the Trustee.
Neither this Base Prospectus nor any other information supplied in connection with the Programme or any
Notes: (a) is intended to provide the basis of any credit or other evaluation save for making an investment
decision on the Notes; or (b) should be considered as a recommendation by the Issuer, the Guarantor, any of
the Dealers, the Agents or the Trustee that any recipient of this Base Prospectus or any other information
supplied in connection with the Programme or any Notes should purchase any Notes. Each investor
contemplating purchasing any Notes should make its own independent investigation of the financial condition
and affairs, and its own appraisal of the creditworthiness, of the Issuer and/or the Guarantor. Neither this Base
Prospectus nor any other information supplied in connection with the Programme or the issue of any Notes
constitutes an offer or invitation by or on behalf of the Issuer, the Guarantor, any of the Dealers, the Agents or
the Trustee to any person to subscribe for or to purchase any Notes.
Neither the delivery of this Base Prospectus nor the offering, sale or delivery of any Notes shall in any
circumstances constitute a representation or create any implication that the information contained herein
concerning the Issuer and/or the Guarantor is correct at any time subsequent to the date hereof or that any
other information supplied in connection with the Programme is correct as of any time subsequent to the date
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indicated in the document containing the same. The Dealers, the Agents and the Trustee expressly do not
undertake to review the financial condition or affairs of the Issuer or the Guarantor during the life of the
Programme or to advise any investor in the Notes of any information coming to their attention.
This Base Prospectus does not constitute an offer to sell or the solicitation of an offer to buy any Notes in any
jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction. The
distribution of this Base Prospectus and the offer or sale of Notes may be restricted by law in certain
jurisdictions. The Issuer, the Guarantor, the Dealers, the Agents and the Trustee do not represent that this
Base Prospectus may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with
any applicable registration or other requirements in any such jurisdiction, or pursuant to an exemption
available thereunder, or assume any responsibility for facilitating any such distribution or offering. In
particular, no action has been taken by the Issuer, the Guarantor, the Dealers, the Agents or the Trustee which
is intended to permit a public offering of any Notes or distribution of this Base Prospectus in any jurisdiction
where action for that purpose is required. Accordingly, no Notes may be offered or sold, directly or
indirectly, and neither this Base Prospectus nor any advertisement or other offering material may be
distributed or published in any jurisdiction, except under circumstances that will result in compliance with any
applicable laws and regulations. Persons into whose possession this Base Prospectus or any Notes may come
must inform themselves about, and observe, any such restrictions on the distribution of this Base Prospectus
and the offering and sale of Notes. In particular, there are restrictions on the distribution of this Base
Prospectus and the offer or sale of Notes in the United States, the European Economic Area (including the
United Kingdom), the Cayman Islands, Japan, the United Arab Emirates (excluding the Dubai International
Financial Centre), the Dubai International Financial Centre, the Kingdom of Saudi Arabia, the Kingdom of
Bahrain, the State of Qatar (excluding the Qatar Financial Centre), Singapore, Hong Kong, Taiwan and
Malaysia, see “Subscription and Sale”.
The Notes may not be a suitable investment for all investors. Each potential investor in the Notes must
determine the suitability of that investment in light of its own circumstances. In particular, each potential
investor may wish to consider, either on its own or with the help of its financial and other professional
advisers, whether it:
(a)

has sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in the Notes and the information contained in this Base Prospectus or any applicable
supplement;

(b)

has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have on its
overall investment portfolio;

(c)

has sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency for
principal or interest payments is different from the potential Investor’s Currency (as defined herein);

(d)

understands thoroughly the terms of the Notes and is familiar with the behaviour of any relevant
indices and financial markets; and

(e)

is able to evaluate possible scenarios for economic, interest rate and other factors that may affect its
investment and its ability to bear the applicable risks.

Some Notes are complex financial instruments. Sophisticated institutional investors generally do not purchase
complex financial instruments as stand-alone investments. They purchase complex financial instruments as a
way to reduce risk or enhance yield with an understood, measured, appropriate addition of risk to their overall
portfolios. A potential investor should not invest in Notes which are complex financial instruments unless it
has the expertise (either alone or with a financial adviser) to evaluate how the Notes will perform under
changing conditions, the resulting effects on the value of the Notes and the impact this investment will have
on the potential investor’s overall investment portfolio.
This Base Prospectus has been prepared on the basis that would permit an offer of Notes with a denomination
of less than €100,000 (or its equivalent in any other currency) only in circumstances where there is an
exemption from the obligation under the Prospectus Directive to publish a prospectus. As a result, any offer
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of Notes in any Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”) must be made pursuant to an exemption under the Prospectus
Directive, as implemented in that Relevant Member State, from the requirement to publish a prospectus for
offers of Notes. Accordingly any person making or intending to make an offer of Notes in that Relevant
Member State may only do so in circumstances in which no obligation arises for the Issuer, the Guarantor, the
Agents, the Trustee or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or
supplement a prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such
offer. Neither the Issuer nor any Dealer have authorised, nor do they authorise, the making of any offer of
Notes in circumstances in which an obligation arises for the Issuer or any Dealer to publish or supplement a
prospectus for such offer.
In making an investment decision, investors must rely on their own independent examination of the Issuer and
the Guarantor and the terms of the Notes being offered, including the merits and risks involved. The Notes
have not been approved or disapproved by the United States Securities and Exchange Commission or any
other securities commission or other regulatory authority in the United States, nor have the foregoing
authorities approved this Base Prospectus or confirmed the accuracy or determined the adequacy of the
information contained in this Base Prospectus. Any representation to the contrary is unlawful.
None of the Dealers, the Issuer, the Guarantor, the Agents or the Trustee makes any representation to any
investor in the Notes regarding the legality of its investment under any applicable laws. Any investor in the
Notes should be able to bear the economic risk of an investment in the Notes for an indefinite period of time.
Legal investment considerations may restrict certain investments. The investment activities of certain
investors are subject to legal investment laws and regulations, or review or regulation by certain authorities.
Each potential investor should consult its legal advisers to determine whether and to what extent (a) the Notes
are legal investments for it, (b) the Notes can be used as collateral for various types of borrowing and (c) other
restrictions apply to its purchase or pledge of any Notes. Financial institutions should consult their legal
advisers or the appropriate regulators to determine the appropriate treatment of the Notes under any applicable
risk-based capital or similar rules.
If a jurisdiction requires that the offering be made by a licensed broker or dealer and the Dealers or any
affiliate of the Dealers is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be
made by that Dealer or its affiliate on behalf of the issuing entity in such jurisdiction.
STABILISATION
In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilisation Manager(s) (or persons acting on behalf of any Stabilisation Manager(s)) in the relevant
Subscription Agreement may over-allot Notes or effect transactions with a view to supporting the
market price of the Notes at a level higher than that which might otherwise prevail. However,
stabilisation may not necessarily occur. Any stabilisation action or over-allotment may begin on the
Issue Date of the relevant Tranche of Notes is made and, if begun, may cease at any time, but it must
end no later than the earlier of 30 days after the issue date of the relevant Tranche of Notes and 60 days
after the date of the allotment of the relevant Tranche of Notes. Any stabilisation action or
over-allotment must be conducted by the relevant Stabilisation Manager(s) (or persons acting on behalf
of any Stabilisation Manager(s)) in accordance with all applicable laws and rules.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
PRESENTATION OF GROUP FINANCIAL INFORMATION
The financial statements relating to the Group (as defined below) referred to in this Base Prospectus are as
follows:
(a)

the unaudited interim condensed consolidated financial statements of the Group as of 30 June 2016
and for the six month period then ended, together with the notes thereto and the review report in
respect thereof (the “2016 Interim Financial Statements”);

(b)

the audited consolidated financial statements of the Group as of 31 December 2015 and for the year
then ended, together with the notes thereto and the audit report in respect thereof (the “2015 Financial
Statements”); and

(c)

the audited consolidated financial statements of the Group as of 31 December 2014 and for the year
then ended, together with the notes thereto and the audit report in respect thereof (the “2014 Financial
Statements” and, together with the 2015 Financial Statements and the 2016 Interim Financial
Statements, the “Financial Statements”).

The 2015 Financial Statements and the 2014 Financial Statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board
and have been audited by Ernst & Young Middle East (Dubai Branch) (“EY”) (who have conducted their
audit in accordance with the International Standards on Auditing), as stated in their unqualified reports
appearing in this Base Prospectus.
The 2016 Interim Financial Statements have been prepared in accordance with International Accounting
Standard (“IAS”) No.34, “Interim Financial Reporting”, and have been reviewed by EY in accordance with
the International Standard on Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as stated in their report appearing in this Base
Prospectus.
The Group publishes its financial statements in dirham.
RECLASSIFICATION OF CERTAIN FINANCIAL INFORMATION
Certain comparative figures for the year ended 31 December 2014 have been reclassified to conform with the
31 December 2015 presentation or in accordance with the relevant requirement of IFRS. There is no impact
on profit for the year ended 31 December 2014 or total equity as at that date and such reclassifications were
made to achieve a clearer presentation of the consolidated financial statements.
Unless otherwise stated in this Base Prospectus, (i) all financial information as at and for the year ended 31
December 2014 relating to the Group and included in this Base Prospectus has been extracted from the 2015
Financial Statements, (ii) all financial information as at and for the year ended 31 December 2013 relating to
the Group and included in this Base Prospectus has been extracted from the 2014 Financial Statements and
(iii) all financial information for the six months ended 30 June 2015 relating to the Group and included in this
Base Prospectus has been extracted from the 2016 Interim Financial Statements.
USE OF ALTERNATIVE PERFORMANCE MEASURES
The Group has presented certain information in this Base Prospectus based on non-IFRS alternative
performance measures such as the Group’s operating margin. Such alternative performance measures are
presented in this Base Prospectus to show the underlying business performance and to enhance comparability
between reporting periods. Alternative performance measures should not be considered as a substitute for
measures of performance in accordance with the IFRS. The alternative performance measures included in this
Base Prospectus are unaudited and have not been prepared in accordance with IFRS or any other accounting
standards.
As used in this Base Prospectus, operating margin for a period is the profit for the relevant period before
income tax from continuing operations divided by the revenue for that period.
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PRESENTATION OF OTHER INFORMATION
In this Base Prospectus, references to:
•

“Group” are to the Guarantor and its consolidated subsidiaries;

•

a “Member State” are, unless the context does not permit, references to a Member State of the
European Economic Area;

•

“U.S.$” or “U.S. dollars” are to the lawful currency of the United States;

•

“EUR”, “euro” or “€” or are to the currency introduced at the start of the third stage of European
economic and monetary union, and as defined in Article 2 of Council Regulation (EC) No. 974/98 of
3 May 1998 on the introduction of the euro, as amended from time to time;

•

“£” or “sterling” are to the lawful currency of the United Kingdom; and

•

“AED”, “dirham” or “fils” are to the lawful currency of the UAE. One dirham equals 100 fils.

The dirham has been pegged to the U.S. dollar since 22 November 1980. The mid point between the official
buying and selling rates for the dirham is at a fixed rate of AED 3.6725 = U.S.$1.00. However, the Group
translates dirham amounts into U.S. dollars at the rate of AED 3.675 = U.S.$1.00 in its financial statements
and accordingly all U.S. dollar translations of dirham amounts appearing in this document have been
translated at this fixed exchange rate, unless stated otherwise. Such translations should not be construed as
representations that dirham amounts have been or could be converted into U.S. dollars at this or any other rate
of exchange.
Certain figures and percentages included in this Base Prospectus have been subject to rounding adjustments;
accordingly figures shown in the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.
CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS
Some statements in this Base Prospectus may be deemed to be forward looking statements. Forward looking
statements include statements concerning the Guarantor’s plans, objectives, goals, strategies, future operations
and performance and the assumptions underlying these forward looking statements. When used in this Base
Prospectus, the words “anticipates”, “estimates”, “expects”, “believes”, “intends”, “plans”, “aims”, “seeks”,
“may”, “will”, “should” and any similar expressions generally identify forward looking statements. These
forward looking statements are contained in the sections entitled “Risk Factors – Risks relating to ICD”,
“Operating and Financial Review”, “Relationship with the Government” and “Description of ICD and the
Group” and other sections of this Base Prospectus. The Guarantor has based these forward looking statements
on the current view of its management with respect to future events and financial performance. Although the
Guarantor believes that the expectations, estimates and projections reflected in its forward looking statements
are reasonable as of the date of this Base Prospectus, if one or more of the risks or uncertainties materialise,
including those identified below or which the Guarantor has otherwise identified in this Base Prospectus, or if
the Guarantor’s underlying assumptions prove to be incomplete or inaccurate, the Guarantor’s actual results of
operation may vary from those expected, estimated or predicted. Investors are therefore strongly advised to
read the sections “Risk Factors – Risks relating to ICD”, “Operating and Financial Review”, “Relationship
with the Government” and “Description of ICD and the Group”, which include a more detailed description of
the factors that might have an impact on the Group’s business development and on the industry sectors in
which the Group operates.
The risks and uncertainties referred to above include:
•

the Guarantor’s ability to realise the benefits it expects from existing and future investments it is
undertaking or plans to or may undertake;

•

the Guarantor’s ability to obtain external financing or maintain sufficient capital to fund its existing
and future investments and capital expenditures;
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•

actions taken by the Guarantor’s joint venture partners or associates that may not be in accordance
with its policies and objectives;

•

the economic and political conditions in the markets in the UAE and the wider region in which the
Guarantor operates; and

•

changes in political, social, legal or economic conditions in the markets in which the Guarantor and its
customers operate.

Additional factors that could cause actual results, performance or achievements to differ materially include,
but are not limited to, those discussed under “Risk Factors”.
Any forward looking statements contained in this Base Prospectus speak only as at the date of this Base
Prospectus. Without prejudice to any requirements under applicable laws and regulations, the Guarantor
expressly disclaims any obligation or undertaking to disseminate after the date of this Base Prospectus any
updates or revisions to any forward looking statements contained herein to reflect any change in expectations
thereof or any change in events, conditions or circumstances on which any such forward looking statement is
based.
NOTICE TO RESIDENTS OF THE CAYMAN ISLANDS
No invitation, whether directly or indirectly, may be made to the public in the Cayman Islands to subscribe for
any Notes and this Base Prospectus shall not be construed as an invitation to the public of the Cayman Islands
to subscribe for any Notes.
NOTICE TO RESIDENTS OF THE KINGDOM OF BAHRAIN
In relation to investors in the Kingdom of Bahrain, securities issued in connection with this Base Prospectus
and related offering documents may only be offered in registered form to existing accountholders and
accredited investors as defined by the Central Bank of Bahrain (the “CBB”) in the Kingdom of Bahrain where
such investors make a minimum investment of at least U.S.$100,000 or any equivalent amount in other
currency or such other amount as the CBB may determine.
This Base Prospectus does not constitute an offer of securities in the Kingdom of Bahrain in terms of Article
(81) of the Central Bank and Financial Institutions Law 2006 (decree Law No. 64 of 2006). This Base
Prospectus and related offering documents have not been and will not be registered as a prospectus with the
CBB. Accordingly, no securities may be offered, sold or made the subject of an invitation for subscription or
purchase nor will this Base Prospectus or any other related document or material be used in connection with
any offer, sale or invitation to subscribe or purchase securities, whether directly or indirectly, to persons in the
Kingdom of Bahrain, other than to accredited investors for an offer outside the Kingdom of Bahrain.
The CBB has not reviewed, approved or registered this Base Prospectus or related offering documents and it
has not in any way considered the merits of the securities to be offered for investment, whether in or outside
the Kingdom of Bahrain. Therefore, the CBB assumes no responsibility for the accuracy and completeness of
the statements and information contained in this Base Prospectus and expressly disclaims any liability
whatsoever for any loss howsoever arising from reliance upon the whole or any part of the content of this
Base Prospectus. No offer of securities will be made to the public in the Kingdom of Bahrain and this Base
Prospectus must be read by the addressee only and must not be issued, passed to, or made available to the
public generally.
NOTICE TO RESIDENTS OF THE KINGDOM OF SAUDI ARABIA
This Base Prospectus may not be distributed in the Kingdom of Saudi Arabia except to such persons as are
permitted under the Offers of Securities Regulations issued by the Capital Market Authority of the Kingdom
of Saudi Arabia (the “Capital Market Authority”).
The Capital Market Authority does not make any representations as to the accuracy or completeness of this
Base Prospectus, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in
reliance upon, any part of this Base Prospectus. Prospective purchasers of Notes issued under the Programme
should conduct their own due diligence on the accuracy of the information relating to the Notes. If a
(vi)

prospective purchaser does not understand the contents of this Base Prospectus he or she should consult an
authorised financial adviser.
NOTICE TO RESIDENTS OF THE STATE OF QATAR
This Base Prospectus does not and is not intended to constitute an offer, sale or delivery of bonds or other debt
financing instruments under the laws of the State of Qatar and has not been and will not be reviewed or
approved by or registered with the Qatar Financial Markets Authority, the Qatar Financial Centre Regulatory
Authority or the Qatar Central Bank in accordance with their regulations or any other regulations in the State
of Qatar. The Notes are not and will not be traded on the Qatar Exchange.
NOTICE TO RESIDENTS OF MALAYSIA
Any Notes to be issued under the Programme may not be offered for subscription or purchase and no
invitation to subscribe for or purchase such Notes in Malaysia may be made, directly or indirectly, and this
Base Prospectus or any document or other materials in connection therewith may not be distributed in
Malaysia other than to persons falling within categories set out in Schedule 6 or Section 229(1)(b), Schedule 7
or Section 230(1)(b) and Schedule 8 or Section 257(3) of the Capital Market and Services Act 2007 of
Malaysia (“CMSA”). The Securities Commission of Malaysia shall not be liable for any non-disclosure on
the part of the Issuer or the Guarantor and assumes no responsibility for the correctness of any statements
made or opinions or reports expressed in this Base Prospectus.
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OVERVIEW OF THE PROGRAMME
This overview must be read as an introduction to this Base Prospectus. Any decision by any investor to invest
in any Notes should be based on a consideration of this Base Prospectus as a whole. The following overview
does not purport to be complete and is taken from, and is qualified in its entirety by, the remainder of this
Base Prospectus and, in relation to the terms and conditions of any particular Tranche of Notes, is completed
by the applicable Final Terms.
The Issuer and the Guarantor may agree with any Dealer and the Trustee (as defined herein) that Notes may
be issued in a form not contemplated by the Terms and Conditions of the Notes (the “Conditions”) herein, in
which event a supplemental Base Prospectus, if appropriate, will be made available which will describe the
effect of the agreement reached in relation to such Notes.
This overview constitutes a general description of the Programme for the purposes of Article 22.5(3) of
Commission Regulation (EC) No. 809/2004 implementing the Prospectus Directive.
Words and expressions defined in “Form of the Notes” and “Terms and Conditions of the Notes” shall have
the same meanings in this overview.
Issuer........................................

ICD Funding Limited

Guarantor................................

Investment Corporation of Dubai

Risk Factors ............................

There are certain factors that may affect the Issuer’s ability to fulfil its
obligations under Notes issued under the Programme and the Guarantor’s
ability to fulfil its obligations under the Guarantee. In addition, there are
certain factors which are material for the purpose of assessing the market
risks associated with Notes issued under the Programme. These are set out
under “Risk Factors”.

Description ..............................

Euro Medium Term Note Programme

Arrangers and Dealers ...........

Citigroup Global Markets Limited
Emirates NBD PJSC
HSBC Bank plc
Standard Chartered Bank
and any other Dealers appointed in accordance with the Programme
Agreement.

Certain Restrictions................

Each issue of Notes denominated in a currency in respect of which
particular laws, guidelines, regulations, restrictions or reporting
requirements apply will only be issued in circumstances which comply with
such laws, guidelines, regulations, restrictions or reporting requirements
from time to time (see “Subscription and Sale”) including the following
restrictions applicable at the date of this Base Prospectus.
Notes having a maturity of less than one year
Notes having a maturity of less than one year will, if the proceeds of the
issue are accepted in the United Kingdom, constitute deposits for the
purposes of the prohibition on accepting deposits contained in section 19 of
the Financial Services and Markets Act 2000 (“FSMA”) unless they are
issued to a limited class of professional investors and have a denomination
of at least £100,000 (or if the Notes are denominated in a currency other
than sterling, the equivalent amount in such currency), see “Subscription
and Sale”.
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Issuing and Principal Paying
Agent and Agent Bank ...........

Citibank N.A., London Branch

Trustee .....................................

Citicorp Trustee Company Limited

Programme Size ......................

Up to U.S.$2,500,000,000 (or its equivalent in other currencies calculated
as described in the Programme Agreement) outstanding at any time. The
Issuer and the Guarantor may increase the amount of the Programme in
accordance with the terms of the Programme Agreement.

Issuance in Series ....................

Notes will be issued in Series. Each Series may comprise one or more
Tranches issued on different Issue Dates. The Notes of each Series will
have the same terms and conditions or terms and conditions which are the
same in all respects save for the amount and date of the first payment of
interest thereon and the date from which interest starts to accrue.

Distribution .............................

Notes may be distributed by way of private or public placement and in each
case on a syndicated or non-syndicated basis.

Currencies ...............................

Subject to any applicable legal or regulatory restrictions, Notes may be
denominated in any currency agreed between the Issuer, the Guarantor and
the relevant Dealer.

Maturities ................................

The Notes will have such maturities as may be agreed between the Issuer,
the Guarantor and the relevant Dealer, subject to such minimum or
maximum maturities as may be allowed or required from time to time by
the relevant central bank (or equivalent body) or any laws or regulations
applicable to the Issuer, the Guarantor or the relevant Specified Currency.

Issue Price ...............................

Notes may be issued on a fully-paid basis and at an issue price which is at
par or at a discount to, or premium over, par. The price and amount of
Notes to be issued will be determined by the Issuer, the Guarantor and the
relevant Dealer at the time of issue in accordance with prevailing market
conditions.

Form of Notes..........................

The Notes will be issued in bearer or registered form as described in “Form
of the Notes”. Registered Notes will not be exchangeable for Bearer Notes
and vice versa.

Fixed Rate Notes .....................

Fixed interest will be payable on such date or dates as may be agreed
between the Issuer, the Guarantor and the relevant Dealer and, on
redemption, will be calculated on the basis of such Day Count Fraction as
may be agreed between the Issuer, the Guarantor and the relevant Dealer.

Floating Rate Notes ................

Floating Rate Notes will bear interest at a rate determined:
(a)

on the same basis as the floating rate under a notional interest rate
swap transaction in the relevant Specified Currency governed by an
agreement incorporating the 2006 ISDA Definitions (as published
by the International Swaps and Derivatives Association, Inc., and
as amended and updated as at the Issue Date of the first Tranche of
the Notes of the relevant Series); or

(b)

on the basis of a reference rate appearing on the agreed screen page
of a commercial quotation service.

The margin (if any) relating to such floating rate will be agreed between the
Issuer, the Guarantor and the relevant Dealer for each Series of Floating
Rate Notes.
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Other provisions in relation
to Floating Rate Notes ............

Floating Rate Notes may also have a maximum interest rate, a minimum
interest rate or both.
Interest on Floating Rate Notes in respect of each Interest Period, as agreed
prior to issue by the Issuer, the Guarantor and the relevant Dealer, will be
payable on such Interest Payment Dates, and will be calculated on the basis
of such Day Count Fraction, as may be agreed between the Issuer, the
Guarantor and the relevant Dealer.

Zero Coupon Notes .................

Zero Coupon Notes will be offered and sold at a discount to their nominal
amount and will not bear interest.

Redemption .............................

The applicable Final Terms will indicate either that the relevant Notes
cannot be redeemed prior to their stated maturity (other than for taxation
reasons or following the occurrence of an Event of Default) or that such
Notes will be redeemable at the option of the Issuer and/or the Noteholders
(including at the option of the Noteholders following the occurrence of a
Change of Control Event as described below) upon giving notice to the
Noteholders or the Issuer and the Guarantor, as the case may be, on a date
or dates specified prior to such stated maturity and at a price or prices and
on such other terms as may be agreed between the Issuer, the Guarantor and
the relevant Dealer. The terms of any such redemption, including notice
periods, any relevant conditions to be satisfied and the relevant redemption
dates and prices will be indicated in the applicable Final Terms.
Notes having a maturity of less than one year may be subject to restrictions
on their denomination and distribution, see “—Certain Restrictions—Notes
having a maturity of less than one year” above.

Change of Control ..................

If so specified in the applicable Final Terms, each Noteholder will have the
right to require the redemption of its Notes each time the government of the
Emirate of Dubai (the “Government”) or any other department, agency,
authority or entity wholly-owned by the Government:
(a)

sells, transfers or otherwise disposes of any of its ownership
interest in the Guarantor, other than to an entity directly or
indirectly wholly-owned by the Government; or

(b)

otherwise ceases to own (directly or indirectly) the entire
ownership interest in the Guarantor.

Denomination of Notes ...........

The Notes will be issued in such denominations as may be agreed between
the Issuer, the Guarantor and the relevant Dealer save that the minimum
denomination of each Note will be such amount as may be allowed or
required from time to time by the relevant central bank (or equivalent body)
or any laws or regulations applicable to the relevant Specified Currency,
see “—Certain Restrictions—Notes having a maturity of less than one
year” above, and save that the minimum denomination of each Note
admitted to trading on a regulated market within the European Economic
Area or offered to the public in a Member State of the European Economic
Area in circumstances which require the publication of a prospectus under
the Prospectus Directive will be €100,000 (or, if the Notes are denominated
in a currency other than euro, the equivalent amount in such currency).

Taxation ...................................

All payments in respect of the Notes will be made without deduction for or
on account of withholding taxes imposed by any Tax Jurisdiction as
provided in Condition 8. In the event that any such deduction is made, the
Issuer or, as the case may be, the Guarantor will, save in certain limited
circumstances provided in Condition 8, be required to pay additional
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amounts to cover the amounts so deducted.
See “Taxation” for a description of certain tax considerations applicable to
the Notes.
Negative Pledge .......................

The terms of the Notes will contain a negative pledge provision as further
described in Condition 4.

Cross Default...........................

The terms of the Notes will contain a cross default provision as further
described in Condition 10.

Status of the Notes ..................

The Notes will constitute direct, unconditional, unsubordinated and (subject
to the provisions of Condition 4) unsecured monetary obligations of the
Issuer and will rank pari passu among themselves and (subject as aforesaid
and save for certain obligations required to be preferred by law) equally
with all other unsecured, unsubordinated monetary obligations of the
Issuer, present and future.

Guarantee ................................

The Notes will be unconditionally and irrevocably guaranteed by the
Guarantor. The obligations of the Guarantor under the Guarantee will be
direct, unconditional, unsubordinated and (subject to the provisions of
Condition 4) unsecured monetary obligations of the Guarantor and rank and
will rank pari passu and (subject as aforesaid and save for certain
obligations required to be preferred by law) equally with all other
unsecured, unsubordinated monetary obligations of the Guarantor, present
and future.

Listing and admission to
trading .....................................

This Base Prospectus, as approved and published by the Central Bank, in
accordance with the requirements of the Prospective Directive, comprises a
Base Prospectus for the purposes of the Prospectus Directive and the
Prospectus (Directive 2003/71/EC) Regulations 2005, and for the purpose
of giving information with regard to the issue of Notes issued under this
Programme, during the period of 12 months after the date hereof.
Application has been made to the Irish Stock Exchange for such Notes to
be admitted to the Irish Official List and to trading on the Main Securities
Market.
Application has also been made to the DFSA for Notes issued under the
Programme during the period of 12 months from the date hereof to be
admitted to the DFSA Official List and to Nasdaq Dubai for such Notes to
be admitted to trading on Nasdaq Dubai.
Notes may be listed or admitted to trading, as the case may be, on other or
further stock exchanges or markets agreed between the Issuer, the
Guarantor and the relevant Dealer in relation to the Series. Notes which are
neither listed nor admitted to trading on any market may also be issued.
The applicable Final Terms will state whether or not the relevant Notes are
to be listed and/or admitted to trading and, if so, on which stock exchanges
and/or markets.

Governing Law .......................

The Notes and any non-contractual obligations arising out of or in
connection with the Notes will be governed by, and shall be construed in
accordance with, English law.

Waiver of Immunity ...............

Each of the Issuer and the Guarantor has in the Notes, Trust Deed and the
Agency Agreement (as applicable) irrevocably and unconditionally with
respect to any Dispute or Proceedings (each as defined therein): (i) waived
any right to claim sovereign or other immunity from jurisdiction,
recognition or enforcement and any similar argument in any jurisdiction;
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(ii) submitted to the jurisdiction of the English courts, the courts of the
DIFC and the courts of any other jurisdiction in relation to the recognition
of any judgment or order of the English courts, the courts of the DIFC or
the courts of any competent jurisdiction (as applicable) in relation to any
Dispute or Proceedings; and (iii) consented to the giving of any relief
(whether by way of injunction, attachment, specific performance or other
relief) or the issue of any related process, in any jurisdiction, whether
before or after judgment, including without limitation, the making,
enforcement or execution against any property whatsoever (irrespective of
its use or intended use) of any order or judgment in connection with any
Proceedings or Disputes. Notwithstanding the foregoing, the Issuer and the
Guarantor make no representation as to whether Article 247 of UAE
Federal Law No. 11 of 1992 regarding the Law of Civil Procedure will
apply to its assets, revenues or property.
Clearing Systems ....................

Euroclear and/or Clearstream, Luxembourg or, in relation to any Tranche of
Notes, any other clearing system.

Selling Restrictions .................

There are restrictions on the offer, sale and transfer of the Notes in the
United States, the European Economic Area (including the
United Kingdom), the Cayman Islands, Japan, the United Arab Emirates
(excluding the Dubai International Financial Centre), the Dubai
International Financial Centre, the Kingdom of Saudi Arabia, the Kingdom
of Bahrain, the State of Qatar (excluding the Qatar Financial Centre),
Singapore, Hong Kong, Taiwan and Malaysia and such other restrictions as
may be required in connection with the offering and sale of a particular
Tranche of Notes, see “Subscription and Sale”.

United States Selling
Restrictions..............................

Regulation S, Category 2.
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RISK FACTORS
Each of the Issuer and ICD believes that the following factors may affect its ability to fulfil its obligations in
respect of the Notes issued under the Programme. All of these factors are contingencies which may or may
not occur and neither the Issuer nor ICD is in a position to express a view on the likelihood of any such
contingency occurring.
In addition, factors which are material for the purpose of assessing the market risks associated with the Notes
issued under the Programme are also described below.
If any of the risks described below actually materialise, the Issuer, ICD and/or the Group’s business, results
of operations, financial condition or prospects could be materially and adversely affected. If that were to
occur, the trading price of the Notes could decline and investors could lose all or part of their investment.
Each of the Issuer and ICD believes that the factors described below represent all the material risks inherent
in investing in the Notes issued under the Programme, but the inability of the Issuer or ICD to pay interest,
principal or other amounts on or in connection with any Notes may occur for other reasons which may not be
considered significant risks by the Issuer and ICD based on information currently available to them or which
they may not currently be able to anticipate. Prospective investors should also read the detailed information
set out elsewhere in this Base Prospectus and reach their own views prior to making any investment decision.
Factors that may affect the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme
The Issuer has a limited operating history
The Issuer is an exempted company with limited liability incorporated under the laws of the Cayman Islands
on 6 February 2014 and only has a limited operating history. The Issuer will not engage in (and has not to
date engaged in) any business activity other than the issuance of Notes under this Programme, the making of
loans to the Guarantor or other companies controlled by the Guarantor and other activities incidental or related
to the foregoing. The Issuer is not expected to have any income but will receive payments from the Guarantor
and/or from other companies controlled by the Guarantor in respect of loans made by the Issuer to those
companies, which will be the only material sources of funds available to meet the claims of the Noteholders.
As a result, the Issuer is subject to all the risks to which the Guarantor is subject, to the extent that such risks
could limit the Guarantor’s ability to satisfy in full and on a timely basis its obligations to the Issuer under any
such loans or its obligations under the Guarantee. See “—Risks Relating to ICD” for a further description of
certain of these risks.
The Issuer is not an operating company. The Issuer is a special purpose vehicle with no other business other
than issuing Notes. All funds raised by the Issuer are on-lent to the Guarantor and the Issuer is therefore
dependent on repayment of principal, interest and/or additional amounts (if any) from the Guarantor for the
purposes of meeting its obligations under the Notes. The Issuer will only be able to make payments under the
Notes to the Noteholders in an amount equivalent to sums of principal, interest, and/or additional amounts (if
any) it actually receives from the Guarantor. Consequently, if the Guarantor fails to meet its obligations to the
Issuer in respect of the funds on-lent, the Noteholders could receive less than the full amount of principal,
interest and/or additional amounts (if any) on the relevant due date from the Issuer and would have recourse
under the Guarantee for the balance.
Factors that may affect the Guarantor’s ability to fulfil its obligations under Notes issued under the
Programme
Risks relating to ICD
Risks relating to ICD as an investment company
ICD relies on distributions and other revenue flows from its portfolio companies to meet its financial
obligations
ICD conducts its operations principally through, and derives most of its revenues from, its portfolio
companies (i.e. its subsidiaries, associates and joint ventures) and does not have revenue-generating
operations of its own (see further “Description of ICD and the Group – Operating Model”). Consequently,
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ICD’s cash flows and ability to meet its cash requirements, including its obligations in respect of the Notes,
depend upon the profitability of, and cash flows from, its portfolio companies.
ICD’s portfolio companies are not providing guarantees or any other form of security with respect to the
Notes, therefore investors in the Notes will not have any direct claim on the cash flows or assets of ICD’s
portfolio companies in the event of an insolvency of ICD and ICD’s portfolio companies will have no
obligation, contingent or otherwise, to pay amounts due in respect of the Notes, or to make funds available to
ICD to make those payments.
ICD’s portfolio companies have incurred debt financing in order to finance their operations and will continue
to do so in the future; some of such debt financing could be substantial. In the event of the insolvency of any
of ICD’s portfolio companies, claims of secured and unsecured creditors of such entity, including trade
creditors, banks and other lenders, will have priority with respect to the assets of such entity over any claims
that ICD or the creditors of ICD (such as the Noteholders), as applicable, may have with respect to such
assets. Accordingly, if ICD became insolvent at the same time, claims of the Noteholders against ICD in
respect of any Notes would be structurally subordinated to the claims of all such creditors of ICD’s portfolio
companies.
The Conditions do not restrict the amount of indebtedness which ICD or its portfolio companies may incur.
The terms of the indebtedness of ICD’s portfolio companies may contain covenants which prevent or restrict
distributions to ICD until such time as the relevant indebtedness has been repaid. The ability of ICD’s
portfolio companies to pay dividends or make other distributions or payments to ICD will also be subject to
the availability of profits or funds for such purpose which, in turn, will depend on the future performance of
the portfolio company concerned which is subject to general economic, financial, competitive, legislative,
regulatory and other factors that may be beyond their control. In addition, any such portfolio company may
be subject to restrictions on the making of such distributions contained in applicable laws and regulations.
There can be no assurance that the individual businesses of ICD’s portfolio companies will generate sufficient
cash flow from operations or that alternative sources of financing will be available at any time in an amount
sufficient to enable ICD’s portfolio companies to service their indebtedness, to fund their other liquidity needs
and to make payments to ICD to enable it to meet its payment obligations in respect of the Notes.
Almost all of ICD’s portfolio companies and other assets are based in the UAE
Almost all of ICD’s current investments and assets are based in the UAE. As at 30 June 2016, the majority of
ICD’s aggregated assets were represented by portfolio companies domiciled in the UAE. The concentration of
ICD’s assets in the UAE exposes ICD to the prevailing economic and political conditions in the UAE and the
Middle East and North Africa (“MENA”) region (see further “—Risks relating to Dubai, the UAE and the
Middle East”).
Should economic growth or performance in the UAE decline, or should the UAE be affected by political
instability in the future, this could have a material and adverse effect on ICD’s business, results of operations,
financial condition and prospects and, in turn, on the ability of ICD to perform its obligations in respect of any
Notes.
ICD may have significant financing or refinancing requirements, the Government is not committed to provide
financial or other support to ICD and the Government is not guaranteeing any of ICD’s obligations in respect
of the Notes
ICD has in the past made, and anticipates that it may continue to make, significant capital and investment
expenditures. ICD intends to finance its future expenditures and financial obligations through borrowings
from third parties (including by way of the issue of Notes under the Programme), cash flow from ICD’s
portfolio companies and, in certain circumstances, in-kind capital contributions from the Government of
Dubai (the “Government”).
ICD’s ability to obtain external financing and the cost of such financing depend on numerous factors,
including general economic and market conditions, international interest rates, the availability of credit from
banks or other financiers, investor confidence in ICD and the Government, the financial condition of ICD and
the performance of the individual businesses of ICD’s portfolio companies. There can be no assurance that
external financing will be available when required or, if available, that such financing will be obtainable on
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terms that are commercially acceptable to ICD. Although the Government has, in the past, provided
non-monetary contributions to ICD from time to time (primarily in the form of company ownership interests
and land grants) to support ICD’s investment objectives (see “Operating and Financial Review – Factors
Affecting Results of continuing Operations – Capital” and “Relationship with the Government – Funding,
Support and Oversight from the Government”), the Government is not legally obliged to fund any of ICD’s
investments and accordingly may decide not to do so in the future, even if the Government has previously
approved the funding of the investment concerned. Furthermore, the Government is not guaranteeing any of
ICD’s obligations in respect of the Notes and the Noteholders therefore do not benefit from any legally
enforceable claim against the Government (see further “Risks relating to ICD’s relationship with the
Government – ICD’s financial obligations, including its obligations in respect of the Notes, are not
guaranteed by the Government absent an explicit guarantee”).
If ICD is not able to obtain adequate financing to make capital and investment expenditures in the future, this
could have a material and adverse effect on ICD’s business, results of operations, financial condition and
prospects and therefore on the ability of ICD to perform its obligations in respect of any Notes.
ICD’s past performance is not necessarily indicative of its future results and its historical consolidated
financial statements may be difficult to compare from one financial period to another due to its investment
activity in recent years
ICD’s historical financial statements are not necessarily determinative of its likely future cash flows, results of
operations or rate of growth, and its past performance should not be relied upon as an indication of its future
performance. In particular, ICD has engaged in sizeable investment and divestment activities in recent years
(see further “Operating and Financial Review – Factors Affecting Results of Continuing Operations –
Acquisitions and Disposals”). Primarily as a result of such investment and divestment activities (including,
for instance, the transfer of ownership of Dubai Real Estate Corporation (“DREC”) from ICD to the
Government in June 2011 (see also “Relationship with the Government – Funding, Support and Oversight
from the Government – Management Autonomy”)), the Group’s consolidated total assets decreased from
AED 620.0 billion as at 31 December 2010 to AED 468.5 billion as at 31 December 2011, more recently
increasing to AED 672.3 billion as at 31 December 2014, AED 720.1 billion as at 31 December 2015 and
AED 736.8 billion as at 30 June 2016.
ICD’s investments may require significant capital and investment expenditures, which are subject to a number
of risks and uncertainties
ICD’s investments may be highly capital intensive and such expenditure may materially and adversely affect
the profits of ICD. ICD’s actual capital and investment expenditures may be significantly higher or lower
than planned amounts due to various factors, including, among others, unplanned cost overruns by ICD, ICD’s
ability to generate sufficient cash flows from investments and ICD’s ability to obtain adequate financing or, as
the case may be, refinancing for its planned capital and investment expenditures. ICD can make no
assurances with regard to whether, or at what cost, its planned or other possible investments will be
completed.
If any of the foregoing were to occur, ICD’s business, results of operations, financial condition or prospects
could be materially and adversely affected and this could therefore affect the ability of ICD to perform its
obligations in respect of any Notes.
ICD and its portfolio companies depend significantly on the members of their respective boards of directors
and senior management teams and the loss of any director or key member of their existing management teams
or the failure to retain and attract qualified and experienced management could have a material adverse
effect on ICD’s and the Group’s businesses
ICD depends significantly on the diligence and skill of its board of directors (the “Board”) and senior
management team for the execution of its investment strategy and final selection, structuring, completion and
ongoing management of its investments (including its portfolio companies). In addition, if ICD’s portfolio
companies are unable to retain experienced, capable and reliable directors and senior and middle management
with appropriate professional qualifications, or fail to recruit skilled professionals in line with their growth,
their business and financial performance may suffer. This, in turn, may materially and adversely affect the
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business and financial performance of ICD, which is largely reliant on the sustained profitability and cash
flows received from its portfolio companies.
ICD and the Group’s continued success depends to a significant extent on the continued service and
coordination of the senior management teams at the ICD and Group level. None of these individuals would be
easy to replace at short notice and the departure of any of these individuals could materially and adversely
affect ICD’s ability to execute its investment strategy and the Group’s overall business, results of operations,
financial condition and prospects and this could therefore affect the ability of ICD to perform its obligations in
respect of any Notes.
ICD may not be able to manage the growth of the Group successfully
ICD’s ability to achieve its investment objectives (see further “Description of ICD and the Group –
Investment Strategy”) will depend on its ability to grow and diversify its investment base, which will depend,
in turn, on its ability to identify, invest in and monitor a suitable number of investments and implement the
various aspects of its investment strategy. Acquisitions expose ICD to numerous risks, including challenges
in managing the increased strategic and financial risks that come with the increased scope and geographic and
sector diversity of its portfolio companies and asset classes. In addition, acquired businesses may be loss
making when acquired by ICD and, unless and until they become profitable, this may significantly adversely
affect the Group’s, and therefore ICD’s, results of operations in periods after the acquisition is effective and
may increase ICD’s and/or the Group’s funding requirements.
Achieving growth on a cost-effective basis will be, in part, a function of how the investment process is
structured, ICD’s ability to reinvest its capital and ICD’s ability to obtain additional capital on acceptable
terms (see also “Risks relating to ICD as an investment company – ICD may have significant financing or
refinancing requirements, the Government is not committed to provide financial or other support to ICD and
the Government is not guaranteeing any of ICD’s obligations in respect of the Notes”). Future growth may
place a significant strain on ICD’s managerial, operational, financial and other resources. The need to manage
ICD’s investments may require continued development of procedures and management controls, hiring and
training additional personnel, as well as training and retaining its employee base. Such growth may also
significantly increase costs, including the cost of compliance arising from exposure to additional activities and
jurisdictions.
If ICD is not successful in meeting the challenges associated with any significant acquisitions it may make or
managing its growth successfully, this could have a material and adverse effect on ICD’s business, results of
operations, financial condition or prospects and could therefore affect the ability of ICD to perform its
obligations in respect of any Notes.
ICD and the Group are subject to a range of financial risks
ICD and the Group are, and may continue to be, exposed to a range of financial risks including, in particular,
the risk of losses arising as a result of adverse changes in interest rates, commodity prices and foreign
exchange rates. For example, ICD expects that it and other companies in the Group may seek additional debt
financing (including, in the case of ICD, under the Programme) to fund capital and investment expenditure
and operations, and the cost of such financing will depend to a great extent on market interest rates. As a
result, increases in interest rates in the future, to the extent that their effects are not adequately hedged (see
also “Description of ICD and the Group – Risk Management – Financial Risk”), will increase ICD’s funding
costs and ICD’s business, results of operations, financial condition or prospects could be materially and
adversely affected and this could therefore affect the ability of ICD to perform its obligations in respect of any
Notes.
Additionally, although currently almost all of its portfolio value is derived from companies based in the UAE
(see “Risks relating to ICD as an investment company – Almost all of ICD’s portfolio companies and other
assets are based in the UAE”), ICD may in the future become more exposed to the risk of currency
fluctuations should its portfolio become more geographically diverse over time. In such case, exchange rate
movements may have a significant impact on the value of ICD’s investments (including the value of its
portfolio companies) and ICD’s assessment and estimates of future changes in exchange rates and its risk
tolerance may impact its ability to protect successfully against currency fluctuations. While ICD may in the
future enter into forward foreign exchange contracts to hedge against its exposure to currency fluctuations,
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ICD cannot give any assurance that any such hedging activities will sufficiently protect it from the adverse
effects of such fluctuations. If ICD’s currency hedging policies are unsuccessful, the value of investments in
ICD’s financial results and the income ICD receives could be significantly reduced. This, in turn, could
materially and adversely affect ICD’s business, results of operations, financial condition or prospects (see also
“– Risks relating to Dubai, the UAE and the Middle East – The Group’s business may be materially and
adversely affected if the dirham/U.S. dollar peg were to be removed or adjusted” below).
ICD and the Group are also subject to a range of credit risks, equity price risks and liquidity risks (see
generally “Operating and Financial Review – Qualitative Disclosures about Financial Risk Management”).
Although ICD believes that it has in place appropriate risk management procedures, if any of the foregoing
financial risks materialise and are not appropriately managed, ICD’s business, results of operations, financial
condition or prospects could be materially and adversely affected and this could therefore affect the ability of
ICD to perform its obligations in respect of any Notes.
During the ordinary course of business, ICD and its portfolio companies may become subject to lawsuits
which could materially and adversely affect ICD and the Group
From time to time, ICD and its portfolio companies may in the ordinary course of business be named as
defendants in lawsuits, claims and other legal proceedings. These actions may seek, among other things,
compensation for alleged losses, civil penalties or injunctive or declaratory relief. In the event that any such
action is ultimately resolved against ICD or the relevant portfolio company, the outcome could materially and
adversely affect that Group company’s business, financial condition, results of operations and prospects which
could consequently affect the ability of ICD to perform its obligations in respect of any Notes.
Changes in laws or regulations, or a failure to comply with any laws and regulations, may adversely affect
ICD’s and its portfolio companies’ businesses
ICD and its portfolio companies are subject to laws and regulations enacted by national, regional and local
governments. Such laws and regulations may relate to licensing requirements, environmental obligations,
health and safety obligations, asset and investment controls and a range of other requirements. Compliance
with, and monitoring of, applicable laws and regulations may be difficult, time-consuming and costly. Those
laws and regulations and their interpretation and application may also change from time to time and such
changes could have a material adverse effect on the businesses, financial condition, results of operations and
prospects of ICD and its portfolio companies. In addition, a failure to comply with applicable laws or
regulations could have an adverse effect on the Group’s business, financial condition, results of operations and
prospects which could consequently affect the ability of ICD to perform its obligations in respect of any
Notes.
Risks relating to ICD’s investment activities
The Group is dependent on a few portfolio companies for substantially all of its consolidated revenues, and
may be subject to revenue volatility experienced by these companies
The Group derives substantially all of its consolidated revenues from a small number of its portfolio
companies (for further detail, see “Description of ICD and the Group – Subsidiaries, Associates and Joint
Ventures”). For the six month period ended 30 June 2016, dnata, Emirates, Emirates NBD PJSC (“ENBD”)
and Emirates National Oil Company Limited (ENOC) LLC (“ENOC”) represented, in aggregate,
87.0 per cent. of the Group’s revenue and 69.0 per cent. of the Group’s profit before tax from continuing
operations. Each of these companies is subject to regional and global macro-economic factors. A decrease in
the revenue or net profit from any of these companies, or other portfolio company that becomes material to the
Group’s operations in the future, could have a material adverse effect on the Group’s business, financial
condition, results of operations and prospects which could consequently affect the ability of ICD to perform
its obligations in respect of any Notes.
Certain of the investments made by ICD in companies or joint ventures are non-controlling stakes and ICD
may be reliant on the expertise of its co-investors or joint venture partners, which may expose ICD to
additional risks
Current or future investments in which ICD does not have, or ceases to have (for example, through
divestitures), a controlling stake are subject to the risk that the other shareholders of the company in which the
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investment is made may have different business or investment objectives to ICD. As a result, such
shareholders may have the ability to block and/or control business, financial or management decisions which
ICD believes are crucial to the success of the investment concerned, or may take risks or otherwise act in a
manner that does not take into account the interests of ICD.
In addition, any of ICD’s joint venture partners may be unable or unwilling to fulfil their obligations under the
relevant joint venture or other agreements or may experience financial or other difficulties that may materially
and adversely affect ICD’s investment. In certain of its joint ventures, ICD may be reliant on the particular
expertise of its joint venture partners and any failure by any such partner to perform its obligations in a timely
and/or diligent manner could also materially and adversely affect ICD’s investment. ICD can give no
assurance as to the future performance of any of its joint venture partners.
Furthermore, ICD’s equity investments in such companies may be diluted if it does not participate in future
equity or equity-linked fundraising opportunities.
If any of the foregoing were to occur, ICD’s business, results of operations, financial condition or prospects
could be materially and adversely affected and this could therefore affect the ability of ICD to perform its
obligations in respect of any Notes.
Not all of ICD’s current investment portfolio is liquid, which may adversely affect ICD’s ability to divest its
investments or generate income or gains upon divestment
ICD plays a key role in Dubai’s long-term development strategy. Accordingly, the majority of ICD’s current
investment portfolio (in particular its portfolio companies) are buy and hold investments and it is likely, based
on ICD’s long-term investment approach (see further “Description of ICD and the Group – Planning and
Investment Process – New Investments Criteria”), that a significant portion of ICD’s future investments will
require a long-term commitment of capital to facilitate the implementation of Dubai’s development strategy.
Additionally, although a material proportion of ICD’s standalone total asset value is attributable to portfolio
companies that are publicly held (and whose shares are publicly traded), ICD’s long-term investment
approach and the relative illiquidity of the remainder of its investments (which are privately held) may make it
difficult to sell certain investments, and/or to realise the full value of all of its investments, if the need arises
or if ICD determines it would be in its best interests to sell. In addition, if ICD were required to liquidate all
or a portion of an investment quickly, it may realise significantly less than the carrying value of that
investment. Such factors could materially and adversely affect ICD’s business, financial condition, results of
operations and prospects which could in turn affect its ability to perform its obligations in respect of any
Notes.
ICD is subject to the industry and business-specific risks faced by its portfolio companies
ICD is an investment company and as such is largely dependent on the operations, revenues and cash flows
generated by its portfolio companies and their valuations. ICD’s portfolio companies are involved in a diverse
range of businesses and operations and are subject to differing risks and challenges, largely depending on the
industries in which they operate. ICD is also exposed to the specific risks affecting the projects or assets of its
portfolio companies. In addition, ICD’s exposure to these industry and business-specific risks may increase
proportionally if ICD does not develop or maintain a diversified portfolio of investments.
Examples of the industry and business-specific risks to which ICD’s portfolio companies are exposed include:
•

the airline industry is a cyclical industry; in addition, recent years have seen increased competition
from regional competitors in the Gulf Cooperation Council (“GCC”) region. Furthermore, a global
economic downturn and/or regional political upheaval may also affect the tourism industry. Each of
these factors could adversely affect ICD’s portfolio companies in the transportation segment
(primarily, Emirates, dnata, flydubai and Dubai Aerospace Enterprise (DAE) Limited (“DAE”));

•

performance of ICD’s portfolio companies in the oil and gas products and services segment
(primarily, ENOC) is highly dependent on global fuel prices;

•

the operations of ICD’s portfolio companies in the banking and financial services segment (primarily,
ENBD and Dubai Islamic Bank PJSC (“DIB”)) is influenced by conditions in the global financial
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markets and macroeconomic trends, as well as the regulatory environment and increased competition
in the UAE and GCC financial services sector;
•

the aluminium industry is a cyclical industry which has historically experienced significant demand
and price volatility and overcapacity. In addition, the industrial manufacturing segment is highly
dependent on continued access to an adequate gas supply. These factors can materially affect the
performance of ICD’s portfolio companies in the industrial sector (primarily, Emirates Global
Aluminium PJSC (“EGA”) and Dubai Cable Company (Private) Ltd (“DUCAB”));

•

real estate development projects by ICD’s portfolio companies in the real estate sector (primarily,
Emaar Properties PJSC (“Emaar”), Dubai World Trade Centre Authority (formerly known as Dubai
World Trade Centre Corporation, “DWTC”) and Ithra Dubai LLC (“Ithra”)) involve a number of
risks, including:

•

(i)

delays or failure in obtaining the necessary governmental and regulatory permits, approvals
and authorisation;

(ii)

significant capital expenditure requirements which may rely on external financing. Costs of
such financing is dependent on numerous factors including general economic and capital
markets conditions, interest rates and credit availability from financial institutions;

(iii)

development and construction risks such as shortages and/or increases in the cost of labour,
raw materials, building equipment and other necessary supplies (due to rising commodity
prices or inflation or otherwise) and/or disputes with contractors and/or subcontractors which
may affect their ability to complete the development and construction of the projects on
schedule, if at all, or within the estimated budget. In addition, it can take a substantial amount
of time before real estate projects become operational and generate revenue;

(iv)

unforeseen engineering problems and the discovery of design or construction defects and
otherwise failing to complete projects according to design specification;

(v)

adverse weather conditions, natural disasters, accidents, work stoppages, strikes and/or
changes in governmental priorities;

(vi)

defaults by, or the bankruptcy or insolvency of, contractors and other counterparties; and

(vii)

a fluctuating supply and demand dynamics impacting the real estate market, both in Dubai
and internationally. In particular, from 2009 to the end of 2012, and in part reflecting the
effects of the global economic crisis, the real estate market in Dubai suffered a significant
decline. This decline was manifested in prolonged periods of falling sales prices and rental
rates for residential units and falling rental rates for office accommodation before starting to
recover in the first half of 2013; and

the hotel industry exhibits seasonality and may experience fluctuations in revenue generation during
certain periods. Additionally, the majority of hotels owned by ICD’s portfolio companies, including
ICD Hospitality and Leisure LLC (“ICD H&L”) and Kerzner International Holdings Limited
(“KIHL”), are classified as luxury hotels which command higher room rates and are therefore
potentially more susceptible to a decrease in revenues in economic downturns (such as the global
financial crisis of 2008) as business and leisure travellers may seek to reduce travel costs.

Exposure of ICD’s portfolio companies to these and other industry and business-specific risks may have an
adverse effect on the business, financial condition, results of operations and prospects of these portfolio
companies, which, in turn, may have an adverse effect on the Group’s, and consequently ICD’s, business,
financial condition, results of operations and prospects and this could therefore affect the ability of ICD to
perform its obligations in respect of any Notes.
The industries in which the Group operates are highly competitive
The financial services, transportation, hospitality, energy and industrial (specifically metals and mining)
sectors are highly competitive. ICD’s portfolio companies compete with companies that may possess greater
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technical, physical and/or financial resources. For instance, in the case of ENOC, many of its competitors
engage not only in oil and gas exploration and production but also have refining operations and market
petroleum and other products on an international basis. As a result of these complementary activities, some of
these competitors may have greater and more diverse competitive resources. If, in such cases, the relevant
portfolio companies are unable to compete effectively, their business, results of operations, financial condition
and prospects could be materially and adversely affected, which could materially and adversely affect the
Group’s business, results of operations, financial condition and prospects and in turn affect the ability of ICD
to perform its obligations in respect of any Notes.
Certain significant portfolio companies of ICD operate in specialised industries and are dependent on their
ability to recruit and retain qualified executives, managers and skilled technical personnel and may be
exposed to production disruptions caused by labour disputes
Certain significant portfolio companies of ICD, in particular those operating in the transportation, energy and
real estate and hospitality sectors, are dependent on the continued services and contributions of their executive
officers and skilled technical and other personnel. The businesses of those companies could be adversely
affected if they lose the services and contributions of some of these personnel and are unable to adequately
replace them, or if they suffer disruptions to their production operations arising from labour or industrial
disputes. In addition, these portfolio companies may be required to increase or reduce the number of
employees in connection with any business expansion or contraction, in response to changes in the market
demand for their products and services. Since these portfolio companies face intense competition for skilled
personnel, there can be no assurance that they will be able to recruit and retain skilled personnel in a timely
manner. As a result, the Group’s business, financial condition, results of operations and prospects could be
materially and adversely affected and this could affect the ability of ICD to perform its obligations in respect
of any Notes.
ICD is exposed to risks relating to the various strategic and operational initiatives that its portfolio
companies may be pursuing and may not have the relevant information regarding the business operations of
its publicly listed portfolio companies
ICD does not direct the commercial or operational decisions of its portfolio companies, each of which are
managed by their respective management teams and guided and supervised by their boards of directors.
ICD’s portfolio companies may pursue strategic and operational initiatives that are deemed by their respective
management teams as being necessary to further their business objectives such as pursuing acquisitions or
divestments or undergoing significant operational reorganisations. Failure to execute any of these strategic
and operational initiatives or to achieve the intended results could have a material adverse effect on the
Group’s business, financial condition, results of operations and prospects which could consequently affect the
ability of ICD to perform its obligations in respect of any Notes.
ICD may pursue investment opportunities in countries in which it has no previous investment experience or in
jurisdictions that are subject to greater social, economic and political risks
Almost all of ICD’s current investments and assets are based in the UAE (as at 30 June 2016, the majority of
ICD’s aggregated assets were represented by portfolio companies domiciled in the UAE). However, since its
inception, ICD has sought, and continues to seek, new investments internationally, as part of its investment
strategy. It may therefore undertake projects and make investments in countries in which it has little or no
previous investment experience. As a result, ICD may not be able to assess the risks of investing in such
countries adequately, notwithstanding advice from its advisers, and may be unfamiliar with the laws and
regulations of such countries applicable to its projects and investments. ICD cannot guarantee that its strategy
will be successful in such markets and it could lose some or all of the investment value in its international
projects and investments.
In addition, investments made by ICD in emerging markets may involve a greater degree of risk than
investments in developed countries. For example, emerging market investments may carry the risk of more
volatile equity markets, less favourable and less sophisticated fiscal and commercial regulation, a greater
likelihood of severe inflation, currency instability, exchange controls, restrictions on repatriation of profits and
capital, corruption, political, social and economic instability (including warfare and civil unrest) and
government actions or interventions, including tariffs, royalties, protectionism, subsidies, expropriation of
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assets and cancellation of contractual rights, than investments in companies based in developed countries.
Investment opportunities in certain emerging markets may also be restricted by legal limits on foreign
investment.
If any of the foregoing risks were to occur or if ICD failed to correctly identify the risks associated with an
investment, ICD’s business, results of operations, financial condition or prospects could be materially and
adversely affected and this could therefore affect the ability of ICD to perform its obligations in respect of any
Notes.
Economic recessions or downturns could impair the value of ICD’s portfolio companies or prevent ICD from
increasing its investment base
A significant proportion of ICD’s investments are in companies that are susceptible to economic recessions or
downturns. During periods of adverse economic conditions, these companies may experience decreased
revenues, financial losses, difficulty in obtaining access to financing and/or increased funding costs. During
such periods, these companies may also have difficulty in expanding their businesses and operations and be
unable to meet their debt service obligations or other expenses as they become due. Any of the foregoing
could cause the value of ICD’s affected portfolio companies to decline, in some cases significantly. In
addition, during periods of adverse economic conditions, ICD may have difficulty accessing financial
markets, which could make it more difficult to obtain funding for additional projects and/or investments and
materially and adversely affect its business, financial condition, results of operations and prospects. See
further “—Risks relating to Dubai, the UAE and the Middle East – ICD and the Group are subject to general
political and economic conditions in Dubai, the UAE and the Middle East”.
Following the 2008-2009 global financial crisis, financial markets in the United States, Europe and Asia
experienced a period of unprecedented turmoil and upheaval characterised by extreme volatility and declines
in security prices, severely diminished liquidity and credit availability, inability to access capital markets, the
bankruptcy, failure, collapse or sale of various financial institutions and an unprecedented level of
intervention from governments worldwide. These circumstances were further exacerbated by the deteriorating
economic situation in certain European countries during such period, political instability, turmoil and conflict
in the MENA region and natural disasters or other catastrophic events. Such challenging market conditions
have resulted at times in greater volatility, reduced liquidity, widening of credit spreads and lack of price
transparency in credit and capital markets.
More recently, during the second half of 2015 and the first quarter of 2016, global debt and equity markets
experienced increased volatility due to increased uncertainty in the macro-economic climate, with
international equity markets being particularly impacted by the economic slowdown in emerging markets
generally and in East Asia. During August 2015, the Shanghai composite index lost approximately 16 per
cent. of its value over a two-day period, with European and U.S. equity markets also affected. The impact was
felt in the UAE with each of the Abu Dhabi Securities Exchange (“ADX”) General Index and the Dubai
Financial Market (“DFM”) index falling by approximately 5 per cent. and 16 per cent., respectively, between
31 December 2014 and 31 December 2015.
Additionally, international oil prices have witnessed a significant decline since mid-2014, with the OPEC
Reference Basket price (a weighted average of prices per barrel for petroleum blends produced by the OPEC
countries) declining from a monthly average of U.S.$107.89 in June 2014 to a monthly average of U.S.$26.50
in January 2016, before partially recovering to U.S.$45.84 in June 2016. The prevailing low international
prices for hydrocarbon products have had a significant adverse effect on the oil-revenue dependent GCC
economies, resulting in reduced fiscal budgets and public spending plans for 2016, together with increased
budgetary deficits across the GCC (in respect of the UAE, the International Monetary Fund (the “IMF”)
expects the federal budget deficit for 2016 to run to approximately 3.5 per cent. of GDP, a widening of the 2.1
per cent. deficit against GDP from 2015, primarily owing to the decline in oil prices resulting in reduced
government income)..
As at the date of this Base Prospectus, the prevailing macroeconomic climate has prompted reduced fiscal
budgets and public spending plans for 2016 and 2017 in the UAE and across the GCC economies, with
particular concerns around the ongoing impact of the volatility of global crude oil prices, the effects of the
economic downturn in emerging markets generally and the broader impact this has had on global debt and
equity markets, and the current uncertainty surrounding levels of interest rates across global markets. For
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example, the decision of the U.S. federal reserve to raise interest rates in December 2015 (with further rate
rises expected before the end of 2016 or in early 2017) could adversely impact ICD’s net profit margins and
borrowing costs. The business, results of operations, financial condition and prospects of ICD (and,
particularly, ICD’s portfolio companies operating in the financial sector) may be materially adversely affected
by a continuation of the generally challenging economic conditions and uncertainty in the other countries of
the GCC and emerging markets generally as well as by United States, European and international trading
market conditions and/or related factors.
In addition, the UK held a referendum on 23 June 2016 in which a majority voted to leave the European
Union (“Brexit”). At this point it is not possible to say with any certainty when, or the terms on which, Brexit
might take place or the likely effect that the eventual outcome or the withdrawal process may have on the UK,
the European Union (the “EU”) or other economies or markets, including that of the UAE. However, the
announcement of the referendum result itself did result in increased volatility in global financial and foreign
exchange markets and in a sharp fall in the value of sterling against the U.S. dollar and certain other
currencies. Periods of further volatility and declines in financial and foreign exchange markets may occur as
the Brexit process develops and there may also be declines in economic activity in the UK, EU and elsewhere
as well as increased political tensions within the EU generally and/or the Eurozone in particular. These factors
could restrict ICD’s and its portfolio companies’ access to capital and have a material adverse effect on ICD’s
business, results of operations, financial condition and cash flows and thus negatively affect ICD’s ability to
perform its obligations in respect of any Notes.
The financial performance of the Group has at times been adversely affected by these trends and could be
adversely affected in the future by any deterioration of general economic conditions in the markets in which
ICD’s portfolio companies operate and/or international trading market conditions and/or related factors. No
assurance can be given that a further global economic downturn or financial crisis will not occur. Any of the
above factors could materially and adversely affect ICD’s business, results of operations, financial condition
and prospects and, therefore, the ability of ICD to perform its obligations in respect of any Notes.
The due diligence process that ICD undertakes in connection with new investments may not reveal all relevant
facts
Before making any new investment, ICD conducts due diligence as part of its planning and investment
process (see further “Description of ICD and the Group – Planning and Investment Process”). The objective
of the due diligence process is to identify and assess the viability of investment opportunities, through
evaluating critical elements of each potential investment including, among other things, such investment’s
commercial prospects, its potential for value creation and the risks involved in making such investments.
When conducting due diligence, ICD evaluates a number of important business, financial, tax, accounting,
regulatory, environmental and legal issues in determining whether or not to proceed with an investment.
Third party consultants, including legal advisers, accountants, investment banks and industry experts, are
involved in the due diligence process to varying degrees depending on the type of investment. Nevertheless,
when conducting due diligence and making an assessment regarding an investment, ICD can only rely on
resources available to it, including information provided by the target of the investment where relevant and, in
some circumstances, third party investigations. In some cases, information cannot be verified by reference to
the underlying sources to the same extent as ICD could for information produced from its own internal
sources. Furthermore, the due diligence process may at times be subjective and ICD can offer no assurance
that any due diligence investigation it carries out with respect to any investment opportunity will reveal or
highlight all relevant facts that may be necessary or helpful in evaluating such opportunity. Any failure by
ICD to identify relevant facts through the due diligence process may cause it to make inappropriate
investment decisions, which could have a material adverse effect on ICD’s business, financial condition,
results of operations and prospects and could therefore affect the ability of ICD to perform its obligations in
respect of any Notes.
Risks relating to ICD’s relationship with the Government
See generally “Relationship with the Government”.
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ICD’s financial obligations, including its obligations in respect of the Notes, are not guaranteed by the
Government absent an explicit guarantee
Although ICD is wholly-owned by the Government, ICD’s obligations in respect of the Notes are not
guaranteed by the Government. In addition, although in the past, the Government has provided funding to
companies in which it has ownership interests, the Government is under no obligation to extend financial
support to ICD and has not, to date, provided any financial support to ICD (which, for the avoidance of doubt,
does not include non-monetary contributions made by the Government to ICD from time to time, primarily in
the form of company ownership interests or land grants). Accordingly, ICD’s financial obligations, including
its obligations in respect of the Notes, are not and should not be regarded as, obligations of the Government.
ICD’s ability to meet its financial obligations in respect of the Notes is solely dependent on its ability to fund
such amounts from its operating revenues, profits and cash flows. Therefore any decline in ICD’s operating
revenues, profits and cash flows, or any difficulty in securing external funding, may have a material adverse
effect on ICD’s business, financial condition, results of operations and prospects and this could therefore
affect the ability of ICD to perform its obligations in respect of any Notes.
The Government’s interests may, in certain circumstances, be different from the interests of the Noteholders
As ICD’s owner, the Government is in a position to control the outcome of actions requiring owner approval
and also appoints all the members of the Board and thus has the ability to influence the Board’s decisions. For
example, ICD may be asked by the Government to work on important strategic investments or divestments
which will contribute to the overall economy of Dubai and decisions made by the Board may be influenced by
the need to consider Government objectives, including strategic and development objectives. Notably, on 10
August 2015, H.H. The Ruler of Dubai issued Law No. 24 of 2015 Transferring the Ownership of the Dubai
Aviation Corporation to the Investment Corporation of Dubai, which transferred ownership of flydubai to
ICD. Separately, on 16 June 2011, H.H. The Ruler of Dubai issued Law No. 11 of 2011 Amending Law No. 14
of 2007 Establishing Dubai Real Estate Corporation, which divested ICD of its stake in DREC. From the
date of issuance of this law, DREC came under the direct control of H.H. The Ruler of Dubai and,
accordingly, ceased to be controlled by ICD. This was treated as a return of capital to the Government during
2011 based on the carrying value of such investment at the date of cessation of ICD’s control over DREC
amounting to AED 160.3 billion. In addition, in June 2009, the Government provided an AED 4.0 billion
capital injection to ENBD by providing funds to ICD to fund ICD’s purchase of AED 4.0 billion of mandatory
convertible Tier 1 debt securities issued by ENBD. The capital injection was made in order to help ENBD
satisfy the regulatory capital requirements of the Central Bank of the UAE (the “UAE Central Bank”).
During 2014, ownership of the AED 4.0 billion of mandatory convertible Tier 1 debt securities issued by
ENBD was transferred outside of the Group in settlement of the associated liabilities.
The interests of the Government may, therefore, from time to time differ from those of ICD’s creditors,
including the Noteholders. To achieve Dubai’s strategic and development objectives, the Government may
issue directives or orders to ICD to support a company or make any or further investments in (or divestments
from) a company. Such decisions could result in ICD making investments or divestments for other than
purely commercial reasons and/or on terms which may be adverse to the commercial interests of ICD. As a
result, ICD may not receive optimal investment returns. Further, there can be no assurance that such strategic
investments will receive any Government funding.
Accordingly, there can be no assurance that the Government will not exercise significant influence over the
strategy, operations and general commercial affairs of ICD. This could have a material and adverse effect on
ICD’s business, results of operations, financial condition and prospects, and subsequently affect the ability of
ICD to perform its obligations in respect of any Notes.
The Government may alter its relationship with ICD
The Government has the ability to limit or amend ICD’s mandate, or limit the amount of support (financial or
otherwise) provided to, or assets granted to, ICD. Any such actions by the Government could have a material
and adverse effect on ICD’s business, results of operations, financial condition and prospects, and
subsequently affect the ability of ICD to perform its obligations in respect of any Notes.
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ICD may be required to make distributions to its owner, the Government
As the owner of ICD, the Government has the right to request that ICD make distributions of profits or assets
to the Government, in compliance with the laws of Dubai (including any orders of the Government) and the
UAE (to the extent applicable in Dubai).
ICD, from time to time, makes distributions of dividends to the Government and such distributions are
decided by the Board after having: (i) considered the best interests of ICD and the Group as a whole;
(ii) applied its investment and other income towards, among other things, payment of interest and its maturing
debt liabilities; and (iii) budgeted for a retention of certain of its income for future investment purposes and
for ICD’s own general corporate purposes. ICD may also contribute a portion of the profits it derives from its
portfolio companies towards the Government’s annual budget, such amount being agreed between ICD and
the Government prior to publication of its budget.
However, on rare occasions, distributions can be made based on directives received from the Government. If
ICD is directed to make significant further distributions or other contributions to the Government in the future,
this could have a material and adverse effect on ICD’s business, results of operations, financial condition and
prospects, and subsequently affect the ability of ICD to perform its obligations in respect of any Notes. See
also “Relationship with the Government – Distributions to the Government”.
ICD’s relationship with the Government may restrict its ability to make certain international investments
Certain countries heavily regulate or restrict foreign direct investment, in particular by state-controlled
enterprises. These regulations and restrictions are likely to be particularly relevant to investments in sectors
considered to be strategically important to the country in which the investment is being made.
As a result, ICD’s investment opportunities may be limited by regulatory constraints that arise, in particular,
due to the Government’s ownership of ICD. It is possible that in certain countries ICD will be prohibited
from investing in particular sectors or, to the extent it is permitted to invest in a particular sector, its
investments may be restricted or subject to governmental or regulatory approvals that may be difficult to
obtain. If ICD is required to limit the scope of or forego attractive investment opportunities due to these
restrictions or requirements, ICD’s business, results of operations, financial condition or prospects could be
materially and adversely affected and this could therefore affect the ability of ICD to perform its obligations in
respect of any Notes.
Risks relating to Dubai, the UAE and the Middle East
ICD and the Group are subject to general political and economic conditions in Dubai, the UAE and the
Middle East
The Group currently has significant operations and interests in the UAE and, in particular, in Dubai where
ICD is based. Investors should be aware that investments in emerging markets are subject to greater risks than
those in more developed markets, including risks such as:
•

political, social and economic instability;

•

external acts of warfare and civil clashes;

•

governments’ actions or interventions, including tariffs, protectionism, subsidies, expropriation of
assets and cancellation of contractual rights;

•

regulatory, taxation and other changes in law;

•

difficulties and delays in obtaining new permits and consents for the Group’s operations or renewing
existing ones;

•

potential lack of reliability as to title to real property in certain jurisdictions where the Group operates;
and

•

inability to repatriate profits and/or dividends.
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Accordingly, investors should exercise particular care in evaluating the risks involved and must decide for
themselves whether, in the light of those risks, their investment is appropriate. Generally, investments in
emerging markets are only suitable for sophisticated investors who fully appreciate the significance of the
risks involved.
Dubai enjoys a relatively diverse economy, with the oil and gas sector accounting for 2.2 per cent. of Dubai’s
real GDP in 2015. However, any significant negative impact on international oil prices may have an impact
on regional spending and liquidity and, consequently, is likely to affect Dubai’s economy indirectly through
its impact on the trade, construction, real estate, tourism and banking sectors in particular, given also the
openness of the economy with no capital or exchange controls. Oil prices may fluctuate in response to
changes in many factors over which the Group has no control. These factors include, but are not limited to:
•

economic and political developments in oil producing regions, particularly in the Middle East;

•

global and regional supply and demand dynamics, and expectations regarding future supply and
demand, for oil products;

•

the ability of members of the Organisation of the Petroleum Exporting Countries (“OPEC”) and other
crude oil producing nations to agree upon and maintain specified global production levels and prices;

•

the impact of international environmental regulations designed to reduce carbon emissions;

•

other actions taken by major crude oil producing or consuming countries;

•

prices and availability of alternative fuels;

•

global economic and political conditions;

•

prices and availability of new technologies; and

•

global weather and environmental conditions.

Since June 2014, international crude oil prices have declined dramatically (falling by approximately 60 per
cent. from a high monthly average OPEC Reference Basket price per barrel of oil of U.S.$107.89 in June
2014, to a monthly average price of U.S.$45.84 in June 2016). The prevailing low international prices for
hydrocarbon products have had a significant adverse effect on the oil and natural gas revenue dependent GCC
economies, resulting in reduced fiscal budgets and public spending plans for 2016, together with increased
budgetary deficits and increased competition for funding across the GCC. Such continued oil price volatility
has the potential to adversely affect Dubai’s economy in the future.
In addition, the credit crisis that occurred in the global financial markets, which was particularly acute in 2008
and 2009, and the resultant deterioration in the global economic outlook led to a general reduction in liquidity
and available financing and generally increased financing costs during that time period. These events affected
Dubai and the UAE in a number of ways. First, the UAE’s GDP was adversely affected in 2009 reflecting the
significant contributions of the oil and gas sector to the UAE’s GDP and, in the case of Dubai, through the
impact of these events on the construction and real estate sectors. Second, the UAE’s trade surplus declined
in 2009 reflecting the reduced value of hydrocarbon exports and its current account balance was additionally
impacted as a result of declining services receipts and lower investment income. Third, certain entities wholly
or majority-owned by the Government (“GREs”) suffered from asset value deterioration, limited cash flow
and liquidity shortages as a result of the global financial crisis. Whilst not legally obliged to do so (under any
guarantee or otherwise), the Government announced its intention to support certain GREs in order to maintain
stability in the UAE economy, the banking system and investor confidence.
While macroeconomic indicators have since improved and the Government has taken steps to prevent a
repetition of the financial downturn, there can be no assurance that the economic performance of Dubai or the
UAE can or will be sustained in the future or that Dubai or the UAE will not be affected by global and/or
regional political or social instability in the future. To the extent that economic growth or performance in
Dubai or the UAE slows or begins to decline or Dubai or the UAE are affected by political instability, this
could have an adverse effect on the Group’s business, results of operations, financial condition and prospects,
and subsequently affect the ability of ICD to perform its obligations in respect of any Notes. Additionally, no
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assurance can be given that the UAE government will not implement regulations or fiscal or monetary
policies, including policies, regulations, or new legal interpretations of existing regulations, relating to or
affecting taxation, interest rates or exchange controls, or otherwise take actions which could have an adverse
effect on the Group’s business, results of operations, financial condition and prospects or ICD’s ability to
perform its obligations under the Programme, or which could adversely affect the market price and liquidity of
the Notes.
ICD and the Group are subject to current regional political instability
Although Dubai and the UAE enjoy domestic political stability and generally healthy international relations,
as a country located in the MENA region, there is a risk that regional geopolitical instability could impact the
country. It should be noted that since 2011, there has been significant political and social unrest in a number
of countries in the MENA region, ranging from public demonstrations, sometimes violent, in countries such as
Algeria, the Kingdom of Bahrain, Egypt, the Islamic Republic of Iran, Iraq, Libya, Syria, Tunisia and Yemen.
This unrest has ranged from public demonstrations to, in extreme cases, armed conflict in certain countries
such as Libya, Syria and Yemen (ongoing as at the date of this Base Prospectus) as well as the ongoing
multinational conflict with the group known as Islamic State (also known as Daesh, ISIS or ISIL)). Further,
the UAE, along with other Arab states, is currently participating in a military intervention in the Republic of
Yemen. These situations have caused significant disruption to the economies of affected countries and have
had a destabilising effect on oil and gas prices. Though the effects of the uncertainty have been varied, it is
not possible to predict the occurrence of events or circumstances such as war or hostilities, or the impact of
such occurrences, and no assurance can be given that the UAE would be able to sustain its current economic
growth levels if additional adverse political events or circumstances were to occur. Continued instability
affecting the countries in the MENA region could adversely impact the UAE, although to date the negative
impact on Dubai and the UAE has not been significant.
Other potential sources of instability in the region include a worsening of the situation in Iraq, a further
deterioration in the current poor relations between the United States, Russia and Syria and an escalation in the
Israeli-Palestinian conflict. Such a deterioration in relations, should it materialise, could adversely impact the
UAE and broader regional security, potentially including the outbreak of a regional conflict.
Dubai is also dependent on expatriate labour and has made significant efforts in recent years to attract high
volumes of foreign businesses and tourists to the Emirate. These steps make it potentially more vulnerable
should regional instability increase. In addition, the continued instability affecting countries in the MENA
region could negatively impact the number of foreign businesses seeking to invest in the UAE, whilst also
affecting the number of tourists visiting the UAE.
ICD’s and its portfolio companies’ businesses and financial performance could be adversely affected by
political or related developments both within and outside the Middle East (which in turn could result in a
general downturn in, or instability of, the UAE economy) because of the inter-relationships between the global
financial markets. Such factors could have a material and adverse effect on the Group’s business, results of
operations, financial condition and prospects, and in turn affect the ability of ICD to perform its obligations in
respect of any Notes.
The Group’s business may be materially and adversely affected if the dirham/U.S. dollar peg were to be
removed or adjusted
The Financial Statements are presented in dirhams, which is ICD’s functional and presentation currency.
Each entity in the Group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional currency.
As at the date of this Base Prospectus, the dirham remains pegged to the U.S. dollar. However, there can be
no assurance that the dirham will not be de-pegged in the future or that the existing peg will not be adjusted in
a manner that materially and adversely affects ICD. Any such de-pegging could have a material and adverse
effect on ICD’s business, results of operations, financial condition and prospects and subsequently affect the
ability of ICD to perform its obligations in respect of any Notes.
The UAE may introduce value added tax and/or corporation tax

19

As at the date of this Base Prospectus, ICD and those of its portfolio companies operating in the UAE are not
currently subject to corporation tax on their earnings within the UAE and the UAE does not impose value
added tax (“VAT”) on the sale of goods or services. However, there is a possibility that this tax position will
change in the future.
On 24 February 2016, the Minister of State for Financial Affairs of the UAE announced that, pursuant to a
GCC-wide framework agreement on the implementation of VAT, the UAE will implement VAT at the rate of
five per cent. from 1 January 2018. The GCC-wide framework agreement for VAT and the UAE national
legislation implementing this framework agreement have yet to be made available and no details of the regime
have been released.
If the UAE authorities or other authorities in the jurisdictions in which ICD’s portfolio companies operate
introduce new, or alter existing, tax regimes, this may have a material adverse effect on ICD’s business,
results of operations, cash flows and financial condition.
Statistical Information
The statistical information in this Base Prospectus has been derived from a number of different identified
sources. Certain information is only available on a federal basis relating to the entire UAE and investors
should note Dubai’s own position may differ in material respects from the position at an overall federal level.
All statistical information provided in this Base Prospectus may differ from that produced by other sources for
a variety of reasons, including the use of different definitions and cut-off times. The IMF, in its 2015 Article
IV Consultation on the UAE, highlighted continued shortcomings in the UAE’s statistical base which will
have impacted the statistical data included in this document. There is therefore no assurance that the economic
and statistical data presented on the UAE and Dubai in the section “Overview of the United Arab Emirates
and the Emirate of Dubai” is accurate.
Factors which are Material for the Purpose of Assessing the Market Risks Associated with Notes Issued
under the Programme
Risks related to the structure of a particular issue of Notes
A range of Notes may be issued under the Programme. A number of these Notes may have features which
contain particular risks for potential investors. Set out below is a description of the most common such
features:
The Notes may be subject to optional redemption by the Issuer
An optional redemption feature of Notes is likely to limit their market value. During any period when the
Issuer may elect to redeem Notes, the market value of those Notes generally will not rise substantially above
the price at which they can be redeemed. This also may be true prior to any redemption period.
The Issuer may be expected to redeem Notes when the Guarantor’s cost of borrowing is lower than the
interest rate on the Notes. At those times, an investor generally would not be able to reinvest the redemption
proceeds at an effective interest rate as high as the interest rate on the Notes being redeemed and may only be
able to do so at a significantly lower rate. Potential investors should consider reinvestment risk in light of
other investments available at that time.
The Notes may be redeemed prior to their final maturity date for tax reasons
If the Issuer becomes obliged to pay any additional amounts in respect of the Notes as provided or referred to
in Condition 8 or if the Guarantor is unable for reasons outside its control to procure payment by the Issuer
and in making payment itself would be required to pay such additional amounts to the extent they are required
to be paid pursuant to the federal laws or regulations of the UAE then in force, in each case as a result of any
change in, or amendment to, the laws or regulations of (in the case of the Issuer) the Cayman Islands or any
political subdivision or any authority thereof or therein having power to tax or (in the case of the Guarantor)
the UAE or any political subdivision or any authority thereof or therein having power to tax, or any change in
the application or official interpretation of such laws or regulations, which change or amendment becomes
effective on or after the date of issuance of the first Tranche of the relevant Series of Notes, the Issuer may
redeem all but not some only of the outstanding Notes of such Series in accordance with Condition 7.2.
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Notes issued at a substantial discount or premium
The market values of securities issued at a substantial discount (such as Zero Coupon Notes) or premium to
their principal amount tend to fluctuate more in relation to general changes in interest rates than do prices for
more conventional interest-bearing securities. Generally, the longer the remaining term of such securities, the
greater the price volatility as compared to more conventional interest-bearing securities with comparable
maturities.
Risks related to the Notes generally
Set out below is a description of material risks relating to the Notes generally:
Modification, waivers and substitution
The terms and conditions of the Notes contain provisions for calling meetings of Noteholders to consider
matters affecting their interests generally. These provisions permit defined majorities to bind all Noteholders
including Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in a
manner contrary to the majority.
The terms and conditions of the Notes also provide that the Trustee may, without the consent of Noteholders
and without regard to the interests of particular Noteholders, in the circumstances described in Condition 15
agree to: (a) any modification of, or to the waiver or authorisation of any breach or proposed breach of, any of
the provisions of the Notes; (b) determine without the consent of the Noteholders that any Event of Default (as
defined in Condition 10) or potential Event of Default shall not be treated as such; (c) such modification
(other than a Basic Terms Modification), waiver, authorisation or determination is not, in the opinion of the
Trustee, materially prejudicial to the interests of the Noteholders; or (d) the substitution of another company
as principal debtor under any Notes in place of the Issuer.
U.S. Foreign Account Tax Compliance Withholding
Pursuant to certain provisions of the U.S. Internal Revenue Code of 1986, as amended, commonly known as
“FATCA”, a “foreign financial institution” (as defined by FATCA) may be required to withhold on certain
payments it makes (“foreign passthru payments”) to persons that fail to meet certain certification, reporting
or related requirements. The Issuer may be classified as a foreign financial institution for these purposes. A
number of jurisdictions (including the UAE and the Cayman Islands) have entered into, or have agreed in
substance to, intergovernmental agreements (“IGAs”) with the United States to implement FATCA, which
modify the way in which FATCA applies in their jurisdictions. Under the provisions of the IGAs as currently
in effect, a foreign financial institution in an IGA jurisdiction would generally not be required to withhold
under FATCA or an IGA from payments that it makes. Certain aspects of the application of the FATCA
provisions and IGAs to instruments such as Notes, including whether withholding would ever be required
pursuant to FATCA or an IGA with respect to payments on instruments such as Notes, are uncertain and may
be subject to change. Even if withholding would be required pursuant to FATCA or an IGA with respect to
payments on instruments such as Notes, such withholding would not apply prior to 1 January 2019 and Notes
issued on or prior to the date that is six months after the date on which final regulations defining foreign
passthru payments are filed with the U.S. Federal Register generally would be grandfathered for purposes of
FATCA withholding unless materially modified after such date. However, if additional Notes (as described
under Condition 17) that are not distinguishable from previously issued Notes are issued after the expiration
of the grandfathering period and are subject to withholding under FATCA, then withholding agents may treat
all Notes, including the Notes offered prior to the expiration of the grandfathering period, as subject to
withholding under FATCA. Noteholders should consult their own tax advisors regarding how these rules may
apply to their investment in the Notes.
Bearer Notes where denominations involve integral multiples: definitive Bearer Notes
In relation to any issue of Bearer Notes which have denominations consisting of a minimum Specified
Denomination plus one or more higher integral multiples of another smaller amount, it is possible that such
Notes may be traded in amounts in excess of the minimum Specified Denomination that are not integral
multiples of such minimum Specified Denomination. In such a case a holder who, as a result of trading such
amounts, holds an amount which is less than the minimum Specified Denomination in his account with the
relevant clearing system at the relevant time may not receive a definitive Bearer Note in respect of such
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holding (should definitive Notes be printed) and would need to purchase a principal amount of Notes such that
its holding amounts to a Specified Denomination.
If Bearer Notes are issued, holders should be aware that definitive Notes which have a denomination that is
not an integral multiple of the minimum Specified Denomination may be illiquid and difficult to trade.
Investors in the Notes must rely on Euroclear and Clearstream, Luxembourg procedures
Notes issued under the Programme will be represented on issue by one or more Global Notes that may be
deposited with a common depositary for Euroclear and Clearstream, Luxembourg or may be deposited with a
nominee for Euroclear and Clearstream, Luxembourg (each as defined under “Form of the Notes”). Except in
the circumstances described in each Global Note, investors will not be entitled to receive Notes in definitive
form. Each of Euroclear and Clearstream, Luxembourg and their respective direct and indirect participants
will maintain records of the beneficial interests in each Global Note held through it. While the Notes are
represented by a Global Note, investors will be able to trade their beneficial interests only through the relevant
clearing systems and their respective participants.
While the Notes are represented by Global Notes, the Issuer will discharge its payment obligations under the
Notes by making payments through the relevant clearing systems. A holder of a beneficial interest in a Global
Note must rely on the procedures of the relevant clearing system and its participants to receive payments
under the Notes. The Issuer has no responsibility or liability for the records relating to, or payments made in
respect of, beneficial interests in any Global Note.
Holders of beneficial interests in a Global Note will not have a direct right to vote in respect of the Notes so
represented. Instead, such holders will be permitted to act only to the extent that they are enabled by the
relevant clearing system and its participants to appoint appropriate proxies.
Risks relating to enforcement
Change of law
The terms and conditions of the Notes are based on English law in effect as at the date of this Base
Prospectus. No assurance can be given as to the impact of any possible judicial decision or change to English
law or administrative practice after the date of this Base Prospectus and any such change could materially
adversely impact the value of any Notes affected by it.
Investors may experience difficulties in enforcing arbitration awards and foreign judgments in Dubai
The payments under the Notes are dependent upon the Issuer (failing which, the Guarantor) making payments
to investors in the manner contemplated under the Notes or the Guarantee, as the case may be. If the Issuer
and subsequently the Guarantor fails to do so, it may be necessary to bring an action against the Guarantor to
enforce its obligations and/or to claim damages, as appropriate, which may be costly and time-consuming.
The Notes, the Trust Deed, the Agency Agreement (as defined in the Conditions) and the Programme
Agreement (as defined in “Subscription and Sale”) (together, the “Documents”) are governed by English law
and the parties to such documents have agreed to refer any unresolved dispute in relation to such documents to
arbitration under the Arbitration Rules of the LCIA in the Dubai International Financial Centre (the “DIFC”).
In addition, under the Documents, any dispute may also be referred to the courts in England or the courts in
the DIFC.
ICD is a UAE company and is incorporated in and has its operations and the majority of its assets located in
the UAE. To the extent that the enforcement of remedies must be pursued in the UAE, it should be borne in
mind that there is limited scope for self help remedies under UAE law and that generally enforcement of
remedies in the UAE must be pursued through the courts. Furthermore, under current Dubai law, the courts
are unlikely to enforce an English judgement without re-examining the merits of the claim and may not
observe the choice by the parties of English law as the governing law of the relevant Document. In the UAE,
foreign law is required to be established as a question of fact and the interpretation of English law by a court
in the UAE may not accord with the interpretation of an English court. In principle, courts in the UAE
recognise the choice of foreign law if they are satisfied that an appropriate connection exists between the
relevant transaction agreement and the foreign law which has been chosen. They will not, however, honour
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any provision of foreign law which is contrary to public policy, order or morals in the UAE, or to any
mandatory law of, or applicable in, the UAE.
Dubai Law No. 16 of 2011 on Amending Some Provisions of Law No. 12 of 2004 Concerning the Dubai
International Financial Centre Courts (“Law No. 16 of 2011”) came into force in Dubai on 31 October 2011
and extended the jurisdiction of the DIFC courts to include all civil and commercial disputes where the parties
to the relevant dispute have expressly agreed to submit to the jurisdiction of the DIFC courts, even where such
parties are unconnected to the DIFC. Under Article 7 of Law No. 16 of 2011, any final and unappealable
judgment, decision or order made by the DIFC courts and any arbitral award ratified by the DIFC courts must,
upon application to the Dubai Court of Execution, be enforced without that court being able to reconsider the
merits of the case. As a result, and as any dispute under the Documents may be referred to arbitration in the
DIFC and/or referred to the DIFC courts as aforesaid, the DIFC courts should recognise the choice of English
law as the governing law of such Documents, and any final and unappealable judgment of the DIFC courts
and any arbitral award ratified by the DIFC courts in each case in connection therewith should be enforced by
the Dubai courts without reconsidering the merits of the case. Investors should note however that, as at the
date of this Base Prospectus, Law No. 16 of 2011 remains relatively new and largely untested and there is
therefore no certainty as to how the DIFC courts intend to exercise their jurisdiction under the law should any
party dispute the right of the DIFC courts to give effect to a DIFC arbitral award and/or to hear a particular
dispute, where any party is unconnected to the DIFC, nor is there any certainty that the Dubai Court of
Execution will enforce the arbitral award made in the DIFC (as described above) or the judgment of the DIFC
court without reconsidering the merits of the case.
As the UAE judicial system is based on a civil code, judicial precedents in the UAE have no binding effect on
subsequent decisions. In addition, there is no formal system of reporting court decisions in the UAE. These
factors create greater judicial uncertainty than would be expected in other jurisdictions.
Claims for specific enforcement
In the event that ICD fails to perform its obligations in respect of the Notes, the potential remedies available to
the Trustee include obtaining an order for specific enforcement of the relevant obligations or a claim for
damages. There is no assurance that any court would order specific enforcement of a contractual obligation,
as this is generally a matter for the discretion of the relevant court.
The amount of damages which a court may award in respect of a breach will depend upon a number of
possible factors including an obligation on the Trustee to mitigate any loss arising as a result of the breach.
No assurance is provided on the level of damages which a court may award in the event of a failure by ICD to
perform its obligations as set out in the Notes or the Guarantee.
There are limitations on the effectiveness of guarantees in the UAE
Under the laws of the UAE the obligation of a guarantor is incidental to the obligations of the principal debtor,
and the obligations of a guarantor will only be valid to the extent of the continuing obligations of the principal
debtor. The laws of the UAE do not contemplate a guarantee by way of indemnity of the obligations of the
debtor by the guarantor and instead contemplate a guarantee by way of suretyship. Accordingly, it is not
possible to state with any certainty whether a guarantor could be obliged by the Dubai courts to pay a greater
sum than the debtor is obliged to pay or to perform an obligation that the debtor is not obligated to perform.
In order to enforce a guarantee under the laws of the UAE, the underlying debt obligation for which such
guarantee has been granted may need to be proved before the Dubai courts. Furthermore, if a Dubai court
were to apply UAE law principles when assessing a claim in respect of the guarantee of the Notes, the
Guarantor may be released from its obligations under such guarantee if the relevant claim is not made within
six months of payment becoming due under the guarantee of the Notes.
The waiver of immunity by the Issuer and the Guarantor may not be effective under the laws of the UAE
UAE law provides that public or private assets owned by the UAE or any of the emirates therein may not be
confiscated. Since the Guarantor (directly) and the Issuer (indirectly) are wholly-owned and controlled by the
Government, there is a risk that the assets of the Issuer and the Guarantor may fall within the ambit of
government assets and as such cannot be attached or executed upon.
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In connection with the Notes to be issued under the Programme, the Issuer and the Guarantor have waived
their rights in relation to sovereign immunity; however, there can be no assurance as to whether such waivers
of immunity from execution or attachment or other legal process by each of them under the Programme
Agreement, the Trust Deed and the Agency Agreement are valid and binding under the federal laws of the
UAE as applicable in Dubai.
Risks related to the market generally
Set out below is a description of the material market risks, including liquidity risk, exchange rate risk, interest
rate risk and credit risk:
The secondary market generally
Notes may have no established trading market when issued, and one may never develop. If a market does
develop, it may not be very liquid. Therefore, investors may not be able to sell their Notes easily or at prices
that will provide them with a yield comparable to similar investments that have a developed secondary
market.
Exchange rate risks and exchange controls
The Issuer will pay principal and interest on the Notes and the Guarantor will make any payments under the
Guarantee in the Specified Currency. This presents certain risks relating to currency conversions if an
investor’s financial activities are denominated principally in a currency or currency unit (the “Investor’s
Currency”) other than the Specified Currency. These include the risk that exchange rates may significantly
change (including changes due to devaluation of the Specified Currency or revaluation of the Investor’s
Currency) and the risk that authorities with jurisdiction over the Investor’s Currency may impose or modify
exchange controls which could adversely affect an applicable exchange rate. The Issuer does not have any
control over the factors that generally affect these risks, such as economic, financial and political events and
the supply and demand for applicable currencies. In recent years, exchange rates between certain currencies
have been volatile and volatility between such currencies or with other currencies may be expected in the
future. An appreciation in the value of the Investor’s Currency relative to the Specified Currency would
decrease: (a) the Investor’s Currency-equivalent yield on the Notes; (b) the Investor’s Currency equivalent
value of the principal payable on the Notes; and (c) the Investor’s Currency equivalent market value of the
Notes.
Government and monetary authorities may impose (as some have done in the past) exchange controls that
could adversely affect an applicable exchange rate or the ability of the Issuer or the Guarantor to make
payments in respect of the Notes. As a result, investors may receive less interest or principal than expected, or
no interest or principal. Even if there are no actual exchange controls, it is possible that the Specified
Currency for any particular Note may not be available at such Note’s maturity.
Interest rate risks
Investment in Fixed Rate Notes involves the risk that if market interest rates subsequently increase above the
rate paid on the Fixed Rate Notes, this will adversely affect the value of the Fixed Rate Notes.
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DOCUMENTS INCORPORATED BY REFERENCE
The following document which has previously been published and has been filed with the Central Bank of
Ireland shall be incorporated in, and form part of, this Base Prospectus:
•

the Terms and Conditions of the Notes contained in the base prospectus dated 6 May 2014, pages 48
to 78 (inclusive), prepared by the Issuer and the Guarantor in connection with the Programme, an
electronic copy of which is available at:
http://www.ise.ie/debt_documents/Base%20Prospectus_f4f3b6cf-5316-4749-9d59a1c810f40eeb.PDF.

Following the publication of this Base Prospectus a supplement may be prepared by the Issuer and the
Guarantor and approved by the Central Bank of Ireland in accordance with Article 16 of the Prospectus
Directive and by the DFSA in accordance with Rule 2.6 of the Markets Rules and for the purposes of Article
14 of the Markets Law. Statements contained in any such supplement (or contained in any document
incorporated by reference therein) shall, to the extent applicable (whether expressly, by implication or
otherwise), be deemed to modify or supersede statements contained in this Base Prospectus or in a document
which is incorporated by reference in this Base Prospectus. Any statement so modified or superseded shall
not, except as so modified or superseded, constitute a part of this Base Prospectus.
Copies of documents incorporated by reference in this Base Prospectus can be obtained from the website of
the Irish Stock Exchange (http://www.ise.ie), the website of the Nasdaq Dubai (http://www.nasdaqdubai.com),
the registered office of each of the Issuer and the Guarantor and from the specified office of the Paying Agent
for the time being in London.
Any documents themselves incorporated by reference in the documents incorporated by reference in this Base
Prospectus shall not form part of this Base Prospectus.
Any non-incorporated parts of a document referred to herein are either deemed not relevant for an investor or
are otherwise covered elsewhere in this Base Prospectus.
Each of the Issuer and the Guarantor will, in the event of any significant new factor, material mistake or
inaccuracy relating to information included in this Base Prospectus which is capable of affecting the
assessment of any Notes, prepare a supplement to this Base Prospectus or publish a new base prospectus for
use in connection with any subsequent issue of Notes.
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FORM OF THE NOTES
The Notes of each Series will be in either bearer form, with or without interest coupons attached, or registered
form, without interest coupons attached. Notes will be offered and sold outside the United States to persons
who are not U.S. persons (as defined in Regulation S) in reliance on Regulation S under the Securities Act
(“Regulation S”).
Bearer Notes
Each Tranche of Bearer Notes will be initially issued in the form of a temporary global note (a “Temporary
Bearer Global Note”) or, if so specified in the applicable Final Terms, a permanent global note (a
“Permanent Bearer Global Note” and, together with a Temporary Bearer Global Note, each a “Bearer
Global Note”) which, in either case, will be delivered on or prior to the original issue date of the Tranche to a
common depositary (the “Common Depositary”) for, Euroclear Bank SA/NV (“Euroclear”) and
Clearstream Banking S.A. (“Clearstream, Luxembourg”).
Whilst any Bearer Note is represented by a Temporary Bearer Global Note, payments of principal, interest
(if any) and any other amount payable in respect of the Notes due prior to the Exchange Date (as defined
below) will be made against presentation of the Temporary Bearer Global Note only to the extent that
certification (in a form to be provided) to the effect that the beneficial owners of interests in such Note are not
U.S. persons or persons who have purchased for resale to any U.S. person, as required by U.S. Treasury
regulations, has been received by Euroclear and/or Clearstream, Luxembourg and Euroclear and/or
Clearstream, Luxembourg, as applicable, has given a like certification (based on the certifications it has
received) to the Principal Paying Agent.
On and after the date (the “Exchange Date”) which is 40 days after a Temporary Bearer Global Note is
issued, interests in such Temporary Bearer Global Note will be exchangeable (free of charge) upon a request
as described therein either for (a) interests in a Permanent Bearer Global Note of the same Series or (b) for
definitive Bearer Notes of the same Series with, where applicable, interest coupons and talons attached (as
indicated in the applicable Final Terms and subject, in the case of definitive Bearer Notes, to such notice
period as is specified in the applicable Final Terms), in each case against certification of beneficial ownership
as described above unless such certification has already been given. The holder of a Temporary Bearer
Global Note will not be entitled to collect any payment of interest, principal or other amount due on or after
the Exchange Date unless, upon due certification, exchange of the Temporary Bearer Global Note for an
interest in a Permanent Bearer Global Note or for definitive Bearer Notes is improperly withheld or refused.
Payments of principal, interest (if any) or any other amounts on a Permanent Bearer Global Note will be made
through Euroclear and/or Clearstream, Luxembourg against presentation or surrender (as the case may be) of
the Permanent Bearer Global Note without any requirement for certification.
The applicable Final Terms will specify that a Permanent Bearer Global Note will be exchangeable (free of
charge), in whole but not in part, for definitive Bearer Notes with, where applicable, interest coupons and
talons attached (a) upon not less than 60 days’ written notice from Euroclear and/or Clearstream, Luxembourg
(acting on the instructions of any holder of an interest in such Permanent Bearer Global Note) to the Principal
Paying Agent as described therein; (b) only upon the occurrence of an Exchange Event or (c) at any time at
the request of the Issuer. For these purposes, “Exchange Event” means that (i) an Event of Default (as
defined in Condition 10) has occurred and is continuing, (ii) the Issuer has been notified that both Euroclear
and Clearstream, Luxembourg have been closed for business for a continuous period of 14 days (other than by
reason of holiday, statutory or otherwise) or have announced an intention permanently to cease business or
have in fact done so and, in any such case, no successor clearing system is available or (iii) the Issuer has or
will become subject to adverse tax consequences which would not be suffered were the Notes represented by
the Permanent Bearer Global Note in definitive form and a certificate to such effect signed by two Directors
of the Issuer is given to the Trustee. The Issuer will promptly give notice to Noteholders in accordance with
Condition 14 if an Exchange Event occurs. In the event of the occurrence of an Exchange Event, Euroclear
and/or Clearstream, Luxembourg (acting on the instructions of any holder of an interest in such Permanent
Bearer Global Note) or the Trustee may give notice to the Principal Paying Agent requesting exchange and, in
the event of the occurrence of an Exchange Event as described in (iii) above, the Issuer may also give notice
to the Principal Paying Agent requesting exchange. Any such exchange shall occur not later than 45 days
after the date of receipt of the first relevant notice by the Principal Paying Agent.
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The following legend will appear on all Permanent Bearer Global Notes and definitive Bearer Notes which
have an original maturity of more than 365 days and on all interest coupons relating to such Notes:
“ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS, INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE CODE
OF 1986, AS AMENDED.”
The sections referred to provide that United States holders, with certain exceptions, will not be entitled to
deduct any loss on Bearer Notes or interest coupons and will not be entitled to capital gains treatment in
respect of any gain on any sale, disposition, redemption or payment of principal in respect of such Notes or
interest coupons.
Notes which are represented by a Bearer Global Note will only be transferable in accordance with the rules
and procedures for the time being of Euroclear or Clearstream, Luxembourg, as the case may be.
Registered Notes
Each Tranche of Registered Notes will initially be represented by a global note in registered form (a
“Registered Global Note”). Registered Global Notes will be deposited with the Common Depositary and
registered in the name of its nominee. Persons holding beneficial interests in Registered Global Notes will be
entitled or required, as the case may be, under the circumstances described below, to receive physical delivery
of definitive Notes in fully registered form.
Payments of principal, interest and any other amount in respect of the Registered Global Notes will, in the
absence of provision to the contrary, be made to the person shown on the Register (as defined in
Condition 6.4) as the registered holder of the Registered Global Notes. None of the Issuer, the Guarantor, the
Trustee, any Paying Agent or the Registrar will have any responsibility or liability for any aspect of the
records relating to or payments or deliveries made on account of beneficial ownership interests in the
Registered Global Notes or for maintaining, supervising or reviewing any records relating to such beneficial
ownership interests.
Payments of principal, interest or any other amount in respect of the Registered Notes in definitive form will,
in the absence of provision to the contrary, be made to the persons shown on the Register on the relevant
Record Date (as defined in Condition 6.4) immediately preceding the due date for payment in the manner
provided in that Condition.
Payments of principal, interest or any other amount in respect of the Registered Global Note will be made to
the persons shown on the Register at the close of business (in the relevant clearing system) on the Clearing
System Business Day before the due date for such payment (the “Record Date”) where “Clearing System
Business Day” means a day on which each clearing system for which the Registered Global Note is being
held is open for business.
Interests in a Registered Global Note will be exchangeable (free of charge), in whole but not in part, for
definitive Registered Notes only upon the occurrence of an Exchange Event. The Issuer will promptly give
notice to Noteholders in accordance with Condition 14 if an Exchange Event occurs. In the event of the
occurrence of an Exchange Event, Euroclear and/or Clearstream, Luxembourg (acting on the instructions of
any holder of an interest in such Registered Global Note) may give notice to the Registrar requesting
exchange. Any such exchange shall occur not later than 10 days after the date of receipt of the first relevant
notice by the Registrar.
General
Pursuant to the Agency Agreement, the Principal Paying Agent shall arrange that, where a further Tranche of
Notes is issued which is intended to form a single Series with an existing Tranche of Notes at a point after the
Issue Date of the further Tranche, the Notes of such further Tranche shall be assigned a common code and
ISIN which are different from the common code and ISIN assigned to Notes of any other Tranche of the same
Series until such time as the Tranches are consolidated and form a single Series.
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Any reference herein to Euroclear and/or Clearstream, Luxembourg shall, whenever the context so permits, be
deemed to include a reference to any additional or alternative clearing system specified in the applicable Final
Terms or as may otherwise be approved by the Issuer, the Guarantor, the Principal Paying Agent and the
Trustee.
No Noteholder or Couponholder (each as defined in the Conditions) shall be entitled to proceed directly
against the Issuer or the Guarantor unless the Trustee, having become bound so to proceed, fails so to do
within a reasonable period and the failure shall be continuing.
The Issuer and the Guarantor may agree with the Trustee and any Dealer that Notes may be issued in a form
not contemplated by the Terms and Conditions of the Notes herein, in which event a new Base Prospectus or a
supplement to the Base Prospectus, if appropriate, will be made available which will describe the effect of the
agreement reached in relation to such Notes.
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FORM OF FINAL TERMS
Set out below is the form of Final Terms which will be completed for each Tranche issued under the
Programme.
[Date]
ICD FUNDING LIMITED
Issue of [Aggregate Nominal Amount of Tranche] [Title of Notes]
guaranteed by
Investment Corporation of Dubai
under the U.S.$2,500,000,000
Euro Medium Term Note Programme
PART A – CONTRACTUAL TERMS
[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Base Prospectus dated 29 December 2016 [and the supplement[s] to the Base Prospectus dated [•] [and [•]]]
which [together] constitute[s] a base prospectus for the purposes of Directive 2003/71/EC, as amended (which
includes the amendments made by Directive 2010/73/EU to the extent that such amendments have been
implemented in a relevant Member State of the European Economic Area) (the “Prospectus Directive”) (the
“Base Prospectus”). This document constitutes the Final Terms of the Notes described herein [for the
purposes of Article 5.4 of the Prospectus Directive]1 and must be read in conjunction with the Base
Prospectus. Full information on the Issuer, the Guarantor and the offer of the Notes is only available on the
basis of the combination of these Final Terms and the Base Prospectus. The Base Prospectus [and these Final
Terms]2 [is/are] available for viewing on the website of the Central Bank of Ireland (www.centralbank.ie) and
during normal business hours at the registered office of the Issuer at c/o Maples Corporate Services Limited,
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands and at the registered office of the
Guarantor at Dubai International Financial Centre, Gate Village 7, 6th Floor, P.O. Box 333888, Dubai, United
Arab Emirates.]
[Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the
Base Prospectus dated 6 May 2014, which are incorporated by reference in the Base Prospectus dated 29
December 2016. This document constitutes the Final Terms of the Notes described herein [for the purposes of
Article 5.4 of Directive 2003/71/EC, as amended (which includes the amendments made by Directive
2010/73/EU to the extent that such amendments have been implemented in a relevant Member State of the
European Economic Area) (the “Prospectus Directive”]3 and must be read in conjunction with the Base
Prospectus dated 29 December 2016 [and the supplement[s] to the Base Prospectus dated [•] [and [•]]] which
[together] constitute[s] a base prospectus for the purposes of the Prospectus Directive (the “Base
Prospectus”). Full information on the Issuer, the Guarantor and the offer of the Notes is only available on the
basis of the combination of these Final Terms and the Base Prospectus. The Base Prospectus [and these Final
Terms]4 [is/are] available for viewing on the website of the Central Bank of Ireland (www.centralbank.ie) and
during normal business hours at the registered office of the Issuer at c/o Maples Corporate Services Limited,
P.O. Box 309, Ugland House, Grand Cayman, KY1 1104, Cayman Islands and at the registered office of the
Guarantor at Dubai International Financial Centre, Gate Village 7, 6th Floor, P.O. Box 333888, Dubai, United
Arab Emirates.]
[Include whichever of the following apply or specify as “Not Applicable”. Note that the numbering should
remain as set out below, even if “Not Applicable” is indicated for individual paragraphs or sub-paragraphs

1

2

3

4

To be included only if the Notes are to be admitted to listing on the official list, and to trading on the regulated market, of the Irish
Stock Exchange or other regulated market for the purposes of the Prospectus Directive.
To be included only if the Notes are to be admitted to listing on the official list, and to trading on the regulated market, of the Irish
Stock Exchange or other regulated market for the purposes of the Prospectus Directive.
To be included only if the Notes are to be admitted to listing on the official list, and to trading on the regulated market, of the Irish
Stock Exchange or other regulated market for the purposes of the Prospectus Directive.
To be included only if the Notes are to be admitted to listing on the official list, and to trading on the regulated market, of the Irish
Stock Exchange or other regulated market for the purposes of the Prospectus Directive.
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(in which case the sub-paragraphs of the paragraphs which are not applicable can be deleted). Italics denote
directions for completing the Final Terms.]
[If the Notes have a maturity of less than one year from the date of their issue, the minimum denomination
may need to be £100,000 or its equivalent in any other currency.]
1.

2.

(a)

Issuer:

ICD Funding Limited

(b)

Guarantor:

Investment Corporation of Dubai

(a)

Series Number:

[•]

(b)

Tranche Number:

[•]

(c)

Date on which the
Notes
will
be
consolidated and form
a single Series

The Notes will be consolidated and form a single Series with
[identify earlier Tranches] on the [Issue Date/the date that is 40
days after the Issue Date/exchange of the Temporary Global Note
for interests in the Permanent Global Note, as referred to in
paragraph [•] below, which is expected to occur on or about
[date]]/[Not Applicable]

3.

Specified
Currencies:

Currency

or

[•]

4.

Aggregate Nominal Amount:

[•]

(a)

Series:

[•]

(b)

Tranche

[•]

5.

Issue Price:

[•] per cent. of the Aggregate Nominal Amount [plus accrued
interest from [insert date] (if applicable)]

6.

(a)

[•]

Specified
Denominations:
(in
the
case
of
Registered Notes this
means the minimum
integral amount in
which transfers can be
made)

(Note – For an issue in bearer form, where multiple denominations
above €100,000 or equivalent are being used the following sample
wording should be followed:
“[€100,000] and integral multiples of [€1,000] in excess thereof up
to and including €199,000. No Notes in definitive form will be
issued with a denomination above [€199,000].”)
(N.B. If an issue of Notes is (i) NOT admitted to trading on an
European Economic Area exchange; and (ii) only offered in the
European Economic Area in circumstances where a prospectus is
not required to be published under the Prospectus Directive the
€100,000 minimum denomination is not required.)
(N.B. If an issue of Notes is NOT listed on Nasdaq Dubai, the
U.S.$100,000 minimum denomination is not required.)

(b)

Calculation Amount:

[•]
(If only one Specified Denomination, insert the Specified
Denomination. If more than one Specified Denomination, insert
the highest common factor. Note: There must be a common factor
in the case of two or more Specified Denominations.)

7.

(a)

Issue Date:

[•]

(b)

Interest

[•]/[Issue Date]/[Not Applicable]
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Commencement Date:

(N.B. An Interest Commencement Date will not be relevant for
certain Notes, for example Zero Coupon Notes.)

8.

Maturity Date:

[Fixed rate - specify date]/[Floating rate - Interest Payment Date
falling in or nearest to [specify month]]

9.

Interest Basis:

[•] per cent. Fixed Rate]
[[[•] month LIBOR/EURIBOR/EIBOR] +/- [•] per cent. per annum
Floating Rate]
[Zero Coupon]
(see paragraph [13][14][15] below)

10.

Redemption[/Payment] Basis:

Subject to any purchase and cancellation or early redemption, the
Notes will be redeemed on the Maturity Date at 100 per cent. of
their nominal amount.

11.

Put/Call Options:

[Investor Put]
[Change of Control Put]
[Issuer Call]
(see paragraph[s] [17][18][19]) below)

12.

(a)

Status of the Notes:

Unsubordinated

(b)

Status
of
Guarantee:

(c)

[Date
of
[Board]
approval for issuance
of Notes and Guarantee
obtained:

the

Unsubordinated
[•] [and [•], respectively]]
(N.B. Only relevant where Board (or similar) authorisation is
required for the particular tranche of Notes or related Guarantee)

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE
13.

Fixed Rate Note Provisions:

[Applicable/Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Rate(s) of Interest:

[•] per cent. per annum payable in arrear on each Interest Payment
Date

(b)

Interest
Date(s):

[•] in each year up to and including the Maturity Date

(c)

Fixed
Coupon
Amount(s):
(Applicable to Notes in
definitive form.)

[•] per Calculation Amount

(d)

Broken
Amount(s):
(Applicable to Notes in
definitive form.)

[[•] per Calculation Amount, payable on the Interest Payment Date
falling [in/on] [•]][Not Applicable]

(e)

Day Count Fraction:

[30/360][Actual/Actual (ICMA)]

(f)

Determination Date(s):

[[•] in each year][Not Applicable]

Payment

(Only relevant where Day Count Fraction is Actual/Actual (ICMA).
In such a case, insert regular interest payment dates, ignoring issue
date or maturity date in the case of a long or short first or last
coupon)
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14.

Floating Rate Note Provisions

[Applicable/Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Specified
Period(s)/Specified
Interest Payment
Dates:

(b)

Business
Convention:

(c)

Additional
Centre(s):

(d)

Manner in which the
Rate of Interest and
Interest Amount is to
be determined:

[Screen Rate Determination/ISDA Determination]

(e)

Party responsible for
calculating the Rate of
Interest and Interest
Amount (if not the
Principal
Paying
Agent):

[•]

(f)

Screen
Determination:

Day

Business

[Floating
Rate
Convention/Following
Business
Day
Convention/Modified
Following
Business
Day
Convention/Preceding Business Day Convention] [Not Applicable]
[•]

Rate

•

Reference
Rate:

[•] month [LIBOR/EURIBOR/EIBOR]

•

Interest
Determination
Date(s):

[•]

Relevant
Screen Page:

[•]

•

(g)

[•] [,[ in each case] subject to adjustment in accordance with the
Business Day Convention set out in (b) below/, not subject to
adjustment, as the Business Day Convention in (b) below is
specified to be Not Applicable]

(Second London business day prior to the start of each Interest
Period if LIBOR (other than Sterling or euro LIBOR), first day of
each Interest Period if Sterling LIBOR, the second day on which
the TARGET2 System is open prior to the start of each Interest
Period if EURIBOR or euro LIBOR and second Dubai business day
prior to the start of each Interest Period if EIBOR)

(In the case of EURIBOR, if not Reuters EURIBOR01 ensure it is a
page which shows a composite rate or amend the fall-back
provisions appropriately or, in the case of EIBOR, if not Reuters
AEIBOR, ensure it is a page which shows a composite rate.)

ISDA Determination:
•

Floating Rate
Option:

[•]

•

Designated
Maturity:

[•]

•

Reset Date:

[•]
(In the case of a LIBOR, EURIBOR or EIBOR based option, the
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first day of the Interest Period)

15.

(h)

Linear Interpolation:

[Not Applicable/Applicable – the Rate of Interest for the
[long/short] [first/last] Interest Period shall be calculated using
Linear Interpolation (specify for each short or long interest period)]

(i)

Margin(s):

[+/-] [•] per cent. per annum

(j)

Minimum
Interest:

Rate

of

[•] per cent. per annum][Not Applicable]

(k)

Maximum
Interest:

Rate

of

[•] per cent. per annum][Not Applicable]

(l)

Day Count Fraction:

[Actual/Actual (ISDA)][Actual/Actual]
Actual/365 (Fixed)
Actual/365 (Sterling)
Actual/360
[30/360][360/360][Bond Basis]
[30E/360][Eurobond Basis]
30E/360 (ISDA)]

Zero Coupon Note Provisions

[Applicable/Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Accrual Yield:

[•] per cent. per annum

(b)

Reference Price:

[•]

(c)

Day Count Fraction in
relation
to
Early
Redemption Amounts
and late payment:

[30/360]
[Actual/360]
[Actual/365]

PROVISIONS RELATING TO REDEMPTION
16.

Notice
periods
Condition 7.2:

for

Minimum period: [30] days
Maximum period: [60] days
(N.B. When setting notice periods, the Issuer is advised to consider
the practicalities of distribution of information through
intermediaries, for example, clearing systems (which require a
minimum of 5 clearing system business days’ notice for a call) and
custodians, as well as any other notice requirements which may
apply, for example, as between the Issuer and/or the Guarantor and
the Principal Paying Agent or the Trustee)

17.

Issuer Call:

[Applicable][Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Optional
Date(s):

Redemption

[•]

(b)

Optional
Amount:

Redemption

[•] per Calculation Amount

(c)

If redeemable in part:
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(d)

(i)

Minimum
Redemption
Amount:

[•]

(ii)

Maximum
Redemption
Amount:

[•]

Notice periods:

Minimum period: [15] days
Maximum period: [30] days
(N.B. When setting notice periods, the Issuer is advised to consider
the practicalities of distribution of information through
intermediaries, for example, clearing systems (which require a
minimum of 5 clearing system business days’ notice for a call) and
custodians, as well as any other notice requirements which may
apply, for example, as between the Issuer and/or the Guarantor and
the Principal Paying Agent or the Trustee)

18.

Investor Put:

[Applicable][Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Optional
Date(s):

Redemption

[•]

(b)

Optional
Amount:

Redemption

[•] per Calculation Amount

(c)

Notice periods:

Minimum period: [15] days
Maximum period: [30] days
(N.B. When setting notice periods, the Issuer is advised to consider
the practicalities of distribution of information through
intermediaries, for example, clearing systems (which require a
minimum of 15 clearing system business days’ notice for a put) and
custodians, as well as any other notice requirements which may
apply, for example, as between the Issuer and/or the Guarantor and
the Principal Paying Agent or Trustee)

19.

Change of Control Put:

[Applicable/Not Applicable]
(If not applicable, delete the remaining subparagraphs of this
paragraph)

(a)

Change of Control
Redemption Amount:

[•] per Calculation Amount]

(b)

Notice Periods:

Minimum period: [•] days
Maximum period: [•] days
(N.B. When setting notice periods, the Issuer is advised to consider
the practicalities of distribution of information through
intermediaries, for example, clearing systems (which require a
minimum of 15 clearing system business days’ notice for a put) and
custodians, as well as any other notice requirements which may
apply, for example, as between the Issuer and/or the Guarantor and
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the Principal Paying Agent or Trustee)
20.

Final Redemption Amount:

[•] per Calculation Amount

21.

Early Redemption Amount
payable on redemption for
taxation reasons or an event of
default and/or the method of
calculating the same:

[•] per Calculation Amount
[Amortised Face Amount, calculated in accordance with
Condition 7.5(c)]

GENERAL PROVISIONS APPLICABLE TO THE NOTES
22.

Form of Notes:

[Bearer Notes:
[Temporary Global Note exchangeable for a Permanent Global
Note which is exchangeable for Definitive Notes [on 60 days’
notice given at any time/only upon an Exchange Event/at any time
at the request of the Issuer]]
[Temporary Global Note exchangeable for Definitive Notes on and
after the Exchange Date]
[Permanent Global Note exchangeable for Definitive Notes [on
60 days’ notice given at any time/only upon an Exchange Event/at
any time at the request of the Issuer]]
[Registered Notes:
Registered Global Note registered in the name of a nominee for a
common depositary for Euroclear and Clearstream, Luxembourg]
(N.B. The exchange upon notice/at any time options should not be
expressed to be applicable if the Specified Denomination of the
Notes in paragraph 6 includes language substantially to the
following effect: “[€100,000] and integral multiples of [€1,000] in
excess thereof up to and including [€199,000].” Furthermore, such
Specified Denomination construction is not permitted in relation to
any issue of Notes which is to be represented on issue by a
Temporary Global Note exchangeable for Definitive Notes)

23.

Additional Financial Centre(s):

[Not Applicable/give details]
(Note that this paragraph relates to the date of payment and not
Interest Period end dates to which sub paragraph 14(c) relates)

24.

Talons for future Coupons to
be attached to Definitive Notes
in bearer form (and dates on
which such Talons mature):

[Yes, as the Notes have more than 27 coupon payments, Talons
may be required if, on exchange into definitive form, more than 27
coupon payments are still to be made/No]
(Note – To be completed for an issuance of bearer Notes only. Not
applicable for a registered issue of Notes)
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Signed on behalf of
ICD Funding Limited

______________________________________
By:
Duly authorised

Signed on behalf of
Investment Corporation of Dubai

______________________________________
By:
Duly authorised
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PART B – OTHER INFORMATION
1.

LISTING AND ADMISSION TO TRADING
(a)

Listing and Admission to trading

[Application has been made by the Issuer (or on its
behalf) for the Notes to be admitted to trading on
[specify relevant regulated market (for example, the
Irish Stock Exchange’s Main Securities Market or
Nasdaq Dubai) and, if relevant, listing on an official
list (for example, the Official List of the Irish Stock
Exchange or the Official List maintained by the
Dubai Financial Services Authority)] with effect
from [•].]
[Application is expected to be made by the Issuer (or
on its behalf) for the Notes to be admitted to trading
on [specify relevant regulated market (for example,
the Irish Stock Exchange’s Main Securities Market or
Nasdaq Dubai) and, if relevant, listing on an official
list (for example, the Official List of the Irish Stock
Exchange or the Official List maintained by the
Dubai Financial Services Authority)] with effect
from [•].]
(where documenting a fungible issue indicate that
original notes are already admitted to trading)
[Not Applicable]

(b)

2.

Estimate of total expenses related to
admission to trading:

[•]

INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE
[Save for any fees payable to the [Managers/Dealers], so far as the Issuer and the Guarantor are
aware, no person involved in the issue of the Notes has an interest material to the offer. The
[Manager/Dealers] and their affiliates have engaged, any may in the future engage, in investment
banking and/or commercial banking transactions with, and may perform other services for the Issuer
or the Guarantor or their affiliates in the ordinary course of business for which they may receive fees –
Amend as appropriate if there are other interests.]
[(When adding any other description, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a supplement to
the Base Prospectus under Article 16 of the Prospectus Directive.)]

3.

YIELD (Fixed Rate Notes only)
Indication of yield:

[•]
The yield is calculated at the Issue Date on the basis
of the Issue Price. It is not an indication of future
yield.

4.

HISTORIC INTEREST RATES (Floating Rate Notes only)
Details of historic [LIBOR/EURIBOR/EIBOR] rates can be obtained from [Reuters].

5.

OPERATIONAL INFORMATION
(a)

ISIN Code:

[•]
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6.

(b)

Common Code:

[•]

(c)

Any clearing system(s) other than
Euroclear
and
Clearstream,
Luxembourg and the relevant
identification number(s):

[Not Applicable/give name(s) and number(s)]

(d)

Delivery:

Delivery [against/free of] payment

(e)

Names and addresses of additional
Paying Agent(s) (if any):

[•]

DISTRIBUTION
(a)

Method of distribution:

[Syndicated/Non-syndicated]

(b)

If syndicated, names of Managers:

[Not Applicable/give names]

(c)

Date of [Subscription] Agreement:

[•]

(d)

If non-syndicated, name of relevant
Dealer:

[Not Applicable/give name]

(e)

U.S. Selling Restrictions:

[Regulation S
Category 2][TEFRA
C/TEFRA not applicable]
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D/TEFRA

TERMS AND CONDITIONS OF THE NOTES
The following are the Terms and Conditions of the Notes which will be incorporated by reference into each
Global Note (as defined below) and each definitive Note, in the latter case only if permitted by the relevant
stock exchange or other relevant authority (if any) and agreed by the Issuer and the relevant Dealer at the
time of issue but, if not so permitted and agreed, such definitive Note will have endorsed thereon or attached
thereto such Terms and Conditions. The applicable Final Terms in relation to any Tranche of Notes may
specify terms and conditions which complete the following Terms and Conditions for the purpose of such
Notes. The applicable Final Terms (or the relevant provisions thereof) will be endorsed upon, or attached to,
each Global Note and definitive Note. Reference should be made to “Form of the Notes” for a description of
the content of the Final Terms which will specify which of such terms are to apply in relation to the relevant
Notes.
This Note is one of a Series (as defined below) of Notes issued by ICD Funding Limited (the “Issuer”)
constituted by an amended and restated trust deed dated 29 December 2016 (such trust deed as modified
and/or supplemented and/or restated from time to time, the “Trust Deed”) made between the Issuer,
Investment Corporation of Dubai (the “Guarantor”) and Citicorp Trustee Company Limited (the “Trustee”,
which expression shall include all persons for the time being trustee or trustees appointed under the Trust
Deed).
References herein to the “Notes” shall be references to the Notes of this Series and shall mean:
(a)

in relation to any Notes represented by a global Note (a “Global Note”), units of each Specified
Denomination in the Specified Currency;

(b)

any Global Note;

(c)

any definitive Notes in bearer form (“Bearer Notes”) issued in exchange for a Global Note in bearer
form; and

(d)

any definitive Notes in registered form (“Registered Notes”) (whether or not issued in exchange for a
Global Note in registered form).

The Notes and the Coupons (as defined below) have the benefit of an amended and restated agency agreement
dated 29 December 2016 (such agency agreement as amended and/or supplemented and/or restated from time
to time, the “Agency Agreement”) and made between the Issuer, the Guarantor, the Trustee, Citibank N.A.,
London Branch as issuing and principal paying agent and agent bank (the “Principal Paying Agent”, which
expression shall include any successor principal paying agent appointed from time to time in connection with
the Notes) and the other paying agents named therein (together with the Principal Paying Agent, the “Paying
Agents”, which expression shall include any additional or successor paying agents appointed from time to
time in connection with the Notes), Citigroup Global Markets Deutschland AG as registrar (the “Registrar”,
which expression shall include any successor registrar appointed from time to time in connection with the
Notes) and as transfer agent and the other transfer agents named therein (together with the Registrar, the
“Transfer Agents”, which expression shall include any additional or successor transfer agents appointed from
time to time in connection with the Notes).
Interest bearing definitive Bearer Notes have interest coupons (“Coupons”) and, in the case of Notes which,
when issued in definitive form, have more than 27 interest payments remaining, talons for further Coupons
(“Talons”) attached on issue. Any reference herein to Coupons or coupons shall, unless the context otherwise
requires, be deemed to include a reference to Talons or talons. Registered Notes and Global Notes do not
have Coupons or Talons attached on issue.
The final terms for this Note (or the relevant provisions thereof) are set out in Part A of the Final Terms
attached to or endorsed on this Note and complete these Terms and Conditions (the “Conditions”) for the
purposes of this Note. References to the “applicable Final Terms” are to Part A of the Final Terms (or the
relevant provisions thereof) attached to or endorsed on this Note.
The Trustee acts for the benefit of the holders for the time being of the Notes (the “Noteholders”) (which
expression shall mean (in the case of Bearer Notes) the bearer of the Notes and (in the case of Registered
Notes) the persons in whose name the Notes are registered and shall, in relation to any Notes represented by a
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Global Note, be construed as provided below) and the holders of the Coupons (the “Couponholders”, which
expression shall, unless the context otherwise requires, include the holders of the Talons), in accordance with
the provisions of the Trust Deed.
As used herein, “Tranche” means Notes which are identical in all respects (including as to listing and
admission to trading) and “Series” means a Tranche of Notes together with any further Tranche or Tranches
of Notes which (a) are expressed to be consolidated and form a single series and (b) have the same terms and
conditions or terms and conditions which are the same in all respects save for their respective Issue Dates, the
amount and date of the first payment of interest thereon and the date from which interest starts to accrue.
Copies of the Trust Deed and the Agency Agreement are available in physical form for inspection during
normal business hours at the registered office for the time being of the Principal Paying Agent being at
Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB, United Kingdom and at the specified
office of each of the Registrar and each of the Paying Agents and Transfer Agents (such Agents and the
Registrar being together referred to as the “Agents”). Copies of the applicable Final Terms are available for
viewing at the registered office of the Issuer and of the Principal Paying Agent and copies may be obtained
from those offices save that, if this Note is neither admitted to trading on a regulated market in the European
Economic Area nor offered in the European Economic Area in circumstances where a prospectus is required
to be published under the Prospectus Directive (Directive 2003/71/EC) as amended (which includes the
amendments made by Directive 2010/73/EU to the extent that such amendments have been implemented in a
relevant Member State of the European Economic Area), the applicable Final Terms will only be obtainable
by a Noteholder holding one or more Notes and such Noteholder must produce evidence satisfactory to the
Issuer, the Trustee and the relevant Agent as to its holding of such Notes and identity. The Noteholders and
the Couponholders are deemed to have notice of, and are entitled to the benefit of, all the provisions of the
Trust Deed, the Agency Agreement and the applicable Final Terms which are applicable to them. The
statements in these Conditions include summaries of, and are subject to, the detailed provisions of the Trust
Deed and the Agency Agreement.
Words and expressions defined in the Trust Deed, the Agency Agreement or used in the applicable Final
Terms shall have the same meanings where used in these Conditions unless the context otherwise requires or
unless otherwise stated and provided that, in the event of inconsistency between the Trust Deed and the
Agency Agreement, the Trust Deed will prevail and, in the event of inconsistency between the Trust Deed or
the Agency Agreement and the applicable Final Terms, the applicable Final Terms will prevail.
In these Conditions, “euro” means the currency introduced at the start of the third stage of European
economic and monetary union pursuant to the Treaty on the Functioning of the European Union, as amended.
1.

FORM, DENOMINATION AND TITLE
The Notes are in bearer form or in registered form as specified in the applicable Final Terms and, in
the case of definitive Notes, serially numbered, in the Specified Currency and the Specified
Denomination(s). Notes of one Specified Denomination may not be exchanged for Notes of another
Specified Denomination and Bearer Notes may not be exchanged for Registered Notes and vice versa.
This Note may be a Fixed Rate Note, a Floating Rate Note or a Zero Coupon Note or a combination
of any of the foregoing, depending upon the Interest Basis shown in the applicable Final Terms.
Definitive Bearer Notes are issued with Coupons attached, unless they are Zero Coupon Notes in
which case references to Coupons and Couponholders in these Conditions are not applicable.
Subject as set out below, title to the Bearer Notes and Coupons will pass by delivery and title to the
Registered Notes will pass upon registration of transfers in accordance with the provisions of the
Agency Agreement. The Issuer, the Guarantor, the Trustee and any Agent will (except as otherwise
required by law) deem and treat the bearer of any Bearer Note or Coupon and the registered holder of
any Registered Note as the absolute owner thereof (whether or not overdue and notwithstanding any
notice of ownership or writing thereon or notice of any previous loss or theft thereof) for all purposes
but, in the case of any Global Note, without prejudice to the provisions set out in the next succeeding
paragraph.
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For so long as any of the Notes is represented by a Global Note held on behalf of Euroclear Bank
SA/NV (“Euroclear”) and/or Clearstream Banking S.A. (“Clearstream, Luxembourg”), each
person (other than Euroclear or Clearstream, Luxembourg) who is for the time being shown in the
records of Euroclear or of Clearstream, Luxembourg as the holder of a particular nominal amount of
such Notes (in which regard any certificate or other document issued by Euroclear or Clearstream,
Luxembourg as to the nominal amount of such Notes standing to the account of any person shall be
conclusive and binding for all purposes save in the case of manifest error) shall be treated by the
Issuer, the Guarantor, the Trustee and the Agents as the holder of such nominal amount of such Notes
for all purposes other than with respect to the payment of principal or interest on such nominal
amount of such Notes, for which purpose the bearer of the relevant Bearer Global Note or the
registered holder of the relevant Registered Global Note shall be treated by the Issuer, the Guarantor,
the Trustee and any Agent as the holder of such nominal amount of such Notes in accordance with
and subject to the terms of the relevant Global Note and the expressions “Noteholder” and “holder of
Notes” and related expressions shall be construed accordingly.
In determining whether a particular person is entitled to a particular nominal amount of Notes as
aforesaid, the Trustee may rely on such evidence and/or information and/or certification as it shall, in
its absolute discretion, think fit and, if it does so rely, such evidence and/or information and/or
certification shall, in the absence of manifest error, be conclusive and binding on all concerned.
Notes which are represented by a Global Note will be transferable only in accordance with the rules
and procedures for the time being of Euroclear and Clearstream, Luxembourg, as the case may be.
References to Euroclear and/or Clearstream, Luxembourg shall, whenever the context so permits, be
deemed to include a reference to any additional or alternative clearing system specified in the
applicable Final Terms or as may otherwise be approved by the Issuer, the Guarantor, the Principal
Paying Agent and the Trustee.
2.

TRANSFERS OF REGISTERED NOTES

2.1

Transfers of interests in Registered Global Notes
Transfers of beneficial interests in Registered Global Notes will be effected by Euroclear or
Clearstream, Luxembourg, as the case may be, and, in turn, by other participants and, if appropriate,
indirect participants in such clearing systems acting on behalf of transferors and transferees of such
interests. A beneficial interest in a Registered Global Note will, subject to compliance with all
applicable legal and regulatory restrictions, be transferable for Notes in definitive form or for a
beneficial interest in another Registered Global Note only in the Specified Denominations set out in
the applicable Final Terms and only in accordance with the rules and operating procedures for the
time being of Euroclear or Clearstream, Luxembourg, as the case may be, and in accordance with the
terms and conditions specified in the Trust Deed and the Agency Agreement.

2.2

Transfers of Registered Notes in definitive form
Upon the terms and subject to the conditions set forth in the Trust Deed and the Agency Agreement, a
Registered Note in definitive form may be transferred in whole or in part (in the Specified
Denominations set out in the applicable Final Terms). In order to effect any such transfer (a) the
holder or holders must (i) surrender the Registered Note for registration of the transfer of the
Registered Note (or the relevant part of the Registered Note) at the specified office of any Transfer
Agent, with the form of transfer thereon duly executed by the holder or holders thereof or his or their
attorney or attorneys duly authorised in writing and (ii) complete and deposit such other certifications
as may be required by the relevant Transfer Agent and (b) the relevant Transfer Agent must, after due
and careful enquiry, be satisfied with the documents of title and the identity of the person making the
request. Any such transfer will be subject to such reasonable regulations as the Issuer and the
Registrar may from time to time prescribe (the initial such regulations being set out in Schedule 5 to
the Agency Agreement). Subject as provided above, the relevant Transfer Agent will, within three
business days (being for this purpose a day on which banks are open for business in the city where the
specified office of the relevant Transfer Agent is located) of the request (or such longer period as may
be required to comply with any applicable fiscal or other laws or regulations), authenticate and
deliver, or procure the delivery of, at its specified office to the transferee or (at the risk of the
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transferee) send by regular uninsured mail, to such address as the transferee may request, a new
Registered Note in definitive form of a like aggregate nominal amount to the Registered Note (or the
relevant part of the Registered Note) transferred. In the case of the transfer of part only of a
Registered Note in definitive form, a new Registered Note in definitive form in respect of the balance
of the Registered Note not transferred will be so delivered or (at the risk of the transferor) sent to the
transferor.
2.3

Registration of transfer upon partial redemption
In the event of a partial redemption of Notes under Condition 7, the Issuer shall not be required to
register the transfer of any Registered Note, or part of a Registered Note, called for partial
redemption.

2.4

Costs of registration
Noteholders will not be required to bear the costs and expenses of effecting any registration of
transfer as provided above, except for any costs or expenses of delivery other than by regular
uninsured mail and except that the Issuer may require the payment of a sum sufficient to cover any
stamp duty, tax or other governmental charge that may be imposed in relation to the registration.

3.

STATUS OF THE NOTES AND THE GUARANTEE

3.1

Status of the Notes
The Notes and Coupons are direct, unconditional, unsubordinated and (subject to the provisions of
Condition 4) unsecured monetary obligations of the Issuer and rank pari passu among themselves and
(subject as aforesaid and save for certain obligations required to be preferred by law) equally with all
other unsecured, unsubordinated monetary obligations of the Issuer, present and future.

3.2

Status of the Guarantee
The payment of principal and interest in respect of the Notes and all other moneys payable by the
Issuer under or pursuant to the Trust Deed has been unconditionally and irrevocably guaranteed by the
Guarantor in the Trust Deed (the “Guarantee”). The obligations of the Guarantor under the
Guarantee are direct, unconditional, unsubordinated and (subject to the provisions of Condition 4)
unsecured monetary obligations of the Guarantor and (subject as aforesaid and save for certain
obligations required to be preferred by law) rank and will rank equally with all other unsecured,
unsubordinated monetary obligations of the Guarantor, present and future.

4.

NEGATIVE PLEDGE
So long as any of the Notes remains outstanding (as defined in the Trust Deed), neither the Issuer nor
the Guarantor will: (i) create or permit to subsist any mortgage, charge, lien, pledge or other security
interest (including, without limitation, anything analogous to any of the foregoing under the laws of
any jurisdiction) (each, a “Security Interest”), other than a Permitted Security Interest (as defined
below), upon, or with respect to, the whole or any part of its present or future undertaking, assets or
revenues (including any uncalled capital) to secure any Relevant Indebtedness (as defined below), or
any guarantee or indemnity in respect of any Relevant Indebtedness, without at the same time or prior
thereto securing the Notes equally and rateably with the same Security Interest as is created or
subsisting to secure any such Relevant Indebtedness, guarantee or indemnity or such other Security
Interest as shall be approved by an Extraordinary Resolution (as defined in the Trust Deed) of the
Noteholders.
For the purposes of these Conditions:
“Non-recourse Project Financing” means any financing of all or part of the costs of the acquisition,
construction or development of any project, provided that:
(a)

any Security Interest given by the Issuer or the Guarantor in connection therewith is limited
solely to the assets of the project;
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(b)

the persons providing such financing expressly agree to limit their recourse to the project
financed and the revenues derived from such project as the sole source of repayment for the
moneys advanced; and

(c)

there is no other recourse to the Issuer or the Guarantor in respect of any default by any
person under the financing;

“Permitted Security” Interest means:
(a)

any Security Interest created or outstanding with the approval of an Extraordinary Resolution
of the Noteholders;

(b)

any Security Interest existing on the date on which agreement is reached to issue the first
Tranche of the Notes;

(c)

any Security Interest granted to secure a Non-recourse Project Financing or to secure any
indebtedness incurred in connection with a Securitisation;

(d)

any Security Interest securing Relevant Indebtedness of a person existing at the time that such
person is merged into, or consolidated with, or acquired by, the Issuer or the Guarantor,
provided that such Security Interest was not created in contemplation of such merger,
consolidation or acquisition and does not extend to any other assets or property of the Issuer
or the Guarantor;

(e)

any Security Interest existing on any property or assets prior to the acquisition thereof by the
Issuer or the Guarantor and not created in contemplation of such acquisition;

(f)

any Security Interest created by, or outstanding in respect of, the Issuer or the Guarantor,
provided that the amount of any Relevant Indebtedness secured by such Security Interest
(when aggregated with the amount (if any) of Relevant Indebtedness secured by other
Security Interests created by, or outstanding in respect of, the Issuer or the Guarantor (but
ignoring for these purposes any Relevant Indebtedness secured by any Security Interest under
sub-paragraphs (a) to (e) above (inclusive) and paragraph (g) below)) does not exceed
10 per cent. of the consolidated total assets of the Guarantor and its consolidated subsidiaries,
as shown in the most recent prepared audited consolidated financial statements of the
Guarantor and its consolidated subsidiaries; or

(g)

any renewal of or substitution for any Security Interest permitted by any of sub-paragraphs (a)
to (f) (inclusive) of this definition, provided that with respect to any such Security Interest the
principal amount secured has not increased and the Security Interest has not been extended to
any additional assets (other than the proceeds of such assets);

“Relevant Indebtedness” means any present or future indebtedness which is in the form of, or
represented or evidenced by, bonds, notes, debentures, debenture stock, loan stock, Sukuk Obligations
in respect of certificates or other securities, in each case which for the time being are, or are intended
to be or are capable of being, quoted, listed, dealt in or traded on any stock exchange,
over-the-counter or other securities market;
“Securitisation” means any securitisation of existing or future assets and/or revenues, provided that:
(a)

any Security Interest given by the Issuer or the Guarantor in connection therewith is limited
solely to the assets and/or revenues which are the subject of the securitisation;

(b)

each person participating in such securitisation expressly agrees to limit its recourse to the
assets and/or revenues so securitised as the sole source of repayment for the money advanced
or payment of any other liability; and

(c)

there is no other recourse to the Issuer or the Guarantor in respect of any default by any
person under the securitisation; and
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“Sukuk Obligation” means any undertaking or other obligation to pay money given in connection
with the issue of sukuk certificates or other securities intended to be issued in compliance with the
principles of Shari’a, whether or not in return for consideration of any kind.
5.

INTEREST

5.1

Interest on Fixed Rate Notes
Each Fixed Rate Note bears interest from (and including) the Interest Commencement Date at the
rate(s) per annum equal to the Rate(s) of Interest. Interest will be payable in arrear on the Interest
Payment Date(s) in each year up to (and including) the Maturity Date.
If the Notes are in definitive form, the amount of interest payable on each Interest Payment Date in
respect of the Fixed Interest Period ending on (but excluding) such date will amount to the Fixed
Coupon Amount. Payments of interest on any Interest Payment Date will, if so specified in the
applicable Final Terms, amount to the Broken Amount so specified.
As used in these Conditions, “Fixed Interest Period” means the period from (and including) an
Interest Payment Date (or the Interest Commencement Date) to (but excluding) the next (or first)
Interest Payment Date.
Except in the case of Notes in definitive form where an applicable Fixed Coupon Amount or Broken
Amount is specified in the applicable Final Terms, interest shall be calculated in respect of any period
by applying the Rate of Interest to:
(a)

in the case of Fixed Rate Notes which are represented by a Global Note, the aggregate
outstanding nominal amount of the Fixed Rate Notes represented by such Global Note; or

(b)
in the case of Fixed Rate Notes in definitive form, the Calculation Amount (as defined in this
Condition 5.1);
and, in each case, multiplying such sum by the applicable Day Count Fraction (as defined in this
Condition 5.1), and rounding the resultant figure to the nearest sub-unit of the relevant Specified
Currency, half of any such sub-unit being rounded upwards or otherwise in accordance with
applicable market convention. Where the Specified Denomination of a Fixed Rate Note in definitive
form is a multiple of the Calculation Amount, the amount of interest payable in respect of such Fixed
Rate Note shall be the product of the amount (determined in the manner provided above) for the
Calculation Amount and the amount by which the Calculation Amount is multiplied to reach the
Specified Denomination, without any further rounding.
“Calculation Amount” means the amount specified as such in the applicable Final Terms;
“Day Count Fraction” means, in respect of the calculation of an amount of interest, in accordance
with this Condition 5.1:
(i)

if “Actual/Actual (ICMA)” is specified in the applicable Final Terms:
(A)

in the case of Notes where the number of days in the relevant period from (and
including) the most recent Interest Payment Date (or, if none, the Interest
Commencement Date) to (but excluding) the relevant payment date (the “Accrual
Period”) is equal to or shorter than the Determination Period during which the
Accrual Period ends, the number of days in such Accrual Period divided by the
product of (1) the number of days in such Determination Period and (2) the number of
Determination Dates (as specified in the applicable Final Terms) that would occur in
one calendar year; or

(B)

in the case of Notes where the Accrual Period is longer than the Determination Period
during which the Accrual Period ends, the sum of:
(1)

the number of days in such Accrual Period falling in the Determination
Period in which the Accrual Period begins divided by the product of (x) the
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number of days in such Determination Period and (y) the number of
Determination Dates that would occur in one calendar year; and
(2)

(ii)

the number of days in such Accrual Period falling in the next Determination
Period divided by the product of (x) the number of days in such
Determination Period and (y) the number of Determination Dates that would
occur in one calendar year; and

if “30/360” is specified in the applicable Final Terms, the number of days in the
period from (and including) the most recent Interest Payment Date (or, if none, the
Interest Commencement Date) to (but excluding) the relevant payment date (such
number of days being calculated on the basis of a year of 360 days with 12 30-day
months) divided by 360.

In these Conditions:
“Determination Period” means each period from (and including) a Determination Date to
but excluding the next Determination Date (including, where either the Interest
Commencement Date or the final Interest Payment Date is not a Determination Date, the
period commencing on the first Determination Date prior to, and ending on the first
Determination Date falling after, such date); and
“sub-unit” means, with respect to any currency other than euro, the lowest amount of such
currency that is available as legal tender in the country of such currency and, with respect to
euro, one cent.
5.2

Interest on Floating Rate Notes

(a)

Interest Payment Dates
Each Floating Rate Note bears interest from (and including) the Interest Commencement Date and
such interest will be payable in arrear on either:
(i)

the Specified Interest Payment Date(s) in each year specified in the applicable Final Terms; or

(ii)

if no Specified Interest Payment Date(s) is/are specified in the applicable Final Terms, each
date (each such date, together with each Specified Interest Payment Date, an “Interest
Payment Date”) which falls the number of months or other period specified as the Specified
Period in the applicable Final Terms after the preceding Interest Payment Date or, in the case
of the first Interest Payment Date, after the Interest Commencement Date.

Such interest will be payable in respect of each Interest Period (which expression shall, in these
Conditions, mean the period from (and including) an Interest Payment Date (or the Interest
Commencement Date) to (but excluding) the next (or first) Interest Payment Date).
If a Business Day Convention is specified in the applicable Final Terms and (x) if there is no
numerically corresponding day in the calendar month in which an Interest Payment Date should occur
or (y) if any Interest Payment Date would otherwise fall on a day which is not a Business Day, then, if
the Business Day Convention specified is:
(A)

in any case where Specified Periods are specified in accordance with Condition 5.2(a)(ii)
above, the Floating Rate Convention, such Interest Payment Date (I) in the case of (x) above,
shall be the last day that is a Business Day in the relevant month and the provisions of
(b) below shall apply mutatis mutandis or (II) in the case of (y) above, shall be postponed to
the next day which is a Business Day unless it would thereby fall into the next calendar
month, in which event (1) such Interest Payment Date shall be brought forward to the
immediately preceding Business Day and (2) each subsequent Interest Payment Date shall be
the last Business Day in the month which falls the Specified Period after the preceding
applicable Interest Payment Date occurred; or
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(B)

the Following Business Day Convention, such Interest Payment Date shall be postponed to
the next day which is a Business Day; or

(C)

the Modified Following Business Day Convention, such Interest Payment Date shall be
postponed to the next day which is a Business Day unless it would thereby fall into the next
calendar month, in which event such Interest Payment Date shall be brought forward to the
immediately preceding Business Day; or

(D)

the Preceding Business Day Convention, such Interest Payment Date shall be brought forward
to the immediately preceding Business Day.

In these Conditions:
“Business Day” means a day which is:
I.

a day on which commercial banks and foreign exchange markets settle payments and are open
for general business (including dealing in foreign exchange and foreign currency deposits) in
London and any Additional Business Centre (other than TARGET2 System) specified in the
applicable Final Terms;

II.

if TARGET2 System is specified as an Additional Business Centre in the applicable Final
Terms, a day on which the Trans-European Automated Real-Time Gross Settlement Express
Transfer (TARGET2) System (the “TARGET2 System”) is open; and

III.

either (1) in relation to any sum payable in a Specified Currency other than euro, a day on
which commercial banks and foreign exchange markets settle payments and are open for
general business (including dealing in foreign exchange and foreign currency deposits) in the
principal financial centre of the country of the relevant Specified Currency (which if the
Specified Currency is Australian dollars or New Zealand dollars shall be Sydney and
Auckland, respectively) or (2) in relation to any sum payable in euro, a TARGET Settlement
Day; and

“TARGET Settlement Day” means any day on which the TARGET2 System is open.
(b)

Rate of Interest
The Rate of Interest payable from time to time in respect of Floating Rate Notes will be determined in
the manner specified in the applicable Final Terms.
(i)

ISDA Determination for Floating Rate Notes
Where ISDA Determination is specified in the applicable Final Terms as the manner in which
the Rate of Interest is to be determined, the Rate of Interest for each Interest Period will be the
relevant ISDA Rate plus or minus (as indicated in the applicable Final Terms) the Margin (if
any). For the purposes of this subparagraph (i), “ISDA Rate” for an Interest Period means a
rate equal to the Floating Rate that would be determined by the Principal Paying Agent under
an interest rate swap transaction if the Principal Paying Agent were acting as Calculation
Agent for that swap transaction under the terms of an agreement incorporating the 2006 ISDA
Definitions, as published by the International Swaps and Derivatives Association, Inc. and as
amended and updated as at the Issue Date of the first Tranche of the Notes (the “ISDA
Definitions”) and under which:
(A)

the Floating Rate Option is as specified in the applicable Final Terms;

(B)

the Designated Maturity is a period specified in the applicable Final Terms; and

(C)

the relevant Reset Date is the day specified in the applicable Final Terms.

For the purposes of this subparagraph (i), “Floating Rate”, “Calculation Agent”, “Floating
Rate Option”, “Designated Maturity” and “Reset Date” have the meanings given to those
terms in the ISDA Definitions.
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Unless otherwise stated in the applicable Final Terms the Minimum Rate of Interest shall be
deemed to be zero.
(ii)

Screen Rate Determination for Floating Rate Notes
Where Screen Rate Determination is specified in the applicable Final Terms as the manner in
which the Rate of Interest is to be determined, the Rate of Interest for each Interest Period
will, subject as provided below, be either:
(A)

the offered quotation; or

(B)

the arithmetic mean (rounded if necessary to the fifth decimal place, with 0.000005
being rounded upwards) of the offered quotations,

(expressed as a percentage rate per annum) for the Reference Rate (as specified in the
applicable Final Terms) which appears or appear, as the case may be, on the Relevant Screen
Page (or such replacement page on that service which displays the information) as at
11.00 a.m. (London time, in the case of LIBOR, Dubai time, in the case of EIBOR, or
Brussels time, in the case of EURIBOR) on the Interest Determination Date in question plus
or minus (as indicated in the applicable Final Terms) the Margin (if any), all as determined by
the Principal Paying Agent. If five or more of such offered quotations are available on the
Relevant Screen Page, the highest (or, if there is more than one such highest quotation, one
only of such quotations) and the lowest (or, if there is more than one such lowest quotation,
one only of such quotations) shall be disregarded by the Principal Paying Agent for the
purpose of determining the arithmetic mean (rounded as provided above) of such offered
quotations.
The Agency Agreement contains provisions for determining the Rate of Interest in the event
that the Relevant Screen Page is not available or if, in the case of (A) above, no such offered
quotation appears or, in the case of (B) above, fewer than three such offered quotations
appear, in each case as at the time specified in the preceding paragraph.
(c)

Minimum Rate of Interest and/or Maximum Rate of Interest
If the applicable Final Terms specifies a Minimum Rate of Interest for any Interest Period, then, in the
event that the Rate of Interest in respect of such Interest Period determined in accordance with the
provisions of paragraph (b) above is less than such Minimum Rate of Interest, the Rate of Interest for
such Interest Period shall be such Minimum Rate of Interest.
If the applicable Final Terms specifies a Maximum Rate of Interest for any Interest Period, then, in
the event that the Rate of Interest in respect of such Interest Period determined in accordance with the
provisions of paragraph (b) above is greater than such Maximum Rate of Interest, the Rate of Interest
for such Interest Period shall be such Maximum Rate of Interest.

(d)

Determination of Rate of Interest and calculation of Interest Amounts
The Principal Paying Agent will at or as soon as practicable after each time at which the Rate of
Interest is to be determined in relation to each Interest Period, determine the Rate of Interest for such
Interest Period.
The Principal Paying Agent will calculate the amount of interest (the “Interest Amount”) payable on
the Floating Rate Notes for the relevant Interest Period by applying the Rate of Interest to:
(i)

in the case of Floating Rate Notes which are represented by a Global Note, the aggregate
outstanding nominal amount of the Notes represented by such Global Note; or

(ii)

in the case of Floating Rate Notes in definitive form, the Calculation Amount (as defined in
this Condition 5.2);

and, in each case, multiplying such sum by the applicable Day Count Fraction (as defined in this
Condition 5.2), and rounding the resultant figure to the nearest sub-unit of the relevant Specified
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Currency, half of any such sub-unit being rounded upwards or otherwise in accordance with
applicable market convention. Where the Specified Denomination of a Floating Rate Note in
definitive form is a multiple of the Calculation Amount, the Interest Amount payable in respect of
such Note shall be the product of the amount (determined in the manner provided above) for the
Calculation Amount and the amount by which the Calculation Amount is multiplied to reach the
Specified Denomination without any further rounding.
“Calculation Amount” means the amount specified as such in the applicable Final Terms;
“Day Count Fraction” means, in respect of the calculation of an amount of interest in accordance
with this Condition 5.2:
(i)

if “Actual/Actual (ISDA)” or “Actual/Actual” is specified in the applicable Final Terms, the
actual number of days in the Interest Period divided by 365 (or, if any portion of that Interest
Period falls in a leap year, the sum of (A) the actual number of days in that portion of the
Interest Period falling in a leap year divided by 366 and (B) the actual number of days in that
portion of the Interest Period falling in a non-leap year divided by 365);

(ii)

if “Actual/365 (Fixed)” is specified in the applicable Final Terms, the actual number of days
in the Interest Period divided by 365;

(iii)

if “Actual/365 (Sterling)” is specified in the applicable Final Terms, the actual number of
days in the Interest Period divided by 365 or, in the case of an Interest Payment Date falling
in a leap year, 366;

(iv)

if “Actual/360” is specified in the applicable Final Terms, the actual number of days in the
Interest Period divided by 360;

(v)

if “30/360”, “360/360” or “Bond Basis” is specified in the applicable Final Terms, the number
of days in the Interest Period divided by 360, calculated on a formula basis as follows:
[360 × Y − Y ] + [30 × M − M ] + D − D ]
360
where:
Y1 is the year, expressed as a number, in which the first day of the Interest Period falls;
Y2 is the year, expressed as a number, in which the day immediately following the last day of
the Interest Period falls;
M1 is the calendar month, expressed as a number, in which the first day of the Interest Period
falls;
M2 is the calendar month, expressed as a number, in which the day immediately following the
last day of the Interest Period falls;
D1 is the first calendar day, expressed as a number, of the Interest Period, unless such number
is 31, in which case D1 will be 30; and
D2 is the calendar day, expressed as a number, immediately following the last day included in
the Interest Period, unless such number would be 31 and D1 is greater than 29, in which case
D2 will be 30;

(vi)

if “30E/360” or “Eurobond Basis” is specified in the applicable Final Terms, the number of
days in the Interest Period divided by 360, calculated on a formula basis as follows:
[360 × Y − Y ] + [30 × M − M ] + D − D ]
360
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where:
Y1 is the year, expressed as a number, in which the first day of the Interest Period falls;
Y2 is the year, expressed as a number, in which the day immediately following the last day of
the Interest Period falls;
M1 is the calendar month, expressed as a number, in which the first day of the Interest Period
falls;
M2 is the calendar month, expressed as a number, in which the day immediately following the
last day of the Interest Period falls;
D1 is the first calendar day, expressed as a number, of the Interest Period, unless such number
would be 31, in which case D1 will be 30; and
D2 is the calendar day, expressed as a number, immediately following the last day included in
the Interest Period, unless such number would be 31, in which case D2 will be 30; and
(vii)

if “30E/360 (ISDA)” is specified in the applicable Final Terms, the number of days in the
Interest Period divided by 360, calculated on a formula basis as follows:
[360 × Y − Y ] + [30 × M − M ] + D − D ]
360
where:
Y1 is the year, expressed as a number, in which the first day of the Interest Period falls;
Y2 is the year, expressed as a number, in which the day immediately following the last day of
the Interest Period falls;
M1 is the calendar month, expressed as a number, in which the first day of the Interest Period
falls;
M2 is the calendar month, expressed as a number, in which the day immediately following the
last day of the Interest Period falls;
D1 is the first calendar day, expressed as a number, of the Interest Period, unless (A) that day
is the last day of February or (B) such number would be 31, in which case D1 will be 30; and
D2 is the calendar day, expressed as a number, immediately following the last day included in
the Interest Period, unless (A) that day is the last day of February but not the Maturity Date or
(B) such number would be 31, in which case D2 will be 30.

(e)

Linear Interpolation
Where Linear Interpolation is specified as applicable in respect of an Interest Period in the applicable
Final Terms, the Rate of Interest for such Interest Period shall be calculated by the Principal Paying
Agent by straight line linear interpolation by reference to two rates based on the relevant Reference
Rate (where Screen Rate Determination is specified as applicable in the applicable Final Terms) or the
relevant Floating Rate Option (where ISDA Determination is specified as applicable in the applicable
Final Terms), one of which shall be determined as if the Designated Maturity were the period of time
for which rates are available next shorter than the length of the relevant Interest Period and the other
of which shall be determined as if the Designated Maturity were the period of time for which rates are
available next longer than the length of the relevant Interest Period provided however that if there is
no rate available for a period of time next shorter or, as the case may be, next longer, then the
Principal Paying Agent shall determine such rate at such time and by reference to such sources as it
determines appropriate.
“Designated Maturity” means, in relation to Screen Rate Determination, the period of time
designated in the Reference Rate.
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(f)

Notification of Rate of Interest and Interest Amounts
The Principal Paying Agent will cause the Rate of Interest and each Interest Amount for each Interest
Period and the relevant Interest Payment Date to be notified to the Issuer, the Trustee, the other
Paying Agents and any stock exchange on which the relevant Floating Rate Notes are for the time
being listed and notice thereof to be published in accordance with Condition 14 as soon as possible
after their determination but in no event later than the fourth London Business Day thereafter. Each
Interest Amount and Interest Payment Date so notified may subsequently be amended (or appropriate
alternative arrangements made by way of adjustment) without prior notice in the event of an extension
or shortening of the Interest Period. Any such amendment will be promptly notified to each stock
exchange on which the relevant Floating Rate Notes are for the time being listed and to the
Noteholders in accordance with Condition 14. For the purposes of this paragraph, the expression
“London Business Day” means a day (other than a Saturday or a Sunday) on which banks and
foreign exchange markets are open for general business in London.

(g)

Determination or Calculation by Trustee
If for any reason at any relevant time the Principal Paying Agent defaults in its obligation to
determine the Rate of Interest or the Principal Paying Agent defaults in its obligation to calculate any
Interest Amount in accordance with subparagraph (b)(i) or subparagraph (b)(ii) above or as otherwise
specified in the applicable Final Terms, as the case may be, and in each case in accordance with
paragraph (d) above, the Trustee shall determine the Rate of Interest at such rate as, in its discretion
(having such regard as it shall think fit to the foregoing provisions of this Condition, but subject
always to any Minimum Rate of Interest or Maximum Rate of Interest specified in the applicable
Final Terms), it shall deem fair and reasonable in all the circumstances (having such regard as it
thinks fit to paragraph (b) above) or, as the case may be, the Trustee shall calculate the Interest
Amount(s) in accordance with paragraph (d) above and each such determination or calculation shall
be deemed to have been made by the Principal Paying Agent.

(h)

Certificates to be final
All certificates, communications, opinions, determinations, calculations, quotations and decisions
given, expressed, made or obtained for the purposes of the provisions of this Condition 5.2, whether
by the Principal Paying Agent or, in accordance with paragraph(g) above, the Trustee shall (in the
absence of wilful default, bad faith or manifest error) be binding on the Issuer, the Guarantor, the
Principal Paying Agent, the other Agents and all Noteholders and Couponholders and (in the absence
of wilful default or bad faith) no liability to the Issuer, the Guarantor, the Noteholders or the
Couponholders shall attach to the Principal Paying Agent or the Trustee in connection with the
exercise or non-exercise by it of its powers, duties and discretions pursuant to such provisions.

5.3

Accrual of interest
Each Note (or in the case of the redemption of part only of a Note, that part only of such Note) will
cease to bear interest (if any) from the date for its redemption unless, upon due presentation thereof,
payment of principal is improperly withheld or refused. In such event, interest will continue to accrue
until whichever is the earlier of:
(a)

the date on which all amounts due in respect of such Note have been paid; and

(b)

as provided in the Trust Deed.

6.

PAYMENTS

6.1

Method of payment
Subject as provided below:
(a)

payments in a Specified Currency other than euro will be made by credit or transfer to an
account in the relevant Specified Currency maintained by the payee with, or, at the option of
the payee, by a cheque in such Specified Currency drawn on, a bank in the principal financial
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centre of the country of such Specified Currency (which, if the Specified Currency is
Australian dollars or New Zealand dollars, shall be Sydney and Auckland, respectively); and
(b)

payments in euro will be made by credit or transfer to a euro account (or any other account to
which euro may be credited or transferred) specified by the payee or, at the option of the
payee, by a euro cheque.

Payments will be subject in all cases to: (i) any fiscal or other laws and regulations applicable thereto
in the place of payment, but without prejudice to the provisions of Condition 8; and (ii) any
withholding or deduction required pursuant to an agreement described in Section 1471(b) of the
U.S. Internal Revenue Code of 1986, as amended (the “Code”) or otherwise imposed pursuant to
Sections 1471 through 1474 of the Code, any regulations or agreements thereunder, any official
interpretations thereof, or (without prejudice to the provisions of Condition 8) any law implementing
an intergovernmental approach thereto.
6.2

Presentation of definitive Bearer Notes and Coupons
Payments of principal in respect of definitive Bearer Notes will (subject as provided below) be made
in the manner provided in Condition 6.1 above only against presentation and surrender (or, in the case
of part payment of any sum due, endorsement) of definitive Bearer Notes, and payments of interest in
respect of definitive Bearer Notes will (subject as provided below) be made as aforesaid only against
presentation and surrender (or, in the case of part payment of any sum due, endorsement) of Coupons,
in each case at the specified office of any Paying Agent outside the United States (which expression,
as used herein, means the United States of America (including the States and the District of Columbia,
its territories, its possessions and other areas subject to its jurisdiction)).
Fixed Rate Notes in definitive bearer form (other than Long Maturity Notes (as defined below))
should be presented for payment together with all unmatured Coupons appertaining thereto (which
expression shall for this purpose include Coupons falling to be issued on exchange of matured
Talons), failing which the amount of any missing unmatured Coupon (or, in the case of payment not
being made in full, the same proportion of the amount of such missing unmatured Coupon as the sum
so paid bears to the sum due) will be deducted from the sum due for payment. Each amount of
principal so deducted will be paid in the manner mentioned above against surrender of the relative
missing Coupon at any time before the expiry of ten years after the Relevant Date (as defined in
Condition 8) in respect of such principal (whether or not such Coupon would otherwise have become
void under Condition 9) or, if later, five years from the date on which such Coupon would otherwise
have become due, but in no event thereafter.
Upon any Fixed Rate Note in definitive bearer form becoming due and repayable prior to its Maturity
Date, all unmatured Talons (if any) appertaining thereto will become void and no further Coupons
will be issued in respect thereof.
Upon the date on which any Floating Rate Note or Long Maturity Note in definitive bearer form
becomes due and repayable, unmatured Coupons and Talons (if any) relating thereto (whether or not
attached) shall become void and no payment or, as the case may be, exchange for further Coupons
shall be made in respect thereof.
A “Long Maturity Note” is a Fixed Rate Note (other than a Fixed Rate Note which on issue had a
Talon attached) whose nominal amount on issue is less than the aggregate interest payable thereon
provided that such Note shall cease to be a Long Maturity Note on the Interest Payment Date on
which the aggregate amount of interest remaining to be paid after that date is less than the nominal
amount of such Note.
If the due date for redemption of any definitive Bearer Note is not an Interest Payment Date, interest
(if any) accrued in respect of such Note from (and including) the preceding Interest Payment Date or,
as the case may be, the Interest Commencement Date shall be payable only against surrender of the
relevant definitive Bearer Note.
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6.3

Payments in respect of Bearer Global Notes
Payments of principal and interest (if any) in respect of Notes represented by any Global Note in
bearer form will (subject as provided below) be made in the manner specified above in relation to
definitive Bearer Notes or otherwise in the manner specified in the relevant Global Note against
presentation or surrender, as the case may be, of such Global Note at the specified office of any
Paying Agent outside the United States. A record of each payment made against presentation or
surrender of any Global Note in bearer form, distinguishing between any payment of principal and
any payment of interest, will be made on such Global Note by the Paying Agent to which it was
presented and such record shall be prima facie evidence that the payment in question has been made.

6.4

Payments in respect of Registered Notes
Payments of principal in respect of each Registered Note (whether or not in global form) will be made
against presentation and surrender (or, in the case of part payment of any sum due, endorsement) of
the Registered Note at the specified office of the Registrar or any of the Paying Agents. Such
payments will be made by transfer to the Designated Account (as defined below) of the holder (or the
first named of joint holders) of the Registered Note appearing in the register of holders of the
Registered Notes maintained by the Registrar (the “Register”) (a) where in global form, at the close
of the business day (being for this purpose a day on which Euroclear and Clearstream, Luxembourg
are open for business) before the relevant due date, and (b) where in definitive form, at the close of
business on the third business day (being for this purpose a day on which banks are open for business
in the city where the specified office of the Registrar is located) before the relevant due date.
Notwithstanding the previous sentence, if (i) a holder does not have a Designated Account or (ii) the
principal amount of the Notes held by a holder is less than U.S.$250,000 (or its approximate
equivalent in any other Specified Currency), payment will instead be made by a cheque in the
Specified Currency drawn on a Designated Bank (as defined below). For these purposes,
“Designated Account” means the account (which, in the case of a payment in Japanese yen to a non
resident of Japan, shall be a non resident account, details of which appear on the Register at the close
of business on the fifth business day before the due date for payment) maintained by a holder with a
Designated Bank and identified as such in the Register and “Designated Bank” means (in the case of
payment in a Specified Currency other than euro) a bank in the principal financial centre of the
country of such Specified Currency (which, if the Specified Currency is Australian dollars or New
Zealand dollars, shall be Sydney and Auckland, respectively) and (in the case of a payment in euro)
any bank which processes payments in euro.
Payments of interest in respect of each Registered Note (whether or not in global form) will be made
by a cheque in the Specified Currency drawn on a Designated Bank and mailed by uninsured mail on
the business day in the city where the specified office of the Registrar is located immediately
preceding the relevant due date to the holder (or the first named of joint holders) of the Registered
Note appearing in the Register (a) where in global form, at the close of the business day (being for
this purpose a day on which Euroclear and Clearstream, Luxembourg are open for business) before
the relevant due date, and (b) where in definitive form, at the close of business on the 15th day
(whether or not such 15th day is a business day) before the relevant due date (the “Record Date”) at
his address shown in the Register on the Record Date and at his risk. Upon application of the holder
to the specified office of the Registrar not less than three business days in the city where the specified
office of the Registrar is located before the due date for any payment of interest in respect of a
Registered Note, the payment may be made by transfer on the due date in the manner provided in the
preceding paragraph. Any such application for transfer shall be deemed to relate to all future
payments of interest (other than interest due on redemption) in respect of the Registered Notes which
become payable to the holder who has made the initial application until such time as the Registrar is
notified in writing to the contrary by such holder. Payment of the interest due in respect of each
Registered Note on redemption will be made in the same manner as payment of the principal amount
of such Registered Note.
Holders of Registered Notes will not be entitled to any interest or other payment for any delay in
receiving any amount due in respect of any Registered Note as a result of a cheque posted in
accordance with this Condition 6.4 arriving after the due date for payment or being lost in the post.
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No commissions or expenses shall be charged to such holders by the Registrar in respect of any
payments of principal or interest in respect of the Registered Notes.
None of the Issuer, the Guarantor, the Trustee or the Agents will have any responsibility or liability
for any aspect of the records relating to, or payments made on account of, beneficial ownership
interests in the Registered Global Notes or for maintaining, supervising or reviewing any records
relating to such beneficial ownership interests.
6.5

General provisions applicable to payments
The holder of a Global Note shall be the only person entitled to receive payments in respect of Notes
represented by such Global Note and the Issuer or, as the case may be, the Guarantor will be
discharged by payment to, or to the order of, the holder of such Global Note in respect of each amount
so paid. Each of the persons shown in the records of Euroclear or Clearstream, Luxembourg as the
beneficial holder of a particular nominal amount of Notes represented by such Global Note must look
solely to Euroclear or Clearstream, Luxembourg, as the case may be, for his share of each payment so
made by the Issuer or, as the case may be, the Guarantor to, or to the order of, the holder of such
Global Note.
Notwithstanding the foregoing provisions of this Condition 6, if any amount of principal and/or
interest in respect of Bearer Notes is payable in U.S. dollars, such U.S. dollar payment of principal
and/or interest in respect of such Notes will be made at the specified office of a Paying Agent in the
United States if:

6.6

(a)

the Issuer has appointed Paying Agents with specified offices outside the United States with
the reasonable expectation that such Paying Agents would be able to make payment in
U.S. dollars at such specified offices outside the United States of the full amount of principal
and interest on the Bearer Notes in the manner provided above when due;

(b)

payment of the full amount of such principal and interest at all such specified offices outside
the United States is illegal or effectively precluded by exchange controls or other similar
restrictions on the full payment or receipt of principal and interest in U.S. dollars; and

(c)

such payment is then permitted under United States law without involving, in the opinion of
the Issuer and the Guarantor, adverse tax consequences to the Issuer or the Guarantor.

Payment Day
If the date for payment of any amount in respect of any Note or Coupon is not a Payment Day, the
holder thereof shall not be entitled to payment until the next following Payment Day in the relevant
place and shall not be entitled to further interest or other payment in respect of such delay. For these
purposes, “Payment Day” means any day which (subject to Condition 9) is:
(a)

(b)

a day on which commercial banks and foreign exchange markets settle payments and are open
for general business (including dealing in foreign exchange and foreign currency deposits) in:
(i)

in the case of Notes in definitive form only, the relevant place of presentation;

(ii)

each Additional Financial Centre (other than TARGET2 System) specified in the
applicable Final Terms;

(iii)

if TARGET2 System is specified as an Additional Financial Centre in the applicable
Final Terms, a day on which the TARGET2 System is open; and

either (i) in relation to any sum payable in a Specified Currency other than euro, a day on
which commercial banks and foreign exchange markets settle payments and are open for
general business (including dealing in foreign exchange and foreign currency deposits) in the
principal financial centre of the country of the relevant Specified Currency (which if the
Specified Currency is Australian dollars or New Zealand dollars shall be Sydney and
Auckland, respectively) or (ii) in relation to any sum payable in euro, a day on which the
TARGET 2 System is open.
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6.7

Interpretation of principal and interest
Any reference in these Conditions to principal in respect of the Notes shall be deemed to include, as
applicable:
(a)

any additional amounts which may be payable with respect to principal under Condition 8 or
under any undertaking or covenant given in addition thereto, or in substitution therefor,
pursuant to the Trust Deed;

(b)

the Final Redemption Amount of the Notes;

(c)

the Early Redemption Amount of the Notes;

(d)

the Optional Redemption Amount(s) (if any) of the Notes;

(e)

in relation to Zero Coupon Notes, the Amortised Face Amount (as defined in Condition 7.5);
and

(f)

any premium and any other amounts (other than interest) which may be payable by the Issuer
under or in respect of the Notes.

Any reference in these Conditions to interest in respect of the Notes shall be deemed to include, as
applicable, any additional amounts which may be payable with respect to interest under Condition 8
or under any undertaking or covenant given in addition thereto, or in substitution therefor, pursuant to
the Trust Deed.
7.

REDEMPTION AND PURCHASE

7.1

Redemption at maturity
Unless previously redeemed or purchased and cancelled as specified below, each Note will be
redeemed by the Issuer at its Final Redemption Amount specified in the applicable Final Terms in the
relevant Specified Currency on the Maturity Date, subject as provided in Condition 6.

7.2

Redemption for tax reasons
Subject to Condition 7.5, the Notes may be redeemed at the option of the Issuer in whole, but not in
part, at any time (if this Note is not a Floating Rate Note) or on any Interest Payment Date (if this
Note is a Floating Rate Note), on giving not less than the minimum period and not more than the
maximum period of notice specified in the applicable Final Terms to the Trustee and the Agent and,
in accordance with Condition 14, the Noteholders (which notice shall be irrevocable), if:
(a)

on the occasion of the next payment due under the Notes, the Issuer has or will become
obliged to pay additional amounts as provided or referred to in Condition 8 or the Guarantor
would be unable for reasons outside its control to procure payment by the Issuer and in
making payment itself would be required to pay such additional amounts, in each case as a
result of any change in, or amendment to, the laws or regulations of a Tax Jurisdiction (as
defined in Condition 8) or any change in the application or official interpretation of such laws
or regulations, which change or amendment becomes effective on or after the date of issuance
of the first Tranche of the relevant Series of Notes; and

(b)

such obligation cannot be avoided by the Issuer or, as the case may be, the Guarantor taking
reasonable measures available to it,

provided that no such notice of redemption shall be given earlier than 90 days prior to the earliest date
on which the Issuer or, as the case may be, the Guarantor would be obliged to pay such additional
amounts were a payment in respect of the Notes then due.
Prior to the publication of any notice of redemption pursuant to this Condition, the Issuer shall deliver
to the Trustee to make available at its specified office to the Noteholders (i) a certificate signed by two
Directors of the Issuer or, as the case may be, two Directors of the Guarantor stating that the Issuer is
entitled to effect such redemption and setting forth a statement of facts showing that the conditions
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precedent to the right of the Issuer so to redeem have occurred and (ii) an opinion of independent legal
advisers of recognised standing to the effect that the Issuer or, as the case may be, the Guarantor has
or will become obliged to pay such additional amounts as a result of such change or amendment and
the Trustee shall be entitled to accept the certificate as sufficient evidence of the satisfaction of the
conditions precedent set out above, in which event it shall be conclusive and binding on the
Noteholders and the Couponholders.
Notes redeemed pursuant to this Condition 7.2 will be redeemed at their Early Redemption Amount
referred to in Condition 7.5 below together (if appropriate) with interest accrued to (but excluding) the
date of redemption.
7.3

Redemption at the option of the Issuer (Issuer Call)
This Condition 7.3 applies to Notes which are subject to redemption prior to the Maturity Date at the
option of the Issuer (other than for taxation reasons), such option being referred to as an “Issuer
Call”. If Issuer Call is specified in the applicable Final Terms, the Issuer may, having given:
(a)

not less than the minimum period nor more than the maximum period of notice specified in
the applicable Final Terms to the Noteholders in accordance with Condition 14; and

(b)

not less than the minimum period of days before the giving of the notice referred to in
(a) above, notice to the Trustee and the Principal Paying Agent and, in the case of a
redemption of Registered Notes, the Registrar;

(which notices shall be irrevocable and shall specify the date fixed for redemption), redeem all or
some only of the Notes then outstanding on any Optional Redemption Date and at the Optional
Redemption Amount(s) specified in the applicable Final Terms together, if appropriate, with interest
accrued to (but excluding) the relevant Optional Redemption Date. Any such redemption must be of a
nominal amount not less than the Minimum Redemption Amount and not more than the Maximum
Redemption Amount in each case as may be specified in the applicable Final Terms. In the case of a
partial redemption of Notes, the Notes to be redeemed (“Redeemed Notes”) will (i) in the case of
Redeemed Notes represented by definitive Notes, be selected individually by lot, not more than
30 days prior to the date fixed for redemption (such date of selection being hereinafter called the
“Selection Date”) and (ii) in the case of Redeemed Notes represented by a Global Note, be selected in
accordance with the rules of Euroclear and/or Clearstream, Luxembourg. In the case of Redeemed
Notes represented by definitive Notes, a list of the serial numbers of such Redeemed Notes will be
published in accordance with Condition 14 not less than 15 days prior to the date fixed for
redemption.
7.4

Redemption at the option of the Noteholders (Investor Put)
(a)

If Investor Put is specified in the applicable Final Terms, upon the holder of any Note giving
to the Issuer in accordance with Condition 14 not less than the minimum period nor more than
the maximum period of notice specified in the applicable Final Terms, the Issuer will, upon
the expiry of such notice, redeem, or, at the Issuer’s option, purchase (or procure the purchase
of) such Note on the Optional Redemption Date and at the Optional Redemption Amount
together, if appropriate, with interest accrued to (but excluding) the Optional Redemption
Date. Registered Notes may be redeemed or, as the case may be, purchased under this
Condition 7.4 in any multiple of their lowest Specified Denomination.

(b)

If Change of Control Put is specified in the applicable Final Terms and if a Change of Control
Event occurs, the Issuer will, upon the holder of any Note giving notice within the Change of
Control Put Period to the Issuer in accordance with Condition 14 (unless prior to the giving of
the relevant Change of Control Notice (as defined below) the Issuer has given notice of
redemption under Condition 7.2 or Condition 7.3), redeem or, at the Issuer’s option, purchase
(or procure the purchase of) such Note on the Change of Control Put Date at the Change of
Control Redemption Amount together (if applicable) with interest accrued to but excluding
the Change of Control Put Date.
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Promptly upon the Issuer or the Guarantor becoming aware that a Change of Control Event
has occurred, the Issuer shall give notice (a “Change of Control Notice”) to the Noteholders
in accordance with Condition 14 to that effect.
(c)

To exercise the right to require redemption of this Note the holder of this Note must, if this
Note is in definitive form and held outside Euroclear and Clearstream, Luxembourg, deliver,
at the specified office of any Paying Agent (in the case of Bearer Notes) or the Registrar (in
the case of Registered Notes) at any time during normal business hours of such Paying Agent
or, as the case may be, the Registrar falling within the notice period, a duly completed and
signed notice of exercise in the form (for the time being current) obtainable from any
specified office of any Paying Agent or, as the case may be, the Registrar (a “Put Notice”)
and in which the holder must specify a bank account (or, if payment is required to be made by
cheque, an address) to which payment is to be made under this Condition 7.4 and, in the case
of Registered Notes, the nominal amount thereof to be redeemed and, if less than the full
nominal amount of the Registered Notes so surrendered is to be redeemed, an address to
which a new Registered Note in respect of the balance of such Registered Notes is to be sent
subject to and in accordance with the provisions of Condition 2.2. If this Note is in definitive
bearer form, the Put Notice must be accompanied by this Note or evidence satisfactory to the
Paying Agent concerned that this Note will, following delivery of the Put Notice, be held to
its order or under its control.
If this Note is represented by a Global Note or is in definitive form and held through
Euroclear or Clearstream, Luxembourg, to exercise the right to require redemption of this
Note the holder of this Note must, within the notice period, give notice to the Principal Paying
Agent of such exercise in accordance with the standard procedures of Euroclear and
Clearstream, Luxembourg (which may include notice being given on such Noteholder’s
instruction by Euroclear, Clearstream, Luxembourg or any depositary for them to the
Principal Paying Agent by electronic means) in a form acceptable to Euroclear and
Clearstream, Luxembourg from time to time and if this Note is represented by a Global Note,
at the same time present or procure the presentation of the relevant Global Note to the
Principal Paying Agent for notation accordingly.
Any Put Notice or other notice given in accordance with the standard procedures of Euroclear
and Clearstream, Luxembourg given by a holder of any Note pursuant to this Condition 7.4
shall be irrevocable except where, prior to the due date of redemption, an Event of Default has
occurred and the Trustee has declared the Notes to be due and repayable pursuant to
Condition 10, in which event such holder, at its option, may elect by notice to the Issuer to
withdraw the notice given pursuant to this Condition 7.4.

(d)

For the purpose of these Conditions:
a “Change of Control Event” shall occur each time the government of the Emirate of Dubai
(the “Government”) or any other department, agency, authority or entity wholly-owned by
the Government:
(i)

sells, transfers or otherwise disposes of any of its ownership interest in the Guarantor,
other than to an entity directly or indirectly wholly-owned by the Government; or

(ii)

otherwise ceases to own (directly or indirectly) the entire ownership interest in the
Guarantor;

“Change of Control Redemption Amount” shall mean, in relation to each Note to be
redeemed or purchased pursuant to Condition 7.4(b), an amount equal to the nominal amount
of such Note or such other amount as may be specified in the applicable Final Terms;
“Change of Control Put Date” shall be the tenth day after the expiry of the Change of
Control Put Period provided that, if such day is not a day on which banks are open for general
business in both London and the principal financial centre of the Specified Currency, the
Change of Control Put Date shall be the next following day on which banks are open for
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general business in both London and the principal financial centre of the Specified Currency;
and
“Change of Control Put Period” shall be the period of 30 days commencing on the date that
a Change of Control Notice is given.
7.5

Early Redemption Amounts
For the purpose of Condition 7.2 above and Condition 10, each Note will be redeemed at its Early
Redemption Amount calculated as follows:
(a)

in the case of a Note with a Final Redemption Amount equal to the Issue Price of the first
Tranche of the Series, at the Final Redemption Amount thereof;

(b)

in the case of a Note (other than a Zero Coupon Note) with a Final Redemption Amount
which is or may be less or greater than the Issue Price of the first Tranche of the Series, at the
amount specified in the applicable Final Terms or, if no such amount or manner is so
specified in the applicable Final Terms, at its nominal amount; or

(c)

in the case of a Zero Coupon Note, at an amount (the “Amortised Face Amount”) calculated
in accordance with the following formula:
Early Redemption Amount = RP x (1 + AY)y
where:

7.6

RP

means the Reference Price;

AY

means the Accrual Yield expressed as a decimal; and

Y

is the Day Count Fraction specified in the applicable Final Terms which will be either
(i) 30/360 (in which case the numerator will be equal to the number of days
(calculated on the basis of a 360-day year consisting of 12 months of 30 days each)
from (and including) the Issue Date of the first Tranche of the Notes to (but
excluding) the date fixed for redemption or (as the case may be) the date upon which
such Note becomes due and repayable and the denominator will be 360) or
(ii) Actual/360 (in which case the numerator will be equal to the actual number of
days from (and including) the Issue Date of the first Tranche of the Notes to (but
excluding) the date fixed for redemption or (as the case may be) the date upon which
such Note becomes due and repayable and the denominator will be 360) or
(iii) Actual/365 (in which case the numerator will be equal to the actual number of
days from (and including) the Issue Date of the first Tranche of the Notes to (but
excluding) the date fixed for redemption or (as the case may be) the date upon which
such Note becomes due and repayable and the denominator will be 365).

Purchases
The Issuer, the Guarantor or any Subsidiary of the Guarantor may at any time purchase Notes
(provided that, in the case of definitive Bearer Notes, all unmatured Coupons and Talons appertaining
thereto are purchased therewith) at any price in the open market or otherwise. Such Notes may be
held, reissued, resold or, at the option of the Issuer or the Guarantor, surrendered to any Paying Agent
and/or the Registrar for cancellation.

7.7

Cancellation
All Notes which are redeemed will forthwith be cancelled (together with all unmatured Coupons and
Talons attached thereto or surrendered therewith at the time of redemption). All Notes so cancelled
and any Notes purchased and cancelled pursuant to Condition 7.6 above (together with all unmatured
Coupons and Talons cancelled therewith) shall be forwarded to the Principal Paying Agent and cannot
be reissued or resold.
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7.8

Late payment on Zero Coupon Notes
If the amount payable in respect of any Zero Coupon Note upon redemption of such Zero Coupon
Note pursuant to Conditions 7.1 to 7.4 (inclusive) above or upon its becoming due and repayable as
provided in Condition 10 is improperly withheld or refused, the amount due and repayable in respect
of such Zero Coupon Note shall be the amount calculated as provided in Condition 7.5(c) above as
though the references therein to the date fixed for the redemption or the date upon which such Zero
Coupon Note becomes due and repayable were replaced by references to the date which is the earlier
of:

8.

(a)

the date on which all amounts due in respect of such Zero Coupon Note have been paid; and

(b)

five days after the date on which the full amount of the moneys payable in respect of such
Zero Coupon Notes has been received by the Principal Paying Agent or the Registrar or the
Trustee and notice to that effect has been given to the Noteholders in accordance with
Condition 14.

TAXATION
All payments of principal and interest in respect of the Notes and Coupons by or on behalf of the
Issuer or the Guarantor will be made free and clear of and without withholding or deduction for or on
account of any present or future taxes, duties, assessments and governmental charges of whatever
nature imposed, levied, collected, withheld or assessed by or on behalf of any Tax Jurisdiction unless
such withholding or deduction is required by law. In such event, the Issuer or, as the case may be, the
Guarantor will pay such additional amounts as shall be necessary in order that the net amounts
received by the holders of the Notes or Coupons after such withholding or deduction shall equal the
respective amounts of principal and interest which would otherwise have been receivable in respect of
the Notes or Coupons, as the case may be, in the absence of such withholding or deduction; except
that no such additional amounts shall be payable with respect to any Note or Coupon:
(a)

the holder of which is liable for such taxes, duties, assessments and governmental charges in
respect of such Note or Coupon by reason of his having some connection with a Tax
Jurisdiction other than the mere holding of such Note or Coupon; or

(b)

presented or surrendered for payment more than 30 days after the Relevant Date (as defined
below) except to the extent that the holder thereof would have been entitled to an additional
amount on presenting or surrendering the same for payment on such 30th day assuming that
day to have been a Payment Day (as defined in Condition 6.6).

As used herein:

9.

(i)

“Tax Jurisdiction” means the Cayman Islands or any political subdivision or any authority
thereof or therein having power to tax or the United Arab Emirates or any Emirate therein or
any political subdivision or any authority thereof or therein having power to tax; and

(ii)

the “Relevant Date” means the date on which such payment first becomes due, except that, if
the full amount of the moneys payable has not been duly received by the Trustee or the
Principal Paying Agent or the Registrar, as the case may be, on or prior to such due date, it
means the date on which, the full amount of such moneys having been so received, notice to
that effect is duly given to the Noteholders in accordance with Condition 14.

PRESCRIPTION
The Notes (whether in bearer or registered form) and Coupons will become void unless claims in
respect of principal and/or interest are made within a period of ten years (in the case of principal) and
five years (in the case of interest) after the Relevant Date (as defined in Condition 8) therefor.
There shall not be included in any Coupon sheet issued on exchange of a Talon any Coupon the claim
for payment in respect of which would be void pursuant to this Condition 9 or Condition 6.2 or any
Talon which would be void pursuant to Condition 6.2.
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10.

EVENTS OF DEFAULT AND ENFORCEMENT

10.1

Events of Default
The Trustee at its discretion may, and if so requested in writing by the holders of at least one-fifth in
aggregate nominal amount of the Notes then outstanding or if so directed by an Extraordinary
Resolution shall (subject in each case to being indemnified and/or secured and/or pre-funded to its
satisfaction) (but in the case of the happening of any of the events described in paragraphs (b) and
(l) below, only if the Trustee shall have certified in writing to the Issuer and the Guarantor that such
event is, in its opinion, materially prejudicial to the interests of the Noteholders) give notice in writing
to the Issuer that each Note is, and each Note shall thereupon immediately become, due and repayable
at its Early Redemption Amount together with accrued interest as provided in the Trust Deed if any of
the following events (each an “Event of Default”) shall occur and be continuing:
(a)

if default is made in the payment of any principal or interest due in respect of the Notes or any
of them and the default continues for a period of seven Business Days in the case of principal
and 14 Business Days in the case of interest; or

(b)

if the Issuer or the Guarantor fails to perform or observe any of its other obligations under
these Conditions or the Trust Deed and (except in any case where, in the opinion of the
Trustee, the failure is incapable of remedy when no such continuation or notice as is
hereinafter mentioned will be required) the failure continues for the period of 30 days next
following the service by the Trustee on the Issuer or the Guarantor (as the case may be) of
notice requiring the same to be remedied; or

(c)

if (i) any Financial Indebtedness of the Issuer or the Guarantor is not paid when due or (as the
case may be) within any originally applicable grace period, (ii) any such Financial
Indebtedness becomes due and repayable prior to its stated maturity by reason of default
(however described), or (iii) any Security Interest given by the Issuer or the Guarantor for any
Financial Indebtedness becomes enforceable and any step is taken to enforce the Security
Interest (including the taking of possession or the appointment of a receiver, manager or other
similar person, but excluding the issue of any notification to the Issuer or the Guarantor, as
the case may be, that such Security Interest has become enforceable) unless the full amount of
the Financial Indebtedness which is secured by the relevant Security Interest is discharged
within 60 days of the later of the first date on which: (a) a step is taken to enforce the relevant
Security Interest; and (b) the Issuer or Guarantor, as the case may be, is notified that a step
has been taken to enforce the relevant Security Interest, provided that no event described in
this sub-paragraph (c) shall constitute an Event of Default unless the amount of all the
relevant Financial Indebtedness described in (i), (ii) and/or (iii) of this Condition 10.1(c),
either alone or when aggregated with all other relevant Financial Indebtedness in respect of
which one or more of the events described in (i), (ii) and/or (iii) of this Condition 10.1(c) shall
have occurred and is continuing, shall be more than U.S.$50,000,000 (or its equivalent in any
other currency or currencies); or

(d)

if one or more judgments or orders for the payment of any sum in excess of U.S.$50,000,000
(whether individually or in aggregate) is rendered against the Issuer or the Guarantor and
continues unsatisfied, unstayed and unappealed (or, if appealed, the appeal is unsuccessful
and thereafter the judgment continues unsatisfied and unstayed for a period of 30 days) for a
period of 45 days after the date thereof; or

(e)

if any order is made by any competent court or resolution passed for the winding up or
dissolution of the Issuer or the Guarantor, save for the purposes of any intra-Group
reorganisation on a solvent basis; or

(f)

if the Issuer or the Guarantor ceases or threatens to cease to carry on the whole or
substantially all of its business, save for the purposes of reorganisation on terms approved in
writing by the Trustee or by an Extraordinary Resolution of the Noteholders, or the Issuer or
the Guarantor stops or threatens to stop payment of, or is unable to, or admits inability to, pay,
its debts (or any class of its debts) as they fall due, or is deemed unable to pay its debts
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pursuant to or for the purposes of any applicable law, or is adjudicated or found bankrupt or
insolvent; or

10.2

(g)

if (i) court or other formal proceedings are initiated against the Issuer or the Guarantor under
any applicable liquidation, insolvency, composition, reorganisation or other similar laws, or
an application is made (or documents filed with a court) for the appointment of an
administrative or other receiver, manager, administrator or other similar official (and such
proceedings are not being actively contested in good faith by the Issuer or the Guarantor, as
the case may be), or an administrative or other receiver, manager, administrator or other
similar official is appointed, in relation to the Issuer or the Guarantor or, as the case may be,
in relation to the whole or substantially all of the undertaking, assets or revenues of any of
them or an encumbrancer takes possession of the whole or substantially all of the undertaking,
assets or revenues of any of them, or a distress, execution, attachment, sequestration or other
process is levied, enforced upon, sued out or put in force against the whole or substantially all
of the undertaking, assets or revenues of any of them and (ii) in any case (other than the
appointment of an administrator) is not discharged within 30 days; or

(h)

if the Issuer or the Guarantor initiates or consents to judicial proceedings relating to itself
under any applicable liquidation, insolvency, composition, reorganisation or other similar
laws (including the obtaining of a moratorium) or makes a conveyance or assignment for the
benefit of, or enters into any composition or other arrangement with, its creditors generally (or
any class of its creditors) or any meeting is convened to consider a proposal for an
arrangement or composition with its creditors generally (or any class of its creditors), save for
the purposes of any intra-Group reorganisation on a solvent basis; or

(i)

if any event occurs which under the laws of the Cayman Islands (in the case of the Issuer) or
the United Arab Emirates or any Emirate therein (in the case of the Guarantor) has an
analogous effect to any of the events referred to in paragraphs (e) to (h) (inclusive) above; or

(j)

if at any time (x) any regulation, decree, consent, approval, licence or other authority
necessary to enable the Issuer or the Guarantor to perform their respective obligations under
or in respect of the Notes, the Trust Deed or the Agency Agreement or for the validity or
enforceability thereof expires or is withheld, revoked or terminated or otherwise ceases to
remain in full force and effect or is modified in a manner which adversely affects any rights
or claims of any of the Noteholders or (y) it is or becomes unlawful for the Issuer or the
Guarantor to perform or comply with any or all of its obligations under or in respect of the
Notes, the Trust Deed or the Agency Agreement or any of the obligations of the Issuer or of
the Guarantor thereunder are not or cease to be legal, valid, binding or enforceable for reasons
other than set out in paragraph (x);

(k)

if the Guarantee ceases to be, or is claimed by the Issuer or by the Guarantor not to be, in full
force and effect; or

(l)

if the Issuer ceases to be a subsidiary wholly-owned and controlled, directly or indirectly, by
the Guarantor.

Enforcement
The Trustee may at any time, at its discretion and without notice, take such proceedings against the
Issuer and/or the Guarantor as it may think fit to enforce the provisions of the Trust Deed, the Notes,
and the Coupons, but it shall not be bound to take any such proceedings or any other action in relation
to the Trust Deed, the Notes or the Coupons unless (a) it shall have been so directed by an
Extraordinary Resolution or so requested in writing by the holders of at least one-fifth in aggregate
nominal amount of the Notes then outstanding and (b) it shall have been indemnified and/or secured
and/or pre-funded to its satisfaction.
No Noteholder or Couponholder shall be entitled to proceed directly against the Issuer or the
Guarantor unless the Trustee, having become bound so to proceed, fails so to do within a reasonable
period and the failure shall be continuing.
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10.3

Definitions
For the purposes of this Condition “Financial Indebtedness” means all obligations, and guarantees or
indemnities in respect of obligations, for moneys borrowed or raised (whether or not evidenced by
bonds, debentures, notes, sukuk, certificates or other similar instruments).

11.

REPLACEMENT OF NOTES, COUPONS AND TALONS
Should any Note, Coupon or Talon be lost, stolen, mutilated, defaced or destroyed, it may be replaced
at the specified office of the Principal Paying Agent (in the case of Bearer Notes or Coupons) or the
Registrar (in the case of Registered Notes) upon payment by the claimant of such costs and expenses
as may be incurred in connection therewith and on such terms as to evidence and indemnity as the
Issuer may reasonably require. Mutilated or defaced Notes, Coupons or Talons must be surrendered
before replacements will be issued.

12.

AGENTS
The names of the initial Agents and their initial specified offices are set out below. If any additional
Paying Agents are appointed in connection with any Series, the names of such Paying Agents will be
specified in Part B of the applicable Final Terms.
The Issuer is entitled, with the prior written approval of the Trustee, to vary or terminate the
appointment of any Agent and/or appoint additional or other Agents and/or approve any change in the
specified office through which any Agent acts, provided that:
(a)

there will at all times be a Principal Paying Agent and a Registrar; and

(b)

so long as the Notes are listed on any stock exchange or admitted to trading and/or quotation
by any other relevant authority, there will at all times be a Paying Agent (in the case of Bearer
Notes) and a Transfer Agent (in the case of Registered Notes) with a specified office in such
place as may be required by the rules and regulations of the relevant stock exchange or other
relevant authority.

In addition, the Issuer shall forthwith appoint a Paying Agent having a specified office in New York
City in the circumstances described in Condition 6.5. Any variation, termination, appointment or
change shall only take effect (other than in the case of insolvency, when it shall be of immediate
effect) after not less than 30 nor more than 45 days’ prior notice thereof shall have been given to the
Noteholders by the Issuer in accordance with Condition 14.
In acting under the Agency Agreement, the Agents act solely as agents of the Issuer and the Guarantor
and, in certain circumstances specified therein, of the Trustee, and do not assume any obligation to, or
relationship of agency or trust with, any Noteholder or Couponholder. The Agency Agreement
contains provisions permitting any entity into which any Agent is merged or converted or with which
it is consolidated or to which it transfers all or substantially all of its assets to become the successor
agent.
13.

EXCHANGE OF TALONS
On and after the Interest Payment Date on which the final Coupon comprised in any Coupon sheet
matures, the Talon (if any) forming part of such Coupon sheet may be surrendered at the specified
office of any Paying Agent in exchange for a further Coupon sheet including (if such further Coupon
sheet does not include Coupons to (and including) the final date for the payment of interest due in
respect of the Note to which it appertains) a further Talon, subject to the provisions of Condition 9.

14.

NOTICES
All notices regarding the Bearer Notes will be deemed to be validly given if published in a leading
English language daily newspaper of general circulation in the Republic of Ireland (which is expected
to be the Irish Times) or published on the website of the Irish Stock Exchange (www.ise.ie) or, in
either case such publication is not practicable, in a leading English Language newspaper having
general circulation in Europe. The Issuer shall also ensure that notices are duly published in a manner
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which complies with the rules of any stock exchange or other relevant authority on which the Bearer
Notes are for the time being listed or by which they have been admitted to trading. Any such notice
will be deemed to have been given on the date of the first publication or, where required to be
published in more than one newspaper, on the date of the first publication in all required newspapers.
If publication as provided above is not practicable, a notice will be given in such other manner, and
will be deemed to have been given on such date, as the Trustee shall approve.
All notices regarding the Registered Notes will be deemed to be validly given if sent by first class
mail or (if posted to an address overseas) by airmail to the holders (or the first named of joint holders)
at their respective addresses recorded in the Register and will be deemed to have been given on the
fourth day after mailing and, in addition, for so long as any Registered Notes are listed on a stock
exchange or are admitted to trading by another relevant authority and the rules of that stock exchange
or relevant authority so require, such notice will be published in a daily newspaper of general
circulation in the place or places required by those rules.
Until such time as any definitive Notes are issued, there may, so long as any Global Notes
representing the Notes are held in their entirety on behalf of Euroclear and/or Clearstream,
Luxembourg, be substituted for such publication in such newspaper(s) or such mailing the delivery of
the relevant notice to Euroclear and/or Clearstream, Luxembourg for communication by them to the
holders of the Notes and, in addition, for so long as any Notes are listed on a stock exchange or are
admitted to trading and/or quotation by another relevant authority and the rules of that stock exchange
or relevant authority so require, such notice will be published in a daily newspaper of general
circulation in the place or places required by those rules. Any such notice shall be deemed to have
been given to the holders of the Notes on the day on which the said notice was given to Euroclear
and/or Clearstream, Luxembourg.
Notices to be given by any Noteholder shall be in writing and given by lodging the same, together (in
the case of any Note in definitive form) with the relative Note or Notes, with the Principal Paying
Agent (in the case of Bearer Notes) or the Registrar (in the case of Registered Notes). Whilst any of
the Notes are represented by a Global Note, such notice may be given by any holder of a Note to the
Principal Paying Agent or the Registrar through Euroclear and/or Clearstream, Luxembourg, as the
case may be, in such manner as the Principal Paying Agent, the Registrar and Euroclear and/or
Clearstream, Luxembourg, as the case may be, may approve for this purpose.
15.

MEETINGS OF NOTEHOLDERS, MODIFICATION, WAIVER AND SUBSTITUTION
The Trust Deed contains provisions for convening meetings of the Noteholders to consider any matter
affecting their interests, including the sanctioning by Extraordinary Resolution of a modification of
the Notes, the Coupons or any of the provisions of the Trust Deed or Agency Agreement. Such a
meeting may be convened by the Issuer, the Guarantor and/or the Trustee and shall be convened by
the Issuer if required in writing by Noteholders holding not less than one-twentieth in nominal amount
of the Notes for the time being outstanding. The quorum at any such meeting for passing an
Extraordinary Resolution is one or more persons holding or representing more than 50 per cent. in
nominal amount of the Notes for the time being outstanding, or at any adjourned meeting one or more
persons being or representing Noteholders whatever the nominal amount of the Notes so held or
represented, except that at any meeting the business of which includes the modification of certain
provisions of the Notes or the Coupons or the Trust Deed (defined in the Trust Deed as a Basic Terms
Modification and which includes modifying the date of maturity of the Notes or any date for payment
of interest thereon, reducing or cancelling the amount of principal or the rate of interest payable in
respect of the Notes, altering the currency of payment of the Notes or the Coupons or modifying any
provision of the Guarantee (other than as permitted under clause 19 of the Trust Deed)), the quorum
shall be one or more persons holding or representing not less than two-thirds in nominal amount of the
Notes for the time being outstanding, or at any adjourned such meeting one or more persons holding
or representing not less than one-third in nominal amount of the Notes for the time being outstanding.
An Extraordinary Resolution passed at any meeting of the Noteholders shall be binding on all the
Noteholders, whether or not they are present at the meeting and whether or not they vote on such
Extraordinary Resolution, and on all Couponholders.
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The Trustee may agree, without the consent or sanction of the Noteholders or Couponholders, to any
modification (other than a Basic Terms Modification) of, or to the waiver or authorisation of any
breach or proposed breach of, any of the provisions of the Notes or the Trust Deed, or determine,
without any such consent or sanction as aforesaid, that any Event of Default or Potential Event of
Default (as defined in the Trust Deed) shall not be treated as such, where, in any such case, it is not, in
the opinion of the Trustee, materially prejudicial to the interests of the Noteholders so to do or may
agree, without any such consent or sanction as aforesaid, to any modification, waiver, authorisation or
determination of any provision contained in the Notes, the Trust Deed or the Agency Agreement
which is, in the opinion of the Trustee, of a formal, minor or technical nature or to correct a manifest
error. Any such modification, waiver, authorisation or determination shall be binding on the
Noteholders and the Couponholders and any such modification, waiver, authorisation or
determination shall, unless the Trustee agrees otherwise, be notified by the Issuer to the Noteholders
in accordance with Condition 14 as soon as practicable thereafter provided that failure to give such
notification shall not invalidate such modification, waiver, authorisation or determination.
In connection with the exercise by it of any of its trusts, powers, authorities and discretions (including,
without limitation, any modification, waiver, authorisation or determination under these Conditions
and the Trust Deed and/or the Agency Agreement), the Trustee shall have regard to the general
interests of the Noteholders as a class (but shall not have regard to any interests arising from
circumstances particular to individual Noteholders or Couponholders whatever their number) and, in
particular but without limitation, shall not have regard to the consequences of any such exercise for
individual Noteholders or Couponholders (whatever their number) resulting from their being for any
purpose domiciled or resident in, or otherwise connected with, or subject to the jurisdiction of, any
particular territory or any political sub-division thereof and the Trustee shall not be entitled to require,
nor shall any Noteholder or Couponholder be entitled to claim, from the Issuer, the Guarantor, the
Trustee or any other person any indemnification or payment in respect of any tax consequences of any
such exercise upon individual Noteholders or Couponholders except to the extent already provided for
in Condition 8 and/or any undertaking or covenant given in addition to, or in substitution for,
Condition 8 pursuant to the Trust Deed.
The Trustee may, without the consent of the Noteholders, agree with the Issuer to the substitution in
place of the Issuer (or of any previous substitute under this Condition) as the principal debtor under
the Notes, the Coupons and the Trust Deed of another company, being a Subsidiary of the Guarantor,
subject to (a) the Notes being unconditionally and irrevocably guaranteed by the Guarantor, (b) the
Trustee being satisfied that the interests of the Noteholders will not be materially prejudiced by the
substitution and (c) certain other conditions set out in the Trust Deed being complied with.
16.

INDEMNIFICATION OF THE TRUSTEE AND TRUSTEE CONTRACTING WITH THE
ISSUER AND/OR THE GUARANTOR
The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility, including provisions relieving it from taking action unless indemnified and/or secured
and/or prefunded to its satisfaction.
The Trust Deed also contains provisions pursuant to which the Trustee is entitled, inter alia, (a) to
enter into business transactions with the Issuer, the Guarantor and/or any of their respective
Subsidiaries and to act as trustee for the holders of any other securities issued or guaranteed by, or
relating to, the Issuer, the Guarantor and/or any of their respective Subsidiaries, (b) to exercise and
enforce its rights, comply with its obligations and perform its duties under or in relation to any such
transactions or, as the case may be, any such trusteeship without regard to the interests of, or
consequences for, the Noteholders or Couponholders and (c) to retain and not be liable to account for
any profit made or any other amount or benefit received thereby or in connection therewith.

17.

FURTHER ISSUES
The Issuer shall be at liberty from time to time without the consent of the Noteholders or the
Couponholders, and in accordance with the Trust Deed, to create and issue further notes having terms
and conditions the same as the Notes or the same in all respects, save for the amount and date of the
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first payment of interest thereon and the date from which interest starts to accrue, so that the same
shall be consolidated and form a single Series with the outstanding Notes.
18.

CURRENCY INDEMNITY
The Specified Currency is the sole currency of account and payment for all sums payable by the
Issuer under or in connection with the Notes and the Coupons, including damages. Any amount
received or recovered in a currency other than the Specified Currency (whether as a result of, or of the
enforcement of, a judgment or order of a court of any jurisdiction or otherwise) by any Noteholder or
Couponholder, as the case may be, in respect of any sum expressed to be due to it from the Issuer
shall only constitute a discharge to the Issuer to the extent of the amount of the Specified Currency
which the recipient is able to purchase with the amount so received or recovered in that other currency
on the date of that receipt or recovery (or, if it is not practicable to make that purchase on that date, on
the first date on which it is practicable to do so). If that amount of Specified Currency is less than the
amount of Specified Currency expressed to be due to the recipient under any Note or Coupon, the
Issuer shall indemnify it against any loss sustained by it as a result. In any event, the Issuer shall
indemnify the recipient against the cost of making any such purchase. For the purposes of this
Condition, it will be sufficient for the Noteholder or Couponholder, as the case may be, to
demonstrate that it would have suffered a loss had an actual purchase been made. These indemnities
constitute a separate and independent obligation from the Issuer’s other obligations, shall give rise to
a separate and independent cause of action, shall apply irrespective of any indulgence granted by any
Noteholder or Couponholder and shall continue in full force and effect despite any other judgment,
order, claim or proof for a liquidated amount in respect of any sum due under any Note or Coupon, as
the case may be, or any other judgment or order.

19.

CONTRACTS (RIGHTS OF THIRD PARTIES) ACT 1999
No person shall have any right to enforce any term or condition of this Note under the Contracts
(Rights of Third Parties) Act 1999, but this does not affect any right or remedy of any person which
exists or is available apart from that Act.

20.

GOVERNING LAW AND SUBMISSION TO JURISDICTION

20.1

Governing Law
The Trust Deed, the Agency Agreement, the Notes and the Coupons and any non-contractual
obligations arising out of or in connection with the Trust Deed, the Agency Agreement, the Notes and
the Coupons (including the remaining provisions of this Condition 20), are and shall be governed by,
and construed in accordance with, English law.

20.2

Agreement to arbitrate
Subject to Condition 20.3, any dispute, claim, difference or controversy arising out of, relating to or
having any connection with the Trust Deed, the Notes and/or the Coupons (including any dispute as to
their existence, validity, interpretation, performance, breach or termination or the consequences of
their nullity and any dispute relating to any non-contractual obligations arising out of or in connection
with them) (a “Dispute”) shall be referred to and finally resolved by arbitration under the LCIA
Arbitration Rules (the “Rules”), which Rules (as amended from time to time) are incorporated by
reference into this Condition 20.2. For these purposes:
(a)

the seat of arbitration shall be the Dubai International Financial Centre (the “DIFC”);

(b)

there shall be three arbitrators, each of whom shall be disinterested in the arbitration, shall
have no connection with any party thereto and shall be an attorney experienced in
international securities transactions; and

(c)

the language of the arbitration shall be English.
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20.3

Option to litigate
Notwithstanding Condition 20.2 above, the Trustee (or, but only where it is permitted to take action in
accordance with the Trust Deed, any Noteholder) may, in the alternative, and at its sole discretion, by
notice in writing to the Issuer and the Guarantor:
(a)

within 28 days of service of a Request for Arbitration (as defined in the Rules); or

(b)

in the event no arbitration is commenced,

require that a Dispute be heard by a court of law. If the Trustee (or, but only where it is permitted to
take action in accordance with the Trust Deed, any Noteholder) gives such notice, the Dispute to
which such notice refers shall be determined in accordance with Condition 20.4 and, subject as
provided below, any arbitration commenced under Condition 20.2 in respect of that Dispute will be
terminated. With the exception of the Trustee (whose costs will be borne by the Issuer, failing which
the Guarantor), each of the parties to the terminated arbitration will bear its own costs in relation
thereto.
If any notice to terminate is given after service of any Request for Arbitration in respect of any
Dispute, the Trustee (or, but only where it is permitted to take action in accordance with the Trust
Deed, the relevant Noteholder) must also promptly give notice to the LCIA Court and to any Tribunal
(each as defined in the Rules) already appointed in relation to the Dispute that such Dispute will be
settled by the courts. Upon receipt of such notice by the LCIA Court, the arbitration and any
appointment of any arbitrator in relation to such Dispute will immediately terminate. Any such
arbitrator will be deemed to be functus officio. The termination is without prejudice to:

20.4

(i)

the validity of any act done or order made by that arbitrator or by the court in support of that
arbitration before his appointment is terminated;

(ii)

such arbitrator’s entitlement to be paid his proper fees and disbursements; and

(iii)

the date when any claim or defence was raised for the purpose of applying any limitation bar
or any similar rule or provision.

Effect of exercise of an option to litigate
In the event that a notice pursuant to Condition 20.3 is issued, the following provisions shall apply:

20.5

(a)

subject to paragraph (c) below, the courts of England or the courts of the DIFC, at the option
of the Trustee (or, but only where it is permitted to take action in accordance with the Trust
Deed, any Noteholder), shall have exclusive jurisdiction to settle any Dispute and each of the
Issuer and the Guarantor submits to the exclusive jurisdiction of such courts;

(b)

each of the Issuer and the Guarantor agrees that the courts of England or the courts of the
DIFC, as applicable, are the most appropriate and convenient courts to settle any Dispute and,
accordingly, that it will not argue to the contrary; and

(c)

this Condition 20.4 is for the benefit of the Trustee, the Noteholders and the Couponholders
only. As a result, and notwithstanding paragraph (a) above, the Trustee (or, but only where it
is permitted to take action in accordance with the Trust Deed, any Noteholder) may take
proceedings relating to a Dispute (“Proceedings”) in any other courts with jurisdiction. To
the extent allowed by law, the Trustee (or, but only where it is permitted to take action in
accordance with the Trust Deed, any Noteholder) may take concurrent Proceedings in any
number of jurisdictions.

Appointment of Process Agent
The Issuer appoints (and the Guarantor has in the Trust Deed appointed) TMF Corporate Services
Limited at its registered office at Pellipar House, 1st Floor, 9 Cloak Lane, London EC4R 2RU as its
agent for service of process, and undertakes that, in the event of TMF Corporate Services Limited
ceasing so to act or ceasing to be registered in England, it will appoint another person approved by the
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Trustee as its agent for service of process in England in respect of any Proceedings or Disputes. The
Issuer and the Guarantor each agree that failure by a process agent to notify it of any process will not
invalidate service. Nothing herein shall affect the right to serve proceedings in any other manner
permitted by law.
20.6

Waiver of immunity
Each of the Issuer and the Guarantor irrevocably and unconditionally with respect to any Dispute or
Proceedings: (i) waives any right to claim sovereign or other immunity from jurisdiction, recognition
or enforcement and any similar argument in any jurisdiction; (ii) submits to the jurisdiction of the
English courts, the courts of the DIFC and the courts of any other jurisdiction in relation to the
recognition of any judgment or order of the English courts, the courts of the DIFC or the courts of any
competent jurisdiction in relation to any Dispute or Proceedings; and (iii) consents to the giving of
any relief (whether by way of injunction, attachment, specific performance or other relief) or the issue
of any related process, in any jurisdiction, whether before or after judgment, including without
limitation, the making, enforcement or execution against any property whatsoever (irrespective of its
use or intended use) of any order or judgment in connection with any Dispute or Proceedings.
Notwithstanding the foregoing, the Issuer and the Guarantor make no representation as to whether
Article 247 of UAE Federal Law No. 11 of 1992 regarding the Law of Civil Procedure will apply to
its assets, revenues or property.

20.7

Other documents
The Issuer and the Guarantor have, in the Trust Deed and the Agency Agreement, made provision for
arbitration, submission to the jurisdiction of the English or (as applicable) the courts of the DIFC, the
appointment of an agent for service of process and the waiver of immunity in terms substantially
similar to those set out above.
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USE OF PROCEEDS
The net proceeds from each issue of Notes will be lent by the Issuer to ICD through intercompany loans and
will be used by ICD for its general corporate purposes.
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DESCRIPTION OF THE ISSUER
General
The Issuer was incorporated in the Cayman Islands as an exempted company with limited liability on
6 February 2014 under the Companies Law (2013 Revision) of the Cayman Islands, registered in the Cayman
Islands with registration number MC-284993. Its registered office is c/o Maples Corporate Services Limited,
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands and the telephone number of the
registered office is +1 345 949 8066.
The authorised share capital of the Issuer is U.S.$50,000 divided into 50,000 ordinary shares with a par value
of U.S.$1.00 each. The issued share capital of the Issuer is 100 shares, which are fully paid and held by ICD.
The Issuer has no subsidiaries.
Business of the Issuer
The Issuer has limited prior operating history and limited prior business, which relates to the issuance of
U.S.$300,000,000 4.625 per cent. Notes on 21 May 2014, and will not engage in any business activity other
than the issuance of Notes under the Programme.
The Issuer has, and will have, no assets other than the sum of U.S.$100 representing the issued and paid-up
share capital, such fees (as agreed) payable to it in connection with the issuance of Notes under this
Programme and its interest in any loan agreements entered into by it with ICD from time to time pursuant to
which it loans the proceeds of the issuance of any Tranche of Notes to ICD.
Financial Statements
Since the date of its incorporation, no financial statements of the Issuer have been prepared. The Issuer is not
required by Cayman Islands law, and does not intend, to publish audited financial statements.
Directors of the Issuer
The board of directors of the Issuer and their principal occupations are as follows:
Director

Principal Occupation

Khalifa Hassan Abdulla Al Daboos

Deputy Chief Executive Officer, ICD

Hassan Mohamed Abdulla Amer Al Nahdi

Head of Treasury and Corporate Communications,
ICD

The business address of each member of the board of directors is Dubai International Financial Centre, Gate
Village 7, 6th Floor, P.O. Box 333888, Dubai, United Arab Emirates.
There are no potential conflicts of interests between the duties of the directors of the Issuer to the Issuer and
their private interests or other duties.
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CAPITALISATION
The following table sets forth the Group’s capitalisation as at 30 June 2016.
This table should be read together with “Presentation of Financial and Other Information”, “Selected
Historical Financial Data”, “Operating and Financial Review” and the Financial Statements, appearing
elsewhere in this Base Prospectus.

Cash and deposits with banks(1) .........................................................................................................................
Debt
Short-term debt(2) ..................................................................................................................................................
Long-term debt(3) ..................................................................................................................................................
Total debt ............................................................................................................................................................
Equity
Capital ..................................................................................................................................................................
Retained earnings .................................................................................................................................................
Other reserves(4) ....................................................................................................................................................
Non-controlling interests ......................................................................................................................................
Total equity .........................................................................................................................................................
Total capitalisation(5) ..........................................................................................................................................

As at 30 June 2016
(AED’000)
(unaudited)
130,189,300
59,603,736
118,245,662
177,849,398
65,105,154
85,972,905
13,041,414
34,667,248
198,786,721
376,636,119

____________

(1) Comprises the current assets portion and non-current assets portion of cash and deposits with banks. Cash and deposits with banks includes

(2)
(3)
(4)
(5)

reserve requirements kept with the UAE Central Bank and the various other central banks of the countries in which the Group’s banking
subsidiaries operate (collectively, the “Central Banks”) which are not available for day-to-day operations of the Group and cannot be withdrawn
without approval from the Central Banks.
Comprises short-term borrowing and lease liabilities.
Comprises long-term borrowing and lease liabilities and repurchase agreements with banks.
Other reserves comprise legal and statutory reserve, capital reserve, merger reserve, cost of shares based payments, cumulative changes in fair
value, general reserve, asset replacement reserve, translation reserve and other reserves.
Total equity plus total debt.
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SELECTED HISTORICAL FINANCIAL DATA
The tables below set forth selected historical consolidated financial information for the Group as at 30 June
2016, 31 December 2015, 2014 and 2013 and for the six month periods ended 30 June 2016 and 2015 and the
years ended 31 December 2015, 2014 and 2013.
The selected financial information set forth below should be read in conjunction with, and is qualified by
reference to “Presentation of Financial and Other Information”, “Operating and Financial Review” and the
Financial Statements, appearing elsewhere in this Base Prospectus. The results of operations for any period
are not necessarily indicative of the results to be expected for any future period.
Consolidated Statement of Financial Position Data
The table below shows the Group’s consolidated statement of financial position as at 30 June 2016 and as at
31 December in each of 2015, 2014 and 2013.
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As at 30 June
2016
(unaudited)

As at 31 December
2014

2015

2013

(AED ‘000)
Total non-current assets ............................................
Property, plant and equipment .....................................
Intangible assets...........................................................
Investment properties...................................................
Development properties ...............................................
Investments in associates and joint ventures ................
Investments in marketable securities ...........................
Other non-current assets ..............................................
Islamic financing and investment products ..................
Loans and receivables ..................................................
Cash and deposits with banks ......................................
Positive fair value of derivatives..................................
Deferred tax asset ........................................................

379,974,777
132,619,953
25,728,020
15,291,774
483,401
41,355,425
21,496,200
21,505,369
32,891,903
83,450,621
2,671,967
2,319,250
160,894

367,133,646
134,112,103
25,122,198
8,590,214
326,194
39,567,547
20,652,573
23,203,530
31,531,485
78,315,082
3,176,279
2,410,954
125,487

367,706,841
125,266,550
27,358,858
8,001,250
491,864
38,022,686
29,125,832
21,881,541
26,715,715
87,123,209
2,615,477
914,802
189,057

303,662,182
101,597,567
27,512,290
7,398,980
476,014
31,333,268
21,255,750
14,937,763
22,793,942
71,590,011
3,563,511
1,072,383
130,703

Total current assets ...................................................
Investments in marketable securities ...........................
Inventories ...................................................................
Trade and other receivables .........................................
Islamic financing and investment products ..................
Loans and receivables ..................................................
Cash and deposits with banks ......................................
Positive fair value of derivatives..................................
Customer acceptances..................................................
Assets of disposal group classified as held for sale .....

356,786,698
6,192,416
8,849,111
29,142,328
28,272,771
149,206,028
127,517,333
1,551,391
6,055,320
-

352,955,237
6,196,263
8,368,332
29,039,325
26,990,973
144,597,951
131,970,401
1,123,452
3,712,749
955,791

304,571,823
3,522,022
9,676,657
32,004,877
15,233,070
120,768,702
118,358,116
1,148,515
3,859,864
-

304,660,866
4,353,870
10,598,510
30,661,265
13,620,933
127,935,571
90,000,638
878,237
4,986,419
21,625,423

Total assets .................................................................

736,761,475

720,088,883

672,278,664

608,323,048

Total equity ................................................................

198,786,721

196,270,155

190,026,047

162,023,463

Total non-current liabilities ......................................
Employees’ end of service benefits .............................
Borrowings and lease liabilities ...................................
Negative fair value of derivatives ................................
Other non-current payables..........................................
Customer deposits........................................................
Islamic customer deposits ............................................
Deferred tax liabilities .................................................
Repurchase agreements with banks .............................

161,346,359
3,456,026
118,141,713
2,721,614
9,341,578
8,873,218
17,979,545
728,716
103,949

146,377,188
3,227,677
111,444,697
2,570,526
8,323,213
3,563,547
16,323,653
675,541
248,334

143,960,873
2,693,687
112,960,386
1,563,794
5,668,334
6,671,593
13,335,455
1,067,624
-

125,652,843
1,857,079
98,245,608
1,612,445
4,979,738
6,648,250
11,209,566
1,100,157
-

Total current liabilities ..............................................
Employees’ end of service benefits .............................
Borrowings and lease liabilities ...................................
Negative fair value of derivatives ................................
Trade and other payables .............................................
Customer deposits........................................................
Islamic customer deposits ............................................
Repurchase agreement with banks ...............................
Current income tax liabilities .......................................
Customer acceptances..................................................
Liabilities of disposal group classified as held for sale
Total equity and liabilities.........................................

376,628,395
3,059
59,603,736
1,594,466
59,266,381
211,690,532
38,091,509
323,392
6,055,320
736,761,475

377,441,540
5,117
63,359,174
1,452,018
70,424,782
197,854,103
39,955,798
356,047
3,712,749
321,752
720,088,883

338,291,774
4,146
50,507,803
757,308
70,492,339
179,038,091
32,969,514
35,369
627,310
3,859,864
672,278,664

320,646,742
1,223
49,718,323
670,208
65,609,798
167,382,683
27,283,768
67,129
1,098,616
4,986,419
3,828,575
608,323,048
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Consolidated Statement of Comprehensive Income Data
The table below shows the Group’s consolidated statement of comprehensive income for the six month
periods ended 30 June 2016 and 2015 and for the years ended 31 December 2015, 2014 and 2013.
Six-month period ended 30
June
2015
2016
(unaudited)

2015

Year ended 31 December
2014
2013

(AED ‘000)
Profit for the period/year ..................................
Other comprehensive income for the
period/year(1) .................................................
Total comprehensive income for the
period/year ..................................................

10,324,391

12,809,913

27,451,798

28,466,844

17,592,471

(247,492)

(535,066)

(2,811,486)

(2,742,696)

2,606,274

10,076,899

12,274,847

24,640,312

25,724,148

20,198,745

___________
(1)

Comprising, among other things, net movement in fair value of available-for-sale investments and cash flow hedges, actuarial loss on defined
benefit plan, foreign currency translation differences and Group’s share in other comprehensive income / (loss) of equity accounted investees.

Consolidated Cash Flow Statement Data
The table below shows the Group’s consolidated cash flow statement for the six month periods ended 30 June
2016 and 2015 and for the years ended 31 December 2015, 2014 and 2013.
Six month period ended 30
June
2016
2015
(unaudited)

2015

Year ended 31 December
2014
2013

(AED’000)
Net cash generated from operating activities .........
Net cash generated from/(used in) investing
activities.............................................................
Net cash (used in)/generated from financing
activities.............................................................
Net increase/(decrease) in cash and cash
equivalents .........................................................
Cash and cash equivalents acquired on business
combinations......................................................
Cash and cash equivalents relating to disposal
group classified as held for sale .........................
Cash and cash equivalents at the beginning of
the period/year ...................................................
Cash and cash equivalents at the end of the
period/year .......................................................

14,194,857

11,362,729

19,968,119

34,771,991

21,862,203

6,443,042

19,537,801

(1,856,566)

(30,648,989)

(29,387,043)

(4,630,156)

(2,419,040)

(9,988,586)

6,444,080

6,777,719

16,007,743

28,481,490

8,122,967

10,567,082

-

-

-

-

-

(274,886)

-

-

33,868,945

25,745,978

25,745,978

15,178,896

12,612,325

49,876,688

53,952,582

33,868,945

25,745,978

15,178,896
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(747,121)
3,638,980
(325,288)

OPERATING AND FINANCIAL REVIEW
The following discussion should be read in conjunction with the information included in “Presentation of
Financial and Other Information”, “Selected Historical Financial Data” and the Financial Statements,
appearing elsewhere in this Base Prospectus.
The following discussion contains forward looking statements that involve risks and uncertainties. The
Group’s actual results could differ materially from those anticipated in these forward looking statements as a
result of various factors, including those discussed below and elsewhere in this Base Prospectus, particularly
under the headings “Presentation of Financial and Other Information – Cautionary Statement Regarding
Forward Looking Statements” and “Risk Factors”.
Overview
ICD was incorporated on 3 May 2006 pursuant to Law No. 11 of 2006 Establishing the Investment
Corporation of Dubai. ICD’s mandate is to consolidate and manage the existing portfolio of companies and
investments of the Government and to provide strategic oversight to the portfolio by developing and
implementing an investment strategy and corporate governance policies for the long-term benefit of Dubai
(see “Description of ICD and the Group – Introduction” for further detail). ICD is directly and wholly-owned
by, and is the principal investment arm of, the Government. ICD’s investment portfolio represents a
cross-section of Dubai’s most recognised and significant companies in sectors which the Government has
deemed to be strategic for the continued development and growth of Dubai and the UAE.
For the six month period ended 30 June 2016, the Group had revenues of AED 82.5 billion, net profit of
AED 10.3 billion and total comprehensive income of AED 10.1 billion. For the six month period ended 30
June 2015, the Group had revenues of AED 89.5 billion, net profit of AED 12.8 billion and total
comprehensive income of AED 12.3 billion.
For the year ended 31 December 2015, the Group had revenues of AED 177.4 billion, net profit of AED 27.5
billion and total comprehensive income of AED 24.6 billion. For the year ended 31 December 2014, the
Group had revenues of AED 192.1 billion, net profit of AED 28.5 billion and total comprehensive income of
AED 25.7 billion. For the year ended 31 December 2013, the Group had revenues of AED 178.3 billion, net
profit of AED 17.6 billion and total comprehensive income of AED 20.2 billion.
Factors Affecting Results of Continuing Operations
Acquisitions and Disposals
ICD has recently engaged in a number of new investment activities. As a result, year-on-year comparisons of
the Group’s financial statements may not be representative of the Group’s underlying financial performance.
Key acquisitions and disposals made by ICD since 1 January 2013 are described below.
Each of these investments, acquisitions and disposals has been reflected in the Financial Statements from its
date of completion. Subsidiaries are fully consolidated from the date of acquisition, being the date on which
the Group obtains control of the relevant company and continue to be consolidated until the date when such
control of the relevant company ceases. The financial statements of the acquired subsidiaries are prepared for
the same reporting period as ICD, which are then consolidated using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and
dividends are eliminated in full. For discontinued operations, comparative information on the consolidated
statement of income is reclassified for the immediately preceding period.
Six month period ended 30 June 2016
•

the Group acquired 100 per cent. of shares in Adriatic Marinas d.o.o. for a consideration of AED
871.5 million;

•

one of the subsidiaries of the Group obtained 100 per cent. control of Transecure LLC by acquiring
the remaining 50.0 per cent. economic interest in the indirect joint venture for a consideration of AED
55.0 million;
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•

one of the subsidiaries of the Group acquired 30.0 per cent. of the shares in Airport Handling SpA and
also entered into a call and put options arrangement to acquire an additional 40.0 per cent. interest at a
fixed price or to sell its current 30.0 per cent. interest at fair value for an aggregate consideration of
AED 30.1 million;

•

one of the subsidiaries of the Group acquired 100 per cent. ownership of Ground Services
International, Inc. and Metro Air Service, Inc. for a consideration of AED 514.2 million (including
contingent consideration of AED 18.4 million); and

•

the Group disposed of its 100 per cent. stake in Al Salwa Investment LLC to a joint venture, ICD
Brookfield Place Dubai Limited, in which the Group owns 50.0 per cent.; and

•

the Group entered into an agreement for the sale of its 80.0 per cent. stake in North Sathorn Hotel
Company Limited (“North Sathorn”) to a joint venture, Asian Capital Co. Ltd, in which the Group
owns 50.0 per cent.

For further information, see notes 4 and 13 to the 2016 Interim Financial Statements.
Year ended 31 December 2015
•

the ownership of flydubai was transferred to the Group as per decree of H.H. The Ruler of Dubai
(Law No. 24 of 2015 Transferring the Ownership of the Dubai Aviation Corporation to the Investment
Corporation of Dubai). The transfer value of the investment amounted to AED 522.2 million based on
the net asset value of the investee company at the date of transfer. This was accounted for as a capital
contribution from the Government in line with the directives received by ICD;

•

the Group acquired an additional stake in KIHL increasing the Group’s ownership from 45.1 per cent.
to 69.5 per cent. for a consideration of AED 558.5 million;

•

the Group acquired the business of Imdaad LLC (“Imdaad”) for a consideration of AED 375.3
million;

•

the Group established control of Ssangyong Engineering & Construction Co., Ltd. (“Ssangyong”) for
a consideration of AED 574.3 million;

•

the Group acquired the Hotel Washington Corporation (Cayman) for a consideration of U.S.$1;

•

the Group acquired the Columbus Centre Corporation (Cayman) for a consideration of AED 439.0
million;

•

the Group acquired an additional stake in DAE, increasing the Group’s ownership from 68.4 per cent.
to 80.5 per cent. for a consideration of AED 91.9 million;

•

the Group acquired Canal Point FZE for a consideration of AED 294.0 million;

•

one of the subsidiaries of the Group obtained control of an existing indirect joint venture of the
Group, Toll Dnata Airport Services Pty Ltd by acquiring the remaining 50.0 per cent. for a
consideration (excluding the fair value of the previously held interest) of AED 21.9 million;

•

one of the subsidiaries of the Group acquired the cargo handling operations of Aviapartner for a
consideration of AED 105.8 million;

•

one of the subsidiaries of the Group obtained 100 per cent. control of a joint venture, Plafond Fit Out
LLC, by acquiring the remaining 50.0 per cent. of shares for a consideration (excluding the fair value
of the previously held interest) of AED 22.0 million;

•

one of the subsidiaries of the Group acquired 99.0 per cent. ownership of Nigma Lifts Installations &
Maintenance Co. LLC for a consideration of AED 11.0 million;

•

DAE, one of the subsidiaries of the Group, sold its stake in Standard Aero Inc. to an affiliate of
Veritas Capital for a consideration of AED 5,008 million; and
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•

the Group acquired an 80.0 per cent. stake in North Sathorn which owns the W Bangkok hotel
(“WBK”) for a consideration of U.S.$1 million, with a view to divest a stake in the company to its
joint venture partner within a year.

For further information, see notes 9, 10 and 23 to the 2015 Financial Statements.
Year ended 31 December 2014
•

the Group acquired the business of Atlantis The Palm Holding Company Limited (“Atlantis”) for a
consideration of AED 2,742.3 million;

•

the Group acquired the business of AMSA Holdings FZE for a consideration of AED 595.2 million;

•

one of the subsidiaries of the Group:

•

(i)

acquired the business of Gold Medal International plc for a consideration of AED 230.7 million;
and

(ii)

acquired the business of Stella Travel Group for a consideration of AED 55.4 million; and

In June 2013, Dubal Holding LLC (“Dubal Holding”), a wholly owned subsidiary of the Group, and
MDC Industry Holding Company LLC (“MDC Holding”), a subsidiary of Mubadala Development
Company PJSC (“Mubadala”) entered into a combination agreement pursuant to which Dubal
Holding and MDC Holding agreed to create EGA, a jointly-held, equal ownership company to
integrate the business of Dubai Aluminium (“DUBAL”), a then wholly owned subsidiary of the
Group, and Emirates Aluminium Company Limited PJSC (“EMAL”). During 2014, the transaction
was completed and DUBAL was transferred to EGA. The Group transferred its interest for a
consideration of AED 16,139 million partly in cash and partly in the form of the Group’s 50.0 per
cent. stake in EGA.

For further information, see notes 10 and 23 to the 2014 Financial Statements.
Year ended 31 December 2013
•

a subsidiary of the Group acquired the business of BNP Paribas Egypt S.A.E. for a consideration of
AED 1,837.7 million; and

•

one of the subsidiaries of the Group:
(i)

acquired the business of Broadlex Air Services for a consideration of AED 58.5 million; and

(ii)

obtained control of an existing joint venture, Servair Air Chef srl by acquiring the remaining
50.0 per cent. of its shares for a consideration of AED 251.0 million.

For further information, see note 10 to the 2013 Financial Statements.
Principal Portfolio Companies
ICD’s results and operations are primarily dependent on the results and contributions of its principal portfolio
companies, which comprise ICD’s subsidiaries and its investments in associates and joint ventures. For
summary information regarding ICD’s principal portfolio companies, see “Description of ICD and the Group
– Subsidiaries, Associates and Joint Ventures”.
The Group has the following four reporting segments:
•

Transportation and related services. This segment is comprised primarily of the operations of dnata
(which provides aircraft handling and engineering services and other travel related services), DAE
(which provides aircraft leasing services), Emirates (which provides commercial air transportation
services) and flydubai (which provides commercial air transportation services);
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•

Oil and gas products/services. This segment is comprised of the operations of ENOC (whose
principal activities include upstream oil and gas production and downstream marketing and retailing
of oil and gas);

•

Banking and other financial services. This segment is comprised of subsidiaries and associates with
banking operations (primarily Commercial Bank of Dubai PSC (“CBD”), DIB, ENBD and Noor
Investment Group LLC (“NIG”)), non-bank financial institutions (primarily HSBC Middle East
Finance Company Limited (“MEFCO”)), investment operations (National Bonds Corporation PJSC
(“National Bonds”)) and Borse Dubai Limited (“Borse Dubai”) (which holds and administers
interests in the financial exchange sector, specifically, the DFM and Nasdaq Dubai Limited);
Others. This segment is comprised of operations in industrial manufacturing and construction, retail
trade, real estate and hospitality and other sectors.
The industrial manufacturing and construction sector is comprised primarily of the operations of
Cleveland Bridge & Engineering Middle East (Private) Limited (which designs, manufactures and
installs structural steelwork), Dubai Investments PJSC (“DIC”), EGA (which owns the aluminium
smelter companies, DUBAL and EMAL), DUCAB (which manufactures and sells cables) and
Ssangyong (which engages in engineering and construction).
The retail trade sector is comprised primarily of the operations of Aswaaq LLC (which owns and
operates supermarkets and provides retail services), Dubai Duty Free Corporation (“DDF”) (which
provides duty free retail services at Dubai’s airports) and Galadari Brothers Company (LLC)
(“Galadari Bros.”) (which engages in trading of goods and services across various sectors such as
land development, distribution of automobiles, travel agency and trading of industrial machinery).
The real estate and hospitality sector is primarily comprised of the operations of DWTC (which owns
and operates the Dubai World Trade Centre) excluding the hotel operations, Emaar, and ICD H&L,
Ithra and KIHL. The other sector is primarily comprised of the operations of Dubai Airport Freezone
Authority (“DAFZA”) (which is a freezone authority primarily relating to the aviation industry),
Dubai Silicon Oasis Authority (“DSO”) (which is a freezone authority primarily relating to the
technology services sector), D-Clear Europe Ltd (“D-Clear”) (which provides transaction lifecycle
software and data management services), emaratech (emarat technology solutions) FZ-LLC
(“Emaratech”) (which provides information technology service) and Imdaad (which provides
integrated facilities and waste management solutions).

Capital
Capital represents the permanent capital provided by the Government and subsequent contributions in cash or
in kind by the Government less repayments made by ICD in cash or in kind. The following table sets forth
movements in the capital of ICD for the reporting periods indicated:
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Six month period ended 30 June
2015
2016
(unaudited)

2015

Year ended 31 December
2014
2013

(AED ‘000)
Balance at the beginning of the
year/period ..............................................
Increase in capital during the
year/period ..............................................

65,105,154

64,582,949

64,582,949

64,534,449

64,534,449

—
65,105,154

—
64,582,949

522,205
65,105,154

48,500
64,582,949

—
64,534,449

The increase in capital of AED 522.2 million in 2015 was a result of the transfer of ownership of flydubai to
the Group as per the decree of H.H. The Rule of Dubai (Law No. 24 of 2015 Transferring the Ownership of
the Dubai Aviation Corporation to the Investment Corporation of Dubai). The transfer value of the investment
was based on the net asset value of the investee company at the date of the transfer.
Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as
income over the period necessary to match the grant on a systematic basis to the costs that it is intended to
compensate. When the grant relates to an asset, it is recognised as deferred income and released to income in
equal amounts over the expected useful life of the related asset. When the Group receives non-monetary
grants, the asset and the grant are recorded at nominal amounts. See also “Relationship with the Government
– Funding, Support and Oversight from the Government”.
Foreign Currency Translation
The Financial Statements are presented in dirhams, which is ICD’s functional and presentation currency.
Each Group entity determines its own functional currency and items included in the financial statements of
each such entity are measured using that functional currency.
Transactions in foreign currencies are initially recorded in the functional currency at the rate prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are re-translated at
the functional currency rate of exchange prevailing at the reporting date. All differences are recognised in the
consolidated income statement with the exception of differences on foreign currency borrowings that provide
a hedge against a net investment in a foreign entity. These are taken directly to equity until the disposal of the
net investment, at which time they are recognised in consolidated income statement. Tax charges and credits
attributable to exchange differences on those borrowings are also dealt with in equity.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates prevailing as at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates prevailing at the date when the fair value is
determined.
When a gain or loss on a non-monetary item is recognised directly in equity, any exchange component of that
gain or loss is also recognised directly in equity. Conversely, when a gain or loss on a non-monetary item is
recognised in the consolidated income statement, any exchange component of that gain or loss is also
recognised in the consolidated income statement. Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying amounts of assets and liabilities arising on the
acquisition are treated as assets and liabilities of the foreign operation and translated at the closing rate.
Where the functional currency of a Group entity is other than dirhams, the assets and liabilities of such entity
are translated into the presentation currency of the Group at the rate of exchange prevailing as at the reporting
date and such entity’s income statements are translated at the weighted average exchange rates for the period.
The exchange rate differences arising on the translation are taken directly to a separate component of equity.
On disposal of a foreign entity, the cumulative amount recognised in equity relating to that particular foreign
entity is recognised in the consolidated income statement.
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Historical Results of Operations
The following table sets forth the Group’s consolidated income statement for the reporting periods indicated:
Six month period ended 30 June
2016
2015
(unaudited)
Continuing operations
Revenues ................................................
Cost of revenues .....................................

Other income ..........................................
Net (loss)/gain from derivative
instruments .........................................
General, administrative and other
expenses..............................................
Net impairment losses on financial
assets and equity accounted investees .
Other finance income..............................
Other finance costs .................................
Share of results of associates and joint
ventures...............................................

82,478,905
(62,745,674)
19,733,231

89,474,801
(68,897,309)
20,577,492

3,242,642

3,239,151

2015

Year ended 31 December
2014

177,383,371
(135,133,533)
42,249,838

192,058,903
(156,796,552)
35,262,351

2013

178,262,800
(145,651,253)
32,611,547

5,863,355

9,434,891

5,169,751

509,497

544,913

48,345

(522,716)

(132,705)

(10,832,772)

(9,925,795)

(20,572,276)

(18,660,117)

(15,889,389)

(1,888,022)
660,429
(1,759,342)

(1,962,234)
507,485
(1,781,617)

(3,858,175)
1,038,495
(3,603,169)

(6,204,900)
820,925
(3,470,628)

(4,984,691)
764,400
(3,520,715)

1,864,892

2,399,654

4,004,926

4,656,750

2,497,841

Profit for the period/year before
income tax from continuing
operations ..........................................
Income tax expense ................................

10,498,342
(325,301)

12,921,431
(327,306)

25,632,491
(471,216)

22,384,185
(80,750)

16,697,089
(895,563)

Profit for the period/year from
continuing
operations ..........................................

10,173,041

12,594,125

25,161,275

22,303,435

15,801,526

151,350
10,324,391

215,788
12,809,913

2,290,523
27,451,798

6,163,409
28,466,844

1,790,945
17,592,471

Discontinued operations
Profit for the period/year from
discontinued operations ......................
Profit for the period/year .....................

Revenue
The Group recognises revenue to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received, excluding discounts, rebates and other sales taxes or duty and eliminating sales within the Group.
For a discussion of the Group’s revenue recognition policies, see note 2.6 to the 2015 Financial Statements.
The following table sets forth the components of the Group’s revenue in respect of each of its reporting
segments for the reporting periods indicated:
Six month period ended 30
June
2016
2015
(unaudited)
Transportation and related services ............
Oil and gas products/services .....................
Banking and other financial services ..........
Others .........................................................

45,508,340
19,431,757
9,367,579
8,171,229
82,478,905

45,335,936
27,980,498
8,384,906
7,773,461
89,474,801

2015

Year ended 31 December
2014
2013

(AED ‘000)
94,410,506
49,669,646
17,194,576
16,108,643
177,383,371

93,115,768
71,196,785
16,326,155
11,420,195
192,058,903

90,152,111
63,965,749
13,942,382
10,202,558
178,262,800

Major segments contributing to the Group’s revenues are transportation and related services (55.2 per cent.,
50.7 per cent., 53.2 per cent., 48.5 per cent. and 50.6 per cent. of the Group’s revenue for the six month period
ended 30 June 2016 and 2015 and the years ended 31 December 2015, 2014 and 2013, respectively) and oil
and gas products/services (23.6 per cent., 31.3 per cent., 28.0 per cent., 37.1 per cent. and 35.9 per cent. of the
78

Group’s revenue for the six month period ended 30 June 2016 and 2015 and the years ended 31 December
2015, 2014 and 2013, respectively).
The Group’s revenue for the six month period ended 30 June 2016 was AED 82.5 billion as compared to
revenue of AED 89.5 billion for the six month period ended 30 June 2015, which represents a decrease of 7.8
per cent., or AED 7.0 billion. The decrease in revenue primarily reflects a decline in revenue from oil and gas
products/services due to a decline in the price of crude oil. Revenues in the transportation segment were
impacted by the strong U.S. Dollar against other major currencies, increased competition and sustained
economic and political uncertainty in many parts of the world. These revenues declines were partially offset
by higher revenues in the banking segment and the inclusion of new subsidiaries acquired during the second
half of 2015.
The Group’s revenue for the year ended 31 December 2015 was AED 177.4 billion as compared to revenue of
AED 192.0 billion for the year ended 31 December 2014, which represents a decrease of 7.6 per cent., or
AED 14.7 billion. The decrease in revenue primarily reflects a decline in revenue from oil and gas products
and services due to a decline in the price of crude oil. This was partially offset by higher revenues resulting
from the acquisition of new subsidiaries during the period.
The Group’s revenue for the year ended 31 December 2014 was AED 192.0 billion as compared to revenue of
AED 178.3 billion for the year ended 31 December 2013, which represents an increase of 7.7 per cent., or
AED 13.8 billion. The increase in revenue reflects an increase in revenue from transportation and related
services primarily due to increased passenger sales for Emirates and an increase in revenue from oil and gas
products and services due to a combination of increases in sales volume and the average price of crude oil.
Other income
Other income principally includes: foreign exchange income; gain on bargain purchase; net gain on sale of
investment securities; liquidated damages; vendors’ support fee income; net changes in fair value of
investments carried at fair value; dividend income from marketable securities; gain on sale and leaseback of
aircraft; certain reversals of provisions and gains on disposal of property, plant and equipment, investment
properties and intangible assets; gain on disposal of stake in an indirect associate; and sale of jointly
controlled entity.
The Group’s other income was essentially unchanged at AED 3.2 billion for the six month periods ended 30
June 2016 and 2015.
The Group’s other income for the year ended 31 December 2015 was AED 5.9 billion as compared to AED
9.4 billion for the year ended 31 December 2014, which represents a decrease of 37.9 per cent., or AED
3.6 billion. The decrease was primarily attributable to the non-recurring nature of the AED 3.0 billion gain on
partial disposal of a stake in an indirect associate related to the Group’s investment in the London Stock
Exchange in 2014. During 2015 the Group had AED 0.9 billion of lower liquidated damages (primarily in the
transportation and related services segment), an AED 0.5 billion gain on bargain purchase upon the
acquisition of Ssangyong and a lower net gain on sale of marketable securities.
The Group’s other income for the year ended 31 December 2014 was AED 9.4 billion as compared to other
income of AED 5.2 billion for the year ended 31 December 2013, which represents an increase of
82.5 per cent., or AED 4.3 billion. The increase was primarily attributable to the non-recurring nature of the
AED 3.0 billion gain on partial disposal of a stake in an indirect associate related to the Group’s investment in
the London Stock Exchange in 2014, an increase of AED 0.6 billion in liquidated damages and an increase of
AED 0.5 billion in net gain on disposal of fixed assets.
General, administrative and other expenses
General, administrative and other expenses principally include staff costs, sales and marketing expenses,
depreciation, impairment and amortisation expenses, repair and maintenance expenses, office and equipment
rentals and other expenses.
The Group’s general, administrative and other expenses for the six month period ended 30 June 2016 were
AED 10.8 billion as compared to general, administrative and other expenses of AED 9.9 billion for the six
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month period ended 30 June 2015, which represents an increase of 9.1 per cent., or AED 0.9 billion due to
continued capacity expansion and the overhead of acquired subsidiaries.
The Group’s general, administrative and other expenses for the year ended 31 December 2015 were
AED 20.6 billion as compared to general, administrative and other expenses of AED 18.7 billion for the year
ended 31 December 2014, which represents an increase of 10.2 per cent., or AED 1.9 billion due to higher oil
and gas depletion charges, the overhead of acquired subsidiaries and the support of business growth
requirements.
The Group’s general, administrative and other expenses for the year ended 31 December 2014 were
AED 18.7 billion as compared to general, administrative and other expenses of AED 15.9 billion for the year
ended 31 December 2013, which represents an increase of 17.4 per cent., or AED 2.8 billion to support
business growth requirements.
Net impairment losses on financial assets and equity accounted investees
Net impairment losses on financial assets and equity accounted investees includes impairment losses on loans
and receivables; trade and other receivables; available-for-sale investments; investments in associates and
joint ventures; Islamic financing and investment products; and other financial assets; reduced by reversals of
impairment provisions.
The Group’s net impairment losses on financial assets for the six month period ended 30 June 2016 were
AED 1.9 billion as compared to AED 2.0 billion for the six month period ended 30 June 2015, which
represents a decrease of 3.8 per cent., or AED 0.1 billion. The decrease was primarily due to AED 0.5 billion
lower impairments on loans and receivables and Islamic financing and investments (net of recoveries) from
banking operations, partially offset by AED 0.4 billion higher impairments in non-banking operations.
The Group’s net impairment losses on financial assets for the year ended 31 December 2015 were
AED 3.9 billion as compared to AED 6.2 billion for the year ended 31 December 2014, which represents a
decrease of 37.8 per cent., or AED 2.3 billion. The decrease was primarily due to AED 1.1 billion lower
impairments on loans and receivables (net of recoveries), AED 0.4 billion lower impairments on available for
sale investments, AED 0.4 billion lower impairments on Islamic financing and investment products and AED
0.4 billion lower impairments on investments in associates and joint ventures.
The Group’s net impairment losses on financial assets for the year ended 31 December 2014 were
AED 6.2 billion as compared to AED 5.0 billion for the year ended 31 December 2013, which represents an
increase of 24.5 per cent., or AED 1.2 billion. The increase was primarily due to an increase of AED 0.4
billion in the impairment losses on investment in associates and joint ventures, AED 0.2 billion in the
impairment losses on trade and other receivables - net of recoveries, and AED 0.2 billion in the impairment
losses on available-for-sale investments.
Profit before income tax from continuing operations
The Group’s profit before income tax from continuing operations for the six month period ended 30 June 2016
was AED 10.5 billion as compared to profit before income tax from continuing operations of AED 12.9
billion for the six month period ended 30 June 2015, which represents a decrease of 18.8 per cent., or AED
2.4 billion. The decrease was primarily a result of lower revenues from the oil and gas products/services and
transportation segments that were only partially offset by lower costs of revenues due to a decline in fuel input
costs, as well as increased general and administrative costs. The Group’s operating margin decreased to 12.7
per cent. for the six month period ended 30 June 2016 as compared to an operating margin of 14.4 per cent.
for the six month period ended 30 June 2015.
The Group’s profit before income tax from continuing operations for the year ended 31 December 2015 was
AED 25.6 billion as compared to profit before income tax from continuing operations of AED 22.4 billion for
the year ended 31 December 2014, which represents an increase of 14.5 per cent., or AED 3.2 billion. The
increase was primarily due to lower unit costs at Emirates (primarily due to fuel prices), lower funding costs
in the banking segment and lower net impairment losses on financial assets and equity accounted investees.
The Group’s operating margin increased to 14.5 per cent. for the year ended 31 December 2015 as compared
to operating margin of 11.7 per cent. for the year ended 31 December 2014.
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The Group’s profit before income tax from continuing operations for the year ended 31 December 2014 was
AED 22.4 billion as compared to profit before income tax from continuing operations of AED 16.7 billion for
the year ended 31 December 2013, which represents an increase of 34.1 per cent., or AED 5.7 billion. The
increase was primarily due to growth in core businesses and the partial disposal of the Group’s equity
investment in the London Stock Exchange in 2014, and was partially offset by increased impairment charges
on financial assets and equity accounted investees. The Group’s operating margin increased to 11.7 per cent.
for the year ended 31 December 2014 as compared to operating margin of 9.4 per cent. for the year ended
31 December 2013.
Operating margin is a non-GAAP measure (see “Presentation of Financial and Other Information –
Non-GAAP Measures”).
Income tax expense
A significant part of the Group’s operations are carried out within the UAE and presently the Group’s
operations in the UAE are not subject to corporation tax. The primary contributors to the Group’s tax
expenses (AED 0.3 billion, AED 0.3 billion, AED 0.5 billion, AED 0.1 billion and AED 0.9 billion for the six
month periods ended 30 June 2016 and 2015 and for the years ended 31 December 2015, 2014 and 2013,
respectively) are the Group’s operations in Turkmenistan, Egypt, Saudi Arabia and Singapore. Although the
Group has operations in a number of other tax jurisdictions, it has secured tax exemptions by virtue of double
taxation agreements and reciprocal arrangements in most such jurisdictions.
Profit from discontinued operations
The Group’s profit from discontinued operations for the six month period ended 30 June 2016 was essentially
unchanged at AED 0.2 billion for the six month periods ended 30 June 2016 and 2015.
The Group’s profit from discontinued operations for the year ended 31 December 2015 was AED 2.3 billion
as compared to profit from discontinued operations of AED 6.2 billion for the year ended 31 December 2014,
which represents a decrease of 62.8 per cent., or AED 3.9 billion. The decrease is primarily attributable to the
non-recurring nature of a gain of AED 5.9 billion associated with the creation of EGA in 2014 that was
partially offset by the gain of AED 2.3 billion on the sale of DAE’s stake in Standard Aero Inc. in 2015.
The Group’s profit from discontinued operations for the year ended 31 December 2014 was AED 6.2 billion
as compared to profit from discontinued operations of AED 1.8 billion for the year ended 31 December 2013,
which represents an increase of 244.1 per cent., or AED 4.4 billion. The increase was due to a gain arising
from the disposal of DUBAL as part of the creation of EGA.
Profit for the period
In addition to the factors described above:
For the six month periods ended 30 June 2016 and 2015
The Group’s net share of results of associates and joint ventures decreased by 22.3 per cent. to AED 1.9
billion in the six month period ended 30 June 2016 from AED 2.4 billion for the six month period ended 30
June 2015, primarily due to the impact of lower aluminium prices on the results of EGA.
The Group’s other finance costs was essentially unchanged at AED 1.8 billion for the six month periods ended
30 June 2016 and 2015.
Reflecting the above factors, the Group made a profit of AED 10.3 billion for the six month period ended 30
June 2016 as compared to a profit of AED 12.8 billion for the six month period ended 30 June 2015, which
represents a decrease of 19.4 per cent., or AED 2.5 billion.
For the years ended 31 December 2015 and 2014
The Group’s net share of results of associates and joint ventures decreased by 14.0 per cent. to AED 4.0
billion in the year ended 31 December 2015 from AED 4.7 billion in the year ended 31 December 2014,
primarily due to the impact of lower aluminium prices on the results of EGA.
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The Group’s other finance costs increased by 3.8 per cent. to AED 3.6 billion in the year ended 31 December
2015 from AED 3.5 billion in the year ended 31 December 2014, primarily due to a higher level of
borrowings.
Reflecting the above factors, the Group made a profit of AED 27.5 billion for the year ended 31 December
2015 as compared to a profit of AED 28.5 billion for the year ended 31 December 2014, which represents a
decrease of 3.6 per cent., or AED 1.0 billion.
For the years ended 31 December 2014 and 2013
The Group’s net share of results of associates and joint ventures increased by 86.4 per cent. to AED 4.7 billion
in the year ended 31 December 2014 from AED 2.5 billion in the year ended 31 December 2013, primarily
due to the inclusion of results from EGA.
The Group’s other finance costs were AED 3.7 billion and AED 3.5 billion in the years ended 31 December
2014 and 2013 respectively.
Reflecting the above factors, the Group made a profit of AED 28.5 billion for the year ended 31 December
2014 as compared to a profit of AED 17.6 billion for the year ended 31 December 2013, which represents an
increase of 61.9 per cent., or AED 10.9 billion.
Liquidity and Borrowings
Cash Flow
The following table sets forth components of the Group’s consolidated cash flow statement for the reporting
periods indicated:
Six month period ended 30
June
2016
2015
(unaudited)

2015

Year ended 31 December
2014
2013

(AED’000)
Net cash generated from operating activities .........
Net cash generated from /(used in) investing
activities.............................................................
Net cash (used in)/generated from financing
activities.............................................................
Net increase/(decrease) in cash and cash
equivalents .........................................................
Cash and cash equivalents acquired on business
combinations......................................................
Cash and cash equivalents relating to disposal
group classified as held for sale .........................
Cash and cash equivalents at the beginning of
the period/year ...................................................
Cash and cash equivalents at the end of the
period/year .......................................................

14,194,857

11,362,729

19,968,119

34,771,991

21,862,203

6,443,042

19,537,801

(1,856,566)

(30,648,989)

(29,387,043)

(4,630,156)

(2,419,040)

(9,988,586)

6,444,080

6,777,719

16,007,743

28,481,490

8,122,967

10,567,082

—

—

—

—

—

(274,886)

—

—

33,868,945

25,745,978

25,745,978

15,178,896

12,612,325

49,876,688

53,952,582

33,868,945

25,745,978

15,178,896

(747,121)
3,638,980
(325,288)

Net cash generated from operating activities. Net cash generated from operating activities for the six month
period ended 30 June 2016 was AED 14.2 billion, which represents an increase of AED 2.8 billion or
24.9 per cent. as compared to net cash generated from operating activities of AED 11.4 billion for the six
month period ended 30 June 2015. Net cash generated from operating activities for the year ended
31 December 2015 was AED 20.0 billion, which represents a decrease of AED 14.8 billion or 42.6 per cent.
as compared to net cash generated from operating activities of AED 34.8 billion for the year ended
31 December 2014, which was an increase of AED 12.9 billion or 59.1 per cent. as compared to net cash
generated from operating activities of AED 21.9 billion for the year ended 31 December 2013.
Net cash generated from/(used in) investing activities. Net cash generated from investing activities for the six
month period ended 30 June 2016 was AED 6.4 billion, which represents a decrease of AED 13.1 billion or
67.0 per cent. as compared to net cash generated from investing activities of AED 19.5 billion for the six
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month period ended 30 June 2015. Net cash used in investing activities for the year ended 31 December 2015
was AED 1.9 billion, which represents a decrease of AED 28.8 billion or 93.9 per cent. as compared to net
cash used in investing activities of AED 30.6 billion for the year ended 31 December 2014, which was an
increase of AED 1.3 billion or 4.3 per cent. as compared to net cash used in investing activities of AED
29.4 billion for the year ended 31 December 2013.
Net cash generated (used in)/from financing activities. Net cash used in financing activities for the six month
period ended 30 June 2016 was AED 4.6 billion, which represents an increase of AED 2.2 billion as compared
to net cash used in financing activities of AED 2.4 billion for the six month period ended 30 June 2015. Net
cash used in financing activities for the year ended 31 December 2015 was AED 10.0 billion, as compared to
net cash generated from financing activities of AED 6.4 billion for the year ended 31 December 2014, which
was a decrease of AED 0.3 billion or 4.9 per cent. as compared to net cash generated from financing activities
of AED 6.8 billion for the year ended 31 December 2013.
As a result, as at 30 June 2016, the Group had cash and cash equivalents of AED 49.9 billion as compared to
cash and cash equivalents of AED 33.9 billion as at 31 December 2015, which represents an increase of AED
16.0 billion, or 47.3 per cent. During the year ended 31 December 2015, cash and cash equivalents increased
by AED 8.1 billion, or 31.6 per cent., from AED 25.7 billion as at 31 December 2014. During the year ended
31 December 2014, cash and cash equivalents increased by AED 10.6 billion, or 69.6 per cent., from AED
15.2 billion as at 31 December 2013.
Material Indebtedness
The Group recognises borrowings at fair value (net of transaction costs incurred) at inception and
subsequently at amortised cost.
The following is a summary of the Group’s outstanding material indebtedness as at 30 June 2016:
•

bank borrowings amounting to AED 43.5 billion from various financial institutions repayable over the
period up to 2026;

•

debt issues and other borrowed funds pertaining to banking operations of the Group include
borrowings raised from loan securitisations, medium term note programmes and term loans from
banks amounting to AED 2.3 billion, AED 28.2 billion and AED 6.2 billion, respectively, repayable
over the period up to 2026;

•

Eurobonds and sukuk denominated in U.S. dollars amounting to AED 16.7 billion repayable over the
period up to 2025;

•

AED denominated bonds totalling AED 5.1 billion, payable to bondholders of one of the subsidiaries
of the Group which is a Shari’a-compliant open ended investment fund;

•

finance lease liabilities amounting to AED 38.1 billion primarily arising from the Group’s
transportation and related services. The finance lease liabilities are secured on aircraft and aircraft
related assets;

•

loans from associates and joint ventures in the amount of AED 11.1 billion, repayable over the period
up to 2026;

•

bank overdrafts in the amount of AED 0.3 billion;

•

amounts due to banks totalling AED 16.0 billion primarily comprised of balances with correspondent
banks and time and other deposits received by the Group’s banking operations from other banks; and

•

Group borrowings from the Dubai Department of Finance and the UAE Ministry of Finance for
purposes designated by the respective agencies, totalling AED 10.0 billion repayable over the period
up to 2020.

As at 30 June 2016, ICD had outstanding bank indebtedness and borrowings under its euro medium term note
programme (the “EMTN Programme”) and its trust certificate issuance programme (the “Sukuk
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Programme”) of AED 17.8 billion (at the ICD level only). The Government has not provided any guarantees
and does not have any other contingent liabilities in respect of this indebtedness.
As at 30 June 2016, ICD’s outstanding bank indebtedness and borrowings under the EMTN Programme and
the Sukuk Programme that is due to mature in 2016, 2017, 2018 and 2019 was nil, nil, AED 9.4 billion, and
nil respectively.
Related Party Transactions
The Group enters into transactions with various related parties. Related parties represent associated
companies, joint ventures, directors and key management personnel of the Group, and entities jointly
controlled or significantly influenced by such parties. Pricing policies and the terms of transactions with
related parties are approved by the Group’s management. Such related parties primarily comprise other
Government-owned entities and include various utility companies, port authorities and financial institutions.
In accordance with the exemption in the revised International Accounting Standard (“IAS”) 24, the Group
does not disclose transactions which are entered into in the normal course of business with the Government
and the entities that are related parties even though the Government has control, joint control or significant
influence over them.
Transactions with related parties included in the consolidated income statement for the reporting periods
indicated
Six month period ended 30 June 2016
Purchase of
goods and
services
(including cost
of revenue)
Associates and joint ventures .................
Government, Ministry of Finance and
other related parties .........................

1,356,670
20,327

Sale of goods
and services
(including
revenue)

Other finance
Other finance
income
costs
(AED’000, unaudited)
1,406,547
205,280
158,647
573,506

286,267

151,683

Other income
– net
—
13,970

Six month period ended 30 June 2015
Purchase of
goods and
services
(including cost
of revenue)
Associates and joint ventures .................
Government, Ministry of Finance and
other related parties .........................

2,322,064
108,905

Sale of goods
and services
(including
revenue)

Other finance
Other finance
income
costs
(AED’000, unaudited)
2,604,394
107,730
120,207
663,603

215,386

227,648

Other income
– net
—
21,307

Year ended 31 December 2015
Purchase of
goods and
services
(including cost
of revenue)
Associates and joint ventures .................
Government, Ministry of Finance and
other related parties ............................

Sale of goods
and services
(including
revenue)

3,132,392

4,418,216

365,509

693,217
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Other finance
income
(AED’000)
277,028
446,165

Other finance
costs

Other income
– net

271,010

1,826

527,367

3,886

Year ended 31 December 2014
Purchase of
goods and
services
(including cost
of revenue)
Associates and joint ventures .................
Government, Ministry of Finance and
other related parties............................

Sale of goods
and services
(including
revenue)

7,945,590

9,323,340

Other finance
income
(AED’000)
157,464

40,053

959,548

362,675

Other finance
costs

Other income
/ (expenses) –
net

150,953

(141,153)

478,062

54,896

Other finance
costs

Other income
– net

Year ended 31 December 2013
Purchase of
goods and
services
(including cost
of revenue)
Associates and joint ventures .................
Government, Ministry of Finance and
other related parties............................

Sale of goods
and services
(including
revenue)

7,012,020

8,007,052

30,203

833,106

Other finance
income
(AED’000)
57,000
352,125

145,699

—

701,529

28,163

Amounts from and due to related parties as at the reporting dates indicated
As at 31 December
2015(1)

As at 30 June 2016
Receivables

Payables

Receivables

Payables

As at 31 December 2014
Receivables

Payables

As at 31 December 2013
Receivables

Payables

(unaudited)
Associates and joint ventures
Government, Ministry of Finance and other
related parties ...............................................

(1)

14,825,272

11,904,137

17,663,925

139,926,995
154,752,267

14,175,593
26,079,730

143,905,799
161,569,724

(AED ‘000)
11,812,610
10,995,358
14,914,040
26,726,650

130,245,215
141,240,573

10,197,648
13,761,026
23,958,674

3,947,350

5,917,886

112,523,108
116,470,458

22,842,955
28,760,841

The financial information as at 31 December 2015 in this table has been extracted from the 2016 Interim Financial Statements.

In addition to the amounts included above, other non-current assets as at 31 December 2014 included an
amount of AED 2.0 billion being the carrying value of guarantee from a related party. During the year ended
31 December 2015, the full amount of the guarantee amounting to AED 2.0 billion was settled.
Off-Balance Sheet Arrangements
The Group has certain material off-balance sheet arrangements that may have a material current or future
effect on its financial condition, revenue, expenses, results of operations, liquidity, capital expenditure or
capital resources.
Investment commitments
The Group had the following investment commitments as at the reporting dates indicated:
As at 30 June
2016
(unaudited)
Available-for-sale investments ...............
Group’s share of investment
commitments in associates ..................
Group’s share of investment
commitments in joint ventures.............
Others .....................................................

1,018,119

As at 31 December
2014

2015

(AED ‘000)
1,019,398
728,411

2013

737,562

—

—

—

10,661

—
—
1,018,119

—
—
1,019,398

—
255,000
983,411

1,564,783
255,000
2,568,006
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Operating lease commitments
Group as lessee
The following future minimum rentals were payable by the Group under non-cancellable operating leases as at
the reporting dates indicated:
As at 30 June
2016
2015(1)
(unaudited)
Within one year ......................................
After one year but not more than five
years ....................................................
More than five years ...............................

(1)

10,396,140

As at 31 December
2014

(AED ‘000)
9,200,142
7,694,853

2013

7,751,232

33,535,951
30,569,110

29,276,425
22,640,966

22,312,992
15,305,779

22,944,336
15,369,941

74,501,201

61,117,533

45,313,624

46,065,509

The financial information as at 31 December 2015 in this table has been extracted from the 2016 Interim Financial Statements.

Group as lessor
The Group has entered into commercial property leases on its portfolio of properties, consisting of the
Group’s investment properties. A subsidiary of the Group has entered into non-cancellable operating leases
for aircraft expiring from 2016 to 2028.
The following future minimum rentals were receivable by the Group as at the reporting dates indicated:
As at 30 June
2016
2015(1)
(unaudited)
Within one year ......................................
After one year but not more than five
years ....................................................
More than five years ...............................

(1)

As at 31 December
2014

2013

1,947,327

(AED ‘000)
2,262,040
2,017,353

1,607,466

3,965,787
1,831,648
7,744,762

4,182,778
2,351,523
8,796,341

3,004,191
1,680,989
6,292,646

4,395,094
2,585,268
8,997,715

The financial information as at 31 December 2015 in this table has been extracted from the 2016 Interim Financial Statements.

Capital commitments
The Group’s capital expenditure contracted for or estimated but not provided for as at the reporting dates
indicated were:
As at 30 June
2016
(unaudited)

As at 31 December
2014

2015

2013

(AED ‘000)
Capital commitments for purchase of
aircrafts
Up to one year...................................
Two to five years ..............................
Above five years ...............................
Total

Contracted commitment in relation
to other non-financial assets.........
Group’s share of associate and joint
ventures capital expenditure
commitments

30,300,322
77,456,319
158,811,119
266,567,760

31,273,610
80,870,399
165,649,005
277,793,014

22,512,557
65,330,675
171,891,812
259,735,044

17,193,728
88,408,662
210,579,535
316,181,925

7,805,951

9,745,824

10,953,608

13,561,320

7,085,015
281,458,726

7,918,558
295,457,396

6,349,303
277,037,955

2,845,643
332,588,888

86

Contingencies
The Group had the following contingent liabilities as at the reporting dates indicated:
As at 30 June
2016
(unaudited)
Letters of credit.....................................
Letters of guarantee ..............................
Liabilities on risk participation .............
Performance bonds ...............................
Group’s share of guarantees in
associates and joint ventures ..............
Group’s share of letter of credit in
associates and joint ventures ..............
Third party claims .................................
Acceptances ..........................................

11,436,966
48,270,279
337,090
260,436

2015

As at 31 December
2014

(AED ‘000)
12,331,593
9,351,990
47,696,470
49,284,465
498,516
1,027,628
277,003
162,568

2013

9,341,531
52,397,166
2,217,393
137,944

6,286,421

5,809,426

5,145,577

4,328,281

1,304,081
1,973,298
—

1,378,594
1,873,458
—

1,356,223
580,915
—

1,359,706
633,176
995,968

One of the Group’s subsidiaries has operational commitments related to sales and marketing amounting to
AED 2.8 billion as at 30 June 2016, AED 2.5 billion as at 31 December 2015, AED 2.5 billion as at 31
December 2014 and AED 3.3 billion as at 31 December 2013.
The Group’s banking operations had irrevocable undrawn loan commitments of AED 38.0 billion outstanding
as at 30 June 2016, AED 35.4 billion outstanding at 31 December 2015, AED 26.8 billion outstanding as at 31
December 2014 and AED 25.7 billion outstanding as at 31 December 2013.
One of the Group’s subsidiaries had performance bonds and payment guarantees amounting to AED 3.9
billion as at 30 June 2016 and AED 12.9 billion as at 31 December 2015. The Group carried out a detailed
review and assessed how much of the contingent liabilities would crystallise and it has estimated that only
AED 0.2 billion as at 30 June 2016 and AED 0.4 billion as at 31 December 2015 may crystallise.
Accordingly, the Group recorded provisions in the statement of financial position in the 2016 Interim
Financial Statements of AED 0.2 billion as at 30 June 2016 and AED 0.4 billion as at 31 December 2015.
For further information in respect of the Group’s commitments and contingencies, including in respect of
assets held under fiduciary capacity, operational commitments and irrevocable loan commitments, see note 17
of the 2016 Interim Financial Statements and note 36 of the 2015 Financial Statements and 2014 Financial
Statements.
Significant Accounting Judgments, Estimates and Assumptions
In preparing its financial statements, ICD’s management is required to make certain accounting judgments,
estimates and assumptions (for example, in respect of, inter alia, classifications of investments, fair values of
financial instruments, depreciation and impairment allowances). These judgments, estimates and assumptions
affect the reported amounts of the Group’s assets and liabilities at the date of the financial statements and the
reported amounts of the Group’s revenue and cost of revenue during the years and periods presented. ICD’s
management evaluates these judgments, estimates and assumptions on an ongoing basis on the basis of
historical experience and various other factors that ICD’s management believes to be reasonable at the time
such judgments, estimates and assumptions are made. However, future events and their effects cannot be
predicted with absolute certainty. Therefore, actual results may differ from these estimates and assumptions
under different circumstances or conditions, and such differences may be material to the financial statements.
A summary of the Group’s significant accounting policies and significant accounting judgements, estimates
and assumptions is contained in notes 2.5 and 2.6 to the 2015 Financial Statements.
Qualitative Disclosures about Financial Risk Management
The Group’s activities expose it to a variety of financial risks including credit risk, liquidity risk and market
risk, each of which is summarised below. ICD manages these risks through a risk management framework
under the overall oversight of the Board and the boards of directors of each of ICD’s subsidiaries are
responsible for the establishment and oversight of the risk management frameworks of their respective
entities, identifying and analysing the risks in the operations of their respective businesses and forming
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appropriate risk management committees to mitigate the risks of such businesses within the overall risk
management framework of the Group. For a detailed discussion of the Group’s financial risk management
framework, see note 38 of the 2015 Financial Statements.
Credit Risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails
to meet its contractual obligations. Credit risk is mainly attributable to investments in marketable securities
(primarily) bonds and other held-to-maturity investments), Islamic financing and investment products, loans
and receivables, trade and other receivables (including amounts due from related parties), customer
acceptances and cash at bank.
The Group’s exposure to credit risk on Islamic financing and investment products, loans and receivables, trade
and other receivables (including amounts due from related parties) is monitored on an ongoing basis by the
management of the respective subsidiaries. The Group’s cash is placed with banks it believes to be reputable.
Liquidity Risk
Liquidity risk is the risk that the Group is not able to meet its financial obligations as they fall due, or that it
can only do so at excessive cost. Liquidity risk mainly relates to trade and other payables (including amounts
due to related parties), borrowings and lease liabilities, Islamic customer deposits and conventional customer
deposits. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when they fall due without incurring unacceptable losses or risking
damage to the Group’s reputation. Each subsidiary also has responsibility for managing its own liquidity risk.
The Group manages its liquidity by:
•

setting appropriate liquidity risk management framework for the Group’s short, medium and
long-term funding and liquidity management requirements;

•

day-to-day funding, managed by monitoring forecast and actual cash flows to ensure that
requirements can be met;

•

maintaining a portfolio of marketable assets that can be easily liquidated as protection against any
unforeseen interruptions to cash flow; and

•

maintaining adequate cash reserves and banking facilities.

Market Risk
Market risk is the risk that changes in market prices, such as equity prices, commodity prices, credit spreads,
interest / profit rates and foreign currency rates will affect the Group’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. The Group manages market risk in the
following manner:
•

subsidiaries of the Group monitor the mix of marketable securities in their investment portfolios.
Material investments within the portfolio are managed on an individual basis and all buy and sell
decisions are approved by the boards of directors or other appropriate authorities of the respective
subsidiaries. For the year ended 31 December 2015 a 5.0 per cent. decrease in equity prices would
have decreased the fair value of the Group’s quoted securities by AED 332.3 million as compared to a
decrease in the value of the Group’s quoted securities of AED 747.6 million under the same scenario
for the year ended 31 December 2014;

•

subsidiaries which are exposed to price risk on commodities manage their exposure by use of
commodity derivative instruments. For the year ended 31 December 2015 a 5.0 per cent. decrease in
oil prices relating to commodity derivative contracts would have decreased the value of the Group’s
equity by AED 488.1 million as compared to a decrease in the value of the Group’s equity of AED
4.6 million under the same scenario for the year ended 31 December 2014;
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•

certain subsidiaries manage their interest rate risk by entering into various interest rate swap contracts;
and

•

in respect of monetary assets and liabilities denominated in U.S. dollars, there is no exchange risk
involved presently since the dirham is pegged to the U.S. dollar. However, certain transactions and
balances of the Group are also denominated in other currencies. The Group closely monitors its
currency rate trends and the related impact on assets and liabilities, and proactively manages its
currency exposure from its revenue related activities.
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RELATIONSHIP WITH THE GOVERNMENT
Introduction
ICD is the principal investment arm of the Government. It was incorporated on 3 May 2006 pursuant to a
decree of H.H. The Ruler of Dubai (Law No. 11 of 2006 Establishing the Investment Corporation of Dubai)
and mandated by such decree to, among other things, consolidate and manage the Government’s portfolio of
companies and investments. A number of these assets are considered to be strategic investments that are
essential platforms for the future growth and long-term success of Dubai.
ICD is wholly-owned by the Government which, pursuant to a decree of H.H. The Ruler of Dubai (Decree
No. 39 of 2015 Forming the Board of Directors of the Investment Corporation of Dubai), reappointing all
members of the current Board, as well as the Chief Executive Officer of ICD, each for a term of three years.
The Chairman of the Board is H.H. Sheikh Mohammed bin Rashid Al Maktoum, the Vice President and
Prime Minister of the UAE and The Ruler of Dubai. Certain members of the Board include senior officials of
the Government (see “Management”).
Any change to the Government’s 100 per cent. ownership in ICD, and any change to the Board, requires a
decree issued by H.H. The Ruler of Dubai.
ICD has a strong relationship with the Government, which is described as follows.
ICD’s Role in Dubai’s Development Strategy
ICD plays a fundamental role in implementing the Government’s development strategy for Dubai (in
particular, Dubai’s economic development strategy) and this forms the basis of ICD’s investment strategy (see
“Description of ICD and the Group – Investment Strategy”).
Dubai’s Development Strategy
In December 2014, the Government launched the Dubai Plan 2021 (the “DP 2021”), which has been designed
to drive Dubai towards becoming one of the world’s greatest cities, to reinforce its position as a pivotal hub in
the global economy as well as the preferred place to live, work and visit for residents and visitors alike and to
establish a common framework for the implementation of medium to long-term policies driving Dubai’s
economic, social and infrastructure development and increasing government efficiency and transparency (see
further “Overview of the United Arab Emirates and the Emirate of Dubai – Strategy of Dubai”).
Dubai’s Economic Development
In terms of economic development, the key components of the DP 2021’s goals for Dubai are:
•

promoting sustainable economic growth that is resilient to disruptive shocks by ensuring such growth
is underpinned by a diversified base of economic activity, innovation in business models and
increasing productivity of labour and capital; and

•

maintaining Dubai’s position as one of the top five global centres for trade, logistics, tourism and
finance as well as ensuring that Dubai is internationally recognised as a preferred investment
destination for foreign capital and the leading financial and trading centre of the Islamic economy.

ICD’s Role in Dubai’s Economic Development
ICD plays a significant part in enabling the Government to achieve its economic development goals for Dubai.
Through its investment operations, ICD contributes to the diversification of Dubai’s industries and the
promotion of growth within, and synergies across, such industries in order to develop a strong and sustainable
multi-sector driven economy and stimulate private sector growth. ICD’s contribution in this respect is
illustrated principally by the investment portfolio companies which it holds and which span a number of
different sectors and industries (namely, financial services, transportation, energy, industrial, real estate and
hospitality and retail trade), all of which are important to the Government’s development strategy for Dubai.
Each of these sectors, which the Government has chosen to invest in on a commercial basis (initially directly,
and subsequently indirectly after the establishment of ICD), has provided, and is expected to continue to
provide, growth opportunities for the Dubai economy. Further, such investments promote economic stability
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and reduce the Dubai economy’s dependence on specific sectors or companies (see also “Description of ICD
and the Group – Business Strengths – Diversified Portfolio of Assets”).
Although ICD has autonomy in the selection of individual projects in which to invest, generally, projects,
partnerships and joint ventures that ICD undertakes have regard to the Government’s development strategy
and are implemented in a commercial and economic manner. In this respect, see also “Funding, Support and
Oversight from the Government – Management Autonomy” below.
Funding, Support and Oversight from the Government
Contributions from the Government
Upon ICD’s incorporation, the Government’s portfolio of companies was transferred to ICD from the Dubai
Department of Finance’s Investment Division, initially consisting of, among others, Emirates Bank
International (now Emirates NBD PJSC), Dubai Aluminium (which now forms part of EGA), ENOC, Dubai
World Trade Centre Corporation (now Dubai World Trade Centre Authority), Emirates, dnata, DIB and
Emaar.
The Government has not, to date, provided any financial support to ICD. The Government has made
non-monetary contributions to ICD from time to time, primarily in the form of company ownership interests
or land grants (see further “Operating and Financial Review – Factors Affecting Results of Continuing
Operations – Capital” and “Operating and Financial Review – Factors Affecting Results of Continuing
Operations – Government Grants”).
ICD does not automatically receive contributions (monetary or otherwise) from the Government and ICD has
not, to date, sought any such contributions from the Government. ICD is self-funding and its requirements are
typically met by funds raised by ICD itself through profits generated by and distributions received from its
portfolio companies, through proceeds generated by the disposal or divestiture of its holdings or through third
party debt financing that it has obtained for its own account. ICD’s approach to funding is to be
self-sustaining (see “Description of ICD and the Group – Funding”).
Accordingly, there is no specific budget to determine the amount of funding ICD receives from (or is required
to pay to) the Government. In addition, ICD is not a recipient of the Government’s annual general budget
allocations and has neither received nor requested any payments, budget allocations or other financial support
from the Government.
Government Oversight
ICD is audited annually by the Government’s Financial Audit Department (the “GFAD”), which audits any
company in which the Government owns a 25.0 per cent. or greater stake in accordance with Dubai Law No. 8
of 2010 Regarding Financial Audit Department. The audit by GFAD includes:
•

Financial Audit: ascertaining the extent of compliance and adequacy of ICD’s financial operations
with applicable laws, systems and procedures;

•

Performance Audit: review of the efficiency, effectiveness and economy in the execution of tasks and
mandated activities set out in ICD’s establishment laws, contracts and internal procedures; and

•

Information Systems: assessing the performance and efficiency of ICD’s information technology
(“IT”) department and the adequacy of ICD’s IT risk management procedures.

Distributions to the Government
ICD, from time to time, makes distributions of dividends to the Government and any such distributions are
decided by the Board after having: (i) considered the best interests of ICD and the Group as a whole;
(ii) applied its investment and other income towards, among other things, payment of interest and maturing
debt liabilities; and (iii) budgeted for a retention of certain of its income for future investment purposes and
for ICD’s own general corporate purposes, see “Risk Factors – ICD may be required to make distributions to
its owner, the Government”.
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ICD may also contribute a portion of the profits it derives from its portfolio companies towards the
Government’s annual budget, such amount being agreed between ICD and the Government prior to
publication of its budget. ICD is under no obligation to make such a contribution. ICD’s distributions paid to
the Government for the six month period ended 30 June 2016 were AED 6,016 million, and for the years
ended 2015, 2014 and 2013 were AED 6,858 million, AED 2,765 million and AED 2,233 million
respectively.
Management Autonomy
ICD generally maintains autonomy from the Government in the operation of its business and management of
its portfolio investments. As in other corporations, the Board has general oversight over all of ICD’s
activities, whilst day to day operations are managed by ICD’s senior management team (see “Management”).
ICD’s investment process is operated entirely through its internal management committees (see “Description
of ICD and the Group – Investment Strategy”).
From time to time, however, the Government may intervene in ICD’s operations in order to fulfil particular
strategic objectives of the Government. Notably, on 10 August 2015, H.H. The Ruler of Dubai issued Law
No. 24 of 2015 Transferring the Ownership of the Dubai Aviation Corporation to the Investment Corporation
of Dubai, which transferred ownership of flydubai to ICD. Separately, on 16 June 2011, H.H. The Ruler of
Dubai issued Law No. 11 of 2011 Amending Law No. 14 of 2007 Establishing Dubai Real Estate Corporation,
which divested ICD of its stake in DREC. From the date of issuance of this law, DREC came under the direct
control of H.H. The Ruler of Dubai and, accordingly, ceased to be controlled by ICD. This was treated as a
return of capital to the Government during 2011 based on the carrying value of such investment at the date of
cessation of ICD’s control over DREC amounting to AED 160.3 billion. In June 2009, the Government
provided an AED 4.0 billion capital injection to ENBD by providing funds to ICD to fund ICD’s purchase of
AED 4.0 billion of mandatory convertible Tier 1 debt securities issued by ENBD. The capital injection was
made in order to help ENBD satisfy the regulatory capital requirements of the UAE Central Bank. During
2014, ownership of the AED 4.0 billion of mandatory convertible Tier 1 debt securities issued by ENBD was
transferred outside of the Group in settlement of the associated liabilities.
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DESCRIPTION OF ICD AND THE GROUP
Introduction
ICD was incorporated on 3 May 2006 pursuant to a decree of H.H. The Ruler of Dubai (Law No. 11 of 2006
Establishing the Investment Corporation of Dubai). ICD is directly and wholly-owned by, and is the principal
investment arm of, the Government. As per its incorporating decree, ICD’s mandate, which is underpinned by
an overriding objective of supporting the long-term economic growth of Dubai, is to:
•

consolidate and manage the existing portfolio of companies and investments of the Government;

•

provide strategic oversight of the portfolio by developing and implementing best practice corporate
governance policies and a transparent investment strategy, which takes into consideration
opportunities to monetise portfolio assets (for example, through initial public offerings), in order to
enhance portfolio returns; and

•

efficiently deploy and recycle surplus capital by making new investments, both locally and
internationally.

ICD’s investment portfolio represents a cross-section of Dubai’s most recognised and significant companies in
sectors which the Government has deemed to be strategic for the continued development and growth of Dubai
and the UAE (see “– Investment Strategy – Sector Diversity” and “– Subsidiaries, Associates and Joint
Ventures – Significant Holdings”).
As at 30 June 2016, 31 December 2015 and 31 December 2014, the Group had total assets of AED 736.8
billion (U.S.$200.5 billion), AED 720.1 billion (U.S.$195.9 billion) and AED 672.3 billion
(U.S.$182.9 billion), respectively, with a total equity value of AED 198.8 billion (U.S.$54.1 billion), AED
196.3 billion (U.S.$53.4 billion) and AED 190.0 billion (U.S.$51.7 billion), respectively. The Group
generated AED 82.5 billion (U.S.$22.4 billion) and AED 10.3 billion (U.S.$2.8 billion) of revenue and net
profit, respectively, for the six month period ended 30 June 2016, AED 177.4 billion (U.S.$48.3 billion) and
AED 27.5 billion (U.S.$7.5 billion) of revenue and net profit, respectively, for the year ended 31 December
2015, and AED192.1 billion (U.S.$52.3 billion) and AED 28.5 billion (U.S.$7.8 billion) of revenue and net
profit, respectively, for the year ended 31 December 2014.
ICD’s principal office is at Dubai International Financial Centre, Gate Village 7, 6th Floor, P.O. Box 333888,
Dubai, UAE and its telephone number is +971 4 707 1333.
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Group Structure
The following chart provides an overview of the corporate structure of the Group and ICD’s ownership
interests in its principal portfolio companies as at 30 June 2016.

Operating Model
ICD has developed and adheres to a long-term strategy of building and maintaining a diversified portfolio of
high-quality, commercially viable, growth-oriented companies with a view to optimising ICD’s return on
equity and ensuring the continued growth and long-term prosperity of the Dubai economy.
As an investment company, ICD’s operating model is dependent on the portfolio of companies in which it
invests. ICD’s principal sources of income are dividends received from its portfolio companies, profits on
disposals and supplementary investment returns.
ICD received AED 7.7 billion (U.S.$2.1 billion) AED 6.4 billion (U.S.$1.7 billion), AED 13.0 billion
(U.S.$3.5 billion) and AED 7.1 billion (U.S.$1.9 billion) of dividend distributions from its portfolio
companies for the six month period ended 30 June 2016 and the years ended 31 December 2015, 2014 and
2013, respectively.
ICD’s portfolio companies are not generally obliged to declare periodic dividends. However, ICD may,
depending on its ownership stake in a particular portfolio company, request such portfolio company to make
dividend distributions to ICD in order to meet its funding needs and/or for its general corporate purposes.
However, ICD does not typically provide such directions. See also “– Business Strengths – Diversified
Portfolio of Assets”, “– Investment Strategy” and “– Subsidiaries, Associates and Joint Ventures” below.
Business Strengths
ICD’s Relationship with the Government
ICD has strong relationships with the Government and other Government controlled entities. ICD was
incorporated by a decree of H.H. The Ruler of Dubai and mandated as the principal investment arm of the
Government to, among other things, consolidate and manage the Government’s portfolio of companies and
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investments. A number of assets in ICD’s portfolio are strategic investments that are platforms for the future
growth of Dubai and essential for the long-term prosperity of Dubai and the UAE. For further information,
see “Relationship with the Government” and “Management”.
Diversified Portfolio of Assets
ICD’s current portfolio represents a number of Dubai’s largest, most profitable and internationally recognised
companies which together provide a high degree of diversification across a number of industries (see “–
Investment Strategy – Sector Diversity” and “– Subsidiaries, Associates and Joint Ventures – Significant
Holdings”) and which contribute to and sustain ICD’s dividend income and portfolio growth (see “–
Operating Model”).
ICD’s principal portfolio companies are characterised by:
•

Established track-record and sustainable organic growth: ICD’s portfolio companies have built
strong reputations and have established track-records of growing their businesses largely organically.
For instance, Emirates increased the size of its fleet from two aircraft in 1985 to 248 aircraft as at 30
September 2016 (source http://www.emirates.com/media-centre/emirates-group-announces-half-yearperformance-for-2016-17), DUBAL (which now forms part of EGA) grew its smelter capacity from
135 kilo tonnes per annum in 1980 to 2,400 kilo tonnes per annum by 2015 (source:
http://www.ega.ae/en/operations/smelters/dubal/history, http://www.ega.ae/en/who-we-are/corporateprofile) and Emaar has become the largest publicly listed property developer in the MENA region,
having delivered over 40,800 residential units since 2001 (source: Emaar Third Quarter 2016
Investor Presentation). Furthermore, many of ICD’s portfolio companies, including Emirates,
DUBAL (which now forms part of EGA) and Emaar, were established as start-ups by the Government
and are commercially self-sustaining, growing organically through expansion funded by their own
profits, cash reserves and independently sourced funding from commercial lenders and investors
based on each company’s standalone creditworthiness;

•

Global competitiveness: Several of ICD’s portfolio companies have developed significant
international footprints as a result of offering globally competitive goods and services. For instance,
EGA, through DUBAL, operates one of the largest single-site smelting facilities in the world that has
the capacity to produce more than one million metric tonnes of high quality aluminium products per
year (source: http://www.ega.ae/en/who-we-are/corporate-profile). This is also the case for portfolio
companies that initially focused on developing their presence in the UAE market but have since been
increasing their international operations. For example, Emaar’s international land bank now includes
approximately 196 million square metres across the UAE, India, Saudi Arabia, Pakistan, Turkey and
Egypt (source: Emaar Third Quarter 2016 Investor Presentation) and dnata has become one of the
largest combined air services providers in the world with international operations in 71 airports across
six continents (source: Emirates Group Annual Report 2015-2016);

•

Leading market position: The industries in which ICD’s portfolio companies operate are highly
competitive (see “Risk Factors – Risks Relating to ICD – Risks relating to ICD’s investment activities
– The industries in which the Group operates are highly competitive”). Despite this, several of ICD’s
portfolio companies are market leaders in their respective industries. For instance, Emirates has
capitalised on Dubai’s location to develop Dubai into a hub for connecting Europe, Africa and Asia
and operates the world’s largest fleets of Airbus A380 and Boeing 777 aircraft serving 155
destinations in 82 countries (source: Emirates Group press release announcing half-year results for
2016-17). Additionally, DDF is the largest single airport retailer operation in the world in terms of
turnover with annual sales turnover of AED 6.9 billion in 2015 (source:
www.dubaidutyfree.com/about/about_ddf), ENBD is one of the largest banks in the UAE and GCC
when measured by asset, loans and deposits and Emaar is the largest publicly listed property
developer by market capitalisation in the MENA region (source: Emaar Third Quarter 2016 Investor
Presentation);

•

Robust profitability: ICD’s portfolio companies have sustainable operations and robust profitability.
This is illustrated by ENBD whose net profit for the years ended 31 December 2014 and 2015 and the
nine month period ended 30 September 2016 totalled AED 5.1 billion (U.S.$1.4 billion), AED 7.1
billion (U.S.$1.9 billion) and AED 5.4 billion (U.S.$1.5 billion), respectively (source: ENBD’s
95

published financial statements), Emaar whose net profit for the years ended 31 December 2014 and
2015 and the nine month period ended 30 September 2016 totalled AED 3.7 billion (U.S.$1.0 billion),
AED 4.6 billion (U.S.$1.2 billion) and AED 4.1 billion (U.S.$1.1 billion), respectively (source:
Emaar’s published financial statements), and Emirates which has experienced its 28th consecutive
year of profitability;
•

Strong management: ICD’s portfolio companies benefit from experienced boards of directors and
senior management teams, who have contributed to the success and growth of these companies. For
instance, the chairman and the chief executive officer of DDF have been with the company for more
than 30 years and the eight members of Emirates’ senior management team have, together, more than
230 years of experience in the airline industry (source: http://www.theemiratesgroup.com/english/ourcompany/leadership/leadership.aspx); and

•

Diversification: With asset and net profit contributions from industry leading companies across the
banking and financial services, transportation, energy, industrial, real estate and hospitality, retail and
other sectors that include ENBD, DIB, Emirates, ENOC, EGA, Emaar and DDF, ICD’s portfolio is
diversified and resilient.

Financial Strength and Flexibility
As at 30 June 2016 and 31 December 2015, ICD, on a consolidated basis, had total assets of AED
736.8 billion (U.S.$200.5 billion) and AED 720.1 billion (U.S.$195.9 billion), respectively. ICD generated
AED 82.5 billion (U.S.$22.4 billion) and AED 10.3 billion (U.S.$2.8 billion) of revenue and net profit,
respectively, for the six month period ended 30 June 2016, AED 177.4 billion (U.S.$48.3 billion) and AED
27.5 billion (U.S.$7.5 billion) of revenue and net profit, respectively, for the year ended 31 December 2015
and AED 192.1 billion (U.S.$52.3 billion) and AED 28.5 billion (U.S.$7.8 billion) of revenue and net profit,
respectively, for the year ended 31 December 2014.
With its strong base of commercially successful and, in certain cases, globally recognised portfolio
companies, access to domestic and international funding and Dubai’s open economy, ICD has the flexibility
and capability to shape its portfolio for the long-term benefit of Dubai and the Government (see also
“Relationship with the Government – ICD’s Role in Dubai’s Development Strategy”).
Additionally, given its broad mandate and strategic importance to Dubai, ICD benefits from numerous sources
of liquidity, including strong international and domestic banking relationships and, from time to time, income
from asset disposals. Furthermore, notwithstanding ICD’s general long-term approach to investments (see “–
Investment Strategy”), ICD has access to a highly liquid portfolio of equity interests (i.e. ICD’s interests in its
portfolio companies that are publicly held (and whose shares are publicly traded), were valued at
approximately AED 51.4 billion (U.S.$14.0 billion) as at 30 November 2016).
See also “– Subsidiaries, Associates and Joint Ventures – Significant Holdings” below for a list of the market
capitalisations of the major listed companies in ICD’s portfolio.
Conservative Consolidated and Standalone Leverage
On a consolidated basis, as at 30 June 2016 and 31 December 2015, ICD had AED 538.0 billion
(U.S.$146.4 billion) and AED 523.8 billion (U.S.$142.5 billion) of total liabilities, respectively. A substantial
portion of ICD’s consolidated indebtedness is attributable to its banking subsidiaries, in particular, ENBD,
which has been incurred, with no recourse to ICD, in the normal course of its commercial banking operations.
ICD considers the overall leverage of its banking subsidiaries to be conservative by industry standards. In
addition, on a standalone basis, ICD considers its total bank indebtedness and borrowings under the EMTN
Programme and the Sukuk Programme to be low relative to its total capitalisation (see also “Operating and
Financial Review – Liquidity and Borrowings – Material Indebtedness”).
Human Capital Resources
As mentioned above, ICD’s portfolio companies benefit from experienced boards of directors and senior
management teams who have contributed to the success and growth of these companies. In its position as
shareholder of such companies, ICD has access to, and may from time to time consult with and acquire

96

strategic advice from, the management teams of its portfolio companies who, collectively, have significant
management experience across a wide variety of industries and geographies.
Competitive Environment
ICD’s mandate to consolidate and manage the Government’s portfolio of companies is unique among
Government-owned investment vehicles and ICD does not believe it faces significant competition in carrying
out this mandate. However, certain portfolio companies face competition in their specific business areas, both
locally in the MENA region and internationally. The nature and extent of this competition, and its effect on
the Group as a whole, varies depending on the businesses concerned (see also “Risk Factors”). ICD’s
management believes that the existing sector diversity of its portfolio, as well as its continuing strategy of
sector and geographic diversification of the Group’s activities, offers a level of protection against, and
mitigates, the adverse effects of one or more of its investments facing significant competition in their sphere
of operations.
Investment Strategy
In order to support the long-term economic prosperity of Dubai and the objectives of the Government’s
economic development strategy (see also “Relationship with the Government”), ICD’s investment strategy is
focused on optimising its return on equity and ensuring the continued growth and long-term prosperity of the
Dubai economy, principally by:
•

enhancing the value of its existing portfolio companies through active portfolio management; and

•

efficiently deploying and recycling capital for new investments and acquisitions both locally and
internationally.

Active Portfolio Management
ICD’s approach to portfolio management comprises the following key elements:
•

Design and implementation of asset level and portfolio investment strategy: ICD regularly assesses
its business strategy and portfolio performance, taking into consideration, in particular, asset, sector
and macroeconomic trends upon which it forms, within the framework of its planning and investment
process (see “Planning and Investment Process” below), a view on its short and long-term investment
strategies (at both asset and portfolio levels) and the implementation and management of the same.
As part of this process, ICD typically considers, among other things, potential monetisation
opportunities to recycle capital (for example through initial public offerings) and new investment
opportunities that are either strategic and complementary to existing portfolio assets, or that are
conducive to portfolio diversification;

•

Consistent application of best practice governance: ICD does not typically direct the commercial or
operational decisions of its portfolio companies, each of which are managed by their respective
management and guided and supervised by their boards of directors. However, in its capacity as a
shareholder and as the representative of the Government, ICD does have the ability to actively engage
various stakeholders, including the boards and management of its portfolio companies. Shareholder
activity is carried out to implement ICD’s mandate to supervise and monitor its portfolio companies
and any coordination between them. Further, as a shareholder, ICD endeavours to promote efficient
and effective corporate governance structures and practices at each of its portfolio companies;

•

Providing strategic advice and assistance to its portfolio companies, where necessary, to support
their growth aspirations: From time to time, ICD provides assistance to its portfolio companies to
support their development through the provision of strategic advice on, among other matters, funding,
legal affairs, growth planning and, where necessary, the provision of capital;

•

Facilitation of portfolio co-operation and the harnessing of Group synergies: From time to time, ICD
facilitates the implementation of co-operative ventures between its portfolio, or affiliated, companies
and exercises its shareholder rights in furtherance of its mandate to supervise and monitor its portfolio
companies and coordinate any co-operation between them;
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•

Assessment and support of portfolio privatisation initiatives: ICD’s mandate extends to assessing
monetisation opportunities of its portfolio companies and investments (in part or in full) through
divestitures or disposals. In doing so, ICD regularly reviews portfolio performance and prevailing
global, regional and sector-specific (as the case may be) market conditions in order to determine
whether monetisation can yield any long-term economic benefits for Dubai;

•

Continued support of local, high growth businesses or opportunities, either through further
consolidation of Government-seeded companies or by direct investment: ICD’s portfolio of
companies includes a number of internationally recognised market leaders in their respective
industries (such as Emirates, EGA and Emaar) which were seeded by the Government and developed
domestically over a number of years. ICD is well positioned, both financially and strategically, to
continue to seek out and develop investment opportunities in Dubai and the UAE, in particular in high
growth segments, that have the potential to become future market leaders; and

•

Efficient deployment of surplus liquidity: ICD strives to ensure that any surplus liquidity received or
held by it (sourced from dividends received from its portfolio companies or otherwise) at any given
time is deployed efficiently to optimise its returns and to ensure the timely settlement of its
obligations.

Sector Diversity
ICD currently maintains a diversified portfolio with investments in the following sectors, which are of
strategic importance to Dubai (for further detail regarding ICD’s subsidiaries and other portfolio companies,
see “– Subsidiaries, Associates and Joint Ventures”):
•

Banking and other financial services: ICD’s exposure to the banking and other financial services
sector includes its majority ownership interest in ENBD and Borse Dubai and significant ownership
interests in DIB, CBD, NIG and MEFCO;

•

Transportation and related services: ICD’s exposure to the transportation sector includes its
100 per cent. ownership of Emirates and dnata, 100 per cent. ownership of flydubai and a 80.5 per
cent. ownership interest in DAE;

•

Energy: ICD’s exposure to the energy sector is through ENOC and its subsidiaries;

•

Industrial manufacturing and construction: ICD’s exposure to the industrial manufacturing sector
includes its 50.0 per cent. ownership interest in EGA and DUCAB. ICD’s exposure to the
construction sector consists of its 93.1 per cent. ownership interest in Ssangyong;

•

Real estate and hospitality: ICD’s exposure to the real estate sector includes its 27.5 per cent.
ownership interest in Emaar and 100 per cent. ownership of DWTC and Ithra. ICD’s exposure to the
hospitality sector is through its subsidiary ICD H&L and other SPVs which hold hotel assets
including Atlantis, the W Hotel in Washington (“WDC”), a 73.0 per cent. ownership interest in
Mandarin Oriental New York (“MONY”), a 40.0 per cent. ownership interest in WBK and an
approximately 69.5 per cent. ownership interest in KIHL; and

•

Retail trade and other holdings: ICD’s exposure to the retail sector is primarily through its
100 per cent. ownership of DDF.

The following chart provides a breakdown by sector of ICD’s aggregated assets as at 30 June 2016.
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The sectors in which ICD is currently invested are not fixed. In determining its ongoing investment strategy,
ICD recognises the potential for sector diversification and actively pursues such opportunities. However, ICD
also recognises the benefits, in terms of risk management and maximising portfolio synergies, of investing in
sectors where it already has a strong presence and, accordingly, where it may have certain competitive
advantages.
Geographic Focus
Reflecting the origins of ICD and the long-term strategic importance of its Dubai and UAE based assets and
investments, the ICD portfolio is primarily concentrated in the UAE with the majority of ICD’s aggregated
assets represented by portfolio companies domiciled in the UAE as at 30 June 2016. However, since its
inception, ICD has sought, and continues, to seek new investments internationally, illustrated by its
acquisitions of a 1.7 per cent. ownership interest in Reliance Communications Limited, a 1.4 per cent.
ownership interest in Dangote Cement plc (“Dangote Cement”), Nigeria’s largest cement manufacturer and a
100 per cent. ownership of Adriatic Marinas d.o.o, which owns a landmark yacht marina and waterfront
development in Montenegro. ICD’s investment strategy is unrestricted by geography (see “Planning and
Investment Process” below).
Planning and Investment Process
New Investments Criteria
In evaluating new investment opportunities, ICD’s investment strategy is underpinned by three key pillars that
determine the feasibility of potential investments, namely, that each opportunity:
•

should provide either strategic benefits (such as where the relevant opportunity provides strategic
synergies with ICD’s existing portfolio or is in a sector or market considered to have long-term
strategic growth potential) and/or diversification benefits;

•

is considered on an entirely commercial basis and is appraised based on the viability of achieving an
appropriate long-term risk-adjusted return; and

•

is conducive to adequate capital preservation, either commercially or structurally.

ICD’s mandate allows it to diversify its existing investments portfolio and deploy capital across any asset
class, sector or geography that is aligned to the three key pillars described above. Based on regular
assessments of prevailing global and regional economic and financial market conditions, and prospective
views on asset class performance, ICD periodically reviews and, if appropriate, revises its capital deployment
strategy for new investments (see “– Approval and Implementation” below).
In practice, ICD is on the whole a long-term investor with a current focus on:
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•

development and acquisition of strategic commercial, residential and mixed-use real estate and
hospitality projects both domestically , aligned to supporting DP 2021 (see “ICD’s Role in Dubai’s
Development Strategy – Dubai’s Development Strategy” above) and internationally;

•

providing strategic or growth capital to established businesses with dominant market positions and/or
operating in fast growing markets; and

•

investing in nascent or growth industries and geographies, directly or by way of joint ventures and
partnerships alongside industry champions.

Within each of these focus areas, ICD seeks to maintain a balance between income generating assets and
growth assets.
Approval and Implementation
The Board is responsible for setting the overall investment strategy for ICD, in a manner consistent with that
outlined in its incorporating decree. From time to time, ICD’s Executive Committee (described further below)
will make recommendations to, and seek approval from, the Board to establish guidelines governing asset and
capital allocation. Such recommendations typically outline proposals relating to the strategic development of
the ICD portfolio, target sectors, geographies, asset classes and new investments. The Executive Committee
make such recommendations based on their comprehensive assessment of prevailing and prospective market
conditions, utilising both internal and external advice (where necessary) and taking into consideration ICD’s
overall funding and operating requirements, both short and long-term. The approved guidelines (having been
subject to the Board’s review, consultation and, where applicable, revision), together with ICD’s key
overriding ‘pillars’ governing new investments (see “– New Investments Criteria” above), provide a
framework to support the successful deployment of capital, congruent with the overall strategic plan and
objectives of ICD.
ICD’s management structure comprises two main committees, namely the Executive Committee and the
Investment Management Committee. In addition, the Risk Management Committee monitors and oversees
the development and implementation of the policies and procedures that form the risk framework within
which investment strategies are set and in accordance with which investments are executed (see also
“Management – Committees”).
The financial return required by ICD in considering an investment depends on a number of factors, including
the amount of capital deployed, the industry sector and the level of risk associated with the investment.
Investment proposals considered by ICD are generated from multiple channels, being originated internally and
by its subsidiaries or proposed to ICD by third parties (for example from the Government, joint venture
partners and financial intermediaries). The process for assessing and, if applicable, executing proposed
investments involves the following phases:
•

Initial Screening: Opportunities are systematically evaluated against ICD’s strategy and financial and
commercial investment criteria. Viable opportunities are approved for further review;

•

Preliminary Due Diligence: Critical elements of the investment are defined (such as valuation,
structure, financing, commercial prospects and risks) and an initial investment case is developed.
Initial findings are summarised and reviewed by the Investment Management Committee, following
which a decision is made to further commit to the investment process or otherwise;

•

Development: In parallel with the appointment of advisors and the subsequent performance of due
diligence (financial, legal and commercial), a detailed investment case business plan (including
financing strategy) is developed, a risk assessment is performed and negotiations of indicative terms
are commenced with the relevant counterparties;

•

Review and Approval: Following the completion of detailed due diligence and the valuation review,
and subject to successful negotiations with the relevant counterparties, presentations are made to the
Executive Committee or the Board, (depending on the amount of funding required) by the sponsoring
members of the investment team, outlining the investment case for the proposed opportunity
(including key due diligence findings, target returns, exit strategy, post-acquisition management plan
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and risk mitigation plan) for their consideration and approval. In practice, the review process may
require several iterations, involving revisions to proposed deal terms;
•

Completion: If the investment proposal is successful, final investment approval is given by the
Executive Committee or the Board (depending on the amount of funding required) and the investment
moves into the implementation phase, involving the finalisation of agreed terms with the relevant
counterparties, followed by completion of the relevant legal formalities;

•

Operation: Following completion, ICD monitors the investment’s financial performance against the
business model to ensure that expectations are being met. The business plan is updated on at least an
annual basis, and key financial and non-financial metrics are updated quarterly and presented to
management by way of a progress report; and

•

Exit: While monitoring the performance of an investment, ICD may consider whether or not to exit
the investment and, if so, the appropriate exit options and timing.

Once ICD has executed an investment, the degree of ongoing involvement will vary significantly depending
on the nature and size of the investment. In all cases, the progress of the investment is monitored by ICD, for
example, to determine if and when the approved parameters change materially, further investment becomes
necessary or an exit is considered.
Subsidiaries, Associates and Joint Ventures
Significant Holdings
The following table sets out ICD’s principal portfolio of listed companies as at 30 November 2016:
Year founded
Emirates NBD PJSC ...................................................
Emaar Properties PJSC ...............................................
Dubai Islamic Bank PJSC ...........................................
Commercial Bank of Dubai PSC ................................
Union National Bank PJSC.........................................
Dubai Investments PJSC.............................................
National Bank of Fujairah PSC ..................................
Total(3) ........................................................................

2007
1997
1975
1969
1982
1995
1982
—

Market
capitalisation
(AED million)(2)
44,907
48,829
25,897
14,014
12,381
9,152
6,076
161,257

ICD’s
ownership
(%)(1)
55.8
27.5
27.9
20.0
10.0
11.5
9.8
—

ICD ownership
value
(AED million)(2)
25,040
13,428
7,228
2,803
1,238
1,056
594
51,387

Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) These values reflect market capitalisation based on Dubai Financial Market/Abu Dhabi Securities Exchange quoted prices as at
30 November 2016.
(3) The total figure is not a consolidation of the Group in accordance with any accounting standards and is simply an aggregation of
the individual figures which precede the total.

The following table sets out ICD’s principal portfolio of unlisted companies as at 30 June 2016:
Year founded
Emirates Group (including dnata)(2)................................
Dubal Holding LLC(3) .....................................................
Emirates National Oil Company Limited (ENOC) LLC.
Borse Dubai Limited ......................................................
Dubai World Trade Centre Authority .............................
Dubai Duty Free Establishment ......................................
Dubai Aerospace Enterprise (DAE) Limited ..................
Dubai Airport Free Zone Authority ................................
Dubai Silicon Oasis Authority ........................................
ICD Hospitality and Leisure LLC...................................
Dubai Cable Company (Private) Limited .......................
Kerzner International Holdings Limited .........................
Emarat Technology Solutions FZ LLC ...........................

1985
(Emirates),
1987 (dnata)
1979
1993
2007
1979
1983
2006
1996
2005
2013
1979
2006
2003
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Net equity(5)
(AED million)
37,296

18,005
20,225
13,069
9,050
7,495
5,853
4,155
3,445
2,681
2,004
1,922
1,033

ICD’s
ownership

ICD ownership
value

(%)(1)
100

(AED million)
37,296

100
100
89.7
100
100
80.5
100
100
100
50.0
69.5
100

18,005
20,225
11,726
9,050
7,495
4,714
4,155
3,445
2,681
1,002
1,336
1,033

Year founded
Dubai Aviation Corporation (trading as flydubai) ..........
Total(4) ............................................................................

2008
—

Net equity(5)
(AED million)
746
126,981

ICD’s
ownership

ICD ownership
value

(%)(1)

(AED million)
746
122,908

100
—

Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) These figures reflect the total equity attributable to owner based on audited financial statements for the financial year ended
31 March 2016.
(3) Dubal Holding LLC maintains 50.0 per cent. ownership of Emirates Global Aluminium PJSC. Year founded refers to Dubai
Aluminium, a predecessor of EGA.
(4) The total figure is not a consolidation of the Group in accordance with any accounting standards and is simply an aggregation of
the figures which precede the total.
(5) Attributable to owner.

A description of ICD’s key portfolio companies by sector is set out below.
Banking and Other Financial Services
The following is a summary of ICD’s banking and other financial services portfolio:
ICD
ownership

ENBD .................................................................
DIB .....................................................................
UNB ...................................................................
CBD ....................................................................
NBF ....................................................................
Borse Dubai(2) .....................................................
National Bonds(2) ................................................
NIG(2) ..................................................................
MEFCO(2) ...........................................................

Floated

(%)(1)
55.8
27.9
10.0
20.0
9.8
89.7
100
25.0
20.0

(Y/N)
Y
Y
Y
Y
Y
N
N
N
N

Operating
income
(AED
million) (3)
7,671
3,356
1,680
1,195
659
—
—
—
—

Net profit
(AED
million) (3)
3,718
2,004
922
486
275
—
—
—
—

Assets
(AED
million) (3)
425,757
172,032
102,228
61,363
32,332
—
—
—
—

____________
Note:
(1)
ICD ownership percentage as at 30 June 2016.
(2)
The company’s financial statements are not available to the public.
(3)
For the six month period ended 30 June 2016 (source: company’s published financial statements).

Emirates NBD PJSC
As at the date of this Base Prospectus, ENBD is the largest banking entity in the UAE across a range of
metrics, including by shareholders’ equity, deposits and loans. ENBD is also one of the largest banking
entities in the GCC by assets. ENBD had total assets of AED 446.0 billion (U.S.$121.4 billion), a loan
portfolio (including Islamic finance receivables) of AED 289.2 billion (U.S.$78.7 billion) and a capital
adequacy ratio of 20.5 per cent. as at 30 September 2016 (source: ENBD’s published financial statements and
ENBD Q3 2016 Results Presentation, October 2016).
As at 30 June 2016, ENBD had AED 425.8 billion (U.S.$115.9 billion) of total assets, a loan portfolio
(including Islamic finance receivables) of AED 286.0 billion (U.S.$77.9 billion), a profit for the six month
period ended 30 June 2016 of AED 3.7 billion (U.S.$1.0 billion) and declared a dividend during the period of
AED 2.2 billion (U.S.$0.6 billion). As at 31 December 2015, ENBD had AED 406.6 billion (U.S.$110.6
billion) of total assets, a loan portfolio (including Islamic finance receivables) of AED 270.6 billion
(U.S.$73.6 billion), a profit for the year ended 31 December 2015 of AED 7.1 billion (U.S.$1.9 billion) and
declared a dividend during the year ended 31 December 2015 of AED 1.9 billion (U.S.$0.5 billion). As at 31
December 2014, ENBD had AED 363.0 billion (U.S.$98.8 billion) of total assets, a loan portfolio (including
Islamic finance receivables) of AED 246.0 billion (U.S.$67.0 billion), a profit for the year ended 31 December
2014 of AED 5.1 billion (U.S.$1.4 billion) and declared a dividend during the year ended 31 December 2014
of AED 1.4 billion (U.S.$0.4 billion) (source: ENBD’s published financial statements). As at 31 December
2014 and 31 December 2015 and 30 June 2016, ENBD represented 50 per cent., 56 per cent. and 57 per cent.
respectively of the total assets of the Group. For the years ended, 31 December 2014, 31 December 2015 and

102

the six month period ended 30 June 2016, ENBD contributed 23 per cent., 29 per cent. and 36 per cent.,
respectively, of the profit before tax from continuing operations of the Group.
ENBD (including through the operation of its operating subsidiaries) is one of the leading full service banks in
the UAE and has branches or representative offices in the Kingdom of Saudi Arabia, Qatar, Iran, India,
Singapore, Egypt, China and the United Kingdom. In addition, through its subsidiaries and associates, ENBD
offers Islamic banking services, as well as investment banking, property management, asset management,
insurance services, credit card facilities and other banking-related services. In October 2011, pursuant to the
directions of H.H. The Ruler of Dubai, ENBD acquired a 100 per cent. stake in Dubai Bank. This acquisition
was fully supported by the UAE Central Bank and the UAE Ministry of Finance. Following the acquisition,
Dubai Bank became a fully-owned Islamic banking subsidiary of ENBD. In April 2012, Dubai Bank and
another subsidiary of ENBD, Emirates Islamic Bank (“EIB”), announced that they had merged their
management teams and established a unified executive committee to manage both banks. During 2012, Dubai
Bank’s portfolio, customers and branches were migrated to EIB, and the rebranding of the Dubai Bank
branches and ATMs to the EIB brand was completed by the end of 2012.
ENBD has a significant presence in the UAE retail, corporate and commercial banking markets with
220 branches and over 940 automatic teller machines (“ATMs”) and cash deposit machines spread across the
UAE and overseas (source: http://www.emiratesnbd.com/en/index.cfm/investor-relations/about-emiratesnbd/about-us/). ENBD is a publicly listed company whose shares are listed on the DFM under the symbol
EMIRATESNBD. As at the date of this Base Prospectus, ENBD has a long term rating of A+ and a short term
rating of F1 from Fitch Ratings, Inc. (“Fitch”), and a long term rating of A3 and a short term rating of P-2
from Moody’s Investor Service Ltd (“Moody’s”).
Dubai Islamic Bank PJSC
DIB was the world’s first full service Islamic bank and, as at 30 September 2016, was the largest Islamic bank
in the UAE by total assets and also ranks amongst the top four Islamic banks in the world by total assets
(source: DIB Investor Presentation for the period ended 30 September 2016). DIB was established in Dubai
on 12 March 1975, with the objective of providing banking and other financial services tailored to adhere to
the principles of Islamic Shari’a. The core business areas of DIB and its consolidated subsidiaries and
associates are retail and business banking, corporate banking, real estate and contracting finance, investment
banking and treasury. DIB offers a wide range of Shari’a-compliant products and services to retail, corporate
and institutional clients through a network of over 90 branches across the UAE as at 30 September 2016. As at
30 September 2016, DIB had AED 171.5 billion (U.S.$46.7 billion) of total assets, a loan portfolio of
AED 111.1 billion (U.S.$30.3 billion) and a capital adequacy ratio of 18.2 per cent. (source: DIB’s published
financial statements and DIB Full Year 2015 Investor Presentation and DIB Investor Presentation for the
period ended 30 September 2016).
As at 30 June 2016, DIB had AED 172.0 billion (U.S.$46.8 billion) of total assets, a loan portfolio of AED
108.9 billion (U.S.$29.7 billion), a profit for the six month period ended 30 June 2016 of AED 2.0 billion
(U.S.$0.5 billion) and declared a dividend during the period of AED 1.8 billion (U.S.$0.5 billion). As at 31
December 2015, DIB had AED 149.9 billion (U.S.$40.8 billion) of total assets, a loan portfolio of AED 97.2
billion (U.S.$26.5 billion), a profit for the year ended 31 December 2015 of AED 3.8 billion (U.S.$1.0 billion)
and declared a dividend during the year ended 31 December 2015 of AED 1.6 billion (U.S.$0.4 billion). As at
31 December 2014, DIB had AED 123.9 billion (U.S.$33.7 billion) of total assets, a loan portfolio of AED
74.0 billion (U.S.$20.1 billion), a profit for the year ended 31 December 2014 of AED 2.8 billion (U.S.$0.8
billion) and declared a dividend during the year ended 31 December 2014 of AED 1.0 billion (U.S.$0.3
billion) (source: DIB’s published financial statements). DIB has its shares listed on the DFM under the
symbol DIB. As at the date of this Base Prospectus, DIB has a long term rating of A from Fitch; and a long
term rating of Baa1 and a short term rating of P-2 from Moody’s.
Union National Bank PJSC
Established in 1982, Union National Bank PJSC (“UNB”) offers a variety of products and services which
cater to a range of clientele in both the retail and corporate sectors and has 72 branches across the UAE. As at
30 September 2016, UNB’s had AED 105.4 billion (U.S.$28.7 billion) of total assets, a loan portfolio of AED
73.6 billion (U.S.$20.0 billion) and a capital adequacy ratio of 18.6 per cent. (source: UNB September 2016
Investor Presentation). As at 31 December 2015, UNB had AED 101.9 billion (U.S.$27.7 billion) of total
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assets, a loan portfolio of AED 68.4 billion (U.S.$18.6 billion) and profit for year ended 31 December 2015 of
AED 1.9 billion (U.S.$0.5 billion). As at 31 December 2014, UNB had AED 93.5 billion (U.S.$25.4 billion)
of total assets, a loan portfolio of AED 64.1 billion (U.S.$17.4 billion) and profit for year ended 31 December
2014 of AED 2.0 billion (U.S.$0.6 billion) (source: UNB’s published financial statements). The bank’s
shares are listed on the Abu Dhabi Securities Exchange under the symbol UNB. As at the date of this Base
Prospectus, UNB has a long term rating of A+ and a short term rating of F1 from Fitch; and a long term rating
of A1 and a short term rating of P-1 by Moody’s.
Commercial Bank of Dubai PSC
CBD was established in 1969 as a joint venture between Commerzbank, Chase Manhattan Bank and
Commercial Bank of Kuwait. CBD provides retail and commercial banking services such as current and
savings accounts, personal loans, credit cards, investment banking services including investment advisory and
asset management services including wealth management. The bank currently has over 26 branches
throughout
the
UAE
(source:
https://www.cbd.ae/corporate/about-cbd/media-centre/pressroom/2016/09/27/cbd-expands-uae-network-with-two-new-branches). As at 30 September 2016, CBD had
AED 62.2 billion (U.S.$16.9 billion) of total assets, a loan portfolio of AED 41.3 billion (U.S.$11.2 billion)
and a capital adequacy ratio of 16.5 per cent. (source: CBD’s published financial statements and CBD
September 2016 Investor Presentation). As at 31 December 2015, CBD had AED 57.9 billion (U.S.$15.8
billion) of total assets, a loan portfolio of AED 39.0 billion (U.S.$ 10.6 billion) and profit for the year ended
31 December 2015 of AED 1.1 billion (U.S.$0.3 billion). As at 31 December 2014, CBD had AED 46.9
billion (U.S.$12.8 billion) of total assets, a loan portfolio of AED 31.8 billion (U.S.$8.6 billion) and profit for
the year ended 31 December 2014 of AED 1.2 billion (U.S.$0.3 billion) (source: CBD’s published financial
statements). The bank has its shares listed on the DFM under the symbol CBD. As at the date of this Base
Prospectus, CBD has a long term rating of A- and a short term rating of F2 from Fitch; and a long term rating
of Baa1 and a short term rating of P-2 by Moody’s.
National Bank of Fujairah PJSC
The UAE-based National Bank of Fujairah (“NBF”) was established by the Government of Fujairah. NBF
offers corporate banking, trade finance, retail banking, small business financing and investment services such
as wealth management and securities trading. NBF has 15 branches across the UAE (source:
https://nbf.ae/en/media-centre/factsheet). As at 30 September 2016, NBF had AED 33.0 billion
(U.S.$9.0 billion) of total assets, a loan portfolio of AED 21.9 billion (U.S.$6.0 billion) and a capital adequacy
ratio of 18.0 per cent. (source: NBF September 2016 Financial Statements). As at 31 December 2015, NBF
had AED 30.0 billion (U.S.$8.2 billion) of total assets, a loan portfolio of AED 19.7 billion (U.S.$5.4 billion)
and profit for the year ended 31 December 2015 of AED 0.6 billion (U.S.$0.2 billion). As at 31 December
2014, NBF had AED 24.6 billion (U.S.$6.7 billion) of total assets, a loan portfolio of AED 16.3 billion
(U.S.$4.4 billion) and profit for the year ended 31 December 2014 of AED 0.5 billion (U.S.$0.1 billion)
(source: NBF’s published financial statements). The bank has its shares listed on the ADX under the symbol
NBF. As at the date of this Base Prospectus, NBF has a long-term rating of BBB+ and a short-term rating of
A-2 from S&P, and a long-term debt rating of Baa1 and a short-term rating of P-2 from Moody’s.
Borse Dubai Limited
Borse Dubai is the holding company for the DFM and Nasdaq Dubai Limited. Borse Dubai was incorporated
in August 2007 to consolidate the Government’s two stock exchanges and investments in other exchanges and
to expand Dubai’s position as a global capital markets hub. Borse Dubai maintains a 79.7 per cent. ownership
stake in the DFM and a 86.4 per cent. ownership stake in Nasdaq Dubai Limited. The market capitalisation of
the DFM as of 30 November 2016 was AED 9.1 billion (U.S.$2.5 billion). In addition to these subsidiaries,
Borse Dubai is the owner of a stake of 18.1 per cent. in Nasdaq, Inc. that had a market capitalisation of
U.S.$10.6 billion as at 30 November 2016.
National Bonds Corporation PJSC
National Bonds is a Dubai based financial institution providing Islamic saving schemes to UAE nationals,
residents and non-residents. National Bonds offers wealth accumulation through an all-in-one Shari’a
compliant Mudaraba based saving scheme, the first of its kind in the world. National Bonds is a private joint
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stock shareholding company, established in March 2006 with a paid-up capital of AED 150 million. It is
licensed and regulated by the UAE Central Bank.
Noor Investment Group LLC
Headquartered in Dubai, NIG is a holding company that manages its subsidiaries which are principally
involved in the provision of investment solutions in the sectors of consumer, corporate and investment
banking, wealth management, treasury, private equity, financial advisory and takaful (Islamic insurance)
services. NIG has the following significant subsidiaries: Noor Bank PJSC (“NB”), which provides Islamic
commercial banking services; and Noor Takaful Family PJSC and Noor Takaful General PJSC, both of which
provide Shari’a compliant insurance services and are jointly owned by NIG and NB.
NB, established in 2008 in Dubai, is a full service Islamic bank currently with 13 branches across the UAE
(source: http://www.noorbank.com/english/branches-and-atms). NB’s products and services are governed by
a Shari’a board, comprising leading Islamic scholars with extensive experience and expertise in legal,
financial and banking matters.
HSBC Middle East Finance Company
MEFCO was established in 1969 to provide vehicle and asset finance to residents of UAE. MEFCO also
provides vehicle finance and loans for heavy duty equipment, construction plant and machinery and fleet
finance for corporates. Headquartered in Dubai, the company has offices across the UAE in Dubai, Abu
Dhabi, Al Ain and Ras Al Khaimah.
Transportation and Related Services
The following is a summary of ICD’s transportation sector portfolio:
ICD
ownership
(2)

Emirates ......................................................................
dnata(2) ...........................................................................
flydubai(3).......................................................................
DAE(4) ............................................................................

(%)(1)
100
100
100
80.5

Floated
(Y/N)
N
N
N
N

Revenue
(AED
million)
83,500
10,422
4,620
—

Net profit(5)
(AED
million)
7,125
1,054
101
—

Assets
(AED
million)
119,179
10,978
4,959
—

____________
Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) For the financial year ended 31 March 2016 (source: company’s published financial statements).
(3) For the financial year ended 31 December 2015 (source: company’s published financial statements).
(4) The company’s financial statements are not available to the public.
(5) Net profit attributable to owners.

Emirates
Emirates is one of the world’s largest international airlines having grown from a fleet of two aircraft in 1985
to 251 aircraft as at 30 September 2016. As at 30 September 2016, Emirates flew to 155 destinations in
82 countries, on six continents and it transported 51.9 million passengers during the financial year ended
31 March 2016 (source: Emirates Group press release announcing half-year results for 2016-17 and
Emirates Group Annual Report 2015-16). Since October 2008, Emirates has had its own dedicated terminal at
DIA, Terminal 3, which is capable of accommodating Airbus A380 aircraft. Emirates operates one of the
youngest fleets of aircraft in the world with the average age of the fleet standing at 74 months during the same
period, in comparison to a global industry average of around 140 months, according to the International Air
Transport Association (“IATA”) (source: IATA World Air Transport Statistics Report, 58th edition).
According to IATA, in 2015, Emirates was ranked fourth in the world in terms of passenger flights measured
in revenue passenger kilometres and ranked second in terms of freight transported measured in freight tonne
kilometres (source: IATA World Air Transport Statistics Report, 60th edition).
Emirates has reported its 28th consecutive year of net profits (as per its financial year ended 31 March 2016).
Emirates’ net profit attributable to owner for the financial year ended 31 March 2016 was AED 7.1 billion
(U.S.$1.9 billion) on revenues of AED 83.5 billion (U.S.$22.7 billion) with a declared dividend during the
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year of AED 2.1 billion (U.S.$0.6 billion). Emirates net profit attributable to owner for the financial year
ended 31 March 2015 was AED 4.6 billion (U.S.$1.2 billion) on revenues of AED 86.7 billion (U.S.$23.6
billion) with a declared dividend during the year of AED 2.2 billion (U.S.$0.6 billion) and its net profit
attributable to owner for the financial year ended 31 March 2014 was AED 3.3 billion (U.S.$0.9 billion) on
revenues of AED 80.7 billion (U.S.$22.0 billion) with a declared dividend during the year of AED 0.8 billion
(U.S.$0.2 billion) (source: Emirates Group Annual Report 2015-2016 and 2014-2015). Emirates’ net profit
attributable to owner for the six month period ended 30 September 2016 was AED 0.8 billion (U.S.$0.2
billion) on revenues of AED 41.9 billion (U.S.$11.4 billion) (source: Emirates Group press release
announcing half-year results for 2016-17).
Emirates’ operation of its long-haul services through a single hub at DIA, combined with its network of
passenger destinations and high frequency of flights allows it to maximise connectivity around the globe.
Given that around four billion people live within an eight hour flight from Dubai, the location of Emirates’
hub at DIA provides it with the significant additional advantage that non-stop flights can be made to all major
destinations across the globe. Like ICD, Emirates’ strategy is closely aligned with the strategic development
objectives of the Government as set out in the DP 2021 (see “Overview of the United Arab Emirates and the
Emirate of Dubai – Strategy of Dubai”). Emirates’ key competitive strengths lie in its product positioning,
geographical position (which facilitates the connectivity of its flights around the world), access to underserved
markets, cost structure, higher operating efficiency, passenger traffic mix and focus on cargo traffic,
independence from global alliances, premium brand, young and efficient fleet, financial strength and flexible
funding sources and experienced management team. Emirates is not a member of any global airline alliance,
although it enters into codeshare and interline arrangements with other airlines including, among others,
flydubai and Qantas.
Emirates is the flagship company in the Emirates Group portfolio, which includes, among others, dnata (a
supplier of air travel services – see “– dnata” below), Emirates SkyCargo, Emirates Hotels and Resorts,
Skywards and Emirates Aviation College. The Emirates Group’s principal business is the transportation by air
of both passengers and cargo and this business accounted for more than 90.0 per cent. of the Emirates Group’s
total revenue in each of the three financial years ended 31 March 2016, 2015 and 2014. The Emirates Group
also provides destination and leisure management services and generates revenues through the sale of
consumer goods, food and beverages and the provision of in-flight catering services to third parties. Any
reference in this Base Prospectus to the “Emirates Group” is a reference to Emirates, its consolidated
subsidiaries and dnata (together with its consolidated subsidiaries). dnata is a separate legal entity from
Emirates, although it is under common ownership and operates under a common management structure.
dnata’s financial results are not consolidated with those of Emirates. In total there are more than 50 business
units within the Emirates Group, which employs more than 103,000 people (source:
http://www.emirates.com/media-centre/emirates-group-announces-half-year-performance-for-2016-17).
dnata
dnata was incorporated in Dubai under a decree issued by H.H. Sheikh Maktoum bin Rashid Al-Maktoum on
4 April 1987. On that date, the total assets and liabilities of Dubai National Air Travel Agency were
transferred to dnata, with effect from 1 April 1987, for nil consideration. The main activities of dnata
comprise:
•

the provision of aircraft handling and engineering services;

•

the provision of handling services for export and import cargo;

•

in-flight catering services;

•

information technology services;

•

representing airlines as their general sales agent; and

•

travel agency and other travel related services.

As such, dnata has benefited from the historic expansions of Emirates’ and DIA’s operations. dnata is the
largest supplier of air travel services in the Middle East and the sole ground handling agent at DIA.
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For the financial year ended 31 March 2016, dnata and its consolidated subsidiaries reported a net profit
attributable to owners for the year of AED 1.1 billion (U.S.$0.3 billion) on revenues of AED 10.4 billion
(U.S.$2.8 billion) with a declared dividend during the year of AED 0.4 billion (U.S.$0.1 billion). Dnata’s net
profit attributable to owners for the financial year ended 31 March 2015 was AED 0.9 billion
(U.S.$0.2 billion) on revenues of AED 8.7 billion (U.S.$2.4 billion) with a declared dividend during the year
of AED 0.4 billion (U.S.$0.1 billion) and its net profit attributable to owners for the financial year ended
31 March 2014 was AED 0.8 billion (U.S.$0.2 billion) on revenues of AED 7.4 billion (U.S.$2.0 billion) with
a declared dividend during the year of AED 0.2 billion (U.S.$0.1 billion) (source: Emirates Group Annual
Report 2015-2016 and 2014-2015). For the six month period ended 30 September 2016, dnata and its
consolidated subsidiaries reported a net profit attributable to owners of AED 0.5 billion (U.S.$0.2 billion) on
revenues of AED 6.0 billion (U.S.$1.6 billion) (source: Emirates Group press release announcing half-year
results for 2016-17).
Dubai Aerospace Enterprise (DAE) Limited
DAE was established in 2006 and is headquartered in Dubai. DAE operates an aircraft leasing business
through DAE Capital. DAE Capital’s fleet is currently comprised of a combination of 84 single aisle and
wide-body aircraft. (source: http://www.daecapital.com/en/aboutus/overview.html).
Dubai Aviation Corporation (trading as flydubai)
Dubai Aviation Corporation was incorporated as a public corporation in Dubai on 7 July 2008 by Dubai Law
No. 11 of 2008, issued by H.H. The Ruler of Dubai. Dubai Aviation Corporation operates under the name
‘flydubai’ as a low-cost airline which offers a more affordable option for travellers with destinations few other
airlines fly to, generally within approximately five hours from Dubai. On 10 August 2015, H.H. The Ruler of
Dubai issued Law No. 24 of 2015 Transferring the Ownership of the Dubai Aviation Corporation to the
Investment Corporation of Dubai, which transferred ownership of flydubai to ICD.
flydubai is a fast-growing airline that has one of the youngest fleets of aircraft in the world. As at the date of
this Base Prospectus, flydubai operated a fleet of more than 45 Boeing 737-800 Next-Generation narrow-body
aircraft, which have a range of up to 5,765km. As at 31 December 2015, the fleet flew to more than 90
destinations across 44 countries from flydubai’s hub at DIA Terminal 2 (source:
https://www.flydubai.com/en/information/about-flydubai/company-info). For the six month period ended 30
June 2016, flydubai reported a net loss of AED 0.1 billion (U.S.$0.03 billion) on revenues of AED 2.3 billion
(U.S.$0.6 billion). For the year ended 31 December 2015, flydubai reported a net profit of AED 0.1 billion
(U.S.$0.03 billion) on revenues of AED 4.9 billion (U.S.$1.3 billion) (source: company’s published financial
statements).
Energy
ICD’s energy sector portfolio consists solely of ENOC, which is 100 per cent. owned by ICD as at the date of
this Base Prospectus.
Emirates National Oil Company Limited (ENOC) LLC
ENOC was established in 1993 and is a provider of upstream exploration and downstream refining. It is also
involved in the development, production, chemical storage and marketing of petroleum and petrochemical
products. As at the date of this Base Prospectus, ENOC had a refinery capacity of 120,000 barrels of oil per
day (source:
http://www.enoc.com/EN/PerSer/ProductDetails/default.aspx?ContentID=5ce45d66-ebb5436c-ada1-786a9985e9ef).
ENOC directly and indirectly owns more than 20 subsidiaries including the Emirates Petroleum Products
Company (EPPCO) LLC (“EPPCO”), which operates across a variety of sectors including petroleum
retailing, aviation refuelling and lubricants manufacturing and Dubai Natural Gas Limited, an exporter of
liquid natural gas products to world markets. ENOC also owns Horizon Terminals Limited that operates bulk
liquid terminaling facilities in Dubai and Fujairah in the UAE, Saudi Arabia, Singapore, South Korea,
Djibouti and Morocco.
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In September 2015, ENOC completed its acquisition of 100 per cent. ownership of Dragon Oil plc, an
upstream oil and gas exploration and production company whose principal producing asset is located in the
eastern section of the Caspian Sea, offshore of Turkmenistan.
Additionally, ENOC’s services include real estate and retail through its network of over 110 ENOC and
EPPCO service stations across Dubai and the Northern Emirates that offer fuel retailing, convenience stores,
car
wash
and
automotive
service
facilities
(source:
http://www.enoc.com/EN/OURCOMPANIES/CompDetails/default.aspx?ContentID=9523221a-a5dc-456d8c07-9f423090d6c1).
Industrial Manufacturing and Construction
The following is a summary of ICD’s industrial and construction sector portfolio:
ICD
ownership
Dubal Holding LLC(2,3) ...................................................
DUCAB(2) .......................................................................
Dubai Investments PJSC.................................................
Dangote Cement(5) ..........................................................
Ssangyong(2) ...................................................................
____________

(%)(1)
100

50.0
11.5
1.4
93.1

Floated
(Y/N)
N
N
Y
Y
N

Revenue
(AED
million)(4)
—
—
1,372
3,799
—

Net profit(6)
(AED
million)(4)
—
—
516
1,345
—

Assets
(AED
million)(4)
—
—
15,700
17,829
—

Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) The company’s financial statements are not available to the public.
(3) Dubal Holding LLC maintains 50.0 per cent. ownership of Emirates Global Aluminium PJSC.
(4) For the six month period ended 30 June 2016 (source: company’s published financial statements).
(5) Converted from Nigerian Naira at the rate of NGN 76.91 / AED 1 as at 30 June 2016.
(6) Attributable to owner.

Emirates Global Aluminium
In June 2013, ICD and Mubadala united the operations of DUBAL and EMAL, under a newly created
jointly-owned holding company, EGA. EGA was incorporated on 27 March 2014 and commenced operations
on 7 April 2014, with ICD and Mubadala each holding (indirectly) 50.0 per cent. of the shares in EGA. This
agreement builds on the successful partnership that began with the formation of EMAL in 2006, a joint
venture between Mubadala and DUBAL.
EGA’s principal assets are the aluminium smelter companies, EMAL and DUBAL, and Guinea Alumina
Corporation, Ltd. (GAC), a bauxite mining and alumina refining development project in the Republic of
Guinea. EGA serves over 350 customers in 68 countries and ranks among the five largest primary aluminium
producers in the world, with a production capacity of 2.4 million tonnes of aluminium per year (source:
http://www.ega.ae/en/sales-marketing/key-markets/, http://www.ega.ae/en/who-we-are/corporate-profile/).
DUBAL produces aluminium and operates one of the largest single-site smelting facilities in the world, built
on a 475-hectare site in Jebel Ali, comprising a 1.0 million tonnes per annum smelter, a 2,350 megawatt
power station, a large carbon plant, extensive casting operations (more than 1.2 million tonnes per annum), a
water desalination plant, dock and other facilities.
EMAL is an aluminium producer operating a six square kilometre site in Al Taweelah, Abu Dhabi,
comprising a 1.3 million tonnes per annum smelter, a 3,100 megawatt power station, a large carbon plant,
extensive casting operations (more than 1.8 million tonnes per annum), a water desalination plant, dock and
other facilities (source: http://www.ega.ae/en/operations/smelters/emal/history/). EGA is also constructing a
2.0 million tonnes per annum smelter grade alumina refinery called Al Taweelah Alumina that is adjacent to
the EMAL smelter facility (source: http://www.ega.ae/en/who-we-are/corporate-profile/).
Dubai Cable Company (Private) Ltd
DUCAB is a joint venture between ICD and General Holding Corporation of Abu Dhabi (“Senaat”) and
manufactures high, medium and low voltage power cables, components and accessories for a range of
industrial applications throughout the world with its strongest markets being the UAE, Saudi Arabia, Qatar,
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Kuwait, Oman and Bahrain. With five manufacturing facilities in Dubai and Abu Dhabi (source:
www.ducab.ae/mfg_facilities.asp), DUCAB manufactures over 110,000 tonnes per annum of high, medium
and low voltage power cables, components and accessories (source: www.ducab.ae/about_ducab.asp).
DUCAB has supplied cables for high profile projects such as the Burj Khalifa, Dubai Metro and Palm
Jumeirah. DUCAB has entered into a joint venture with the Dubai Electricity and Water Authority and the
Abu Dhabi Water and Electricity Authority, known as DUCAB-HV, which manufactures high voltage cables
from a dedicated facility. DUCAB has also entered into a joint venture with Senaat known as the Ducab
Aluminium Company to develop a 50,000 tonnes per annum aluminium rod mill (source:
www.ducab.ae/mfg_facilities.asp).
Dubai Investments PJSC
Dubai Investments PJSC is a holding investment company that invests in existing and start-up companies and
projects across three core sectors – real estate, manufacturing and industrial and financial investments across
the UAE and the Middle East (source: http://ir.dubaiinvestments.com/). DIC operates through a number of
divisions and subsidiaries including Dubai Investments Park, Dubai Investments Industries, Masharie LLC,
Dubai Investments Real Estate Company, Glass LLC and Al Taif Investment. DIC has its shares listed on the
DFM under the symbol DIC (source: www.dubaiinvestments.com/en/SitePages/di_at_a_glance.aspx).
Dangote Cement plc
In September 2014, ICD purchased a 1.4 per cent. interest in Nigeria’s largest cement manufacturer, Dangote
Cement, from majority shareholder, Dangote Industries Limited. Dangote Cement is listed on the Nigeria
Stock Exchange and forms part of the Dangote Group, a diversified conglomerate of African businesses. The
transaction represented ICD’s first substantial investment in Africa, in line with its strategic goal of pursuing
diversification.
Ssangyong Engineering & Construction Co., Ltd.
In March 2015, ICD acquired a controlling interest (currently 93.1 per cent.) in South Korean construction
company Ssangyong. Ssangyong has a long history of participating in construction projects in the Middle East
and is currently involved in various construction projects across the UAE, Saudi Arabia and Iraq and is best
known for being the main contractor for the Marina Bay Sands hotel construction project in Singapore and
one of the main contractors for construction of the Emirates Towers hotel in Dubai.
Real Estate and Hospitality
The following is a summary of ICD’s real estate and hospitality portfolio:
ICD
ownership

Emaar.............................................................................
DWTC(2) ........................................................................
ICD H&L(2) ....................................................................
ICD Brookfield(2) ...........................................................
KIHL(2) ..........................................................................
Ithra(2) ............................................................................

(%)(1)
27.5
100
100
50.0
69.5
100

Floated
(Y/N)
Y
N
N
N
N
N

Revenue
(AED
million)(3)
7,257
—
—
—
—
—

Net profit
(AED
million)(3)
2,692
—
—
—
—
—

Assets
(AED
million)(3)
95,736
—
—
—
—
—

____________
Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) The company’s financial statements are not available to the public.
(3) For the six month period ended 30 June 2016 (source: company’s published financial statements).

Emaar Properties PJSC
Emaar is a Dubai based company engaged in property investment and development, property management
services, education, healthcare, retail and hospitality sectors, as well as investing in financial service
providers. It is the largest publicly-listed property developer in the MENA region measured by market
capitalisation. For the three month period ended 30 September 2016, Emaar generated revenues of AED
3.8 billion (U.S.$1.0 billion) and profit of AED 1.4 billion (U.S.$0.4 billion) (source: Emaar’s published
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financial statements and Emaar Third Quarter 2016 Investor Presentation) with a declared dividend during
the year of AED 1.1 billion (U.S.$0.3 billion). For the year ended 31 December 2015, Emaar generated
revenues of AED 13.7 billion (U.S.$3.7 billion) and profit of AED 4.6 billion (U.S.$1.2 billion) with a
declared dividend during the year of AED 1.1 billion (U.S.$0.3 billion). For the year ended 31 December
2014, Emaar generated revenues of AED 9.9 billion (U.S.$2.7 billion) and profit of AED 3.7 billion (U.S.$1.0
billion) with a declared dividend during the year of AED 10.0 billion (U.S.$2.7 billion) (source: Emaar’s
published financial statements).
Emaar specialises in creating master-planned communities (including the “Old Town” and high rise
developments, centred around the Burj Khalifa in Dubai). As at 30 September 2016, Emaar owned 14 hotels
and resorts and had delivered approximately 40,800 residential units since 2001. Emaar also developed the
tallest building in the world, the Burj Khalifa. Emaar operates domestically in the UAE and regionally with a
focus on faster growing markets. Operating across five business segments Emaar has a collective presence in
markets spanning the Middle East, North Africa, Asia, Europe and North America regions. Emaar has
established operations in the UAE, Saudi Arabia, Lebanon, Egypt, Morocco, India, Pakistan, Turkey, USA
and Canada. In addition to its property development business, Emaar is developing operations in hospitality
and leisure, malls, education, healthcare and other business segments (source: Emaar Corporate
Presentation, August 2016). Emaar is listed on the DFM under the symbol EMAAR. As at the date of this
Base Prospectus, Emaar has long-term ratings of Baa3 from Moody’s and BBB- from S&P.
Dubai World Trade Centre Authority
DWTC promotes and manages a range of venues and events and provides media and advertising services.
DWTC’s facilities comprise the Dubai International Convention and Exhibition Centre, the Convention Tower
office building, on-site accommodation at the Novotel and Ibis hotels and serviced accommodation at The
Apartments. DWTC operates the Middle East region’s largest convention and exhibition venue encompassing
more than one million square feet of multi-purpose events space. DWTC hosts more than 500 events and
welcomes
more
than 2.74
million
visitors
every
year
(source:
http://www.dwtc.com/en/complex/pages/default). In 2015, pursuant to Law No. 9 of 2015 Concerning the
Dubai World Trade Centre, the Dubai World Trade Centre became a free zone and DWTC (which became
known as Dubai World Trade Centre Authority) became the regulator of this free zone.
ICD Hospitality and Leisure LLC
ICD established its hospitality subsidiary, ICD H&L to hold its hospitality assets. Following the acquisition of
the Atlantis in 2014, ICD acquired a 73.0 per cent. stake in MONY in 2015. In 2015, ICD also acquired the
WDC, an approximately 55.5 per cent. stake in One & Only Cape Town (“OOCT”) and an 80.0 per cent.
stake in WBK. The Atlantis and WDC were transferred to ICD H&L as of the year ended 31 December 2015.
In May 2016, ICD’s stake in WBK was sold to a joint venture in which ICD ultimately owns 50.0 per cent.
Atlantis is a 5-star aquatic themed resort property that includes 1,539 rooms, a 17 hectare Aquaventure
Waterpark, The Lost Chambers Aquarium, a 700 metre beach and 23 restaurants and lounges located on the
crescent of Palm Jumeirah, Dubai. MONY is a luxury hotel with 198 guest rooms and 46 suites. Located at
the top of the Time Warner Center at Columbus Circle in New York City, MONY overlooks Central Park and
offers dining, leisure, spa and events facilities. WDC is a building originally constructed in 1917, renovated
into a luxury hotel with 317 rooms and located adjacent to, and offering views of, the White House and the
Washington Monument. WBK comprises 403 contemporary luxury rooms and is located along the North
Sathorn Road in Bangkok’s prestigious Embassy Row and commercial district. WBK is complimented by the
House of Sathorn, a 127-year-old colonial mansion and historic site that has been converted into a specialty
restaurant and gathering space located adjacent to the hotel. OOCT is a 131 room luxury hotel that is located
at the centre of the Victoria and Alfred Waterfront development overlooking a marina with panoramic views
of Table Mountain. The property includes a luxury spa located on a 1,000 square metre private island situated
in the middle of the resort and world-class dining from celebrity chefs.
In October 2015, the development of Royal Atlantis Resorts and Residences, The Palm (the “Royal Atlantis”)
project commenced, comprising 795 hotels rooms, 231 luxury branded residential units, multiple food and
beverage and leisure offerings. The Royal Atlantis development is being managed by a dedicated
development team, supervised by Ithra Dubai and ICD H&L, and is scheduled to be completed in 2019. The
Royal Atlantis, like Atlantis, will be operated by KIHL.
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Kerzner International Holdings Limited
In June 2015, ICD increased its stake in KIHL from 45.1 per cent. to 69.5 per cent. KIHL is a leading
international developer and operator of destination resorts and luxury hotels and owns the renowned brands
One&Only, Mazagan and Atlantis. KIHL currently operates three resorts in Dubai, as well as resorts in The
Bahamas, Australia, Mauritius, The Maldives, Mexico and South Africa. One&Only is an international luxury
hotel brand operating resorts in various global locations.
Ithra Dubai LLC
In September 2015, ICD established a real estate and development subsidiary, Ithra. Ithra will develop and
manage, among other developments, the Deira Waterfront (“DWF”) and One Za’abeel development project.
DWF is a real estate development stretching more than four kilometres between Dubai Creek and Hamriya
Port. The DWF development project will include approximately eight hotels, residential and commercial
towers, the Waterfront Market and multiple food and beverage and leisure offerings. One Za’abeel comprises
two slender towers rising to 305 metres and 240 metres from a site located between the World Trade Centre
and Za’abeel Park, with a 210-metre panoramic sky concourse connecting the two towers, positioning One
Za’abeel to be an iconic building in Dubai. This flagship development will house a comprehensive mix of
Grade A offices and luxury residences with multiple hospitality and retail offerings. Ithra’s developments with
respect to the hospitality and leisure section are supported by ICD H&L.
Mr. Issam Galadari serves as the Executive Director and Chief Executive Officer of Ithra. Mr. Galadari has
over 28 years of experience in the construction and development industry, over 19 years of which in senior
leadership and management positions, including in Emaar and Dubai Municipality. Mr. Galadari was
instrumental in some of the major developments in Dubai including Burj Khalifa and Downtown Dubai
(comprising Dubai Mall and Address hotels), Arabian Ranches, Emirates Living, Dubai Marina and various
international projects of Emaar. Mr. Galadari’s previous roles include CEO of Emaar, Managing Director of
Emaar Bawadi, Managing Director of Emaar International (focusing on Middle East and North Africa) and
Head of General Projects at Dubai Municipality.
In addition to being the Executive Director and CEO of Ithra, Mr. Galadari currently sits on the boards of
directors of organisations including, among others, KIHL, Amlak Finance PJSC and the Royal Atlantis
companies.
ICD Brookfield
In 2012, ICD formed a joint venture with Brookfield Asset Management Inc. (“Brookfield”), a leading global
alternative asset manager with over U.S.$225 billion of assets under management as of 31 December 2015, for
the establishment of a real estate fund in the Dubai International Financial Centre (“DIFC”). ICD and
Brookfield mutually reached an agreement to postpone the establishment of the fund, opting to form a new
joint venture between ICD and Brookfield Property Partners LP (the joint venture “ICD Brookfield”) in 2016
for the development of ICD Brookfield Place, a 53 storey office tower and podium located on a 4-acre site in
the DIFC. ICD Brookfield Place will offer over 900,000 square feet of highly functional, column-free work
space, complemented by over 130,000 square feet of retail and food and beverage space.
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Retail Trade and Other Holdings
The following is a summary of ICD’s portfolio in retail trade and other holdings:
ICD
ownership
(2)

DDF ............................................................................
DAFZA(2).......................................................................
DSO(2) ............................................................................
Emaratech(2) ...................................................................
D-Clear(2) .......................................................................
Galadari Bros(2) ..............................................................
Aswaaq(2) .......................................................................

(%)(1)
100
100
100
100
100
37.9
99.0

Floated
(Y/N)
N
N
N
N
N
N
N

Revenue
(AED
million)
—
—
—
—
—
—
—

Net profit
(AED
million)
—
—
—
—
—
—
—

Assets
(AED
million)
—
—
—
—
—
—
—

____________
Note:
(1) ICD ownership percentage as at 30 June 2016.
(2) The company’s financial statements are not available to the public.

Dubai Duty Free Corporation
DDF is the sole and exclusive duty free operator for Dubai Airports (the operator and manager of both DIA
and Al Maktoum International Airport at Dubai World Central (“AMIA”) and wholly owned by the
Government) at the departure and arrivals areas of all terminals. Established in 1983, DDF has grown to
become the largest single airport retail operation in the world, with annual sales turnover of AED 7.1 billion
(U.S.$1.9 billion) in 2015. DDF offers a wide range of products in a modern shopping environment. With the
opening of Concourse D in February 2016, DDF operates 34,000 square metres of retail space in DIA and
2,500 square metres of retail space in AMIA. DDF’s management consists of an experienced team that has
been
continuously
modernising
the
company
since
its
establishment.
(source:
www.dubaidutyfree.com/about/about_ddf).
Dubai Airport Freezone Authority
DAFZA was established in 1996 within the boundaries of DIA. DAFZA is home to over 1,600 companies
from across the globe covering a vast number of key industry sectors, including aviation, freight and logistics,
IT and telecommunications, pharmaceuticals, engineering, food and beverages, jewellery and cosmetics
(source:
http://www.dafz.ae/en/MediaCenter/NewsLetters/Freezone%20Insights%20%20Q3%202015%20Issue/about-dafza.html). DAFZA provides access to 24-hour logistics services, business
operation facilities and a number of government services which facilitate the establishment and serve the
needs of businesses. International investors benefit from tax and investment incentives, such as 100 per cent.
tax exemption and 100 per cent. foreign ownership.
Dubai Silicon Oasis Authority
DSO was established in 2005 with the mission to facilitate and promote modern technology based industries,
thus supporting the region’s demand for business expansion. DSO is a free zone authority which primarily
caters to the technology sector and supporting companies and provides free trade zone incentives and benefits
to companies operating within its free zone.
DSO offers a range of facilities to businesses operating within the approximately seven million square metre
technology park with high quality infrastructure, systems and equipment. Facilities include offices,
multiple-use warehousing, manufacturing land for development and conference facilities.
Emaratech (emarat technology solutions) FZ-LLC
Emaratech is a technology and consulting company that provides high end market strategies, outsourced
technology and advanced business information technology solutions to both the private and public sectors.
D-Clear Europe Ltd
D-Clear develops, distributes and services its transaction lifecycle software products data management
services for back office processing, primarily to the financial services industry.
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Galadari Brothers Company LLC
Galadari Bros. is a holding company with activities including real estate and land development, distribution of
automobiles and trucks, travel agents and tour operators, printing and publishing, franchise operations for
Baskin Robbins ice cream and other international franchises and trading of industrial machinery.
Aswaaq
Aswaaq owns and operates supermarkets and community malls located at the heart of residential communities
in Dubai.
Funding
Other than the initial transfers of assets to ICD at its inception, ICD has been, and continues to be,
self-funding and responsible for independently sourcing its own financing. In addition, ICD has neither
received nor requested for its own account any payments, budget allocations or other financial support from
the Government (see also “Relationship with the Government – Funding, Support and Oversight from the
Government”).
The sources of financing available to ICD are, and to date have been, dividends and special dividends received
from its portfolio companies, proceeds from disposals and divestitures of its holdings and external debt
financing (including bilateral and syndicated facilities).
As at 30 June 2016, ICD had outstanding bank indebtedness and borrowings under the EMTN Programme and
the Sukuk Programme of AED 17.8 billion (U.S.$4.8 billion) (at the ICD level only). The Government has not
provided any guarantees and does not have any other contingent liabilities in respect of this indebtedness. See
also “Operating and Financial Review – Liquidity and Borrowings – Material Indebtedness”, “Relationship
with the Government – Funding, Support and Oversight from the Government – Contributions from the
Government” and “– Operating Model”.
At the portfolio level, funds are raised by individual companies independently to finance their own
development and operations.
Risk Management
The range of risks ICD faces changes with the development of its portfolio. Actual and potential risks that
ICD may be or become exposed to need to be identified, measured, aggregated and effectively managed. ICD
manages risk through a risk management framework which incorporates organisational structure, risk
measurement and monitoring processes. The Board and ICD’s Executive Committee are responsible for the
management of strategic, financial and operational risks. They are supported in this function by the Risk
Management Committee (see “Management”). ICD has institutionalised this framework, within its
investment processes, by promoting a culture of risk-awareness and a balanced risk-taking approach. Since
ICD’s goal is to optimise long-term shareholder returns, the risk-reward decisions are not determined on the
basis of short-term gains.
Broadly, ICD is exposed to two types of risk: strategic risk and financial risk.
Strategic Risk
Strategic risk is the risk of loss arising from, among other things, the pursuit of an unsuccessful business plan,
from inadequate resource allocation or from a failure to appropriately respond to changes in the business
environment.
ICD believes that its investment strategy of investing only in commercially viable companies that are capable
of producing appropriate long-term risk-adjusted returns, together with its stringent investment vetting process
(see “Planning and Investment Process”), enables it to adequately manage and mitigate strategic risk. As ICD
implements its investment strategy, ICD’s exposure to Dubai and the UAE as a proportion of its overall
portfolio may decrease. By diversifying its investments across broader sectors and geographies ICD seeks,
over time, to, among other things, reduce sector and geographic concentration risks.
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Financial Risk
ICD is exposed to the following financial risks: (i) credit risk; (ii) liquidity risk; and (iii) market risk, each of
which is summarised, at the Group level, in “Operating and Financial Review – Qualitative Disclosures about
Financial Risk Management” above.
In order to manage such risks, ICD takes measures, in accordance with the guidelines of its risk management
framework, to, among other things, diversify its cash among reputable banks, assess the credit worthiness of
counterparties and securities and to appropriately manage the duration of any financial transactions.
The main ICD’s framework for managing interest rate, foreign currency exchange and liquidity risk is defined
in its treasury policy. The framework includes procedures for measuring, monitoring and managing each of
these respective risks.
ICD is exposed to foreign currency exchange rate risk as a result of its international investments, but the vast
majority of its investments, income and liabilities are denominated in dirhams (which is pegged to the
U.S. dollar) and U.S. dollars. ICD does not currently engage in any interest rate hedging transactions as the
prevailing market interest rates affecting ICD’s borrowings remain at acceptably low levels. However, ICD’s
global investment strategy and future movements in interest rates, among other things, may in the future result
in a need for more active management of exchange rate, interest rate and other financial risks. Hedging
decisions are made on the basis of ICD’s current and forecasted exposures.
Risk Management Framework and Governance
The key features of ICD’s risk management framework are:
•

risk management is embedded in ICD and throughout the Group as an intrinsic process and is a core
competency required of all its employees;

•

the Board has overall responsibility and provides overall risk management direction and oversight in
respect of ICD; and

•

ICD’s risk appetite statement is determined by the Risk Management Committee and approved by the
Chief Executive Officer of ICD.

The risk management function assists ICD’s senior management in controlling and actively managing ICD’s
overall risk exposure. This function also ensures that:
•

policies, procedures and methodologies are consistent with ICD’s risk appetite;

•

ICD’s overall business strategy is consistent with its risk appetite; and

•

appropriate risk management architecture and systems are developed and implemented.

The risk management framework enables ICD to identify, assess, manage and monitor risks using a range of
quantitative and qualitative tools. Some of these tools are common to a number of risk categories, while
others are tailored to the particular features of specific risk categories and enable generation of information
such as:
•

credit risk in commercial and consumer lending, collateral coverage ratios, limit utilisations and past
due alerts;

•

quantification of the susceptibility of the market value of single positions or portfolios to changes in
market parameters (commonly referred to as sensitivity analysis); and

•

quantification of exposures to losses due to extreme and sudden movements in market prices or rates.

Through the risk management framework, transactions and outstanding risk exposures are quantified and
compared against authorised limits, whereas non-quantifiable risks are monitored against policy guidelines
and key risk and control indicators. Any discrepancies, excesses or deviations are escalated to the
management for appropriate timely action.
114

At the portfolio level, the boards of directors of each of ICD’s portfolio companies have responsibility for
establishing their own risk management frameworks and analysing and managing their respective risk
exposures.
Information Technology
ICD seeks to ensure that its IT systems and software meet the requirements of its business, are effectively
maintained and are kept up to date. ICD has an in-house IT team responsible for IT infrastructure and
support.
ICD’s IT strategy is closely integrated with its overall business strategy. The technology architecture provides
a solid foundation for ICD to execute its long-term growth strategy across its various lines of businesses.
ICD’s technology is based on a scalable and robust enterprise support system designed to be resilient and
secure. ICD’s IT processes and procedures are adapted from international best practices in the field of IT
service management and ICD continuously strives to optimise its IT infrastructure. In 2015, recognising the
importance of information security, ICD applied for and was awarded the ISO 270001:2013 certification.
As part of ICD’s business continuity planning, ICD has implemented disaster recovery policies and processes
to ensure that critical systems and data continue to be fully operational at all times. ICD carries out daily and
other periodic data backups which are stored at a location away from its head office.
Legal Proceedings
ICD is not involved in, and is not aware of any member of the Group being involved in, any litigation,
arbitration or administrative proceedings relating to claims which could have a material adverse effect on its
financial condition and the results of operations and is not aware of any such litigation, arbitration or
administrative proceeding that is pending or threatened.
Therefore no material provision has been made as at 30 June 2016 and as at 31 December 2015 regarding any
outstanding legal proceedings against ICD or the Group.
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MANAGEMENT
Directors
Pursuant to a decree of H.H. The Ruler of Dubai (Decree No. 39 of 2015 Forming the Board of Directors of
the Investment Corporation of Dubai) the following were reappointed to, and currently sit on, the Board, each
for a term of three years, under the Chairmanship of H.H. Sheikh Mohammed bin Rashid Al Maktoum, the
Vice President and Prime Minister of the UAE and The Ruler of Dubai:
Name
His Highness Sheikh Mohammed bin Rashid Al Maktoum...............................
His Highness Sheikh Hamdan bin Mohammed bin Rashid Al Maktoum ..........
His Highness Sheikh Maktoum bin Mohammed bin Rashid Al Maktoum ........
His Highness Sheikh Ahmed bin Saeed Al Maktoum ........................................
His Excellency Mohammed Ibrahim Al Shaibani ..............................................

Title
Chairman
Vice Chairman
Director
Director
Executive Director

The Board guides the strategic direction of ICD and reviews the operating and financial position of ICD and
the Group. The Board has established certain management committees in order to perform its functions
efficiently (see “– Committees”).
See also “Relationship with the Government”.
Brief biographies of each of the members of the Board are set out below:
His Highness Sheikh Mohammed bin Rashid Al Maktoum
H.H. Sheikh Mohammed bin Rashid Al Maktoum is the Vice President and Prime Minister of the UAE and
The Ruler of Dubai.
His Highness Sheikh Hamdan bin Mohammed bin Rashid Al Maktoum
H.H. Sheikh Hamdan bin Mohammed bin Rashid al Maktoum is the Crown Prince of Dubai and Chairman of
the Dubai Executive Council.
His Highness Sheikh Maktoum bin Mohammed bin Rashid Al Maktoum
H.H. Sheikh Maktoum bin Mohammed bin Rashid Al Maktoum is the Deputy Ruler of Dubai and Deputy
Chairman of the Dubai Executive Council.
His Highness Sheikh Ahmed bin Saeed Al Maktoum
H.H. Sheikh Ahmed bin Saeed Al Maktoum is the President of the Dubai Civil Aviation Authority and
Chairman and Chief Executive of Emirates Group and dnata and Chairman of DDF, flydubai and ENBD. In
addition, he is Chairman of the Supreme Fiscal Committee of the Government, Chairman of Dubai Airports,
Chairman of DAFZA, Deputy Chairman of the Dubai Executive Council and a member of the board of the
General Civil Aviation Authority of the UAE.
His Excellency Mohammed Ibrahim Al Shaibani
H.E. Mohammed Ibrahim Al Shaibani serves as the Executive Director and Chief Executive Officer of ICD.
He is also the Director General of H.H. The Ruler’s Court of the Government. H.E. Mohammed Ibrahim Al
Shaibani also holds the position of President at the Dubai Office, a private management office for the Royal
Family of Dubai, is Deputy Chairman of the Supreme Fiscal Committee of the Government and a member of
the Dubai Executive Council and is the Chairman of DIB.
The business address of each of the members of the Board is Dubai International Financial Centre, Gate
Village 7, 6th Floor, P.O. Box 333888, Dubai, UAE.
No member of the Board has any actual or potential conflict of interest between his duties to ICD and his
private interests or other duties.
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Senior Management
ICD’s day-to-day management is conducted by the following senior managers (the Senior Managers):
Name
His Excellency Mohammed Ibrahim Al Shaibani ...........
Khalifa Al Daboos ...........................................................
Douraid Zaghouani ..........................................................
Abdulla Al Qubaisi ..........................................................
Angelina Lim ...................................................................
Simon Harland ................................................................
Hassan Al Nahdi ..............................................................
Thierry Gimonnet ............................................................

Position
Chief Executive Officer
Deputy Chief Executive Officer
Chief Operating Officer
Director of Operations
Head of Human Resources
Head of Investments
Head of Treasury and Corporate Communications
Head of Finance

Brief biographies of each of the Senior Managers are set out below:
His Excellency Mohammed Ibrahim Al Shaibani, Chief Executive Officer
See “– Directors” above.
Mr. Khalifa Al Daboos, Deputy Chief Executive Officer
Mr. Khalifa Al Daboos is the Deputy Chief Executive Officer of ICD. His experience spans 24 years, holding
senior positions with leading investment and financial institutions in the UAE.
Mr. Al Daboos’ previous roles include heading the Investment Department at the Government’s Department
of Finance in H.H. The Ruler’s Court of the Government. He began his career with ENBD in various
treasury, foreign exchange and capital market functions.
Mr. Al Daboos is currently the Chairman of National Bonds and Aswaaq, and also sits on the boards of
directors of organisations including, among others, DAE, KIHL, Emirates Investment & Development PSC,
SmartStream Technologies Limited, the Economic Development Committee of the Executive Council and
Dubal Holding.
Mr. Douraid Zaghouani, Chief Operating Officer
Mr. Douraid Zaghouani is Chief Operating Officer of ICD. Mr. Zaghouani joined ICD in 2014 after over
25 years at Xerox, his most recent position being Corporate Officer and global President, Channel Partners
Operations based in New York, USA. Mr. Zaghouani represents ICD on the board of directors of Dangote
Cement and is on the board of directors of International Hotel Investments plc and L’Institut de Prospective
Economique du Monde Mediterraneen.
Mr. Abdulla Al Qubaisi, Director of Operations
Mr. Abdulla Al Qubaisi is the Director of Operations of ICD. Mr. Al Qubaisi joined ICD in 2012 after a 20
year career in the nautical and shipping industry, his most Assistant Director of the Jebel Ali Port, Marine
Department. Mr. Al Qubaisi is the Vice Chairman of Emirates Rawabi PJSC and represents ICD on the board
of directors of Aswaaq.
Ms. Angelina Lim, Head of Human Resources
Ms. Angelina Lim is the Head of Human Resources at ICD. Ms. Lim joined ICD in 2014 and has
approximately 20 years of relevant experience spanning across different verticals of the human resources
function in Asia and the Middle East with Noor Investment Group, Standard Chartered Bank and Citigroup.
Mr. Simon Harland, Head of Investments
Mr. Simon Harland is the Head of Investments at ICD. Mr. Harland joined ICD in 2008 and has over 20 years
of corporate finance and business advisory experience having formerly held positions at Arthur Andersen,
CSFB and EY. Mr. Harland represents ICD on the board of directors of MONY, WBK, WDC and OOCT.
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Mr. Hassan Al Nahdi, Head of Treasury and Corporate Communications
Mr. Hassan Al Nahdi is the Head of Treasury and Corporate Communications at ICD. Mr. Al Nahdi joined
ICD in 2010 and held various roles with the Investment and Finance departments before his appointment as
the Head of Treasury in 2015. He is a member of the audit committees of several of ICD’s portfolio
companies and represents ICD on the board of directors of Aswaaq and OOCT.
Mr. Thierry Gimonnet, Head of Finance
Mr. Thierry Gimonnet is the Head of Finance at ICD. Mr. Gimonnet joined ICD in 2015 and has 25 years of
experience in investment and financial services including various finance roles in the UAE with Abu Dhabi
Investment Company and in Europe with Goldman Sachs.
The business address of each of the Senior Managers is Dubai International Financial Centre, Gate Village 7,
6th Floor, P.O. Box 333888, Dubai, UAE.
No Senior Manager has any actual or potential conflict of interest between his duties to ICD and his private
interests or other duties.
The business address of each of the Senior Managers is Dubai International Financial Centre, Gate Village 7,
6th Floor, P.O. Box 333888, Dubai, UAE.
No Senior Manager has any actual or potential conflict of interest between his duties to ICD and his private
interests or other duties.
Corporate Governance
ICD is committed to developing and maintaining the highest standards of corporate governance and supports
the application of such standards across the Group. The Board is responsible for overseeing ICD’s corporate
governance affairs, training and related policies and procedures.
The governance of ICD is achieved through the delegation of certain of the Board’s authorities for executive
management (including in respect of strategy, risk management and financial planning and performance) to
established committees (see “— Committees”), which report to and operate under the overall oversight of the
Board. Such delegation of authority facilitates the efficient day-to-day management and operation of ICD and
promotes responsibility, accountability and appropriate internal controls over the authorisation, execution and
management of commitments across all levels of ICD’s management.
Committees
ICD has established a number of committees, which include the following:
Executive Committee
The Executive Committee comprises two members of the Board. The Executive Committee is primarily
responsible for:
•

reviewing ICD’s strategic plan and mission;

•

formulating policies and guidelines to manage ICD’s capital resources effectively;

•

instituting the policies and procedures relating to the governance and operations of ICD;

•

reviewing and approving major business decisions;

•

providing oversight of ICD’s investment functions and evaluating and approving ICD’s investment
policies;

•

evaluating and approving all investment transactions, including mergers, acquisitions, divestitures,
restructurings, reorganisations and any other form of investments, including the underlying financing,
made on behalf of ICD; and
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•

reviewing and approving matters related to financing, funding and risk management.

The Executive Committee meets between meetings of the Board or as and when required.
Investment Management Committee
The Investment Management Committee comprises three members. The Investment Management Committee
is primarily responsible for:
•

providing oversight of ICD’s investment functions and evaluating ICD’s investment policies; and

•

evaluating all investment transactions, including mergers, acquisitions, divestitures, restructurings,
reorganisations and any other form of investments, including transaction related financing, made on
behalf of ICD.

The Investment Management Committee meets as and when required and at the request of the Executive
Committee.
Risk Management Committee
The Risk Management Committee with the Chief Operating Officer as its Chairman, works in collaboration
with all department heads and is primarily responsible for:
•

recommending to the Board for implementation and overseeing a sound risk management framework
and internal control processes and systems which aim to identify, assess, manage and monitor risk
exposures of the Company;

•

providing guidance to the respective departments in their efforts to develop systems and processes
which are considered necessary to ensure that ICD’s risks are being effectively managed, including
the review and endorsement of the operational policies and procedures developed by ICD’s various
functions;

•

reviewing on an annual basis the risk profile of each department and working together with each
department to evaluate and assess the identified risks and recommended risk limits and risk mitigation
measures; and

•

recommending improvements to the risk management framework and related internal control
processes and systems as it considers necessary from time to time.

The Risk Management Committee meets at least three times a year.
Management Committee
The Management Committee comprises the senior management of ICD. It is the Management Committee’s
responsibility to:
•

oversee the day to day operational activities of ICD; and

•

execute, implement and manage directives introduced by the Executive Committee.

The Management Committee meets at least six times a year.
Employees
As of 30 June 2016, ICD had 56 employees and the consolidated companies in the Group had over 125,000
employees.
For related party transactions, see “Operating and Financial Review – Related Party Transactions”.
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OVERVIEW OF THE UNITED ARAB EMIRATES AND THE EMIRATE OF DUBAI
The information set forth in this section is based on publically available information. ICD accepts
responsibility for accurately reproducing such information and, as far as ICD is aware, no facts have been
omitted which would render such information inaccurate or misleading. ICD accepts no responsibility for the
accuracy of such information, which may also be approximate or use rounded numbers.
Introduction
Dubai is one of seven Emirates which together comprise the UAE. The federation was established on
2 December 1971. On formation, the federation comprised the following Emirates: Abu Dhabi, Dubai,
Sharjah, Ajman, Umm Al Quwain and Fujairah. Ras Al Khaimah joined in February 1972. The President of
the UAE is H.H. Sheikh Khalifa bin Zayed Al Nahyan who is also The Ruler of Abu Dhabi. The Ruler of
Dubai is H.H. Sheikh Mohammad bin Rashid Al Maktoum who is also the Vice President and Prime Minister
of the UAE.
Location and Geography

Dubai is the second largest Emirate in the UAE after Abu Dhabi, and is situated on the west coast of the UAE
in the south-western part of the Arabian Gulf. It covers an area of approximately 4,357 square kilometres and
lies at a longitude of approximately 55 degrees east and a latitude of 25 degrees north. Except for a tiny
enclave in the Hajar Mountains at Hatta, Dubai comprises one contiguous block of territory.
The UAE as a whole extends along the west coast of the Arabian Gulf, from the base of the Qatar peninsula to
Ras Al Khaimah in the North and across the Mussandum peninsula to the Gulf of Oman in the East, covering
an area of approximately 83,600 square kilometres in total.
Population
Population of the UAE
The population of the UAE, based on a census carried out in 2010 and according to the UAE Federal
Competitiveness and Statistics Authority (formerly the National Bureau of Statistics) (the “FCSA”) was
approximately 8.3 million in 2010 and approximately 9.3 million in 2014.
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The population of the UAE has grown significantly since 1985, reflecting an influx of foreign labour,
principally from Asia, as each of the Emirates have developed. The table below illustrates this growth using
official census data since 1985 for the UAE:
Total UAE population..............................................
Dubai population .....................................................

2014
9,338,075(1)
2,327,350(2)

2010
8,264,070(1)
1,905,476

2005
4,106,427
1,321,453

1995
2,411,041
689,420

1985
1,379,303
370,788

____________
Source: Official UAE Census Data.
(1) FCSA estimate.
(2) Dubai Statistics Center.

Population of Dubai
The following table sets out the estimated population of Dubai as at 31 December for each of the years
indicated:
Total population, Dubai ...........................................

2015
2,446,675

2014
2,327,350

2013
2,213,845

2012
2,105,875

2011
2,003,170

____________
Source: Dubai Statistics Center.

The Dubai Statistics Center has estimated the population of Dubai to be approximately 2.4 million at the end
of 2015. The number of ‘active individuals’ present during the day in Dubai is estimated at considerably more
(approximately 3.6 million at year-end 2015), many of whom work within Dubai yet reside outside of it.
The majority of the population of Dubai is estimated to be non-UAE nationals, mainly drawn from the Indian
subcontinent, Europe and other Arab countries. According to the Dubai Statistics Center, as at 31 December
2015, approximately 69.6 per cent. of the population was estimated to be male and 30.4 per cent. female,
reflecting the large male expatriate workforce unaccompanied by family members.
According to the Dubai Statistics Center, as at 31 December 2015, it was estimated that approximately
19.0 per cent. of the population of Dubai was 19 years of age or under, 24.2 per cent. of the population was
between 20 and 29 years of age, 30.8 per cent. of the population was between 30 and 39 years of age,
17.3 per cent. of the population was between 40 and 49 years of age and 8.7 per cent. of the population was
50 years of age or older.
According to the Dubai Statistics Center, education and training are an important strategic focus for Dubai and
the literacy rate in Dubai for persons at or above the age of 15 was estimated at 97.4 per cent. in 2014.
Economy
Economy of the UAE
According to data published by the IMF in October 2016, the UAE is the largest economy in the GCC based
on real gross domestic product (“GDP”) and it has a more diversified economy than most of the other
countries in the GCC. According to OPEC data, as at 31 December 2015, the UAE had approximately 8.1 per
cent. of the world’s proven global crude oil reserves (giving it the sixth largest oil reserves in the world).
According to preliminary data produced by the FCSA, crude oil and natural gas accounted for 31.2 per cent.
of the UAE’s real GDP in 2015.
The FCSA has estimated on a preliminary basis that real GDP in the UAE for 2015 was AED 1,184.7 billion,
was AED 1,141.8 billion in 2014 and was AED 1,107.6 billion in 2013, representing a real GDP growth rate
of 3.8 per cent. in 2015 compared to 2014 and 3.1 per cent. in 2014 compared to 2013, respectively, reflecting
the general economic recovery in the wake of the global economic crisis.
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The table below shows the UAE’s nominal and real GDP and nominal and real GDP growth rates for each of
the years indicated:
Nominal GDP (AED billions)........................................
Nominal GDP growth (%) .............................................
Real GDP (AED billions) ..............................................
Real GDP growth (%)....................................................

2015
1,359.9
(7.9)
1,184.7
3.8

2014
1,467.2
3.4
1,141.8
3.1

2013
1,427.1
4.1
1,107.6
4.7

2012
1,371.4
7.1
1,057.6
6.8

____________
Source: FCSA and Ministry of Finance, preliminary estimates in respect of 2013-2015.

Although it has one of the most diversified economies in the GCC, the UAE’s wealth remains largely based
on oil and gas. Whilst, fluctuations in energy prices do have a bearing on economic growth, the UAE is
generally viewed as being less vulnerable than some of its GCC neighbours, due to the growth in non-oil
sectors, particularly trading, finance, real estate, transport and tourism.
On 4 March 2016, Moody’s Singapore placed the UAE’s Aa2 government bond and issuer ratings on review
for downgrade. Although Moody’s Singapore is not established in the EU and has not applied for registration
under Regulation (EC) No. 1060/2009 (as amended) (the “CRA Regulation”), its rating has been endorsed by
Moody’s, which is established in the EU. The principal reason cited for this high investment grade rating is
the assumption that the obligations of the federal government will be fully supported by the Emirate of Abu
Dhabi. The UAE is not rated by the other rating agencies.
Economy of Dubai
Dubai has a diversified economy which has demonstrated renewed growth, with real GDP increasing by
approximately 4.1 per cent. in 2015 and 4.0 per cent. in 2014 after the effects of the global economic recession
led to a decline in real GDP in 2009. Since the UAE was established, when approximately 50 per cent. of
Dubai’s GDP was oil related, the Emirate’s reliance on oil has decreased, with the oil and gas sector
accounting for 2.2 per cent. of real GDP in 2015.
The table below shows Dubai’s real GDP growth rates for each of the years indicated:
Real GDP (AED millions) .............................................
Real GDP growth (%)....................................................

2015
365,707
4.1

2014
351,268
4.0

2013
337,902
4.6

2012
322,923
3.6

_____________
Source: Dubai Statistics Center, FCSA.

The real GDP of Dubai in 2015 accounted for 30.9 per cent. of the real GDP of the UAE in the same year. In
2014 and 2013, the equivalent proportions were 30.8 per cent. and 30.5 per cent., respectively. Dubai’s real
GDP per capita in 2015 was approximately U.S.$40,700, based on an assumed population of 2,446,675 and an
exchange rate of U.S.$1.00 = AED 3.6725.
Within Dubai, no single economic sector contributed more than 30 per cent. to total real GDP in 2015, with
the largest sector being the wholesale and retail trade and repairing services sector which contributed AED
101.9 billion, or 27.9 per cent., of Dubai’s real GDP, reflecting Dubai’s strategic geographic location, rising
levels of international trade and the Government’s long-standing strategy of positioning Dubai as a trading
centre. Other significant contributors to real GDP in 2015 include the transportation and storage sector, which
contributed AED 43.2 billion, or 11.8 per cent., to real GDP; the financial and insurance activities sector,
which contributed AED 39.6 billion, or 10.8 per cent., to real GDP; the manufacturing sector, which
contributed AED 36.0 billion, or 9.8 per cent., to real GDP; the construction sector, which contributed AED
24.9 billion, or 6.8 per cent., to real GDP; the real estate sector, which contributed AED 23.1 billion, or
6.3 per cent., to real GDP, and the public administration and defence; compulsory social security sector, which
contributed AED 19.0 billion, or 5.2 per cent., to real GDP. Together, these seven sectors contributed
78.6 per cent. of total real GDP in 2015. By contrast, the other service activities sector contributed
0.4 per cent., the arts, entertainment and recreation sector contributed 0.2 per cent. and the agriculture, forestry
and fishing sector contributed 0.1 per cent. to real GDP in 2015.
In terms of growth, the four strongest principal sectors in recent years have been the education sector, with a
compound annual GDP growth rate of 11.2 per cent. between 2012 and 2015; the accommodation and food
service activities sector, with a compound annual GDP growth rate of 6.6 per cent. between 2012 and 2015;
122

the transportation and storage sector, with a compound annual GDP growth rate of 6.4 per cent. between 2012
and 2015; and the arts, entertainment and recreation sector, with a compound annual GDP growth rate of
6.0 per cent. from 2012 to 2015.
Significant growth sectors for Dubai in 2015 were human health and social work activities, education, other
service activities and accommodation and food service activities. During 2015 the human health and social
work activities sector grew by 9.7 per cent. in real terms the education sector grew by 9.5 per cent. in real
terms the other service activities sector grew by 8.2 per cent. in real terms and the accommodation and food
service activities sector grew by 8.0 per cent. in real terms.
In contrast, since the middle of 2008, and reflecting the global financial crisis and sharp falls in international
oil and gas prices, there have been meaningful declines in real estate sales prices and rental rates in the UAE
as a whole and a meaningful slowdown in construction activity. These factors adversely impacted Dubai’s
GDP in 2010 and 2011, with the real estate and construction sectors declining in real terms in 2011 by
2.6 per cent. and 5.8 per cent., respectively. However, in 2012, the real estate sector saw growth of
6.9 per cent., the first year of growth in that sector since 2008. In 2012, the construction sector saw a further
decline of 4.4 per cent. The real estate and construction sectors have however seen increases of 2.6 per cent.,
and 1.3 per cent. in 2013, respectively, 1.3 per cent. and 2.0 per cent. in 2014, respectively, and 3.5 per cent.
and 0.9 per cent. in 2015, respectively.
Each of the above sectors has benefitted from the Government’s policies aimed at improving the business and
investment environment and positioning Dubai as a regional hub, including specific high profile developments
initiated by the Government and the establishment of a range of specialised free zones designed to attract new
companies and investment. Other supply side factors supporting Dubai’s longer-term economic growth have
included the availability of labour and land for real estate development and increasing consumer wealth in the
GCC and elsewhere, in part reflecting generally high oil and gas prices, an appropriate legal and regulatory
framework and good infrastructure.
The Government continues to focus on economic diversification and in this respect is targeting the travel and
tourism; financial services; professional services; transport and logistics; trade and storage and construction
sectors in particular as areas for future growth.
The following table sets out Dubai’s real GDP by economic activity and by percentage contribution, as well as
the year-on-year growth rate, in the years 2012 to 2015:
Sector
Agriculture, forestry and fishing ..........................
Mining and quarrying ...........................................
Manufacturing.......................................................
Electricity, gas, steam and air conditioning
supply ....................................................................
Water supply; sewerage, waste management and
remediation activities ............................................
Construction ..........................................................
Wholesale and retail trade; repair of motor
vehicles and motorcycles ......................................
Transportation and storage ...................................
Accommodation and food service activities.........
Information and communication ..........................
Financial and insurance activities .........................
Real estate activities .............................................
Professional, scientific and technical activities ....
Administrative and support service activities.......
Public administration and defence; compulsory
social security .......................................................
Education ..............................................................
Human health and social work activities ..............
Arts, entertainment and recreation........................
Other service activities .........................................
Activities of households as employers;
undifferentiated goods- and services-producing
activities of households for own use

AED million

2015
% contribution

% growth

AED million

2014
% contribution

% growth

475
6,699
36,019

0.1
1.8
9.8

3.0
(3.0)
3.4

461
6,904
34,845

0.1
2.0
9.9

0.3
(2.9)
4.0

8,882

2.4

5.7

8,406

2.4

4.9

103
24,926

0.0
6.8

2.1
0.9

101
24,698

0.0
7.0

4.6
2.0

101,942
43,191
16,150
14,100
39,648
23,106
12,172
9,187

27.9
11.8
4.4
3.9
10.8
6.3
3.3
2.5

4.9
5.1
8.0
5.2
3.7
3.5
2.3
(0.3)

97,141
41,098
14,949
13,408
36,248
22,327
11,903
9,219

27.7
11.7
4.3
3.8
10.9
6.4
3.4
2.6

2.2
14.6
7.8
(1.8)
2.5
1.3
6.4
4.4

18,967
2,302
3,670
820
1,436

5.2
0.6
1.0
0.2
0.4

4.3
9.5
9.7
7.3
8.2

18,188
2,101
3,344
764
1,327

5.2
0.6
1.0
0.2
0.4

3.2
8.8
(0.6)
4.3
2.0

1,913
365,707

0.5
100

4.1
4.1

1,838
351,268

0.5
100

5.1
4.0

____________
Source: Dubai Statistics Center.

123

Sector

AED million

Agriculture, forestry and fishing ..........................
Mining and quarrying ...........................................
Manufacturing.......................................................
Electricity, gas, steam and air conditioning
supply ....................................................................
Water supply; sewerage, waste management and
remediation activities ............................................
Construction ..........................................................
Wholesale and retail trade; repair of motor
vehicles and motorcycles ......................................
Transportation and storage ...................................
Accommodation and food service activities.........
Information and communication ..........................
Financial and insurance activities .........................
Real estate activities .............................................
Professional, scientific and technical activities ....
Administrative and support service activities.......
Public administration and defence; compulsory
social security .......................................................
Education ..............................................................
Human health and social work activities ..............
Arts, entertainment and recreation........................
Other service activities .........................................
Activities of households as employers;
undifferentiated goods- and services-producing
activities of households for own use ....................

2013
% contribution

% growth

AED million

2012
% contribution

% growth

460
7,111
33,512

0.1
2.1
9.9

4.0
(3.6)
7.6

442
7,376
31,138

0.1
2.3
9.6

(3.8)
38.2
4.5

8,011

2.4

7.1

7,481

2.3

12.5

96
24,221

0.0
7.2

1.6
1.3

95
23,912

0.0
7.4

1.4
(4.4)

95,036
35,856
13,871
13,654
37,310
22,049
11,188
8,830

28.1
10.6
4.1
4.0
11.0
6.5
3.3
2.6

7.5
0.1
4.0
13.0
3.9
2.6
3.2
3.1

88,436
35,812
13,340
12,081
35,925
21,498
10,843
8,562

27.4
11.1
4.1
3.7
11.1
6.7
3.4
2.7

1.3
2.5
6.3
11.4
(2.6)
6.9
5.4
6.5

17,620
1,932
3,365
732
1,301

5.2
0.6
1.0
0.2
0.4

1.0
15.5
4.8
6.3
1.7

17,453
1,673
3,210
688
1,279

5.4
0.5
1.0
0.2
0.4

6.4
15.3
31.8
37.6
22.8

1,749
337,902

0.5
100

4.2
4.6

1,678
322,923

0.5
100

2.1
3.6

____________
Source: Dubai Statistics Center.

Governance, Legislation and Judiciary
The UAE
The original constitution of the UAE (the “Constitution”) established the legal framework for the UAE. The
major principle adopted by the Constitution was that jurisdiction for enacting substantive legislation was
confined to the federal government, but the local governments of each of the seven Emirates were authorised
to regulate those matters that were not the subject of legislation by the federal government. The Constitution
was initially provisional but was made permanent pursuant to a constitutional amendment in May 1996.
Pursuant to Articles 120 and 121 of the Constitution, the federal government is responsible for foreign affairs;
security and defence; nationality and immigration; education; public health; the currency; postal, telephone
and other communications services; air traffic control and the licensing of aircraft and a number of other
matters including labour relations; banking; the delimitation of territorial waters; and the extradition of
criminals. Federal matters are regulated through a number of specially created federal ministries which
include the Ministries of Foreign Affairs, Defence, Justice, Finance and Economy. Although most of the
federal government ministries are based in Abu Dhabi, many also maintain offices in Dubai. The UAE’s
monetary and exchange rate policy is managed on a federal basis by the UAE Central Bank.
Article 122 of the Constitution states that the Emirates shall have jurisdiction in all matters not assigned to the
exclusive jurisdiction of the federation, in accordance with the provision of the preceding two Articles.
The individual Emirates are given flexibility in the governance and management of their own Emirates. The
Constitution permits individual Emirates to elect to maintain their own competencies in certain sectors. Based
on this flexibility, Dubai has elected to assume responsibility for its own education, public health and judicial
systems. The natural resources and wealth in each Emirate are considered to be the public property of that
Emirate. Each Emirate manages its own budget on an independent basis and no Emirate has any obligation to
contribute to the budget of any other Emirate. Each Emirate makes contributions to the federal budget in
agreed amounts.
The following are the key entities in the structure of the federal government of the UAE:
•

Federal Supreme Council: The UAE is governed by the Supreme Council. This is the highest federal
governing body and consists of the rulers of the seven Emirates. The Supreme Council elects from its
own membership the President and the Vice President of the UAE (for renewable five-year terms).
Decisions relating to substantive matters are decided by a majority vote of five Emirates, provided
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that the votes of both Dubai and Abu Dhabi are included in that majority, but matters that are purely
procedural are decided by a simple majority vote.
The Supreme Council is vested with legislative as well as executive powers. It ratifies federal laws
and decrees, plans general policy and approves the nomination of the Prime Minister and accepts his
resignation. It also relieves him from his post upon the recommendation of the President.
•

Federal Council of Ministers: The Federal Council of Ministers (the “Cabinet”) is described in the
Constitution as the executive authority for the federation and is responsible for implementing policy
decisions of the Supreme Council. The Cabinet is the principal executive body of the federation. The
Constitution defines the responsibilities of the Cabinet, which include the issuing of regulations, the
preparation of draft laws and the drawing up of the annual federal budget.
Based in Abu Dhabi, the Cabinet is headed by the Prime Minister and consists of the Deputy Prime
Minister and a number of other Ministers. These Ministers are normally selected (for no fixed term)
by the approval of the Supreme Council on the recommendation of the Prime Minister.

•

Federal National Council: The Federal National Council (the “FNC”) is a parliamentary body which
comprises 40 members who are UAE nationals. Half of the members are appointed by their
respective rulers and the other half is elected under an electoral process. Each Emirate appoints
members for a particular number of seats based on such Emirate’s population and size. Abu Dhabi
and Dubai have eight members each, Sharjah and Ras Al Khaimah have six members each and the
other Emirates have four members each. The nomination of representative members is left to the
discretion of each Emirate, and the members’ legislative term is four calendar years. The members
represent the UAE as a whole rather than their individual Emirates.
Presided over by a speaker, or either of two deputy speakers elected from amongst its members, the
FNC has both a legislative and supervisory role under the Constitution. This means that it is
responsible for examining and, if required, amending, all proposed federal legislation, and is
empowered to summon and to question any federal minister regarding ministry performance. One of
the main duties of the FNC is to discuss the annual budget of the UAE. Although the FNC can
monitor and debate government policy, it has no veto or amendment power and cannot initiate any
legislation by itself.
During 2006, reforms were made with a view to enhancing public participation in the electoral
process. Under these reforms, the Ruler of each Emirate selects an electoral college whose members
are at least 100 times the number of FNC members for the relevant emirate. The members of each
electoral college then elects half of the FNC members for their Emirate, with the remainder being
appointed by their respective ruler.
In May 2011, the National Election Commission issued new electoral guidelines addressing the
methods of selection of representatives to the FNC, the role of the National Election Commission and
its sub-committees and general rules on the elections, nominations, campaign, filing of appeals and
timeline for the electoral process.
The most recent FNC elections were held on 3 October 2015, where 330 candidates stood for election
to the 20 elected positions on the Federal National Council, with a voter turnout across the UAE of
79,157, which represented a voter turnout of 35.3 per cent.

Emirate of Dubai
The relationship between the federal government and the local governments of each Emirate is laid down in
the Constitution and allows for a degree of flexibility in the distribution of authority. Dubai enjoys good
relations with each of the other Emirates in the UAE. The Constitution states that each Emirate shall exercise
all powers not assigned to the federation. Each Emirate has its own local government, consisting of
departments or authorities, so that each Emirate retains significant political and financial autonomy.
The laws of Dubai are passed by decrees of H.H. The Ruler of Dubai, Sheikh Mohammed bin Rashid Al
Maktoum, who is also the Vice-President and Prime Minister of the UAE. The Crown Prince of Dubai is
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Sheikh Hamdan bin Mohammed Al Maktoum. The Deputy Rulers are Sheikh Hamdan bin Rashid Al
Maktoum and Sheikh Maktoum bin Mohammed Al Maktoum.
The key entities in the structure of the Government are: (i) The Ruler’s Court; (ii) the Supreme Fiscal
Committee (the “SFC”); and (iii) the Executive Council. The Dubai Department of Economic Development
(the “DED”) and the Dubai Department of Finance (the “DoF”) are administrative bodies. All five of these
entities have distinct roles:
•

The Ruler’s Court: Except in relation to applicable federal laws, H.H. The Ruler of Dubai is the sole
legislator for Dubai and all Dubai laws are passed by His Highness after drafts of the laws have been
approved by The Ruler’s Court in consultation with the Executive Council. All other matters that
require the involvement of H.H. The Ruler of Dubai are channelled through The Ruler’s Court.

•

SFC: The SFC was established (by Decree No. 24 of 2007 Forming the Supreme Fiscal Committee in
the Emirate of Dubai) in November 2007 to formulate the financial policies of Dubai, establish and
approve priorities, financing methods and completion dates for major Government projects, determine
the public debt and expenditure limits and to issue recommendations in relation to key economic
issues to H.H. The Ruler of Dubai. The SFC also aims to improve coordination between various
Government entities and to enable these entities to meet their respective development targets in a
cost-efficient manner.

•

Executive Council: The Executive Council seeks to ensure coordination amongst Government
departments such as the courts, the police, the Health Authority, the Dubai Land Department, Dubai
Airports, the DED and the Department of Tourism and Commerce Marketing. The Executive Council
works with these departments to implement an overall strategy for the Government, while considering
the requirements and strategies of each particular department. The Executive Council also works with
the DoF to prepare an overall budget to fund the requirements of the various government departments.
In addition to this broad coordination role, the Executive Council also recommends new laws and
regulations, and is involved in the implementation of laws promulgated at both the Dubai and federal
levels.

•

DED: The DED is a regulatory and administrative body responsible for licensing and regulation of
the business sector. All businesses operating in Dubai are required to be registered with and licensed
by the DED. The DED also helps formulate the Government’s policy in relation to economic
planning and the promotion of Dubai as a business centre. The DED works closely with relevant
government bodies such as the Ministry of Labour and the Real Estate Regulatory Authority
(“RERA”).

•

DoF: The DoF is the local ministry of finance and treasury for the Government. All revenues of the
Government are collected within the DoF and all Government authorities are funded through the DoF.
In addition, the DoF also functions as an administrative office of the SFC for executing and
monitoring compliance with the SFC’s decisions.

In addition to the above, ICD is the principal investment arm of the Government. ICD was formed in 2006 as
a holding company for investments that had previously been held directly by the DoF. ICD’s role is to
consolidate and manage the Government’s investment portfolio and provide strategic oversight of the
portfolio by developing and implementing best practice corporate governance policies. Following the initial
transfer of assets by the Government, ICD is self-funding and may contribute to the budget of the
Government. See “Description of ICD and the Group”.
Legal and Court System
There are three primary sources of law in the UAE, namely: (i) federal laws and decrees (applicable in all
seven Emirates); (ii) local laws and decrees (i.e. laws and regulations enacted by the Emirates individually);
and (iii) Shari’a (Islamic law). The secondary form of law is trade custom or practice. In the absence of
federal legislation on areas specifically reserved to federal authority, the ruler or local government of each
Emirate can apply his or its own rules, regulations and practices.
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The federal judiciary, whose independence is guaranteed under the Constitution, includes the Federal Supreme
Court and Courts of First Instance. The Federal Supreme Court consists of five judges appointed by the
Supreme Council. The judges decide on the constitutionality of federal laws and arbitrate on inter-Emirate
disputes and disputes between the federal government and the Emirates.
In accordance with the Constitution, three of the seven Emirates (Abu Dhabi, Dubai and Ras Al Khaimah)
have elected to maintain their own court system, separate from that of the UAE, and these courts have sole
jurisdiction to hear cases brought in the respective Emirates.
The judicial system in Dubai comprises: (i) a Court of First Instance; (ii) a Court of Appeal; and (iii) a Court
of Cassation.
The laws and regulations of the DIFC are applied by the Dubai International Financial Centre Courts (the
“DIFC Courts”), which are independent of the Dubai Courts and the UAE Federal Courts, and consist of a
Court of First Instance and a Court of Appeal.
Strategy of Dubai
Since the establishment of the UAE in 1971, Dubai has developed its status as a major city, enhancing the
well-being of its people and creating an environment that attracts businesses and individuals. To support,
maintain and develop this status, the Government intends to focus on: (i) achieving comprehensive
development and building human resources; (ii) promoting economic development and government
modernisation; (iii) sustaining growth and prosperity; (iv) protecting UAE nationals’ interests, the public
interest and well-being; and (v) providing an environment conducive for growth and prosperity in all sectors.
Dubai Strategic Plan 2015
In 2007, the Government adopted a set of guiding principles for the various sectors that comprised the Dubai
Strategic Plan 2015 (the “DSP 2015”). The aim of the DSP 2015 was to ensure an understanding of the
Government’s vision among all government entities and establish a common framework for the operations of
these entities. The DSP 2015 focused on the core areas of economic development, social development,
security, justice and safety, infrastructure, land and development and government excellence.
Dubai Plan 2021
In December 2014, H.H. The Ruler of Dubai announced the launch of Dubai Plan 2021 (the “DP 2021”),
which outlines Dubai’s development framework for the period from 2015 to 2021. DP 2021 is intended to
align with UAE Vision 2021 and to complement the DSP 2015. The framework of Dubai Plan 2021
comprises six themes that aim to define and describe Dubai in the year 2021: (i) “The People”, a city of
happy, creative and empowered people; (ii) “The Society”, an inclusive and cohesive society; (iii) “The
Experience”, the preferred place to live, work and visit; (iv) “The Government”, a pioneering and excellent
Government; (v) “The Economy”, a pivotal hub in the global economy; and (vi) “The Place”, a smart and
sustainable city. Each of these themes is described in more detail below, respectively. For an overview of
ICD’s role in the DP 2021, see “Relationship with the Government – ICD’s Role in Dubai’s Development
Strategy”.
The People
The DP 2021’s main focus is the people of Dubai, and it aims to reinforce the feeling of responsibility each
individual must have towards themselves and their families and society in pursuing and promoting education
and personal development, and maintaining a healthy lifestyle, to enable them to play an active, productive,
and innovative role in all aspects of the society and economy.
The Society
With this theme, the DP 2021 aims for a population that is economically and demographically sustainable, as
well as tolerant and inclusive, and addresses the importance of the family.
The Experience
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The DP 2021 focuses on improving Dubai’s liveability and this theme addresses the need to provide the best
educational, health and housing services to all residents, as well as rich cultural experiences and entertainment
options.
The Government
The DP 2021 states that people’s happiness and satisfaction with government services and policies are the
primary measures for the government’s success and also recognises the need to enhance government
efficiency and transparency in all aspects.
The Economy
The DP 2021 aims to consolidate Dubai’s position as a key player in the global economy to be among the top
five centres for trade, logistics, finance and tourism. The DP 2021’s aim is for sustainable economic growth
that is resilient to disruptive shocks through being underpinned by a diversified base of economic activity,
innovation in business models and increasing productivity of labour and capital. Further, the DP 2021 aims for
Dubai to become the most business friendly city in the world and to be a preferred investment destination for
foreign capital.
The Place
This theme addresses the importance of sustainability in the management of Dubai’s future growth by
ensuring the availability of clean energy sources and protecting natural resources such as soil, water, and air.
The DP 2021 promotes sustainable consumption, as well as recognising the importance of efficiency in the
development of Dubai’s infrastructure and the use of its resources.
International Relations
Pursuant to Articles 120 and 121 of the UAE Constitution, foreign policy and international relations are a
federal matter and, accordingly, Dubai does not enter into bilateral agreements with foreign governments.
The foreign policy of the UAE is based upon a set of guiding principles, laid down by the country’s first
President, Sheikh Zayed bin Sultan Al Nahyan. He derived these principles from his belief in the need for
justice in international dealings between states, including the necessity of adhering to the principle of non
interference in the internal affairs of others and the pursuit, wherever possible, of peaceful resolution of
disputes, together with support for international institutions, such as the United Nations (the “UN”).
Within the Arabian Gulf region, and in the broader Arab world, the UAE has sought to enhance cooperation
and to resolve disagreement through the pursuit of dialogue. Thus, one of the central features of the UAE’s
foreign policy has been the development of closer ties with its neighbours in the Arabian Gulf region. The
GCC, which comprises the UAE, Kuwait, Saudi Arabia, Bahrain, Qatar and Oman, was founded at a summit
conference held in Abu Dhabi in May 1981.
At the broader level of the Arab world as a whole, the UAE is committed to rebuilding a sense of common
purpose among both its people and its governments and, to this end, has supported the strengthening of
common institutions, such as the League of Arab States. Beyond the Arab world, the UAE has pursued a
policy of seeking, wherever possible, to build friendly relations with other nations, both in the developing and
in the industrialised world. The UAE also maintains cordial relations with other regional states and has
established good relations with the United States of America and the European Union as well as with
developing nations in Africa and many of the countries of the former Soviet Union. In 2010, the UAE entered
into a nuclear cooperation agreement with the United States of America that provides the foundation for the
UAE’s civilian nuclear energy programme and provides a legal framework for commerce in civilian nuclear
energy between the two countries.
Since its establishment, the UAE has played an active role in the provision of financial aid to developing
countries and has been a contributor of emergency relief to countries and areas affected by conflict and natural
disasters. The philosophy behind the aid policy is two fold: first, the provision of help for the needy is a duty
incumbent on all Muslims and, second, the country’s policy on utilisation of the revenues from its oil and gas
production has always included a component that they should be devoted, in part, to helping other countries
which have fewer natural resources.
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The UAE is an active participant in a number of multi lateral developmental institutions, including the
International Bank for Reconstruction and Development (the “World Bank”), the IMF, the International
Development Agency and regional bodies like the OPEC Fund for International Development, the Arab Gulf
Fund for the UN, the Arab Bank for Economic Development in Africa, the Abu Dhabi based Arab Monetary
Fund and the Islamic Development Bank. In addition, the UAE is a member of various international
organisations including, among others, the GCC, the UN, the League of Arab States, the Organisation of
Islamic Countries, the Organisation of Arab Petroleum Exporting Countries, OPEC, the World Health
Organisation, the International Organisation for Industrial Development, the World Trade Organisation and
the Asia Pacific Economic Co operation.
The UAE has an ongoing dispute with Iran and is in continuing discussions with Saudi Arabia over border
issues. Since 1971, the three Gulf islands of Abu Musa and Greater and Lesser Tunb have been occupied by
Iran. The UAE believes that these islands should be returned to the Emirate of Sharjah, which claims
sovereignty over them, and is seeking to resolve the dispute through bilateral negotiations or a reference to
international arbitration.
The UAE is also seeking, through negotiation, to resolve issues related to the 1974 provisional and, as yet,
unratified, agreement with Saudi Arabia on the border between the two countries, which the UAE believes
should be substantially amended. In addition, the UAE is involved in discussions with the governments of
Saudi Arabia and Qatar over a maritime corridor which Qatar has purported to grant to Saudi Arabia, from
within Qatar’s own maritime waters, but which crosses part of the route of the gas pipeline between Qatar and
the UAE. The UAE, along with other Arab states, is currently participating in a military intervention in the
Republic of Yemen and is also a member of another military coalition formed in December 2015 to combat
Islamic extremism and, in particular, the group known as Islamic State.
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TAXATION
The following is a general description of certain tax considerations relating to Notes issued under the
Programme. It does not purport to be a complete analysis of all tax considerations relating to the Notes.
Prospective purchasers of Notes are advised to consult their tax advisers as to the consequences, under the
tax laws of the country of which they are resident for tax purposes of acquiring, holding and disposing of
Notes, including, but not limited to, the consequences of receipt of payments under the Notes. This summary
is based upon the law as in effect on the date of this Base Prospectus and is subject to any change in law that
may take effect after such date.
The Cayman Islands
The following is a discussion on certain Cayman Islands income tax consequences of an investment in the
Notes. The discussion is a general summary of present law, which is subject to prospective and retroactive
change. It is not intended as tax advice, does not consider any investor’s particular circumstances and does
not consider tax consequences other than those arising under Cayman Islands law.
Under existing Cayman Islands laws, payments on the Notes to be issued under the Programme will not be
subject to taxation in the Cayman Islands and no withholding will be required on the payments to any holder
of Notes, nor will gains derived from the disposal of Notes be subject to Cayman Islands income or
corporation tax. The Cayman Islands currently have no income, corporation or capital gains tax and no estate
duty, inheritance tax or gift tax.
The Issuer has obtained an undertaking from the Governor in Cabinet of the Cayman Islands, pursuant to the
Tax Concessions Law (1999 Revision) of the Cayman Islands, that for a period of 20 years from the date of
grant of that undertaking no law which is enacted in the Cayman Islands imposing any tax to be levied on
profits, income, gains or appreciation shall apply to the Issuer or its operations and, in addition, that no tax to
be levied on profits, income, gains or appreciations which is in the nature of estate duty or inheritance tax
shall be payable on or in respect of the shares, debentures or other obligations (which includes the Notes) of
the Issuer or by way of the withholding in whole or part of any relevant payment. Subject as set out below, no
capital or stamp duties are levied in the Cayman Islands on the issue, transfer or redemption of Notes. The
Notes themselves (if issued in bearer form) will be stampable if they are executed in or brought into the
Cayman Islands. An instrument transferring title to Notes issued in registered form, if brought to or executed
in the Cayman Islands, would be subject to Cayman Islands stamp duty. An annual registration fee is payable
by the Issuer to the Cayman Islands Registrar of Companies which is calculated by reference to the nominal
amount of its authorised capital. At current rates, this annual registration fee is approximately U.S.$854. The
foregoing is based on current law and practice in the Cayman Islands and this is subject to change therein.
United Arab Emirates
There is currently in force in the emirates of Abu Dhabi and Dubai legislation establishing a general corporate
taxation regime (the Abu Dhabi Income Tax Decree 1965 (as amended) and the Dubai Income Tax Decree
1969 (as amended)). The regime is, however, not enforced save in respect of companies active in the
hydrocarbon industry, some related service industries and branches of foreign banks operating in the UAE. It
is not known whether the legislation will or will not be enforced more generally or within other industry
sectors in the future. Under current legislation, there is no requirement for withholding or deduction for or on
account of UAE, Abu Dhabi or Dubai taxation in respect of payments made under the Guarantee. In the event
of the imposition of any such withholding, the Issuer and/or the Guarantor has undertaken to gross-up any
payments subject to certain limited exceptions, as described in Condition 8.
The Constitution of the UAE specifically reserves to the Federal Government of the UAE the right to raise
taxes on a federal basis for purposes of funding its budget. It is not known whether this right will be exercised
in the future.
The UAE has entered into double taxation arrangements with certain other countries.
The Proposed Financial Transactions Tax
On 14 February 2013, the European Commission published a proposal (the “Commission’s Proposal”) for a
Directive for a common financial transaction tax (“FTT”) in Belgium, Germany, Estonia, Greece, Spain,
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France, Italy, Austria, Portugal, Slovenia and Slovakia (the “participating Member States”). However,
Estonia has since stated that it will not participate.
The Commission’s Proposal has very broad scope and could, if introduced, apply to certain dealings in Notes
(including secondary market transactions) in certain circumstances. The issuance and subscription of Notes
should, however, be exempt.
Under the Commission’s Proposal, the FTT could apply in certain circumstances to persons both within and
outside of the participating Member States. Generally, it would apply to certain dealings in Notes where at
least one party is a financial institution, and at least one party is established in a participating Member State. A
financial institution may be, or be deemed to be, “established” in a participating Member State in a broad
range of circumstances, including: (i) by transacting with a person established in a participating Member
State; or (ii) where the financial instrument which is subject to the dealings is issued in a participating
Member State.
However, the FTT proposal remains subject to negotiation between participating Member States. It may
therefore be altered prior to any implementation, the timing of which remains unclear. Additional EU Member
States may decide to participate.
Prospective holders of Notes are advised to seek their own professional advice in relation to the FTT.
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SUBSCRIPTION AND SALE
The Dealers have, in an amended and restated programme agreement dated 29 December 2016 (the
“Programme Agreement”), agreed with the Issuer and the Guarantor a basis upon which they or any of them
may from time to time agree to purchase Notes. Any such agreement will extend to those matters stated under
“Form of the Notes” and “Terms and Conditions of the Notes”. In the Programme Agreement, the Issuer
(failing which, the Guarantor) has agreed to reimburse the Dealers for certain of their expenses in connection
with the establishment and any future update of the Programme and the issue of Notes under the Programme
and to indemnify the Dealers against certain liabilities incurred by them in connection therewith.
Selling and Transfer Restrictions
United States
Neither the Notes nor the Guarantee have been or will be registered under the Securities Act nor any state
securities laws and may not be offered, sold or delivered within the United States or to, or for the account or
benefit of U.S. persons (as defined in Regulation S) except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the Securities Act and in accordance with any applicable
securities laws of any state of the United States. Each Dealer has represented and agreed, and each Dealer
appointed under the Programme will be required to represent and agree, that it has not offered or sold and that
it will not offer, sell or deliver any Notes (a) as part of their distribution at any time or (b) otherwise until
40 days after the completion of the distribution, as determined and certified by the relevant Dealer or, in the
case of an issue of Notes on a syndicated basis, the relevant lead manager, of all Notes of the Tranche of
which such Notes are a part (the “distribution compliance period”), within the United States or to, or for the
account or benefit of, U.S. persons. Each Dealer has further agreed, and each further Dealer appointed under
the Programme will be required to agree, that it will send to each dealer to which it sells any Notes during the
distribution compliance period a confirmation or other notice setting forth the restrictions on offers and sales
of the Notes within the United States or to, or for the account or benefit of, U.S. persons. Accordingly, neither
it, its affiliates, nor any persons acting on its or their behalf has engaged or will engage in any directed selling
efforts with respect to any Notes. Terms used in this paragraph have the meanings given to them by
Regulation S.
Until 40 days after the commencement of the offering of any Tranche of Notes, an offer or sale of such Notes
within the United States by any dealer (whether or not participating in the offering) may violate the
registration requirements of the Securities Act if such offer or sale is made otherwise than in accordance with
an available exemption from registration under the Securities Act. Each purchaser of any Notes and each
subsequent purchaser of such Notes in resales prior to the expiration of the distribution compliance period, by
accepting delivery of this Base Prospectus and the Notes will be deemed to have represented, warranted,
agreed and acknowledged that:
1.

It is, or at the time the Notes are purchased will be, the beneficial holder of such Notes and it has
acquired the Notes in an offshore transaction (within the meaning of Regulation S).

2.

It understands that the Notes have not been and will not be registered under the Securities Act and
that, prior to the expiration of the distribution compliance period, it will not offer, sell, pledge or
otherwise transfer such Notes except in an offshore transaction in accordance with Rule 903 or
Rule 904 of Regulation S, in each case in accordance with any applicable securities laws of any state
of the United States.

Bearer Notes having a maturity of more than one year are subject to U.S. tax law requirements and may not be
offered, sold or delivered within the United States or its possessions or to a United States person, except in
certain transactions permitted by U.S. Treasury regulations. Terms used in this paragraph have the meanings
given to them by the U.S. Internal Revenue Code of 1986 and Treasury regulations promulgated thereunder.
The applicable Final Terms will identify whether TEFRA C rules or TEFRA D rules apply or whether TEFRA
is not applicable.
Public Offer Selling Restriction under the Prospectus Directive
In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”), each Dealer has represented and agreed, and each further
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Dealer appointed under the Programme will be required to represent and agree, that with effect from and
including the date on which the Prospectus Directive is implemented in that Relevant Member State (the
“Relevant Implementation Date”) it has not made and will not make an offer of Notes which are the subject
of the offering contemplated by this Base Prospectus as completed by the Final Terms in relation thereto to
the public in that Relevant Member State, except that it may, with effect from and including the Relevant
Implementation Date, make an offer of such Notes to the public in that Relevant Member State:
(a)

at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(b)

at any time to fewer than 150 natural or legal persons (other than qualified investors as defined in the
Prospectus Directive) subject to obtaining the prior consent of the relevant Dealer or Dealers
nominated by the Issuer or the Guarantor (if applicable) for any such offer; or

(c)

at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred to in (a) to (c) above shall require the Issuer, the Guarantor or
any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a
prospectus pursuant to Article 16 of the Prospectus Directive.
For the purposes of this provision, the expression “an offer of Notes to the public” in relation to any Notes in
any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the Notes to be offered so as to enable an investor to decide to
purchase or subscribe for Notes, as the same may be varied in that Member State by any measure
implementing the Prospectus Directive in that Member State and the expression “Prospectus Directive”
means Directive 2003/71/EC (and amendments thereto, including Directive 2010/73/EU).
United Kingdom
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that:
(a)

in relation to any Notes which have a maturity of less than one year, (i) it is a person whose ordinary
activities involve it in acquiring, holding, managing or disposing of investments (as principal or
agent) for the purposes of its business and (ii) it has not offered or sold and will not offer or sell any
Notes other than to persons whose ordinary activities involve them in acquiring, holding, managing or
disposing of investments (as principal or as agent) for the purposes of their businesses or who it is
reasonable to expect will acquire, hold, manage or dispose of investments (as principal or agent) for
the purposes of their businesses where the issue of the Notes would otherwise constitute a
contravention of Section 19 of the FSMA by the Issuer;

(b)

it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the FSMA) received by it in connection with the issue or sale of any Notes in
circumstances in which Section 21(1) of the FSMA does not apply to the Issuer or the Guarantor; and

(c)

it has complied and will comply with all applicable provisions of the FSMA with respect to anything
done by it in relation to any Notes in, from or otherwise involving the United Kingdom.

Cayman Islands
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not made and will not make any offer or invitation (whether
directly or indirectly) to the public in the Cayman Islands to subscribe for any Notes.
Japan
The Notes have not been and will not be registered under the Financial Instruments and Exchange Act of
Japan (Act No. 25 of 1948, as amended; the “FIEA”) and each Dealer has represented and agreed, and each
further Dealer appointed under the Programme will be required to represent and agree, that it will not offer or
sell any Notes, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (as defined
under Item 5, Paragraph 1, Article 6 of the Foreign Exchange and Foreign Trade Act (Act No. 228 of 1949, as
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amended)), or to others for re-offering or resale, directly or indirectly, in Japan or to, or for the benefit of, a
resident of Japan, except pursuant to an exemption from the registration requirements of, and otherwise in
compliance with, the FIEA and any other applicable laws, regulations and ministerial guidelines of Japan.
United Arab Emirates (excluding the Dubai International Financial Centre)
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that the Notes to be issued under the Programme have not been and will not
be offered, sold or publicly promoted or advertised by it in the United Arab Emirates other than in compliance
with any laws applicable in the United Arab Emirates governing the issue, offering and sale of securities.
Dubai International Financial Centre
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered and will not offer the Notes to be issued under the
Programme to any person in the Dubai International Financial Centre unless such offer is:
(a)

an “Exempt Offer” in accordance with the Markets Rules (MKT) Module of the Dubai Financial
Services Authority (the “DFSA”); and

(b)

made only to persons who meet the Professional Client criteria set out in Rule 2.3.3 of the DFSA
Conduct of Business Module of the DFSA Rulebook.

Kingdom of Saudi Arabia
No action has been or will be taken in the Kingdom of Saudi Arabia that would permit a public offering of the
Notes. Any investor in the Kingdom of Saudi Arabia or who is a Saudi person (a “Saudi Investor”) will
comply with Article 10 or Article 11 of the “Offer of Securities Regulations” as issued by the Board of the
Capital Market Authority resolution number 2-11-2004 dated 4 October 2004 and amended by the Board of
the Capital Market Authority resolution number 1-28-2008 dated 18 August 2008 (the “KSA Regulations”)
through a person authorised by the Capital Market Authority (“CMA”) to carry on the securities activity of
arranging and following a notification to the CMA under the KSA Regulations.
The Notes may thus not be advertised, offered or sold to any person in the Kingdom of Saudi Arabia other
than to “sophisticated investors” under Article 10 of the KSA Regulations or by way of a limited offer under
Article 11 of the KSA Regulations. Each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that any offer of Notes will comply
with the KSA Regulations.
Each offer of Notes shall not therefore constitute a “public offer” pursuant to the KSA Regulations, but is
subject to the restrictions on secondary market activity under Article 17 of the KSA Regulations. Any Saudi
Investor who has acquired Notes pursuant to a private placement under Article 10 or Article 11 of the KSA
Regulations may not offer or sell those Notes to any person unless the offer or sale is made through an
authorised person appropriately licensed by the CMA and:
(a)

the Notes are offered or sold to a “sophisticated investor” (as defined in Article 10 of the KSA
Regulations);

(b)

the price to be paid for the Notes in any one transaction is equal to or exceeds Saudi Riyal 1 million or
an equivalent amount; or

(c)

the offer or sale is otherwise in compliance with Article 17 of the KSA Regulations.

Kingdom of Bahrain
Each Dealer has represented and agreed, and each Dealer appointed under the Programme will be required to
represent, warrant and agree, that it has not offered or sold, and will not offer or sell, any Notes except on a
private placement basis to persons in the Kingdom of Bahrain who are “accredited investors”.

134

For this purpose, an “accredited investor” means:
(a)

an individual holding financial assets (either singly or jointly with a spouse) of U.S.$1,000,000 or
more;

(b)

a company, partnership, trust or other commercial undertaking which has financial assets available for
investment of not less than U.S.$1,000,000; or

(c)

a government, supranational organisation, central bank or other national monetary authority or a state
organisation whose main activity is to invest in financial instruments (such as a state pension fund).

State of Qatar (including the Qatar Financial Centre)
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered, sold or delivered, and will not offer, sell or deliver,
directly or indirectly, any Notes in the State of Qatar including the Qatar Financial Centre, except (a) in
compliance with all applicable laws and regulations of the State of Qatar and (b) through persons or corporate
entities authorised and licensed to provide investment advice and/or engage in brokerage activity and/or trade
in respect of foreign securities in the State of Qatar.
Singapore
Each Dealer has acknowledged that this Base Prospectus has not been registered as a prospectus with the
Monetary Authority of Singapore, and the Notes will be offered pursuant to exemptions under the Securities
and Futures Act, Chapter 289 of Singapore (the “SFA”). Accordingly each Dealer has represented and
agreed, and each further Dealer appointed under the Programme will be required to represent and agree, that it
has not offered or sold any Notes or caused such Notes to be made the subject of an invitation for subscription
or purchase and will not offer or sell any Notes or cause such Notes to be made the subject of an invitation for
subscription or purchase, and has not circulated or distributed, nor will it circulate or distribute this Base
Prospectus or any other document or material in connection with the offer or sale or invitation for subscription
or purchase, of any Notes, whether directly or indirectly, to any person in Singapore other than (a) to an
institutional investor pursuant to Section 274 of the SFA, or (b) to a relevant person pursuant to
Section 275(1) of the SFA, or any person pursuant to Section 275(1A) of the SFA, and in accordance with the
conditions specified in Section 275 of the SFA, or (c) pursuant to, and in accordance with the conditions of,
any other applicable provisions of the SFA.
Where Notes are subscribed or purchased under Section 275 of the SFA by a relevant person which is:
(a)

a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole
business of which is to hold investments and the entire share capital of which is owned by one or
more individuals, each of whom is an accredited investor; or

(b)

a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and
each beneficiary of the trust is an individual who is an accredited investor,
securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries' rights and
interest (howsoever described) in that trust shall not be transferred within six months after that
corporation or that trust has acquired the Notes pursuant to an offer made under Section 275 of the
SFA except:
(i)

to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to
any person arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the
SFA;

(ii)

where no consideration is or will be given for the transfer;

(iii)

where the transfer is by operation of law;

(iv)

as specified in Section 276(7) of the SFA; or
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(v)

as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares
and Debentures) Regulations 2005 of Singapore.

Hong Kong
Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that:
(a)

it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any
Notes other than (i) to persons whose ordinary business is to buy and sell shares or debentures
(whether as principal or agent); or (ii) to “professional investors” as defined in the Securities and
Futures Ordinance (Cap. 571) of Hong Kong (the “SFO”) and any rules made under the SFO; or
(iii) in other circumstances which do not result in the document being a “prospectus” as defined in the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong (the
“Companies Ordinance”) or which do not constitute an offer to the public within the meaning of the
Companies Ordinance; and

(b)

it has not issued or had in its possession for the purposes of issue, and will not issue or have in its
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Notes, which is directed at, or the contents of which are likely to
be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities
laws of Hong Kong) other than with respect to Notes which are or are intended to be disposed of only
to persons outside Hong Kong or only to “professional investors” as defined in the SFO and any rules
made under the SFO.

Malaysia
Each Dealer has acknowledged, that this Base Prospectus has not been registered as a prospectus with the
Securities Commission of Malaysia under the CMSA.
Accordingly, each Dealer has represented and agreed that the Notes have not been and will not be offered or
sold, and no invitation to subscribe for or purchase the Notes has been or will be made, directly or indirectly,
nor may any document or other material in connection therewith be distributed in Malaysia, other than to
persons falling within any one of the categories of persons specified under Schedule 6 or Section 229(1)(b),
Schedule 7 or Section 230(1)(b), and Schedule 8 or Section 257(3) read together with Schedule 9 or Section
257(3) of the CMSA, subject to any law, order, regulation or official directive of the Central Bank of
Malaysia, the Securities Commission of Malaysia and/or any other regulatory authority from time to time.
Residents of Malaysia may be required to obtain relevant regulatory approvals including approval from the
Controller of Foreign Exchange to purchase the Notes. The onus is on the Malaysian residents concerned to
obtain such regulatory approvals and none of the Dealers is responsible for any invitation, offer, sale or
purchase of the Notes as aforesaid without the necessary approvals being in place.
Taiwan
Each Dealer has represented and agreed that the Notes have not been, and shall not be, offered, sold or re-sold,
directly or indirectly to investors other than “professional institutional investors” as defined under Paragraph
2, of Article 4 of the Financial Consumer Protection Act of the Republic of China (“ROC”), which currently
includes overseas and domestic (i) banks, securities firms, futures firms and insurance companies (excluding
insurance agencies, insurance brokers and insurance surveyors), the foregoing as further described in greater
detail in Paragraph 3 of Article 2 of the Organisation Act of the Financial Supervisory Commission, (ii) fund
management companies, government investment institutions, government funds, pension funds, mutual funds,
unit trusts, and funds managed by financial service enterprises pursuant to the ROC Securities Investment
Trust and Consulting Act, the ROC Future Trading Act or the ROC Trust Enterprise Act or investment assets
mandated and delivered by or transferred for trust by financial consumers, and (iii) other institutions
recognised by the Financial Supervisory Commission of the ROC.
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General
Each Dealer has represented and agreed and each further Dealer appointed under the Programme will be
required to represent and agree that it will (to the best of its knowledge and belief) comply with all applicable
securities laws and regulations in force in any jurisdiction in which it purchases, offers, sells or delivers Notes
or possesses or distributes this Base Prospectus and will obtain any consent, approval or permission required
by it for the purchase, offer, sale or delivery by it of Notes under the laws and regulations in force in any
jurisdiction to which it is subject or in which it makes such purchases, offers, sales or deliveries and none of
the Issuer, the Guarantor, the Trustee nor any of the other Dealers shall have any responsibility therefor.
None of the Issuer, the Guarantor, the Trustee and the Dealers represents that Notes may at any time lawfully
be sold in compliance with any applicable registration or other requirements in any jurisdiction, or pursuant to
any exemption available thereunder, or assumes any responsibility for facilitating such sale. Persons into
whose possession this Base Prospectus or any Notes may come must inform themselves about and observe
any applicable restrictions on the distribution of this Base Prospectus and the offering and sale of any Notes.
With regard to each Series, the relevant Dealer will be required to comply with such other restrictions as the
Issuer, the Guarantor and the relevant Dealer shall agree and as shall be set out in the subscription agreement
or dealer accession letter, as applicable.
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GENERAL INFORMATION
Authorisation
The update of the Programme and the issue of Notes have been duly authorised by resolutions of the board of
directors of the Issuer dated 20 December 2016. The giving of the Guarantee has been duly authorised by a
written resolution of the Board dated 15 December 2016.
Listing of Notes
It is expected that each Tranche of Notes which is to be admitted to the Irish Official List and to trading on the
Main Securities Market will be admitted separately as and when issued, subject only to the issue of one or
more Global Notes initially representing the Notes of such Tranche. Application has been made to the Irish
Stock Exchange for Notes issued under the Programme during the period of 12 months from the date of this
Base Prospectus to be admitted to the Irish Official List and to be admitted to trading on the Main Securities
Market.
Application has also been made to the DFSA for Notes issued under the Programme to be admitted to the
DFSA Official List. The Programme is expected to the admitted to the DFSA Official List on or about 29
December 2016. An application may be made for any Tranche of Notes to be admitted to trading on Nasdaq
Dubai.
Listing Agent
Arthur Cox Listing Services Limited is acting solely in its capacity as listing agent for the Issuer in relation to
the Notes and is not itself seeking admission of the Notes to the Official List of the Irish Stock Exchange or to
trading on the regulated market of the Irish Stock Exchange for the purposes of the Prospectus Directive.
Documents Available
For the period of 12 months following the date of this Base Prospectus, physical copies (and English
translations where the documents in question are not in English) of the following documents will, when
published, be available, during usual business hours on any weekday (Saturdays, Sundays and public holidays
excepted), for inspection at the registered office of each of the Issuer and the Guarantor and from the specified
office of the Paying Agent for the time being in London:
(a)

the Memorandum and Articles of Association of the Issuer and Law No. (11) of 2006 (the “Decree”)
issued by H.H. Sheikh Mohammed Bin Rashid Al Maktoum as Ruler of Dubai establishing the
Guarantor (with an English translation thereof). The English translation of the Decree is direct and
accurate. However, in case of conflict or discrepancy between the Arabic version of the Decree and
its English translation, the Arabic version of the Decree shall prevail;

(b)

the Financial Statements;

(c)

the most recently published consolidated audited financial statements of the Guarantor and unaudited
condensed consolidated interim financial statements (if any) of the Guarantor, in each case together
with any audit or review reports prepared in connection therewith. The Guarantor currently prepares
unaudited consolidated interim accounts for the first six months of each year. The Issuer is not
required to, publish any interim financial statements under Cayman Islands law;

(d)

the Trust Deed, the Agency Agreement and the forms of the Global Notes, the Notes in definitive
form, the Coupons and the Talons;

(e)

a copy of this Base Prospectus; and

(f)

any future offering circulars, prospectuses, information memoranda, supplements and Final Terms to
this Base Prospectus and any other documents incorporated by reference herein or therein.

This Base Prospectus will be available for viewing on (i) the website of the Central Bank
(http://www.centralbank.ie) and (ii) the website of Nasdaq Dubai (http://www.nasdaqdubai.com).
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Clearing Systems
The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg which are the
entities in charge of keeping the records. The appropriate Common Code and ISIN for each Tranche of Notes
allocated by Euroclear and Clearstream, Luxembourg will be specified in the applicable Final Terms. If the
Notes are to clear through an additional or alternative clearing system the appropriate information will be
specified in the applicable Final Terms.
The address of Euroclear is Euroclear Bank SA/NV, 1 Boulevard du Roi Albert II, B-1210 Brussels. The
address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy, L-1855 Luxembourg.
Conditions for Determining Price
The price and amount of Notes to be issued under the Programme will be determined by the Issuer and the
relevant Dealer at the time of issue in accordance with prevailing market conditions.
Significant or Material Change
There has been no significant change in the financial or trading position of the Issuer and no material adverse
change in the financial position or prospects of the Issuer, in each case, since the date of its incorporation.
There has been no significant change in the financial or trading position of the Guarantor or of the Group
since 30 June 2016 and there has been no material adverse change in the financial position or prospects of the
Guarantor or of the Group since 31 December 2015.
Litigation
None of the Issuer, the Guarantor or any other member of the Group is or has been involved in any
governmental, legal or arbitration proceedings (including any such proceedings which are pending or
threatened of which the Issuer or the Guarantor are aware) in the 12 months preceding the date of this Base
Prospectus which may have or have in such period had a significant effect on the financial position or
profitability of the Issuer, the Guarantor or the Group.
Auditors
The Issuer is not required by Cayman Islands law, to publish audited financial statements or appoint any
auditors. The auditors of the Guarantor are Ernst & Young Middle East (Dubai Branch) and their business
address is 28th Floor, Al Attar Business Tower, Sheikh Zayed Road, P.O. Box 9267, Dubai, United Arab
Emirates. Ernst & Young Middle East (Dubai Branch) is regulated as an auditor in the UAE by the UAE
Ministry of Economy. There is no professional institute of auditors in the UAE and, accordingly, Ernst &
Young Middle East (Dubai Branch) is not a member of a professional body in the UAE. All of the audit
partners of Ernst & Young Middle East (Dubai Branch) are members of the institutes from where they
received their professional qualification.
The 2015 Financial Statements and the 2014 Financial Statements have been audited in accordance with
International Standards on Auditing by Ernst & Young Middle East (Dubai Branch) as stated in their
unqualified reports appearing in this Base Prospectus. The 2016 Interim Financial Statements have been
reviewed in accordance with the International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” by Ernst & Young Middle East
(Dubai Branch) as stated in their report appearing in this Base Prospectus.
Post-Issuance Information
Save as set out in the applicable Final Terms, the Issuer does not intend to provide any post-issuance
information in relation to any issues of Notes.
Dealers Transacting with the Issuer and the Guarantor
Certain of the Dealers and their affiliates have engaged, and may in the future engage, in investment banking
and/or commercial banking transactions with, and may perform services to the Issuer, the Guarantor and their
affiliates in the ordinary course of business.
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In addition, in the ordinary course of their business activities, the Dealers and their affiliates may make or
hold a broad array of investments and actively trade debt and equity securities (or related derivative securities)
and financial instruments (including bank loans) for their own account and for the accounts of their customers.
Such investments and securities activities may involve securities and/ or instruments of the Issuer, the
Guarantor or their respective affiliates. Certain of the Dealers or their affiliates that have a lending relationship
with the Issuer, the Guarantor or their respective affiliates, routinely hedge their credit exposure to the Issuer
or the Guarantor consistent with their customary risk management policies. Typically, such Dealers and their
affiliates would hedge such exposure by entering into transactions which consist of either the purchase of
credit default swaps or the creation of short positions in securities, including potentially the Notes issued
under the Programme. Any such short positions could adversely affect future trading prices of the Notes
issued under the Programme. The Dealers and their affiliates may also make investment recommendations
and/or publish or express independent research views in respect of such securities or financial instruments and
may hold, or recommend to clients that they acquire, long and/or short positions in such securities and
instruments.
Trustee’s Action
The Conditions and the Trust Deed provide for the Trustee to take action on behalf of the Noteholders in
certain circumstances, but only if the Trustee is indemnified and/or secured and/or pre-funded to its
satisfaction. It may not always be possible for the Trustee to take certain actions, notwithstanding the
provision of an indemnity and/or security and/or pre-funding to it. Where the Trustee is unable to take any
action, the Noteholders are permitted by the Conditions and the Trust Deed under certain circumstances to
take the relevant action directly.

140

INDEX TO FINANCIAL STATEMENTS
Independent auditor’s review report in respect of the unaudited interim condensed consolidated
financial statements of the Group for the six month period ended 30 June 2016..................................
Unaudited interim condensed consolidated financial statements of the Group for the six month
period ended 30 June 2016 ....................................................................................................................
Independent auditor’s report in respect of the audited consolidated financial statements of the Group
for the financial year ended 31 December 2015 ....................................................................................
Audited consolidated financial statements of the Group for the financial year ended 31 December
2015 .......................................................................................................................................................
Independent auditor’s report in respect of the audited consolidated financial statements of the Group
for the financial year ended 31 December 2014 ....................................................................................
Audited consolidated financial statements of the Group for the financial year ended 31 December
2014 .......................................................................................................................................................

F-1

F-3
F-4
F-49
F-50
F-194
F-195

F-2

F-3

Investment Corporation of Dubai and its subsidiaries
INTERIM CONSOLIDATED INCOME STATEMENT
For the six-month period ended 30 June 2016

Notes
Continuing operations
Revenues

20

Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
82,478,905

89,474,801

Cost of revenues

(62,745,674)
—————
19,733,231

(68,897,309)
—————
20,577,492

Other income
Net loss from derivative instruments
General, administrative and other expenses
Net impairment losses on financial assets and
equity accounted investees
Other finance income
Other finance costs
Share of results of associates and
joint ventures for the period - net

3,242,642
(522,716)
(10,832,772)

3,239,151
(132,705)
(9,925,795)

(1,888,022)
660,429
(1,759,342)

(1,962,234)
507,485
(1,781,617)

3

8

PROFIT FOR THE PERIOD BEFORE INCOME TAX
FROM CONTINUING OPERATIONS

Income tax expense - net
PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS

Discontinued operations
Profit for the period from discontinued operations

13

PROFIT FOR THE PERIOD

Attributable to:
The equity holder of ICD
Non-controlling interests

1,864,892
—————

2,399,654
—————

10,498,342
(325,301)
—————
10,173,041

12,921,431
(327,306)
—————
12,594,125

151,350
—————
10,324,391
őőőőőőő

215,788
—————
12,809,913
őőőőőőő

8,210,920
2,113,471
—————
10,324,391
őőőőőőő

10,687,827
2,122,086
—————
12,809,913
őőőőőőő

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
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F-4

Investment Corporation of Dubai and its subsidiaries
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six-month period ended 30 June 2016
Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
10,324,391

PROFIT FOR THE PERIOD

12,809,913

Other comprehensive income
Other comprehensive income that are / to be reclassified to
consolidated income statement in subsequent periods:
Net movement in fair value of available-for-sale investments
Net movement in fair value of cash flow hedges
Foreign currency translation differences (net)
Group’s share in other comprehensive income / (loss)
of equity accounted investees

(578,402)
581,343
(271,466)
174,573
ņņņņņņņņ

(168,577)
ņņņņņņņņ

(93,952)
ņņņņņņņņ

(355,140)
ņņņņņņņņ

(131,969)

(104,136)

(21,571)
ņņņņņņņņ

(75,790)
ņņņņņņņņ

(153,540)
ņņņņņņņņ

(179,926)
ņņņņņņņņ



(247,492)
ņņņņņņņņ
10,076,899
őőőőőőő

(535,066)
ņņņņņņņņ
12,274,847
őőőőőőő



8,164,885
1,912,014
ņņņņņņņņ
10,076,899
őőőőőőő

10,283,051
1,991,796
ņņņņņņņņ
12,274,847
őőőőőőő

Net other comprehensive income that are / to be reclassified to
consolidated income statement in subsequent periods

Other comprehensive income not to be reclassified to consolidated
income statement in subsequent periods:
Actuarial loss on defined benefit plans
Group’s share in actuarial loss on defined benefit plans
of equity accounted investees
Net other comprehensive income not to be reclassified to
consolidated income statement in subsequent periods

Other comprehensive income for the period
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:
The equity holder of ICD
Non-controlling interests

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
3
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(89,339)
94,898
(192,122)

Investment Corporation of Dubai and its subsidiaries
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 June 2016

Notes

30 June
2016
AED’000
(Unaudited)

31 December
2015
AED’000
(Audited)

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets
Investment properties
Development properties
Investments in associates and joint ventures
Investments in marketable securities
Other non-current assets
Islamic financing and investment products
Loans and receivables
Cash and deposits with banks
Positive fair value of derivatives
Deferred tax assets

5
6
7
8
9
10
11
12

Current assets
Investments in marketable securities
Inventories
Trade and other receivables
Islamic financing and investment products
Loans and receivables
Cash and deposits with banks
Positive fair value of derivatives
Customer acceptances

9

10
11
12

Assets of disposal group classified as held for sale

13

TOTAL ASSETS

132,619,953
25,728,020
15,291,774
483,401
41,355,425
21,496,200
21,505,369
32,891,903
83,450,621
2,671,967
2,319,250
160,894
ņņņņņņņņņ
379,974,777
ņņņņņņņņņ

134,112,103
25,122,198
8,590,214
326,194
39,567,547
20,652,573
23,203,530
31,531,485
78,315,082
3,176,279
2,410,954
125,487
ņņņņņņņņņ
367,133,646
ņņņņņņņņņ

6,192,416
8,849,111
29,142,328
28,272,771
149,206,028
127,517,333
1,551,391
6,055,320
ņņņņņņņņņ
356,786,698
ņņņņņņņņņ
356,786,698
ņņņņņņņņņ
736,761,475
őőőőőőőőő

6,196,263
8,368,332
29,039,325
26,990,973
144,597,951
131,970,401
1,123,452
3,712,749
ņņņņņņņņņ
351,999,446
955,791
ņņņņņņņņņ
352,955,237
ņņņņņņņņņ
720,088,883
őőőőőőőőő

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
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F-7

Investment Corporation of Dubai and its Subsidiaries
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the six-month period ended 30 June 2016

Notes

Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

OPERATING ACTIVITIES

Profit before tax from continuing operations
Profit before tax from discontinued operations
Adjustments for:
Depreciation and impairment on property, plant and equipment and
investment properties (net of reversals)
Impairment allowance on loans and receivables - net
Impairment allowance on Islamic financing
and investment products - net
Amortisation and impairment of intangible assets
and advance lease rental
Net gain on disposal of property, plant and equipment, investment
properties, intangible assets and sale and leaseback of aircrafts
Net gain in fair value of investments carried at fair value through
profit or loss
Impairment loss on available-for-sale investments
Loss on disposal of investment in an associate
Other finance income
Other finance costs
Share of results of associates and joint ventures - net
Provision for employees’ end of service benefits
Loss on disposal of a discontinued operation
Reversal of provision on a discontinued operation
Gain on bargain purchase upon acquisition of subsidiaries
Gain arising on a gifted land

Working capital changes:
Inventories
Trade and other receivables
Trade and other payables
Loans and receivables
Statutory deposits (banking operations)
Deposits with banks with original maturity over three
months (banking operations)
Customer deposits including Islamic customer deposits
Fair value of derivatives - net
Islamic financing and investment products with original maturity
over three months
Other non-current assets
Other non-current payables
Net cash generated from operations
Employees’ end of service benefits paid
Income tax paid
Exchange translation reserve and other movements
Net cash generated from operating activities

10,498,342
151,350

12,921,431
204,782

11

6,203,820
953,558

5,834,052
1,470,989

10

506,889

412,625

604,080

511,416

(451,039)

(409,824)

(2,629)
228,847
3,838
(660,429)
1,759,342
(1,864,892)
603,650
48,342
(199,692)
(231,306)
ņņņņņņņņ
18,152,071

(37,451)
46,655
(507,485)
1,781,617
(2,399,654)
551,402
(605,950)
ņņņņņņņņ
19,774,605

(432,706)
(5,581,661)
(11,373,137)
(10,697,174)
3,659,965

(220,556)
(1,075,678)
3,503,368
(6,557,836)
449,834

433,095
18,937,703
(42,699)

(11,788,758)
15,772,247
71,554

(460,249)
1,624,673
641,701
ņņņņņņņņ
14,861,582
(547,451)
(345,548)
226,274
ņņņņņņņņ
14,194,857
ņņņņņņņņ

(9,186,308)
1,817,272
(218,162)
ņņņņņņņņ
12,341,582
(421,160)
(809,308)
251,615
ņņņņņņņņ
11,362,729
ņņņņņņņņ

8
13
13
4

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
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Investment Corporation of Dubai and its Subsidiaries
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
For the six-month period ended 30 June 2016

Notes

Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

INVESTING ACTIVITIES

Purchase of property, plant and equipment, intangible assets,
investment properties and development properties
Proceeds from disposal of property, plant and equipment,
intangible assets, investment properties and development properties
Proceeds from disposal of investments in associates
Acquisition of subsidiaries – net of cash acquired
Acquisition of additional non-controlling interest in a
direct subsidiary
Proceeds from disposal of discontinued operations
13
Other finance income received
Net of other movement in investment in marketable securities
Investments in associates and joint ventures
Dividend from associates and joint ventures
8
Net movement in deposits with banks with original maturity
over three months (non-banking operations)
Net cash generated from investing activities

(9,581,829)

(9,869,583)

6,332,394
36,387
(1,416,069)

4,319,261
(1,327,456)

(52,743)
327,919
660,429
(1,225,886)
(986,239)
1,356,552

507,485
4,793,826
(684,937)
1,267,741

10,992,127
ņņņņņņņņņ
6,443,042
ņņņņņņņņņ

20,531,464
ņņņņņņņņņ
19,537,801
ņņņņņņņņņ

(294,550)
(6,015,765)
4,832,399
(144,385)
(1,759,342)
(1,234,218)
(14,295)
ņņņņņņņņņ
(4,630,156)
ņņņņņņņņņ
16,007,743

(294,750)
(6,374,337)
7,075,589
150,688
(1,781,617)
(1,184,782)
(9,831)
ņņņņņņņņņ
(2,419,040)
ņņņņņņņņņ
28,481,490

FINANCING ACTIVITIES

Interest on Tier 1 Capital Notes issued by a banking subsidiary
Distribution to the Government
Net movement in borrowings and lease liabilities
Net movement in repurchase agreements with banks
Other finance costs paid
Dividend paid to the non-controlling interests
Directors’ fees paid
Net cash used in financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents relating to disposal group classified
as held for sale
Cash and cash equivalents at the beginning of the period
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

13

33,868,945
ņņņņņņņņņ
49,876,688
őőőőőőőőő

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
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(274,886)
25,745,978
ņņņņņņņņņ
53,952,582
őőőőőőőőő

Investment Corporation of Dubai and its Subsidiaries
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
For the six-month period ended 30 June 2016
Cash and cash equivalents noted above include the following:

Cash and deposits with banks - current
Islamic financing and investment products with original
maturity of less than three months
Due to banks
Bank overdrafts

Due to banks with original maturity of more than
three months
Deposits with Central Banks for regulatory purposes (note 12)
Murabahas and interest bearing certificates of deposits
with Central Banks with original maturity of more
than three months
Due from other banks and deposits with other banks with
original maturity of more than three months

30 June
2016
AED’000
(Unaudited)

31 December
2015
AED’000
(Audited)

30 June
2015
AED’000
(Unaudited)

127,517,333

131,970,401

129,357,479

4,114,472
(16,017,118)
(298,460)
ņņņņņņņņņ
115,316,227

1,425,618
(18,822,719)
(390,650)
ņņņņņņņņņ
114,182,650

10,844,332
(15,295,880)
(321,351)
ņņņņņņņņņ
124,584,580

6,034,079
(26,733,282)

5,740,788
(30,393,247)

6,725,148
(24,193,256)

(16,402,475)

(6,300,000)

(10,500,000)

(28,337,861)
ņņņņņņņņņ
49,876,688
őőőőőőőőő

(49,361,246)
ņņņņņņņņņ
33,868,945
őőőőőőőőő

(42,663,890)
ņņņņņņņņņ
53,952,582
őőőőőőőőő

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.
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F-11
-

Dividend paid to the non-controlling interests

Arising on acquisition of subsidiaries

Transfers

Transfer on reduction of share capital
of an indirect subsidiary

Change in ownership

Arising on disposal of a discontinued operation
(see note 13 (c))

3,043
ņņņņņņņņņ
85,972,905
őőőőőőőőő

-

(24,994)

1,256,420

(5,889)

-

-

(14,295)

-

(6,015,765)

(153,540)
ņņņņņņņņņ
8,057,380

8,210,920

82,717,005

9

The attached notes 1 to 20 form part of these interim condensed consolidated financial statements.

Balance at 30 June 2016

ņņņņņņņņņ
65,105,154
őőőőőőőőő

-

Directors’ fees in subsidiaries, associates and
joint ventures

Other movements

-

-

ņņņņņņņņņ
-

-

65,105,154

(49,879)
ņņņņņņņņņ
13,041,414
őőőőőőőőő

-

21,771

(1,256,420)

9,942

-

-

-

-

-

107,505
ņņņņņņņņņ
107,505

-

14,208,495

(46,836)
ņņņņņņņņņ
164,119,473
őőőőőőőőő

-

(3,223)

-

4,053

-

-

(14,295)

-

(6,015,765)

(46,035)
ņņņņņņņņņ
8,164,885

8,210,920

162,030,654

Attributable to the equity holder of ICD
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Retained
Other
Capital
earnings
reserves
Total
AED’000
AED’000
AED’000
AED’000
(see note 14)
(see note 15)

Interest on Tier 1 capital notes

Distribution paid to the Government

Total comprehensive income for the period

Other comprehensive income for the period

Profit for the period

Balance at 1 January 2016

For the six-month period ended 30 June 2016

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Unaudited)

Investment Corporation of Dubai and its Subsidiaries

1,031
ņņņņņņņņņ
34,667,248
őőőőőőőőő

(12,087)

(49,520)

-

(4,053)

109,130

(1,234,218)

-

(294,550)

-

(201,457)
ņņņņņņņņņ
1,912,014

2,113,471

34,239,501

Non-controlling
interests
AED’000
(see note 16)

(45,805)
ņņņņņņņņņ
198,786,721
őőőőőőőőő

(12,087)

(52,743)

-

-

109,130

(1,234,218)

(14,295)

(294,550)

(6,015,765)

(247,492)
ņņņņņņņņņ
10,076,899

10,324,391

196,270,155

Total
equity
AED’000

F-12
-

Interest on Tier 1 capital notes

Directors’ fees in subsidiaries, associates and
joint ventures

Dividend paid to non-controlling interests

Arising on acquisition of subsidiaries

Transfers

Change in ownership (see note 4 (g))

Arising on dilution of investment in an
indirect associate

(36,543)
ņņņņņņņņņ
75,753,131
őőőőőőőőő

(23,608)

340,364

(115,365)

-

-

(9,831)

-

(6,374,337)

-

18,451
ņņņņņņņņņ
10,706,278

10,687,827

71,266,173

(40,867)
ņņņņņņņņņ
15,978,351
őőőőőőőőő

191,729

(1,709)

115,365

-

-

-

-

-

4,068

(423,227)
ņņņņņņņņņ
(423,227)

-

16,132,992
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Balance at 30 June 2015

ņņņņņņņņņ
64,582,949
őőőőőőőőő

-

Distribution paid to the Government

Other movements

-

ņņņņņņņņņ
-

-

64,582,949

ņņņņņņņņņ
(4,064)
őőőőőőőőő

-

-

-

-

-

-

-

-

(4,064)

ņņņņņņņņņ
-

-

-

(77,410)
ņņņņņņņņņ
156,310,367
őőőőőőőőő

168,121

338,655

-

-

-

(9,831)

-

(6,374,337)

4

(404,776)
ņņņņņņņņņ
10,283,051

10,687,827

151,982,114

Attributable to the equity holder of ICD
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Retained
Other
Discontinued
Capital
earnings
reserves
operations
Total
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 14)
(see note 15)

Reserves relating to a discontinued operation
(see note 13)

Total comprehensive income for the period

Other comprehensive income for the period

Profit for the period

Balance at 1 January 2015

For the six-month period ended 30 June 2016

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Unaudited) (continued)

Investment Corporation of Dubai and its Subsidiaries

21,394
ņņņņņņņņņ
38,983,374
őőőőőőőőő

-

(430,530)

-

836,317

(1,184,782)

-

(294,750)

-

(4)

(130,290)
ņņņņņņņņņ
1,991,796

2,122,086

38,043,933

Non-controlling
interests
AED’000
(see note 16)

(56,016)
ņņņņņņņņņ
195,293,741
őőőőőőőőő

168,121

(91,875)

-

836,317

(1,184,782)

(9,831)

(294,750)

(6,374,337)

-

(535,066)
ņņņņņņņņņ
12,274,847

12,809,913

190,026,047

Total
equity
AED’000

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
1

ACTIVITIES

Investment Corporation of Dubai (“ICD”), an entity wholly owned by the Government of Dubai (the “Government”),
was established in Dubai on 3 May 2006 under Emiree Decree 11 of 2006 issued by H.H. Sheikh Mohammed Bin
Rashid Al Maktoum, Vice President and Prime Minister of United Arab Emirates and The Ruler of Dubai.
ICD is the principal investment arm of the Government and was capitalised with the subsequent transfer of certain of
the Government’s portfolio of investments from the Department of Finance-Investments Division. ICD’s role is to
supervise the Government’s investment portfolio, adding value through the implementation of best practice corporate
governance and embracing a global investment strategy.
These interim condensed consolidated financial statements for the six-month period ended 30 June 2016 were
approved by the Board of Directors of ICD on 24 October 2016.
The address of ICD’s registered office is at PO Box 333888, Dubai, United Arab Emirates.
2.1

BASIS OF PREPARATION

a) Statement of compliance
The interim condensed consolidated financial statements of ICD and its subsidiaries (together referred to as the
“Group”) for the six-month period ended 30 June 2016 have been prepared in accordance with International
Accounting Standard 34 ‘Interim Financial Reporting’ (“IAS 34”).
These interim condensed consolidated financial statements do not contain all information and disclosures required in
the annual consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2015. In addition, results for the six-month period ended 30 June
2016 are not necessarily indicative of the results that may be expected for the financial year ending 31 December
2016.
b) Basis of measurement
These interim condensed consolidated financial statements are prepared under the historical cost convention except
for the measurement at fair value of available-for-sale investments, financial assets measured at fair value through
profit or loss and derivatives.
c) Functional and presentation currency
The interim condensed consolidated financial statements are prepared in United Arab Emirates (“UAE”) Dirhams
(“AED”), which is the functional and presentation currency of ICD, as rounded off to the nearest thousand
(“AED’000”) except when otherwise indicated.
d) Use of estimates and judgements
The preparation of interim condensed consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. In preparing these interim condensed
consolidated financial statements, significant judgement is exercised by management in applying the Group’s
accounting policies. The key sources of estimation and uncertainty are consistent with the annual audited consolidated
financial statements of the Group as at and for the year ended 31 December 2015.
e) Comparative information
Certain comparative figures have been reclassified, either to conform with the current period’s classification, for
better presentation of the interim condensed consolidated financial statements, or in accordance with the relevant
requirement of IFRS.
2.2

NEW ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2015, except for the adoption of new standards (including International Financial Reporting
Standards (“IFRS”) and International Accounting Standards (“IAS”)), amendments to the existing standards and
interpretations effective as of 1 January 2016. The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.
11

F-13

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
2.2

NEW ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS (continued)

The nature and the impact of the new standards / amendments are described below:
IFRS 14 Regulatory Deferral Accounts
IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to continue
applying most of its existing accounting policies for regulatory deferral account balances upon its first-time adoption
of IFRS. Entities that adopt IFRS 14 must present the regulatory deferral accounts as separate line items on the
statement of financial position and present movements in these account balances as separate line items in the
consolidated income statement and consolidated statement of other comprehensive income. The standard requires
disclosure of the nature of, and risks associated with, the entity’s rate-regulation and the effects of that rate-regulation
on its financial statements. IFRS 14 is effective for annual periods beginning on or after 1 January 2016. These
amendments do not have any significant impact on the interim condensed consolidated financial statements of the
Group.
Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests
The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an interest in a joint
operation, in which the activity of the joint operation constitutes a business, must apply the relevant IFRS 3 principles
for business combinations accounting. The amendments also clarify that a previously held interest in a joint operation
is not remeasured on the acquisition of an additional interest in the same joint operation while joint control is retained.
In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments do not apply when the
parties sharing joint control, including the reporting entity, are under common control of the same ultimate controlling
parties.
The amendments apply to both the acquisition of the initial interest in a joint operation and the acquisition of any
additional interests in the same joint operation and are prospectively effective for annual periods beginning on or after
1 January 2016. These amendments do not have any significant impact on the interim condensed consolidated
financial statements of the Group.
Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation
The amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of economic benefits that
are generated from operating a business (of which the asset is part) rather than the economic benefits that are
consumed through use of the asset. As a result, a revenue-based method cannot be used to depreciate property, plant
and equipment and may only be used in very limited circumstances to amortise intangible assets. The amendments
are effective prospectively for annual periods beginning on or after 1 January 2016. This is consistent with the Group’s
current accounting policy, and thus these amendments do not impact the interim condensed consolidated financial
statements of the Group.
Amendments to IAS 16 and IAS 41 - Agriculture: Bearer Plants
The amendments change the accounting requirements for biological assets that meet the definition of bearer plants.
Under the amendments, biological assets that meet the definition of bearer plants will no longer be within the scope
of IAS 41. Instead, IAS 16 will apply. After initial recognition, bearer plants will be measured under IAS 16 at
accumulated cost (before maturity) and using either the cost model or revaluation model (after maturity). The
amendments also require that produce that grows on bearer plants will remain in the scope of IAS 41 measured at fair
value less costs to sell. For government grants related to bearer plants, IAS 20 - Accounting for Government Grants
and Disclosure of Government Assistance will apply. The amendments are retrospectively effective for annual periods
beginning on or after 1 January 2016. These amendments do not have any significant impact on the interim condensed
consolidated financial statements of the Group.
Amendments to IAS 27: Equity Method in Separate Financial Statements
The amendments will allow entities to use the equity method to account for investments in subsidiaries, joint ventures
and associates in their separate financial statements. Entities already applying IFRS and electing to change to the
equity method in its separate financial statements will have to apply that change retrospectively. For first-time
adopters of IFRS electing to use the equity method in its separate financial statements, they will be required to apply
this method from the date of transition to IFRS. The amendments are effective for annual periods beginning on or
after 1 January 2016. These amendments are applicable to separate financial statements, and thus do not impact the
interim condensed consolidated financial statements of the Group.
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
2.2

NEW ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS (continued)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture
The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control of a subsidiary
that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss resulting from
the sale or contribution of assets that constitute a business, as defined in IFRS 3, between an investor and its associate
or joint venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors’ interests in the associate or
joint venture. These amendments must be applied prospectively and are effective for annual periods beginning on or
after 1 January 2016. These amendments do not have any significant impact on the interim condensed consolidated
financial statements of the Group.
Annual Improvements 2012-2014 Cycle
These improvements are effective for annual periods beginning on or after 1 January 2016. They include:
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
Assets (or disposal groups) are generally disposed of either through sale or distribution to owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be considered a new plan of disposal,
rather it is a continuation of the original plan. There is, therefore, no interruption of the application of the requirements
in IFRS 5. This amendment must be applied prospectively.
IFRS 7 Financial Instruments: Disclosures
(i) Servicing contracts
The amendment clarifies that a servicing contract that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for continuing
involvement in IFRS 7 in order to assess whether the disclosures are required. The assessment of which servicing
contracts constitute continuing involvement must be done retrospectively. However, the required disclosures would
not need to be provided for any period beginning before the annual period in which the entity first applies the
amendments.
(ii) Applicability of the amendments to IFRS 7 to condensed interim financial statements
The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update to the information reported in the most recent annual
report. This amendment must be applied retrospectively.
IAS 19 Employee Benefits
The amendment clarifies that market depth of high quality corporate bonds is assessed based on the currency in which
the obligation is denominated, rather than the country where the obligation is located. When there is no deep market
for high quality corporate bonds in that currency, government bond rates must be used. This amendment must be
applied prospectively.
IAS 34 Interim Financial Reporting
The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-reference between the interim financial statements and wherever they are included within the
interim financial report (e.g., in the management commentary or risk report). The other information within the interim
financial report must be available to users on the same terms as the interim financial statements and at the same time.
This amendment must be applied retrospectively. These amendments do not impact the interim condensed
consolidated financial statements of the Group, as no separate interim financial report is prepared.
Amendments to IAS 1 Disclosure Initiative
The amendments to IAS 1 clarify, rather than significantly change, existing IAS 1 requirements. The amendments
clarify:
 The materiality requirements in IAS 1;
 That specific line items in the consolidated income statement, consolidated statement of other comprehensive
income and the consolidated statement of financial position may be disaggregated;
 That entities have flexibility as to the order in which they present the notes to financial statements; and
 That the share of other comprehensive income of associates and joint ventures accounted for using the equity
method must be presented in aggregate as a single line item, and classified between those items that will or
will not be subsequently reclassified to interim consolidated income statement.
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
2.2

NEW ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS (continued)

Annual Improvements 2012-2014 Cycle (continued)
Amendments to IAS 1 Disclosure Initiative (continued)
Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
consolidated statement of financial position, consolidated income statement and consolidated statement of other
comprehensive income. These amendments are effective for annual periods beginning on or after 1 January 2016.
Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation Exception
The amendments address issues that have arisen in applying the investment entities exception under IFRS 10. The
amendments to IFRS 10 clarify that the exemption from presenting consolidated financial statements applies to a
parent entity that is a subsidiary of an investment entity, when the investment entity measures all of its subsidiaries
at fair value.
Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an
investment entity itself and that provides support services to the investment entity is consolidated. All other
subsidiaries of an investment entity are measured at fair value. The amendments to IAS 28 allow the investor, when
applying the equity method, to retain the fair value measurement applied by the investment entity associate or joint
venture to its interests in subsidiaries. These amendments do not impact the interim condensed consolidated financial
statements of the Group.

3

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS AND EQUITY ACCOUNTED
INVESTEES

This includes impairment losses (net of recoveries) amounting to AED 1,460,447 thousand (unaudited) (six-month
period ended 30 June 2015: AED 1,883,614 thousand (unaudited)) relating to loans and receivables and Islamic
financing and investment products held by the Group’s subsidiary engaged in banking operations (see notes 10 and
11).
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
4

BUSINESS COMBINATIONS

a)

Acquisition of Adriatic Marinas d.o.o.

During the current period, the Group acquired 100% of the shares in Adriatic Marinas d.o.o. (“ADM”). ADM is the
operator of Porto Montenegro, a deep water luxury yacht marina, residential buildings, a hotel and a marina village.
The Group has recorded provisional fair values of the assets and liabilities of Adriatic Marinas d.o.o at the date of
acquisition as summarised below:
Provisional
fair values*
AED’000
Property, plant and equipment
Investment properties
Development properties
Other non-current assets
Inventories
Trade and other receivables
Cash and deposits with banks
Deferred tax assets
Borrowings
Other non-current payables
Trade and other payables

203,054
537,307
140,591
8,408
11,385
54,247
3,164
6,740
(130,492)
(198,586)
(42,457)
ņņņņņņņņņ

Provisional fair value of the net assets acquired*

593,361

Goodwill (provisional)*

278,144
ņņņņņņņņņ

Purchase consideration

871,505
őőőőőőőőő

Consideration paid to acquire ownership
Consideration paid to acquire loan

722,520
148,985
ņņņņņņņņņ

871,505
őőőőőőőőő

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

3,164
(871,505)
ņņņņņņņņņ

Net cash outflow on acquisition

(868,341)
őőőőőőőőő

Costs of acquisition have been charged to the interim consolidated income statement for the six-month period ended
30 June 2016.
Provisional goodwill is attributable to expected synergies, revenue growth and future market development of the
acquired business.
*Provisional goodwill represents the difference between the provisional fair value of net assets acquired and the
purchase consideration. A purchase price allocation exercise is currently in progress and the goodwill will be adjusted
once the exercise is complete. The Group has a one year measurement period from the date of acquisition to determine
the fair values of identifiable assets and liabilities.
The acquired entity contributed revenue of AED 27,357 thousand and a loss of AED 8,147 thousand from the
acquisition date to 30 June 2016. If the acquisition had taken place at the beginning of the period, the contribution to
the Group’s revenue and loss would have been AED 43,270 thousand and AED 32,557 thousand respectively.
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BUSINESS COMBINATIONS (continued)

b)

Acquisition of Transecure LLC

As at 31 December 2015, one of the subsidiaries of the Group had 99% legal ownership and 50% economic interest
in Transecure LLC (“Transecure”). During the current period, the Group obtained 100% control of Transecure by
acquiring the remaining 50% economic interest. The step acquisition did not result in any significant fair value gain
or loss.
The Group recorded the fair values of assets and liabilities of Transecure at the date of acquisition, which are
summarised below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Other non-current assets
Cash and deposits with banks
Other non-current liabilities
Borrowings and lease liabilities
Trade and other payables

171,533
48,355
19,536
2,951
(122,101)
(52,008)
(6,621)
ņņņņņņņņņ
61,645
ņņņņņņņņņ

Fair value of the net assets acquired

Purchase consideration (see below)

61,645
őőőőőőőőő

Consideration paid for additional acquisition
Acquisition date fair value of previously held investment

55,000
6,645
ņņņņņņņņņ
61,645
őőőőőőőőő

Total purchase consideration
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

2,951
(55,000)
ņņņņņņņņņ
(52,049)
őőőőőőőőő

Net cash outflow on acquisition

Costs of acquisition have been charged to the interim consolidated income statement for the six-month period ended
30 June 2016.
The acquired entity contributed revenue of AED 4,946 thousand and a profit of AED 1,514 thousand from the
acquisition date to 30 June 2016. If the acquisition had taken place at the beginning of the period, the contribution to
the Group’s revenue and profit would have been AED 9,892 thousand and AED 3,028 thousand respectively.
c)

Acquisition of Airport Handling SpA

During the current period, one of the subsidiaries of the Group acquired 30% shareholding of Airport Handling SpA
("AH"). AH provides a variety of passenger, ramp, baggage and cargo handling services to over 60 airlines in
Malpensa International Airport and Linate Airport, Italy.
The subsidiary also entered into a call and put option arrangement to acquire an additional 40% interest at a fixed
price or to sell its current 30% interest at fair value. The call option can be exercised between 18 to 26 months from
the date of acquisition and the put option can be exercised within one month from the expiry date of the call option
period. The amount payable on the exercise of the call option is included in trade and other payables. The management
has concluded that the Group is in a position to exercise control on AH by virtue of its equity interest and options.
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BUSINESS COMBINATIONS (continued)

c)

Acquisition of Airport Handling SpA (continued)

The Group has provisionally recorded assets and liabilities of Airport Handling SpA at the date of acquisition, which
are summarised below:
Provisional
fair values*
AED’000
Property, plant and equipment
Intangible assets
Trade and other receivables
Other non-current assets
Cash and deposits with banks
Trade and other payables

63,065
48
99,339
804
67,732
(111,942)
ņņņņņņņņņ
119,046

Provisional fair value of the net assets acquired*
Less: Fair value of non-controlling interests

(83,330)
ņņņņņņņņņ
35,716

Group’s share of net assets acquired (provisional)*
Purchase consideration

(30,146)
ņņņņņņņņņ
5,570
őőőőőőőőő

Gain on bargain purchase (provisional)*
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

67,732
(30,146)
ņņņņņņņņņ
37,586
őőőőőőőőő

Net cash inflow on acquisition

Costs of acquisition have been charged to the interim consolidated income statement for the six-month period ended
30 June 2016.
*Provisional gain on bargain purchase represents the difference between the provisional fair value of net assets
acquired and the purchase consideration. A purchase price allocation exercise is currently in progress and the gain on
bargain purchase will be adjusted once the exercise is complete. The Group has a one year measurement period from
the date of acquisition to determine the fair values of identifiable assets and liabilities.
The acquired entity contributed revenue of AED 114,197 thousand and a profit of AED 2,028 thousand from the
acquisition date to 30 June 2016. If the acquisition had taken place at the beginning of the period, the contribution to
the Group’s revenue and profit would have been AED 222,595 thousand and AED 2,982 thousand respectively.
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BUSINESS COMBINATIONS (continued)

d)

Acquisition of dnata Aviation Services US Inc.

During the current period, the Group acquired the 100% ownership of Ground Services International, Inc. (“GSI”)
and Metro Air Service, Inc. (“Metro”) based in Detroit, Michigan, United States through a wholly owned subsidiary
dnata aviation services US Inc. GSI and Metro are leading ground handling and United States postal services handling
providers; together they have a presence in 31 international airports of the United States.
The Group has provisionally recorded the fair value of assets and liabilities of dnata Aviation Services US Inc. at the
date of acquisition, which are summarised below:
Provisional
fair values*
AED’000
Property, plant and equipment
Intangible assets
Trade and other receivables
Cash and deposits with banks
Trade and other payables

101,566
88,152
2,891
7,956
(496)
ņņņņņņņņņ
200,069

Provisional fair value of the net assets acquired*
Goodwill (provisional)*

314,152
ņņņņņņņņņ
514,221
őőőőőőőőő

Purchase consideration (see below)
Contingent consideration
Consideration paid

18,365
495,856
ņņņņņņņņņ
514,221
őőőőőőőőő

Total purchase consideration
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

7,956
(495,856)
ņņņņņņņņņ
(487,900)
őőőőőőőőő

Net cash outflow on acquisition

Costs of acquisition have been charged to the interim consolidated income statement for the six-month period ended
30 June 2016.
Provisional goodwill is attributable to expected synergies, revenue growth and future market development of the
acquired business.
*Provisional goodwill represents the difference between the provisional fair value of net assets acquired and the
purchase consideration. A purchase price allocation exercise is currently in progress and the goodwill will be adjusted
once the exercise is complete. The Group has a one year measurement period from the date of acquisition to determine
the fair values of identifiable assets and liabilities.
The acquired entity contributed revenue of AED 115,104 thousand and a profit of AED 6,354 thousand from the
acquisition date to 30 June 2016. If the acquisition had taken place at the beginning of the period, the contribution to
Group’s revenue and profit would have been AED 233,191 thousand and AED 9,065 thousand respectively.
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BUSINESS COMBINATIONS (continued)

e)

Acquisition of Kerzner International Holdings Ltd

During 2015, the Group gained control of Kerzner International Holdings Ltd (“Kerzner”) previously being held as
an associate and started accounting for its investment in this entity as a subsidiary.
The principal activity of Kerzner is the operation and management of leading destination resorts and luxury hotels.
The Group recorded the fair values of assets and liabilities of Kerzner at the date of acquisition, which are summarised
below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Investment properties
Investments in associates and joint ventures
Other non-current assets
Cash and deposits with banks
Deferred tax assets
Inventories
Trade and other receivables
Employees’ end of service benefits
Borrowings and lease liabilities
Negative fair value of derivatives
Other non-current payables
Deferred tax liabilities
Trade and other payables

357,662
1,849,495
17,078
59,237
353,542
333,006
48,727
7,034
349,723
(14,395)
(373,729)
(9,412)
(380,792)
(2,653)
(112,470)
ņņņņņņņņņņņ
2,482,053

Fair value of the net assets acquired
Less: Fair value of non-controlling interests

(550,067)
ņņņņņņņņņ
1,931,986

Group’s share of net assets acquired
Purchase consideration (see below)

(1,812,948)
ņņņņņņņņņ
119,038
őőőőőőőőő

Gain on bargain purchase
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Cash paid

558,541
1,254,407
ņņņņņņņņņ
1,812,948
őőőőőőőőő
333,006
(558,541)
ņņņņņņņņņ
(225,535)
őőőőőőőőő

Net cash outflow on acquisition
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BUSINESS COMBINATIONS (continued)

f)

Acquisition of Imdaad LLC

During 2015, the Group acquired 100% ownership of Imdaad LLC (“Imdaad”). The principal activity of Imdaad is
the provision of integrated facilities management solutions.
The Group recorded the fair values of assets and liabilities of Imdaad at the date of acquisition which are summarised
below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Investments in associates and joint ventures
Other non-current assets
Islamic financing and investment products
Cash and deposits with banks
Inventories
Trade and other receivables
Employees’ end of service benefits
Trade and other payables

84,402
122,308
927
6,688
76,505
34,279
3,555
188,939
(14,080)
(173,768)
ņņņņņņņņņ
329,755

Fair value of the net assets acquired
Goodwill

45,538
ņņņņņņņņņ
375,293
őőőőőőőőő

Purchase consideration
Consideration paid to acquire ownership
Consideration paid to acquire loan

365,593
9,700
ņņņņņņņņņ
375,293
őőőőőőőőő

Total purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

34,279
(375,293)
ņņņņņņņņņ
(341,014)
őőőőőőőőő

Net cash outflow on acquisition
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BUSINESS COMBINATIONS (continued)

g)

Additional stake in Dubai Aerospace Enterprise (DAE) Limited

During 2015, the Group acquired an additional stake for AED 91,875 thousand in one of its subsidiaries, Dubai
Aerospace Enterprise (“DAE”), thus increasing its ownership from 68.36% to 80.53%. As a result, AED 430,530
thousand of non-controlling interests acquired by the Group were transferred from “non-controlling interest” to
“equity attributable to the equity holder of ICD” and classified as “change in ownership” in the interim consolidated
statement of changes in equity.
h)

Acquisition of Canal Point FZE

During 2015, the Group acquired 100% ownership of Canal Point FZE for a consideration of AED 294,000 thousand,
which was equivalent to the fair value of investment properties in the books of Canal Point FZE on the date of
acquisition.
i)

Acquisition of Ssangyong Engineering & Construction Co., Ltd.

During 2015, ICD contributed capital in Ssangyong Engineering & Construction Co., Ltd. (“Ssangyong”) and
established control over Ssangyong’s business. The principal activity of Ssangyong is to engage in engineering,
construction, and sale of buildings and apartments.
In prior years, Ssangyong commenced rehabilitation proceedings in Seoul Central District Court (the “Court”). The
Court concluded these rehabilitation proceedings on 26 March 2015 (the date when ICD established control over
Ssangyong’s business).
As at 30 June 2016, included in the approved rehabilitation plan were performance bonds and payment guarantees of
AED 3,921,626 thousand (unaudited) (31 December 2015: AED 12,909,014 thousand (audited)) issued by Ssangyong
in the normal course of business. Management carried out a detailed review and assessed how much of these
contingent liabilities would crystalise. As a result, it was estimated that only AED 232,653 thousand (unaudited) (31
December 2015: AED 372,722 thousand (audited)) may crystalise and accordingly recorded a provision for
“rehabilitation liabilities” in the interim consolidated statement of financial position as at 30 June 2016, of AED
219,456 thousand (31 December 2015: AED 218,089 thousand (audited)) and AED 13,197 thousand (31 December
2015: AED 154,633 thousand (audited)) , under “other non-current payables” and “trade and other payables”
respectively. In line with the rehabilitation plan as approved by the Court, as at 30 June 2016, AED 23,524 thousand
(31 December 2015: AED 35,177 thousand (audited)) of these rehabilitation liabilities are to be settled in cash, and
the balance of AED 209,129 thousand (31 December 2015: AED 337,545 thousand (audited)) would be subject to a
debt to equity swap settlement. The fair value of Ssangyong’s shares to be issued under the swap is AED 4,983
thousand as at 30 June 2016 (31 December 2015: AED 8,048 thousand (audited)), based on the valuation carried out
by an independent third party.
As a result, the Group recorded a derivative asset of AED 204,146 thousand (31 December 2015: AED 329,497
thousand (audited)). This is accounted for and included under “positive fair value of derivatives” in the interim
condensed consolidated statement of financial position as at 30 June 2016.
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BUSINESS COMBINATIONS (continued)

i)

Acquisition of Ssangyong Engineering & Construction Co., Ltd. (continued)

The Group recorded the fair value of assets and liabilities of Ssangyong at the date of acquisition which are
summarised as below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Investment properties
Investments in associates and joint ventures
Investments in marketable securities
Other non-current assets
Cash and deposits with banks
Positive fair value of derivatives
Deferred tax assets
Inventories
Trade and other receivables
Employees’ end of service benefits
Other non-current payables
Trade and other payables

41,846
15,057
88,784
507
193,714
644,868
443,938
573,270
33,483
13,070
1,277,875
(157,197)
(870,254)
(1,175,955)
ņņņņņņņņņ
1,123,006

Fair value of net assets acquired
Less: Fair value of non-controlling interests

(61,754)
ņņņņņņņņņ
1,061,252

Group’s share of net assets acquired
Purchase consideration

(574,340)
ņņņņņņņņņ
486,912
őőőőőőőőő

Gain on bargain purchase
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

443,938
(574,340)
ņņņņņņņņņ
(130,402)
őőőőőőőőő

Net cash outflow on acquisition
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j)

Acquisition of Toll Dnata Airport Services Pty Ltd

During 2015, one of the subsidiaries of the Group obtained 100% control of an indirect joint venture of the Group,
Toll dnata Airport Services Pty Ltd (“Toll dnata”), by acquiring the remaining 50% ownership through its wholly
owned subsidiary, dnata Airport Services Limited, United Kingdom. Toll dnata is one of the leading ground and cargo
handling companies operating in seven airports in Australia.
The Group recorded the fair values of assets and liabilities of Toll dnata at the date of acquisition, which are
summarised below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Deferred tax assets
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits
Borrowings and lease liabilities
Trade and other payables

50,974
1,646
13,147
77,639
12,567
(10,425)
(29,510)
(76,850)
ņņņņņņņņņ
39,188
ņņņņņņņņņ
39,188
őőőőőőőőő

Fair value of the net assets acquired
Purchase consideration (see below)
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

12,567
(21,948)
ņņņņņņņņņ
(9,381)
őőőőőőőőő

Net cash outflow on acquisition

k)

21,948
17,240
ņņņņņņņņņ
39,188
őőőőőőőőő

Acquisition of Hotel Washington Corporation (Cayman) (“HW Hotel”)

During 2015, the Group acquired 100% ownership of HW Hotel. The principal activity of HW Hotel is the provision
of hospitality services.
The Group recorded the fair values of assets and liabilities of HW Hotel at the date of acquisition, which are
summarised below:
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k)

Acquisition of Hotel Washington Corporation (Cayman) (“HW Hotel”) (continued)
Fair values
AED’000

Property, plant and equipment
Cash and deposits with banks
Inventories
Trade and other receivables
Borrowings and lease liabilities
Trade and other payables

564,109
20,186
1,606
11,672
(374,144)
(224,359)
ņņņņņņņņņ
(930)

Fair value of net assets acquired
Goodwill

930
ņņņņņņņņņ
USD 1
őőőőőőőőő

Purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired

20,186
ņņņņņņņņņ
20,186
őőőőőőőőő

Net cash inflow on acquisition
l)

Acquisition of Columbus Center Corporation (Cayman) (“Columbus Hotel”)

During 2015, the Group acquired 100% ownership of Columbus Hotel. The principal activity of Columbus Hotel is
the provision of hospitality services.
The Group recorded the fair values of assets and liabilities of Columbus Hotel at the date of acquisition, which are
summarised below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Other non-current assets
Cash and deposits with banks
Inventories
Trade and other receivables
Borrowings and lease liabilities (net of loan from ICD)
Trade and other payables

1,062,027
1,117
5,264
60,255
3,006
26,647
(660,595)
(59,175)
ņņņņņņņņņ
438,546

Fair value of net assets acquired
Less: Fair value of non-controlling interest

(78,131)
ņņņņņņņņņ
360,415

Group’s share of net assets acquired
Goodwill

78,608
ņņņņņņņņņ
439,023
őőőőőőőőő

Purchase consideration (see below)
Consideration paid to acquire ownership
Consideration paid to acquire loan

297,847
141,176
ņņņņņņņņņ
439,023
őőőőőőőőő

Total purchase consideration
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l)

Acquisition of Columbus Center Corporation (Cayman) (“Columbus Hotel”) (continued)
AED’000

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

60,255
(439,023)
ņņņņņņņņņ
(378,768)
őőőőőőőőő

Net cash outflow on acquisition
m)

Acquisition of dnata BV

During 2015, one of the subsidiaries of the Group acquired the cargo handling operations of Aviapartner at
Amsterdam Airport Schiphol, The Netherlands. Along with the full cargo handling operations, this facility includes
several specialist product lines including the Schiphol Animal Centre and Temperature Control Centre, as well as its
Freighter Ramp Handling operations. Subsequent to the acquisition, the business was renamed as dnata BV.
The Group recorded the fair values of assets and liabilities of dnata BV at the date of acquisition, which are
summarised below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Deferred tax assets
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits
Other non-current payables
Deferred tax liabilities
Trade and other payables

3,762
24,143
2,396
23,154
38,775
(13,278)
(1,289)
(6,029)
(24,239)
ņņņņņņņņņ
47,395

Fair value of net assets acquired
Goodwill

58,439
ņņņņņņņņņ
105,834
őőőőőőőőő

Purchase consideration
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

38,775
(105,834)
ņņņņņņņņņ
(67,059)
őőőőőőőőő

Net cash outflow on acquisition

25

F-27

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
4

BUSINESS COMBINATIONS (continued)

n)

Plafond Fit Out LLC

During 2015, one of the subsidiaries of the Group obtained 100% control of a joint venture, Plafond Fit Out LLC
(“Plafond”), by acquiring the remaining 50% shares. Plafond is a Dubai based fit-out, MEP and facilities maintenance
company.
The Group recorded the fair values of assets and liabilities of Plafond Fit Out LLC at the date of acquisition, which
are summarised below:
Fair values
AED’000
Property, plant and equipment
Intangible assets
Other non-current assets
Trade and other receivables
Cash and deposits with banks
Other non-current payables
Trade and other payables

1,049
22,866
1,118
133,847
51
(3,812)
(114,055)
ņņņņņņņņņ
41,064

Fair value of net assets acquired
Goodwill

65,920
ņņņņņņņņņ
106,984
őőőőőőőőő

Purchase consideration (see below)
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

51
(22,000)
ņņņņņņņņņ
(21,949)
őőőőőőőőő

Net cash outflow on acquisition
o)

22,000
84,984
ņņņņņņņņņ
106,984
őőőőőőőőő

Nigma Lifts Installations & Maintenance Co. LLC

During 2015, one of the subsidiaries of the Group acquired 99% ownership of Nigma Lifts Installations &
Maintenance Co. LLC (“Nigma”) for a consideration of AED 11,000 thousand. Nigma is engaged in providing
facilities management and ancillary services.
The Group acquired / incorporated a number of other immaterial subsidiaries, associates and joint ventures during the
current period. Further, the Group’s shareholding changed during the current period in a number of insignificant
subsidiaries, associates and joint ventures.
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Transfer to assets held for sale
(net book value)

Acquired on business
combinations

Impairment and depreciation
charge for the period

Disposals during the period
(net book value)

Additions during the period

Six-month period ended 30 June
2015 (Unaudited)

Acquired on business
combinations

Impairment and depreciation
charge for the period

Disposals during the period
(net book value)

Additions during the period

177,462
őőőőőőőő

1,914,163
őőőőőőőő

666,223
őőőőőőőő

352,079
őőőőőőőő

311,373
őőőőőőőő

327,157
őőőőőőőő

704,190
őőőőőőőő

21,597
őőőőőőőő

342,166
őőőőőőőő

17,610
őőőőőőőő

91,078
őőőőőőőő

288,772
őőőőőőőő

1,612
őőőőőőőő

165,291
őőőőőőőő

14,499
őőőőőőőő

303,338
őőőőőőőő

49,490
őőőőőőőő

235,066
őőőőőőőő
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299,340
őőőőőőőő

102,556
őőőőőőőő

1,511,868
őőőőőőőő

92,059
őőőőőőőő

1,245,168
őőőőőőőő

224,413
őőőőőőőő

1,639,170
őőőőőőőő

68,860
őőőőőőőő

1,777,671
őőőőőőőő

őőőőőőőő

őőőőőőőő

813,491
őőőőőőőő

őőőőőőőő

1,124,050
őőőőőőőő

őőőőőőőő

795,461
őőőőőőőő

4
őőőőőőőő

915,446
őőőőőőőő

Land, buildings
Furniture,
Plant, machinery
and leasehold
fixtures and
equipment
Oil and gas
improvements office equipment
and vehicles
interests
AED’000
AED’000
AED’000
AED’000

PROPERTY PLANT AND EQUIPMENT

Six-month period ended 30 June
2016 (Unaudited)
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őőőőőőőő

4,348
őőőőőőőő

2,311,268
őőőőőőőő

2,691,985
őőőőőőőő

385,828
őőőőőőőő

őőőőőőőő

2,442,709
őőőőőőőő

5,646,906
őőőőőőőő

256,530
őőőőőőőő

Aircraft
AED’000

70,630
őőőőőőőő

őőőőőőőő

184,621
őőőőőőőő

195,261
őőőőőőőő

133,608
őőőőőőőő

őőőőőőőő

255,939
őőőőőőőő

40,610
őőőőőőőő

142,132
őőőőőőőő

Aircraft
engines and
parts
AED’000

22,550
őőőőőőőő

47,673
őőőőőőőő

őőőőőőőő

140,970
őőőőőőőő

8,258,834
őőőőőőőő

2,347
őőőőőőőő

őőőőőőőő

20,860
őőőőőőőő

6,201,945
őőőőőőőő

Capital
work-inprogress
AED’000

587,592
őőőőőőőő

2,159,818
őőőőőőőő

5,776,243
őőőőőőőő

3,473,966
őőőőőőőő

11,624,152
őőőőőőőő

568,416
őőőőőőőő

6,140,807
őőőőőőőő

5,848,327
őőőőőőőő

9,870,956
őőőőőőőő

Total
AED’000

F-30

INTANGIBLE ASSETS

Transfer to assets held for sale
(net book value)

Acquired on business
combinations

Impairment and amortisation
charge for the period

Additions during the period

Six-month period ended 30 June
2015 (Unaudited)

Acquired on business
combinations

Impairment and amortisation
charge for the period

Additions during the period

Six-month period ended 30 June
2016 (Unaudited)

6

At 30 June 2016

156,070
őőőőőőőő

őőőőőőőő

232,787
őőőőőőőő

48,815
őőőőőőőő

őőőőőőőő

201,911
őőőőőőőő

őőőőőőőő

Licences and
exclusive rights
AED’000

3,665,211
őőőőőőőő

151,128
őőőőőőőő

őőőőőőőő

14,193
őőőőőőőő

669,654
őőőőőőőő

őőőőőőőő

őőőőőőőő

Goodwill
AED’000

28

57,554
őőőőőőőő

130,672
őőőőőőőő

36,990
őőőőőőőő

4,256
őőőőőőőő

167,967
őőőőőőőő

33,485
őőőőőőőő

21
őőőőőőőő

Customer
relationships and
trade names
AED’000

őőőőőőőő

11,642
őőőőőőőő

73,944
őőőőőőőő

51,744
őőőőőőőő

őőőőőőőő

103,568
őőőőőőőő

33,964
őőőőőőőő

Computer
software
AED’000
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őőőőőőőő

4,906
őőőőőőőő

45,478
őőőőőőőő

23,957
őőőőőőőő

őőőőőőőő

54,074
őőőőőőőő

167,728
őőőőőőőő

Service
rights
AED’000

220,063
őőőőőőőő

1,840,969
őőőőőőőő

34,650
őőőőőőőő

őőőőőőőő

35,600
őőőőőőőő

44,240
őőőőőőőő

őőőőőőőő

Brands and
Contractual
rights
AED’000

őőőőőőőő

1,462
őőőőőőőő

őőőőőőőő

108,803
őőőőőőőő

őőőőőőőő

őőőőőőőő

194,985
őőőőőőőő

Capital
work-inprogress
AED’000

4,098,898
őőőőőőőő

2,140,779
őőőőőőőő

423,849
őőőőőőőő

251,768
őőőőőőőő

873,221
őőőőőőőő

437,278
őőőőőőőő

396,698
őőőőőőőő

Total
AED’000

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
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INVESTMENT PROPERTIES
Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

Additions during the period

6,197,639
őőőőőőőőő

653,647
őőőőőőőőő

Acquired on business combinations (see note 4)

537,307
őőőőőőőőő

399,862
őőőőőőőőő

Depreciation and impairment charge for the period

70,757
őőőőőőőőő

57,809
őőőőőőőőő

8

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES
30 June
2016
AED’000
(Unaudited)

Investment in associates
Investment in joint ventures

25,122,857
16,232,568
ņņņņņņņņ
41,355,425
őőőőőőőő

31 December
2015
AED’000
(Audited)
24,094,043
15,473,504
ņņņņņņņņ
39,567,547
őőőőőőőő

Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
Investments made during the period*
Share of results of associates and joint ventures for the period - net
Dividends received during the period
Carrying value on the date of conversion of previously owned
joint venture / associate to subsidiary (see note 4 (b) and (e))

1,278,879
őőőőőőőő
1,864,892
őőőőőőőő
1,356,552
őőőőőőőő

1,243,479
őőőőőőőő
2,399,654
őőőőőőőő
1,267,741
őőőőőőőő

6,955
őőőőőőőő

1,888,595
őőőőőőőő

* During the current period, the Group had subscribed to AED 948,495 thousand (unaudited) of right shares issued
by one of its associates. The shares have subsequently been listed on Dubai Financial Market (“DFM”) after obtaining
all regulatory approvals.

29
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INVESTMENTS IN MARKETABLE SECURITIES
30 June
2016
AED’000
(Unaudited)

Available-for-sale investments
Held-to-maturity investments
Fair value through profit or loss
Total investment in marketable securities

31 December
2015
AED’000
(Audited)

24,237,129
1,105,497
2,345,990
ņņņņņņņņ
27,688,616
őőőőőőőő

23,164,932
1,164,494
2,519,410
ņņņņņņņņ
26,848,836
őőőőőőőő

21,496,200
6,192,416
ņņņņņņņņ
27,688,616
őőőőőőőő

20,652,573
6,196,263
ņņņņņņņņ
26,848,836
őőőőőőőő

Disclosed as follows:
Non-current assets
Current assets

During 2015, a subsidiary of the Group sold its investment in the London Stock Exchange (“LSE”), classified as
available-for-sale investment, for a consideration of USD 2 billion (AED 7.4 billion).
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly.
Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.
The Group holds the following financial instruments measured at fair value:

30 June 2016 (Unaudited)

Financial instruments carried at fair value
Total
Level 1
Level 2
Level 3
AED’000
AED’000
AED’000
AED’000

Available-for-sale investments
Fair value through profit or loss
Derivative financial instruments - net


24,237,129
2,345,990
(445,439)
ņņņņņņņņ
26,137,680
őőőőőőő

30
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15,201,683
2,081,136
(137,132)
ņņņņņņņņ
17,145,687
őőőőőőő

6,628,850
164,828
(504,169)
ņņņņņņņņ
6,289,509
őőőőőőő

2,406,596
100,026
195,862
ņņņņņņņņ
2,702,484
őőőőőőő

Investment Corporation of Dubai and its subsidiaries
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At 30 June 2016
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INVESTMENTS IN MARKETABLE SECURITIES (continued)

31 December 2015 (Audited)

Available-for-sale investments
Fair value through profit or loss
Derivative financial instruments - net

Financial instruments carried at fair value
Total
Level 1
Level 2
Level 3
AED’000
AED’000
AED’000
AED’000
23,164,932
2,519,410
(488,138)
ņņņņņņņņ
25,196,204
őőőőőőő

14,712,332
2,179,325
288,054
ņņņņņņņņ
17,179,711
őőőőőőő

5,970,674
108,849
(1,100,900)
ņņņņņņņņ
4,978,623
őőőőőőő

2,481,926
231,236
324,708
ņņņņņņņņ
3,037,870
őőőőőőő

During the current and the prior period, there have been no transfers of financial instruments between Level 1 and
Level 2 of fair value hierarchy.
The following table shows a reconciliation of the opening and closing amounts of investments classified within Level
3 of the fair value hierarchy:
Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
Balance at the beginning of the period
Investments made during the period
Settlements / disposals during the period
Arising on business combination
Net fair value movement during the period
Net transfers from Level 1 and Level 2
Conversion of previously owned investment to subsidiary
Balance at the end of the period

10

3,037,870
8,433
(367,630)
23,811
ņņņņņņņņ
2,702,484
őőőőőőő

2,968,343
23,755
(110,151)
763,768
63,429
80,598
(418,101)
ņņņņņņņņ
3,371,641
őőőőőőő

ISLAMIC FINANCING AND INVESTMENT PRODUCTS
30 June
2016
AED’000
(Unaudited)

Murabaha
Ijara
Wakala
Mudaraba
Istissna’a
Credit card receivables
Others

Less: Deferred income
Less: Allowance for impairment (see note (b))
Net Islamic financing and investment products
Total of impaired Islamic financing and investment products

31
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31 December
2015
AED’000
(Audited)

32,379,787
18,914,346
13,399,381
557,322
1,417,112
955,040
946,921
ņņņņņņņņ
68,569,909
(2,539,702)
(4,865,533)
ņņņņņņņņ
61,164,674
őőőőőőőő

30,737,811
15,124,343
16,587,700
188,708
1,180,460
896,408
979,372
ņņņņņņņņ
65,694,802
(2,533,031)
(4,639,313)
ņņņņņņņņ
58,522,458
őőőőőőőő

5,553,477
őőőőőőőő

5,820,107
őőőőőőőő

Investment Corporation of Dubai and its subsidiaries
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At 30 June 2016
10

ISLAMIC FINANCING AND INVESTMENT PRODUCTS (continued)

(a)

Analysis by economic activity:
30 June
2016
AED’000
(Unaudited)

Services and personal
Construction and real estate
Trade
Financial services
Transport and communication
Manufacturing
Agriculture and allied activities
Others

Less: Deferred income
Less: Allowance for impairment (see note (b))
Net Islamic financing and investment products

31 December
2015
AED’000
(Audited)

34,656,811
10,505,387
3,583,980
14,093,722
1,497,413
1,168,073
27,686
3,036,837
ņņņņņņņņ
68,569,909
(2,539,702)
(4,865,533)
ņņņņņņņņ
61,164,674
őőőőőőőő

30,431,419
9,408,400
2,872,553
17,217,200
1,301,352
1,811,992
17,389
2,634,497
ņņņņņņņņ
65,694,802
(2,533,031)
(4,639,313)
ņņņņņņņņ
58,522,458
őőőőőőőő

32,891,903
28,272,771
ņņņņņņņņ
61,164,674
őőőőőőőő

31,531,485
26,990,973
ņņņņņņņņ
58,522,458
őőőőőőőő

Disclosed as follows:
Non-current assets
Current assets
Net Islamic financing and investment products

(b)

Movement in allowances for impairment:
Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

Balance at the beginning of the period
Allowance for impairment made during the period (net of
recoveries (see note 3))
Write-offs during the period
Exchange and other adjustments
Balance at the end of the period

32
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4,639,313

4,222,473

506,889
(280,802)
133
ņņņņņņņņ
4,865,533
őőőőőőőő

412,625
(308,192)
198
ņņņņņņņņ
4,327,104
őőőőőőőő

Investment Corporation of Dubai and its subsidiaries
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At 30 June 2016
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LOANS AND RECEIVABLES

Loans and receivables represent the receivables arising from the banking operations of the Group carried out through
the Group’s banking subsidiary. The details of loans and receivables are as follows:
30 June
2016
AED’000
(Unaudited)
Overdrafts
Time loans
Loans against trust receipts
Bills discounted
Credit card receivables
Others

Other debt instruments
Less: allowance for impairment (see note (b))
Net loans and receivables

31 December
2015
AED’000
(Audited)

107,937,442
127,604,418
8,527,025
2,525,397
4,715,264
594,584
ņņņņņņņņ
251,904,130
94,998
(19,342,479)
ņņņņņņņņ
232,656,649
őőőőőőő

101,438,537
124,044,954
8,244,741
2,640,618
4,493,159
606,838
ņņņņņņņņ
241,468,847
114,314
(18,670,128)
ņņņņņņņņ
222,913,033
őőőőőőő

83,450,621
149,206,028
ņņņņņņņņ
232,656,649
őőőőőőő

78,315,082
144,597,951
ņņņņņņņņ
222,913,033
őőőőőőő

14,884,901
őőőőőőő

15,091,904
őőőőőőő

Disclosed as follows:
Non-current assets
Current assets
Net loans and receivables

Total of impaired loans and receivables

(a)

Analysis by economic activity:
30 June
2016
AED’000
(Unaudited)

Services (includes financial services)
Personal
Sovereign
Construction and real estate
Manufacturing
Trade
Transport and communication
Mining and quarrying
Agriculture and allied activities
Others

26,068,288
35,749,460
124,844,727
38,159,115
8,209,824
13,393,414
4,098,619
514,476
104,876
856,329
ņņņņņņņņ
251,999,128
(19,342,479)
ņņņņņņņņ
232,656,649
őőőőőőő

Loans and receivables before allowance for impairment
Less: allowance for impairment (see note (b))
Net loans and receivables
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31 December
2015
AED’000
(Audited)
25,363,475
33,842,736
119,164,348
36,987,955
7,567,864
12,845,359
4,262,766
507,313
159,128
882,217
ņņņņņņņņ
241,583,161
(18,670,128)
ņņņņņņņņ
222,913,033
őőőőőőő
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LOANS AND RECEIVABLES (continued)

(b)

Movement in allowances for impairment:
Six-month period ended
30 June
ņņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

Balance at the beginning of the period
Allowance for impairment made during the period
(net of recoveries (see note 3))
Write-offs during the period
Exchange and other adjustments
Balance at the end of the period

12

18,670,128

16,870,983

953,558
(268,350)
(12,857)
ņņņņņņņņņ
19,342,479
őőőőőőőőő

1,470,989
(120,149)
(6,154)
ņņņņņņņņņ
18,215,669
őőőőőőőőő

CASH AND DEPOSITS WITH BANKS

Cash and deposits with banks include reserve requirements maintained by the Group’s banking subsidiary with the
Central Bank of the UAE (the “Central Bank”) and the various Central Banks of countries in which the banking
subsidiary operates (collectively the “Central Banks”). They are not available for use in the subsidiary's day to day
operations and cannot be withdrawn without the approval of the Central Banks. The level of reserve required changes
periodically in accordance with the directives of the Central Banks.
13

ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCONTINUED
OPERATIONS

a)

Standard Aero Inc. (“Standard Aero”)

On 26 May 2015, DAE announced the signing of a definitive agreement to sell its stake in Standard Aero, and on 8
July 2015, DAE sold its stake in Standard Aero to an affiliate of Veritas Capital for a consideration of AED 5,008
million. This resulted in a gain of AED 2,072,717 thousand.
The results and cash flows of the discontinued operations included in the Group’s interim consolidated income
statement and consolidated statement of cash flows for the period are as follows:
Six-month period
ended 30 June
ņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
Revenue
Cost of revenues
General, administrative and other expenses
Other income
Other finance costs
Profit for the period before income tax from discontinued operations
Reversal of provision*
Income tax benefit
Profit for the period from discontinued operations
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ņņņņņņņņ
199,692
ņņņņņņņņ
199,692
őőőőőőőő

3,151,713
(2,679,340)
(193,287)
38,970
(113,275)
ņņņņņņņņ
204,781
11,007
ņņņņņņņņ
215,788
őőőőőőőő

Investment Corporation of Dubai and its subsidiaries
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ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCONTINUED
OPERATIONS (continued)

a)

Standard Aero Inc. (“Standard Aero”) (continued)

*During the prior year, the Group had recognised a provision of AED 199,692 thousand in relation to Standard Aero.
During the current period, the management assessed that this provision is no longer necessary. As a result, this
provision was reversed to the interim consolidated income statement during the current period.
The cash flow information of the discontinued operations are set out below:
Six-month period
ended 30 June
ņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
Net cash generated from operating activities

őőőőőőőő
őőőőőőőő
őőőőőőőő

Net cash used in investing activities
Net cash used in financing activities

b)

199,320
őőőőőőőő
(50,608)
őőőőőőőő
(392,711)
őőőőőőőő

Al Salwa Investment LLC (“Al Salwa”)

At 31 December 2015, the Group held a 100% equity interest in Al Salwa and classified it as held for sale as the
Group was in advanced stage of discussions in relation to Al Salwa's disposal. Assets of disposal group classified as
held for sale at 31 December 2015 were as follows:
31 December
2015
AED’000
(Audited)
Investment properties
Cash and deposits with banks

491,201
183
ņņņņņņņ
491,384
őőőőőőő

Assets of disposal group classified as held for sale
This disposal group had no associated liabilities as at 31 December 2015.

During the current period, Al Salwa was sold to a newly formed joint venture, ICD Brookfield Place Dubai Limited
("ICD Brookfield") in exchange for a 50% equity interest in ICD Brookfield valued at AED 245,692 thousand and
cash consideration of AED 245,692 thousand. No gain or loss arose as a result of the disposal of Al Salwa.
c)

North Sathorn Hotel Company Limited (“North Sathorn”)

During the prior year, the Group acquired an 80% ownership stake in North Sathorn for a purchase price of USD 1
million. The acquisition was made with a view to dispose of North Sathorn within a year and accordingly it was
classified as an asset held for sale as at 31 December 2015. As a part of this acquisition, a shareholder loan with a fair
value of AED 82,217 thousand was novated to the Group, without any additional consideration. As a result of this
acquisition, AED 131,236 thousand was recognised as gain on bargain purchase in the consolidated income statement
for the year ended 31 December 2015.
During the current period, the Group entered into an agreement for the sale of its 80% ownership in North Sathorn
along with the associated shareholder loan to Asian Capital Co. Ltd, (a joint venture in which the Group is a 50%
partner). The consideration for the sale amounted to Thai Baht 894,800 thousand (AED 92,057 thousand) which also
includes settlement of the outstanding shareholder loan with North Sathorn. As a result of the sale, a loss of AED
48,342 thousand was recorded in the interim consolidated income statement.

35
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ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCONTINUED
OPERATIONS (continued)

c)

North Sathorn Hotel Company Limited (“North Sathorn”) (continued)
AED’000
(Unaudited)

Assets of disposal group classified as held for sale
Liabilities of disposal group classified as held for sale

464,407
(321,752)
ņņņņņņņ
142,655
9,831
(12,087)
ņņņņņņņ
140,399
(92,057)
ņņņņņņņ
48,342
őőőőőőő

Additional contribution made by the Group during the period
Non-controlling interests
Net assets on the date of disposal, attributable to the equity holders
Less: consideration received
Loss on disposal of discontinued operations

14

CAPITAL

Capital represents the permanent capital provided by the Government and subsequent contributions in cash or in kind
by the Government less returns made by ICD in cash or in kind.
Six-month period
ended 30 June
ņņņņņņņņņņņņņņņņ
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)
Balance at the beginning and end of the period

65,105,154
őőőőőőőőő
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64,582,949
őőőőőőőőő

F-39

Unrealised loss on
available-for-sale investments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Unrealised gain on hedging instruments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Foreign currency translation differences (net)
- ICD and its subsidiaries
-Associates and joint ventures
Reserves transferred to interim consolidated
income statement
ņņņņņņņ
Total income and expenses for the
period recognised directly in equity
Change in ownership
3,335
Transfer on reduction of share capital of
an indirect subsidiary
Transfers from / (to) retained earnings
and non-controlling interests
7,455
Other movements
4
ņņņņņņņ
Total at 30 June 2016
2,790,749
őőőőőőő

2,779,955

Legal and
statutory
reserve
AED’000

OTHER RESERVES (Unaudited)

Balance at 1 January 2016
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At 30 June 2016

-

-

-

(1,256,420)
(32)
73,667
ņņņņņņņ ņņņņņņņ
1,299,987 9,179,312
őőőőőőő őőőőőőő

-

(55)

ņņņņņņņ

-

-

ņņņņņņņ

-

9,179,312

Merger
reserve
AED’000

-

2,482,827

Capital
reserve
AED’000
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ņņņņņņņ
17,267
őőőőőőő

-

-

ņņņņņņņ

-

-

-

17,267

Cost of
share based
payments
AED’000

-

667

ņņņņņņņ

-

-

-

511,314

2,494
ņņņņņņņ
13,519
őőőőőőő

-

-

ņņņņņņņ

-

-

-

11,025

-

-

-

-

17,501

(1,256,420)

107,505
21,771

416,311
ņņņņņņņ

(190,482)
182,744

219,250
6,712

(513,906)
(13,124)

9,942
(21) (121,689)
(49,879)
ņņņņņņņ ņņņņņņņ ņņņņņņņ
(1,146,839) (359,830) 13,041,414
őőőőőőő őőőőőőő őőőőőőő

-

(17,711)
(248)

Total
AED’000
(255,642) 14,208,495

Others
AED’000

(9,973)
ņņņņņņņ ņņņņņņņ

(190,482)
182,744

-

-

(1,128,859)

Asset
General replacement Translation
reserve
reserve
reserve
AED’000 AED’000
AED’000

25
(1,840)
ņņņņņņņ ņņņņņņņ
735,268
511,981
őőőőőőő őőőőőőő

-

125,216
571

426,284
ņņņņņņņ

-

219,250
6,712

(513,906)
(13,124)

611,296

Cumulative
changes in
fair value
AED’000
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Unrealised gain / (loss) on
available-for-sale investments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Unrealised gain on hedging instruments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Foreign currency translation differences (net)
- ICD and its subsidiaries
- Associates and joint ventures
Reserves transferred to retained earnings
upon change in ownership of an investment
Reserves transferred to interim
consolidated income statement
ņņņņņņņ
Total income and expenses for the
period recognised directly in equity
Reserves related to a discontinued operation
Change in ownership
Transfers from / (to) retained earnings
and non-controlling interests
195
Arising on dilution of investment in an
indirect associate
Other movements
ņņņņņņņ
Total at 30 June 2015
2,379,730
őőőőőőő

2,379,535

Legal and
statutory
reserve
AED’000

-

-

-

117,561

(42,299)
ņņņņņņņ ņņņņņņņ
1,803,482 9,179,312
őőőőőőő őőőőőőő

-

-

ņņņņņņņ

-

-

ņņņņņņņ

-

9,179,312

Merger
reserve
AED’000

-

1,728,220

Capital
reserve
AED’000

OTHER RESERVES (Unaudited) (continued)

Balance at 1 January 2015

15

At 30 June 2016

38

ņņņņņņņ
17,267
őőőőőőő

-

-

ņņņņņņņ

-

-

-

-

17,267

-

-

-

-

313,466

-

-

(886)
ņņņņņņņ ņņņņņņņ
3,165,891
313,466
őőőőőőő őőőőőőő

-

(190,252)
4,226
(1,709)

ņņņņņņņ
13,262
őőőőőőő

1,589

-

ņņņņņņņ

-

-

-

-

11,673

Asset
General replacement
reserve
reserve
AED’000 AED’000

(257,747)
ņņņņņņņ ņņņņņņņ

(198,377)

-

128,791
4,299

192,618
(59,836)

3,354,512

Cost of
Cumulative
share based changes in
payments
fair value
AED’000
AED’000
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Total
AED’000

(3,980)

(158)
-

ņņņņņņņ

-

-

-

-

115,365

(423,227)
4,068
(1,709)

(257,747)
ņņņņņņņ

(198,377)

(130,699)
(102,276)

128,791
4,299

192,618
(59,836)

(171,440) 16,132,992

Others
AED’000

8,090
183,639
191,729
4,282
(1,964)
(40,867)
ņņņņņņņ ņņņņņņņ ņņņņņņņ
(900,156)
6,097 15,978,351
őőőőőőő őőőőőőő őőőőőőő

-

(232,975)
-

ņņņņņņņ

-

(130,699)
(102,276)

-

-

(679,553)

Translation
reserve
AED’000

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
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NON-CONTROLLING INTERESTS

Non-controlling interests includes three series of regulatory Tier 1 Capital notes (“Capital Notes”) issued in 2009
(“2009 Notes”), 2013 (“2013 Notes”) and 2014 (“2014 Notes”) by the banking subsidiary of the Group amounting to
AED 4 billion, USD 1 billion (AED 3.65 billion (net of issuance cost)) and USD 500 million (AED 1.83 billion (net
of issuance cost)) respectively. The 2009 Notes were issued at a fixed interest rate for the first five years and on a
floating rate basis thereafter. The 2013 Notes and 2014 Notes were issued at a fixed interest rate with a reset after six
years. These Capital Notes are perpetual, subordinated and unsecured. The issuer can elect not to pay a coupon at its
own discretion. Note holders will not have a right to claim the coupon and such event will not be considered an event
of default. These Capital Notes have been classified under equity within non-controlling interests.
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COMMITMENTS AND CONTINGENCIES

(a)

Investment commitments

The Group has the following investment commitments as at period-end / year-end:
30 June
2016
AED’000
(Unaudited)
Available-for-sale investments

(b)

1,018,119
őőőőőőőő

31 December
2015
AED’000
(Audited)
1,019,398
őőőőőőőő

Operating lease commitments

Group as lessee
Future minimum rentals payable under non-cancellable operating leases as at period-end / year-end are as follows:
30 June
2016
AED’000
(Unaudited)
Within one year
After one year but not more than five years
More than five years

10,396,140
33,535,951
30,569,110
ņņņņņņņņ
74,501,201
őőőőőőőő

31 December
2015
AED’000
(Audited)
9,200,142
29,276,425
22,640,966
ņņņņņņņņ
61,117,533
őőőőőőőő

Group as lessor
Future minimum rentals receivable as at period-end / year-end are as follows:
30 June
2016
AED’000
(Unaudited)
Within one year
After one year but not more than five years
More than five years

1,947,327
3,965,787
1,831,648
ņņņņņņņņ
7,744,762
őőőőőőőő

39
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31 December
2015
AED’000
(Audited)
2,262,040
4,182,778
2,351,523
ņņņņņņņņ
8,796,341
őőőőőőőő

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
17

COMMITMENTS AND CONTINGENCIES (continued)

(c)

Capital commitments

Capital expenditure contracted for, but not provided for, at the period-end / year-end are as follows:
30 June
2016
AED’000
(Unaudited)
Capital commitments for the purchase of aircrafts are as follows:
Within one year
After one year but not more than five years
More than five years

Contracted commitment in relation to other non-financial assets
Group’s share of associates and joint ventures’
capital expenditure commitments

(d)

31 December
2015
AED’000
(Audited)

30,300,322
77,456,319
158,811,119
ņņņņņņņņņ
266,567,760

31,273,610
80,870,399
165,649,005
ņņņņņņņņņ
277,793,014

7,805,951

9,745,824

7,085,015
ņņņņņņņņņ
281,458,726
őőőőőőőőő

7,918,558
ņņņņņņņņņ
295,457,396
őőőőőőőőő

Assets held under fiduciary capacity

The Group’s financial services subsidiaries hold assets in a fiduciary capacity and provide custodian services for some
of their customers. The underlying assets held in a custodial or fiduciary capacity are excluded from the Group’s
interim condensed consolidated financial statements.
(e)

Contingencies

The Group has the following contingent liabilities at the period-end / year-end:
30 June
2016
AED’000
(Unaudited)
Letters of credit
Letters of guarantees
Liabilities on risk participation
Performance bonds
Group’s share of guarantees issued by associates and joint ventures
Group’s share of letters of credit issued by associates and joint ventures
Third party claims*

40
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11,436,966
őőőőőőőő
48,270,279
őőőőőőőő
337,090
őőőőőőőő
260,436
őőőőőőőő
6,286,421
őőőőőőőő
1,304,081
őőőőőőőő
1,973,298
őőőőőőőő

31 December
2015
AED’000
(Audited)
12,331,593
őőőőőőőő
47,696,470
őőőőőőőő
498,516
őőőőőőőő
277,003
őőőőőőőő
5,809,426
őőőőőőőő
1,378,594
őőőőőőőő
1,873,458
őőőőőőőő

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
17

COMMITMENTS AND CONTINGENCIES (continued)

(e)

Contingencies (continued)

* There are various claims against the subsidiaries of the Group initiated by their respective contractors, customers and
other counterparties in respect of delays in work or non-fulfilment of contractual obligations. The Group’s management
believes that the respective subsidiaries have strong cases in respect of these contingencies and the chances of outflow
are remote. Accordingly, no liability is recognised in respect of these contingencies.
(f)

Operational commitments

As at 30 June 2016, one of the Group’s subsidiaries has operational commitments relating to sales and marketing
amounting to AED 2,808,182 thousand (unaudited) (31 December 2015: AED 2,519,903 thousand (audited)).
(g)

Irrevocable loan commitments

The Group’s banking operations have irrevocable undrawn loan commitments of AED 38,017,726 thousand
(unaudited) outstanding at 30 June 2016 (31 December 2015: AED 35,411,284 thousand (audited)).
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RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent associated companies, joint ventures, directors and key management personnel of the Group,
and entities jointly controlled or significantly influenced by such parties. Pricing policies and terms of these
transactions are approved by the Group’s management.
Related party transactions have been disclosed as under:
a)

Transactions with related parties included in the interim consolidated income statement are as follows:
Purchase of
Sale of
goods and
goods and
services
services
Other
Other
(including cost (including
finance
finance
of revenue)
revenue)
income
costs
Other income
AED’000
AED’000
AED’000 AED’000
AED’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Six-month period ended 30 June 2016
Associates and joint ventures

1,356,670
őőőőőőő

1,406,547
őőőőőőő

205,280
őőőőőőő

158,647
őőőőőőő

őőőőőőő

Government, MOF and other related parties

20,327
őőőőőőő

573,506
őőőőőőő

286,267
őőőőőőő

151,683
őőőőőőő

13,970
őőőőőőő

Associates and joint ventures

2,322,064
őőőőőőő

2,604,394
őőőőőőő

107,730
őőőőőőő

120,207
őőőőőőő

őőőőőőő

Government, MOF and other related parties

108,905
őőőőőőő

663,603
őőőőőőő

215,386
őőőőőőő

227,648
őőőőőőő

21,307
őőőőőőő

Six-month period ended 30 June 2015

The Group enters into transactions with Government owned entities in the normal course of business. Such entities
include various utility companies, port authorities, financial institutions etc. In accordance with the exemption
available in the revised IAS 24, transactions that are entered in the normal course of business with such related
Government entities are not disclosed.
Investment in marketable securities includes balances of AED 301,085 thousand (unaudited) (31 December 2015:
AED 296,715 thousand (audited)) with Government, MOF and other related parties.
41
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
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RELATED PARTY TRANSACTIONS AND BALANCES (continued)

b)

Amounts due from / to related parties included in the interim consolidated statement of financial position
are as follows:
30 June 2016
Receivables*
Payables**
AED’000
AED’000
(Unaudited)
(Unaudited)

Associates and joint ventures
Government, MOF and other related parties

14,825,272
139,926,995
ņņņņņņņņ
154,752,267
őőőőőőőő

11,904,137
14,175,593
ņņņņņņņņ
26,079,730
őőőőőőőőő

31 December 2015
Receivables*
Payables**
AED’000
AED’000
(Audited)
(Audited)
17,663,925
143,905,799
ņņņņņņņņ
161,569,724
őőőőőőőő

11,812,610
14,914,040
ņņņņņņņņ
26,726,650
őőőőőőőő

*This includes Islamic financing and investment products, loans and receivables, trade and other receivables and noncurrent assets.
**This includes borrowings and lease liabilities, other non-current payables, customer deposits and trade and other
payables.
During the current period, a subsidiary of the Group received land (classified as investment property) in settlement
of the outstanding receivable of AED 5.6 billion from a related party.
An impairment provision of AED 181,804 thousand (unaudited) (31 December 2015: AED 154,174 thousand
(audited)) and AED 57,721 thousand (unaudited) (31 December 2015: 72,159 thousand (audited)) have been made
against amounts receivable from “Government, MOF and other related parties” and “Associates and joint ventures”
respectively. Such amounts are included under other non-current assets and trade and other receivables at the period
/ year end.
c)

Cash and bank balances with related parties
30 June
2016
AED’000
(Unaudited)

Associates and joint ventures

d)

10,073,923
őőőőőőőő

31 December
2015
AED’000
(Audited)
8,431,257
őőőőőőőő

Compensation to key management personnel

The remuneration of directors and other key members of the management were as follows:
30 June
2016
AED’000
(Unaudited)
Short term staff benefits
End of service benefits
Directors’ fees

e)

155,477
7,732
12,483
ņņņņņņņņ
175,692
őőőőőőőő

30 June
2015
AED’000
(Unaudited)
140,833
5,168
13,308
ņņņņņņņņ
159,309
őőőőőőőő

The investments made in associates and joint ventures, Group’s share of results of associates and joint
ventures and the dividends received from them during the current period are disclosed in note 8 to these
interim condensed consolidated financial statements. The distribution made to the Government has been
disclosed in the interim consolidated statement of changes in equity.
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CLASSIFICATION OF FINANCIAL ASSETS AND FINANCIAL LIABLITIES

ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
2,345,990
őőőőőőőő

2,345,990
-

Designated as
fair value
through profit
or loss
AED’000

ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
1,105,497
őőőőőőőő

1,105,497
-

Held to
maturity
AED’000

ņņņņņņņņ
őőőőőőőő

43

-

ņņņņņņņ
24,237,129
őőőőőőőő

24,237,129
-

Availablefor-sale
AED’000

Fair values of the above mentioned financial assets and liabilities approximate their carrying values.

Derivative financial liabilities
Negative fair value of derivatives

Financial liabilities
Non-derivative financial liabilities
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables

Derivative financial assets
Positive fair value of derivatives

Financial assets
Non-derivative financial assets
Investments in marketable securities (see note 9)
Islamic financing and investment products (see note 10)
Loans and receivables (see note 11)
Other non-current assets
Trade and other receivables
Customer acceptances
Cash and deposits with banks

30 June 2016 (unaudited):

ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
471,715,722
őőőőőőőő

61,164,674
232,656,649
17,571,568
24,078,211
6,055,320
130,189,300

Loans
and
receivables
AED’000

ņņņņņņņņ
504,273,659
őőőőőőőő

220,563,750
56,071,054
177,745,449
1,995,411
6,055,320
103,949
41,738,726

ņņņņņņņ
őőőőőőőő

-

Liabilities at
amortised
cost
AED’000

4,316,080
ņņņņņņņņ
4,316,080
őőőőőőőő

-

3,870,641
ņņņņņņņ
3,870,641
őőőőőőőő

-

Derivative
financial
instruments
AED’000

The tables below sets out the Group’s classification of each class of financial assets and financial liabilities at the date of statement of financial position:
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4,316,080
ņņņņņņņņ
508,589,739
őőőőőőőő

220,563,750
56,071,054
177,745,449
1,995,411
6,055,320
103,949
41,738,726

3,870,641
ņņņņņņņ
503,274,979
őőőőőőőő

27,688,616
61,164,674
232,656,649
17,571,568
24,078,211
6,055,320
130,189,300

Total
carrying
value
AED’000

F-46
ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
2,519,410
őőőőőőőő

2,519,410
-

ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
1,164,494
őőőőőőőő

1,164,494
-

Held to
maturity
AED’000

ņņņņņņņņ
őőőőőőőő
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-

ņņņņņņņ
23,164,932
őőőőőőőő

23,164,932
-

Availablefor-sale
AED’000

Fair values of the above mentioned financial assets and liabilities approximate their carrying values.

Derivative financial liabilities
Negative fair value of derivatives

Financial liabilities
Non-derivative financial liabilities
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables

Derivative financial assets
Positive fair value of derivatives

Financial assets
Non-derivative financial assets
Investments in marketable securities (see note 9)
Islamic financing and investment products (see note 10)
Loans and receivables (see note 11)
Other non-current assets
Trade and other receivables
Customer acceptances
Cash and deposits with banks

Designated as
fair value
through profit
or loss
AED’000

CLASSIFICATION OF FINANCIAL ASSETS AND FINANCIAL LIABLITIES (continued)

31 December 2015 (Audited):
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ņņņņņņņņ
őőőőőőőő

-

ņņņņņņņ
465,494,270
őőőőőőőő

58,522,458
222,913,033
20,369,497
24,829,853
3,712,749
135,146,680

Loans
and
receivables
AED’000

ņņņņņņņņ
493,959,736
őőőőőőőő

201,417,650
56,279,451
174,803,871
1,805,474
3,712,749
248,334
55,692,207

ņņņņņņņ
őőőőőőőő

-

Liabilities at
amortised
cost
AED’000

4,022,544
ņņņņņņņņ
4,022,544
őőőőőőőő

-

3,534,406
ņņņņņņņ
3,534,406
őőőőőőőő

-

Derivative
financial
instruments
AED’000

4,022,544
ņņņņņņņņ
497,982,280
őőőőőőőő

201,417,650
56,279,451
174,803,871
1,805,474
3,712,749
248,334
55,692,207

3,534,406
ņņņņņņņ
495,877,512
őőőőőőőő

26,848,836
58,522,458
222,913,033
20,369,497
24,829,853
3,712,749
135,146,680

Total
carrying
value
AED’000

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2016
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OPERATING SEGMENTS

The following tables present revenue and profit related information of the Group’s operating segments for the sixmonth period ended 30 June 2016 and 2015:
Banking
and other
financial
services
AED’000

Transportation
and related
services
AED’000

Oil and gas
products/
services
AED’000

Others
AED’000

Total
AED’000

Six-month period ended
30 June 2016* (Unaudited)
Revenues
Revenue from
external customers
Results:
Profit for the period from
continuing operations
before tax

9,367,579
őőőőőőőő

45,508,340
őőőőőőőő

19,431,757
őőőőőőőő

8,171,229
őőőőőőőő

82,478,905
őőőőőőőő

4,767,160
őőőőőőőő

2,279,728
őőőőőőőő

1,322,233
őőőőőőőő

2,129,221
őőőőőőőő

10,498,342
őőőőőőőő

8,384,906
őőőőőőőő

45,335,936
őőőőőőőő

27,980,498
őőőőőőőő

7,773,461
őőőőőőőő

89,474,801
őőőőőőőő

4,345,629
őőőőőőőő

2,709,930
őőőőőőőő

2,294,837
őőőőőőőő

3,571,035
őőőőőőőő

12,921,431
őőőőőőőő

Six-month period ended
30 June 2015* (Unaudited)
Revenues
Revenue from
external customers
Results:
Profit for the period from
continuing operations
before tax

The following table presents assets and liabilities related information of the Group’s operating segments as at 30 June
2016 and 31 December 2015:
Banking
and other
financial
services
AED’000
At 30 June 2016
(Unaudited)
Segmental Assets
Segmental Liabilities
At 31 December 2015*
(Audited)
Segmental Assets
Segmental Liabilities

Transportation
and related
services
AED’000

Oil and gas
products/
services
AED’000

Others
AED’000

Total
AED’000

448,284,593
őőőőőőőő

141,724,918
őőőőőőőő

47,503,562
őőőőőőőő

99,248,402
őőőőőőőő

736,761,475
őőőőőőőő

362,968,970
őőőőőőőő

101,861,239
őőőőőőőő

30,693,696
őőőőőőőő

42,450,849
őőőőőőőő

537,974,754
őőőőőőőő

428,554,340
őőőőőőőő

138,589,715
őőőőőőőő

53,985,598
őőőőőőőő

98,003,439
őőőőőőőő

719,133,092
őőőőőőőő

336,072,059
őőőőőőőő

99,868,263
őőőőőőőő

44,777,942
őőőőőőőő

42,778,712
őőőőőőőő

523,496,976
őőőőőőőő

* Group entities which are classified as a disposal group held for sale as at and for the period ended 30 June 2016, 31
December 2015 and 30 June 2015 have not been considered for IFRS 8 – Operating Segments disclosures.
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Investment Corporation of Dubai and its subsidiaries
CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2015

Notes

2015
AED’000

2014
AED’000

177,383,371

192,058,903

(135,133,533)
—————
42,249,838

(156,796,552)
—————
35,262,351

Continuing operations
Revenues

40

Cost of revenues

Other income
Net gain from derivative instruments
General, administrative and other expenses
Net impairment losses on financial assets and
equity accounted investees
Other finance income
Other finance costs
Share of results of associates and joint ventures - net

3

5,863,355
509,497
(20,572,276)

9,434,891
544,913
(18,660,117)

4
5
6
15

(3,858,175)
1,038,495
(3,603,169)
4,004,926
—————

(6,204,900)
820,925
(3,470,628)
4,656,750
—————

PROFIT FOR THE YEAR BEFORE INCOME TAX
FROM CONTINUING OPERATIONS

40

25,632,491

22,384,185

7

(471,216)
—————

(80,750)
—————

25,161,275

22,303,435

2,290,523
—————
27,451,798
őőőőőőő

6,163,409
—————
28,466,844
őőőőőőő

22,896,098
4,555,700
—————
27,451,798
őőőőőőő

23,785,204
4,681,640
—————
28,466,844
őőőőőőő

Income tax expense - net
PROFIT FOR THE YEAR FROM
CONTINUING OPERATIONS

Discontinued operations
Profit for the year from discontinued operations

23
8

PROFIT FOR THE YEAR

Attributable to:
The equity holder of ICD
Non-controlling interests

The attached notes 1 to 42 form part of these consolidated financial statements.
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Investment Corporation of Dubai and its subsidiaries
CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
Year ended 31 December 2015

Notes
PROFIT FOR THE YEAR

2015
AED’000

2014
AED’000

27,451,798

28,466,844

Other comprehensive income
Other comprehensive income that are / to be reclassified to income
statement in subsequent periods:
Net movement in fair value of available-for-sale investments
Net movement in fair value of cash flow hedges
Cash flow hedge reserves relating to discontinued operations
reclassified to income statement
Foreign currency translation differences (net)
Group’s share in other comprehensive income of equity accounted
investees

(1,375,137)
(687,531)
23

Net other comprehensive income that are / to be reclassified to
income statement in subsequent periods
Other comprehensive income not to be reclassified to income statement
in subsequent periods:
Actuarial gain / (loss) on defined benefit plans
27
Group’s share in actuarial loss on defined benefit plans of equity
accounted investees
15 and 27
Net other comprehensive income not to be reclassified to
income statement in subsequent periods

Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Attributable to:
The equity holder of ICD
Non-controlling interests

The attached notes 1 to 42 form part of these consolidated financial statements.
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962,641
226,140

(307,471)

(2,378,077)
(301,060)

(422,671)
—————

(1,043,299)
—————

(2,792,810)

(2,533,655)

31,078

(187,114)

(49,754)
—————

(21,927)
—————

(18,676)

(209,041)

—————
(2,811,486)
—————

—————
(2,742,696)
—————

24,640,312
őőőőőőő

25,724,148
őőőőőőő

20,374,704
4,265,608
—————
24,640,312
őőőőőőő

21,082,006
4,642,142
—————
25,724,148
őőőőőőő

Investment Corporation of Dubai and its subsidiaries
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2015

2015
AED’000

2014
AED’000

11
12
13
14
15
16
17
20
21
22
29
7

134,112,103
25,122,198
8,590,214
326,194
39,567,547
20,652,573
23,203,530
31,531,485
78,315,082
3,176,279
2,410,954
125,487
ņņņņņņņņņ
367,133,646
ņņņņņņņņņ

125,266,550
27,358,858
8,001,250
491,864
38,022,686
29,125,832
21,881,541
26,715,715
87,123,209
2,615,477
914,802
189,057
ņņņņņņņņņ
367,706,841
ņņņņņņņņņ

Current assets
Investments in marketable securities
Inventories
Trade and other receivables
Islamic financing and investment products
Loans and receivables
Cash and deposits with banks
Positive fair value of derivatives
Customer acceptances

16
18
19
20
21
22
29

6,196,263
8,368,332
29,039,325
26,990,973
144,597,951
131,970,401
1,123,452
3,712,749
ņņņņņņņņņ
351,999,446

3,522,022
9,676,657
32,004,877
15,233,070
120,768,702
118,358,116
1,148,515
3,859,864
ņņņņņņņņņ
304,571,823

Assets of disposal group classified as held for sale

23

955,791
ņņņņņņņņņ
352,955,237
ņņņņņņņņņ
720,088,883
őőőőőőőőő

ņņņņņņņņņ
304,571,823
ņņņņņņņņņ
672,278,664
őőőőőőőőő

Notes
ASSETS

Non-current assets
Property, plant and equipment
Intangible assets
Investment properties
Development properties
Investments in associates and joint ventures
Investments in marketable securities
Other non-current assets
Islamic financing and investment products
Loans and receivables
Cash and deposits with banks
Positive fair value of derivatives
Deferred tax assets

TOTAL ASSETS

The attached notes 1 to 42 form part of these consolidated financial statements.
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Investment Corporation of Dubai and its subsidiaries
CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2015

Notes

2015
AED’000

2014
AED’000

25,632,491
2,283,577
ņņņņņņņņ
27,916,068

22,384,185
6,157,077
ņņņņņņņņ
28,541,262

OPERATING ACTIVITIES

Profit before tax from continuing operations
Profit before tax from discontinued operations

Adjustments for:
Depreciation and impairment on property, plant and equipment
and investment properties
8
Reversal of impairment loss on non-financial assets
3
Impairment allowance on loans and receivables - net
4
Impairment allowance on Islamic financing
and investment products - net
4
Amortisation and impairment of intangible assets and
advance lease rental
8
Net gain on disposal of property, plant and equipment, investment
properties, intangible assets and sale and leaseback of aircraft
3
Net (loss) / gain in fair value of investments carried
at fair value through profit or loss
3
Impairment loss on available-for-sale investments
Other finance income
Other finance costs
Provision for employees’ end of service benefits
27
Impairment loss on investments in associates and joint ventures
4
Gain on disposal of stake in an indirect associate
3
Reserves relating to discontinued operations reclassified
to income statement
Share of results of associates and joint ventures - net
15
Gain on disposal of subsidiaries
23
Net gain on sale of marketable securities
3
Gain on bargain purchase upon acquisition of subsidiaries
3

Working capital changes:
Inventories
Trade and other receivables
Trade and other payables
Loans and receivables
Statutory deposits (banking operations)
Deposits with banks with original maturity over three months
(banking operations)
Customer deposits including Islamic customer deposits
Fair value of derivatives (net)
Islamic financing and investment products with original
maturity over three months
Other non-current assets
Other non-current payables
Net cash from operations
Employees’ end of service benefits paid
Income tax paid
Exchange translation reserve and other movements

27

Net cash generated from operating activities

The attached notes 1 to 42 form part of these consolidated financial statements.
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12,240,059
(6,007)
2,198,658

11,137,242
(112,917)
3,287,371

937,879

1,377,781

1,051,862

1,091,771

(524,680)

(508,805)

26,010
180,061
(1,038,495)
3,603,169
1,103,564
-

(103,710)
640,758
(820,925)
3,719,282
979,698
406,899
(3,033,058)

(4,004,926)
(2,072,717)
(245,180)
(737,186)
ņņņņņņņņ
40,628,139

(2,378,077)
(4,656,750)
(3,089,993)
(580,659)
(38,488)
ņņņņņņņņ
35,858,682

244,317
4,940,733
(2,002,310)
(17,219,780)
(5,750,157)

1,126,294
(1,122,484)
4,153,405
(11,653,700)
(5,678,064)

(4,002,201)
25,682,448
602,754

(3,614,213)
19,490,386
(253,849)

(22,975,306)
(359,152)
1,369,285
ņņņņņņņņ
21,158,770

(426,380)
(2,583,448)
666,821
ņņņņņņņņ
35,963,450

(822,757)
(931,122)
563,228
ņņņņņņņņ
19,968,119
ņņņņņņņņ

(717,747)
(640,021)
166,309
ņņņņņņņņ
34,771,991
ņņņņņņņņ

Investment Corporation of Dubai and its subsidiaries
CONSOLIDATED CASH FLOW STATEMENT (continued)
Year ended 31 December 2015

Notes

2015
AED’000

2014
AED’000

(17,565,071)
(10,743,748)

(17,510,586)
-

INVESTING ACTIVITIES

Purchase of property, plant and equipment, intangible assets,
investment properties and development properties
Acquisition of non-controlling interest in an indirect subsidiary
Acquisition of additional non-controlling interest
in a direct subsidiary
Proceeds from disposal of property, plant and equipment,
intangible assets, investment properties, development properties
and sale and leaseback of aircraft
Transfer / acquisition of subsidiaries – net of cash acquired
Other finance income received (non-banking operations)
Acquisition of discontinued operations
Proceeds from disposal of a discontinued operation
Proceeds from sale of available-for-sale investments
Proceeds from partial disposal of stake
in an indirect associate of the Group
Net of other movement in investment in marketable securities
Investment in associates and joint ventures
Dividend from associates and joint ventures
Net movement in deposits with banks with original maturity
over three months (non-banking operations)

35

(91,875)

-

15 (c)

6,223,888
(703,156)
1,038,495
(3,675)
5,007,794
7,404,879

1,247,664
(2,907,625)
820,925
7,016,358
-

15

(3,744,725)
(1,078,766)
1,768,854

1,024,112
712,902
(1,387,237)
3,785,547

10,630,540
ņņņņņņņņ
(1,856,566)
ņņņņņņņņ

(23,451,049)
ņņņņņņņņ
(30,648,989)
ņņņņņņņņ

(6,830,793)
(590,731)
2,141,810
212,965
(3,603,169)
(35,312)
(1,283,356)
ņņņņņņņņ
(9,988,586)
ņņņņņņņņ

(2,701,828)
1,828,579
(506,571)
12,814,679
(31,760)
(3,719,282)
(21,133)
(1,218,604)
ņņņņņņņņ
6,444,080
ņņņņņņņņ

8,122,967

10,567,082

25,745,978
ņņņņņņņņ
33,868,945
őőőőőőőő

15,178,896
ņņņņņņņņ
25,745,978
őőőőőőőő

9 and 10
23 (b)

Net cash used in investing activities

FINANCING ACTIVITIES

Distributions paid to the Government
Issuance of Tier 1 Capital Notes by a banking subsidiary
Interest on Tier 1 Capital Notes issued by a banking subsidiary
Net movement in borrowings and lease liabilities
Net movement in repurchase agreements with banks
Other finance costs paid (non-banking operations)
Directors’ fees paid
Dividend paid to the non-controlling interests

25

Net cash (used in) / generated from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

22

The attached notes 1 to 42 form part of these consolidated financial statements.
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(4,747,574)
(20,067)
(158)
(138,575)
ņņņņņņņņņ
82,717,005
őőőőőőőőő

ņņņņņņņņņ
65,105,154
őőőőőőőőő

8

(6,858,424)
(26,152)
(174,381)
340,364
-

179,701
ņņņņņņņņņ
23,075,799
ņņņņņņņņņ

22,896,098

71,266,173

522,205
-

ņņņņņņņņņ
ņņņņņņņņņ

-

64,582,949

438,916
165,865
4,230
(36)
ņņņņņņņņ
14,208,495
őőőőőőőőő

169,332
(1,709)
-

(2,701,095)
ņņņņņņņņ
(2,701,095)
ņņņņņņņņ

-

16,132,992

(4,308,658)
145,798
4,072
(138,611)
ņņņņņņņņņ
162,030,654
őőőőőőőőő

522,205
(6,858,424)
(26,152)
(5,049)
338,655
-

(2,521,394)
ņņņņņņņņņ
20,374,704
ņņņņņņņņņ

22,896,098

151,982,114

(6,435,090)
(99,203)
50,366
ņņņņņņņņņ
34,239,501
őőőőőőőőő

(9,160)
(1,283,356)
(590,731)
5,049
689,952
(430,530)
32,663

(290,092)
ņņņņņņņņņ
4,265,608
ņņņņņņņņņ

4,555,700

38,043,933

Total
equity
AED’000

(10,743,748)
145,798
(95,131)
(88,245)
ņņņņņņņņņ
196,270,155
őőőőőőőőő

522,205
(6,858,424)
(35,312)
(1,283,356)
(590,731)
689,952
(91,875)
32,663

(2,811,486)
ņņņņņņņņņ
24,640,312
ņņņņņņņņņ

27,451,798

190,026,047

Attributable to the equity holder of ICD
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Retained
Other
Non-controlling
Capital
earnings
reserves
Total
interests
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 24)
(see note 26)
(see note 35)

The attached notes 1 to 42 form part of these consolidated financial statements.

Balance at 31 December 2015

Contribution from the Government of
Dubai (“Government”) (see note 9)
Distributions paid to the Government (see note 25)
Directors’ fees in subsidiaries, associates and joint ventures
Dividend paid to the non-controlling interests
Interest on Tier 1 capital notes
Transfers
Arising on acquisition of subsidiaries (see note 10)
Change in ownership (see note 10 (f))
Increase in non-controlling interests
Upon acquisition of non-controlling interest in an indirect
subsidiary (see note 35.2)
Arising on dilution of investment in an indirect associate
Upon disposal of an indirect subsidiary
Other movements

Total comprehensive income for the year

Other comprehensive income for the year

Profit for the year

Balance at 1 January 2015

Year ended 31 December 2015

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Investment Corporation of Dubai and its subsidiaries

F-57

-

64,534,449

The attached notes 1 to 42 form part of these consolidated financial statements.
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(208,956)
ņņņņņņņņņ
23,576,248
ņņņņņņņņņ
(2,765,429)
(14,745)
(642,973)
984,842
(85,936)
ņņņņņņņņņ
71,266,173
őőőőőőőőő

23,785,204

50,214,166

(2,494,242)
ņņņņņņņņ
(2,494,242)
ņņņņņņņņ
2,378,077
630,539
13,676
ņņņņņņņņ
16,132,992
őőőőőőőőő

-

15,604,942

ņņņņņņņņ
ņņņņņņņņ
(2,378,077)
ņņņņņņņņ
őőőőőőőő

-

2,378,077

(2,703,198)
ņņņņņņņņņ
21,082,006
ņņņņņņņņņ
48,500
(2,765,429)
(14,745)
(12,434)
984,842
(72,260)
ņņņņņņņņņ
151,982,114
őőőőőőőőő

23,785,204

132,731,634

(39,498)
ņņņņņņņņņ
4,642,142
ņņņņņņņņņ
4,000,000
1,828,579
(6,388)
(1,218,604)
(506,571)
12,434
512
ņņņņņņņņņ
38,043,933
őőőőőőőőő

4,681,640

29,291,829

Attributable to the equity holder of ICD
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Retained
Other
Discontinued
Non-controlling
Capital
earnings
reserves
operations
Total
interests
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 24)
(see note 26)
(see note 35)

ņņņņņņņņņ
Total comprehensive income for the year
ņņņņņņņņņ
Change in ownership of Tier 1 capital notes
Tier 1 capital notes issued
Increase in capital during the year
48,500
Transfer related to discontinued operations (see note 23 (d))
Distributions paid to the Government (see note 25)
Directors’ fees in subsidiaries, associates and joint ventures
Dividend paid to the non-controlling interests
Interest on Tier 1 capital notes
Transfers
Change in ownership (see note 15 (b))
Other movements
ņņņņņņņņņ
Balance at 31 December 2014
64,582,949
őőőőőőőőő

Other comprehensive income for the year

Profit for the year

Balance at 1 January 2014

Year ended 31 December 2015

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

Investment Corporation of Dubai and its subsidiaries

(2,742,696)
ņņņņņņņņņ
25,724,148
ņņņņņņņņņ
4,000,000
1,828,579
48,500
(2,765,429)
(21,133)
(1,218,604)
(506,571)
984,842
(71,748)
ņņņņņņņņņ
190,026,047
őőőőőőőőő

28,466,844

162,023,463

Total
equity
AED’000

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
1

ACTIVITIES

Investment Corporation of Dubai (“ICD”), an entity wholly owned by the Government of Dubai, was established in
Dubai on 3 May 2006 under Emiri Decree 11 of 2006 issued by H.H. Sheikh Mohammed Bin Rashid Al Maktoum,
Vice President and Prime Minister of United Arab Emirates and The Ruler of Dubai.
ICD is a principal investment arm of the Government and was capitalised with the transfer of certain of the
Government’s portfolio of investments from the Department of Finance-Investments Division. ICD’s role is to
supervise the Government’s investment portfolio, adding value through the implementation of best practice
corporate governance and embracing a global investment strategy.
The address of ICD’s registered office is PO Box 333888, Dubai, United Arab Emirates.
2.1

BASIS OF PREPARATION

The consolidated financial statements of ICD and its subsidiaries (together referred to as the “Group”) have been
prepared in accordance with International Financial Reporting Standards (“IFRS”).
These consolidated financial statements have been prepared on a historical cost basis, except for the measurement
of available-for-sale investments and financial instruments at fair value through profit or loss (including derivative
financial instruments) at fair value. The consolidated financial statements are presented in United Arab Emirates
Dirhams (AED), which is ICD’s functional and presentation currency and all the values are rounded to the nearest
thousand (AED’000) except when otherwise indicated.
The Group’s consolidated financial statements have been approved by the Board of Directors on 31 May 2016.
Certain comparative figures for the year ended 31 December 2014 have been reclassified to conform with the
current year’s presentation or in accordance with the relevant requirement of IFRSs. There is no impact on profit for
the year ended 31 December 2014 or equity as at that date and such reclassifications were made to achieve a clearer
presentation of the consolidated financial statements.
2.2

BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of ICD and its subsidiaries. The list of
ICD’s significant subsidiaries, associates and joint ventures is provided in note 41.
Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:
 Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of
the investee)
 Exposure, or rights, to variable returns from its involvement with the investee, and
 The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:
 The contractual arrangement with the other vote holders of the investee
 Rights arising from other contractual arrangements
 The Group’s existing and potential voting rights
The Group re-assesses whether or not it controls an investee, if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
2.2

BASIS OF CONSOLIDATION (continued)

Profit or loss and each component of other comprehensive income (“OCI”) are attributed to the equity holder of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between subsidiaries of the Group are eliminated in full on
consolidation.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:
 Derecognises the assets (including goodwill) and liabilities of the subsidiary
 Derecognises the carrying amount of any non-controlling interests
 Derecognises the cumulative translation differences recorded in equity
 Recognises the fair value of the consideration received
 Recognises the fair value of any investment retained
 Recognises any surplus or deficit in profit or loss
 Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or retained
earnings, as appropriate, as would be required if the Group had directly disposed of the related assets or
liabilities.
2.3

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards and interpretations
The accounting policies adopted are consistent with those of the previous years. The Group has applied, for the first
time, certain standards and amendments which are effective for annual periods beginning on or after 1 January
2015. The nature and the effect of changes to the consolidated financial statements as a result of such application
are disclosed below:
Amendments to International Accounting Standard (IAS) 19 Defined Benefit Plans: Employee Contributions
IAS 19 requires an entity to consider contributions from employees or third parties when accounting for defined
benefit plans. Where the contributions are linked to service, they should be attributed to periods of service as a
negative benefit. These amendments clarify that, if the amount of the contributions is independent of the number of
years of service, an entity is permitted to recognise such contributions as a reduction in the service cost in the period
in which the service is rendered, instead of allocating the contributions to the periods of service. This amendment is
effective for annual periods beginning on or after 1 July 2014. This amendment had no significant impact on the
consolidated financial statements of the Group.
Annual Improvements 2010-2012 Cycle
With the exception of the improvement relating to IFRS 2 Share-based Payment, applied to share-based payment
transactions with a grant date on or after 1 July 2014, all other improvements are effective for accounting periods
beginning on or after 1 July 2014. The Group has applied these improvements for the first time (except when
otherwise indicated) in these consolidated financial statements. They include:
IFRS 2 Share-based Payment
This improvement is applied prospectively and clarifies various issues relating to the definitions of performance and
service conditions which are vesting conditions. The clarifications are consistent with how the Group has identified
any performance and service conditions which are vesting conditions in previous periods.
IFRS 3 Business Combinations
The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as
liabilities (or assets) arising from a business combination should be subsequently measured at fair value through
profit or loss whether or not they fall within the scope of IAS 39. This is consistent with the Group’s current
accounting policy and, thus, this amendment did not impact the Group’s accounting policy.
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
2.3

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)

IFRS 8 Operating Segments
The amendments are applied retrospectively and clarify that:
• An entity must disclose the judgements made by management in applying the aggregation criteria in paragraph 12
of IFRS 8, including a brief description of operating segments that have been aggregated and the economic
characteristics (e.g., sales and gross margins) used to assess whether the segments are ‘similar’; and
• The reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is reported
to the chief operating decision maker, similar to the required disclosure for segment liabilities.
The Group has not applied the aggregation criteria in IFRS 8.12. Since the Group discloses all the segmental assets
and liabilities the total of which matches to the Group’s total assets and liabilities (excluding discontinued
operations) (refer to note 40), such reconciliation is not required.
IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets
The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be revalued by
reference to observable data by either adjusting the gross carrying amount of the asset to market value or by
determining the market value of the carrying value and adjusting the gross carrying amount proportionately so that
the resulting carrying amount equals the market value. In addition, the accumulated depreciation or amortisation is
the difference between the gross and carrying amounts of the asset. This amendment had no impact on the
consolidated financial statements of the Group.
IAS 24 Related Party Disclosures
The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an entity that
uses a management entity is required to disclose the expenses incurred for management services. This amendment
had no significant impact on the consolidated financial statements of the Group.
Annual Improvements 2011-2013 Cycle
These improvements are effective from 1 July 2014 and the Group has applied these amendments for the first time
in these consolidated financial statements. They include:
IFRS 3 Business Combinations
The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3 that:
• Joint arrangements, not just joint ventures, are outside the scope of IFRS 3; and
• This scope exception applies only to the accounting in the financial statements of the joint arrangement itself.
The Group is not a joint arrangement, and thus this amendment is not relevant for the Group.
IFRS 13 Fair Value Measurement
The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied not
only to financial assets and financial liabilities, but also to other contracts within the scope of IAS 39. This
amendment had no significant impact on the consolidated financial statements of the Group.
IAS 40 Investment Property
The description of ancillary services in IAS 40 differentiates between investment property and owner-occupied
property (i.e., property, plant and equipment). The amendment is applied prospectively and clarifies that IFRS 3,
and not the description of ancillary services in IAS 40, is used to determine if the transaction is the purchase of an
asset or a business combination. In previous periods, the Group has relied on IFRS 3, and not IAS 40, in
determining whether an acquisition is of an asset or is a business acquisition. Thus, this amendment did not impact
the accounting policy of the Group.
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Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
2.4

INTERNATIONAL ACCOUTING STANDARD BOARD
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

(IASB)

STANDARDS

AND

The standards and interpretations issued but not yet effective up to the date of issuance of the Group's consolidated
financial statements are listed below. The Group intends to adopt these standards, if applicable, when they become
effective.
IFRS 9 Financial Instruments
In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9 brings together all three
aspects of the accounting for financial instruments project: classification and measurement, impairment and hedge
accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early adoption
permitted. Except for hedge accounting, retrospective application is required but providing comparative information
is not compulsory. For hedge accounting, the requirements are generally applied prospectively, with some limited
exceptions. The adoption of IFRS 9 will have an effect on classification and measurement of the Group’s financial
assets, but no significant impact on the classification and measurement of the Group’s financial liabilities. There is
now a new expected credit loss model that replaces the incurred loss impairment model used in IAS 39. The Group
is currently assessing the impact of IFRS 9 on its consolidated financial statements.
IFRS 14 Regulatory Deferral Accounts
IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to continue
applying most of its existing accounting policies for regulatory deferral account balances upon its first-time
adoption of IFRS. Entities that adopt IFRS 14 must present the regulatory deferral accounts as separate line items
on the statement of financial position and present movements in these account balances as separate line items in the
consolidated income statement and OCI. The standard requires disclosure of the nature of, and risks associated with,
the entity’s rate-regulation and the effects of that rate-regulation on its financial statements. IFRS 14 is effective for
annual periods beginning on or after 1 January 2016. Since the consolidated financial statements have been
prepared in accordance with IFRS, this standard will not have any impact on its consolidated financial statements.
IFRS 15 Revenue from Contracts with Customers
IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer. The principles in
IFRS 15 provide a more structured approach to measuring and recognising revenue. The new revenue standard is
applicable to all entities and will supersede all current revenue recognition requirements under IFRS. Either a full or
modified retrospective application is required for annual periods beginning on or after 1 January 2018 with early
adoption permitted. The Group is currently assessing the impact of IFRS 15 and plans to adopt the new standard on
the required effective date.
IFRS 16 Leases
IFRS 16 specifies how to recognise, measure, present and disclose leases. The standard replaces the existing lease
classification model of operating and finance leases and provides a single lessee accounting model, requiring
lessees to recognise assets and liabilities for all leases unless the lease term is twelve months or less or the
underlying asset has a low value. IFRS 16 is applicable for annual periods beginning on or after 1 January 2019,
with early application permitted. The Group is currently assessing the impact of IFRS 16 on its consolidated
financial statements.
Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests
The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an interest in a joint
operation, in which the activity of the joint operation constitutes a business, must apply the relevant IFRS 3
principles for business combinations accounting. The amendments also clarify that a previously held interest in a
joint operation is not remeasured on the acquisition of an additional interest in the same joint operation while joint
control is retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments do not
apply when the parties sharing joint control, including the reporting entity, are under common control of the same
ultimate controlling party.
The amendments apply to both the acquisition of the initial interest in a joint operation and the acquisition of any
additional interests in the same joint operation and are prospectively effective for annual periods beginning on or
after 1 January 2016, with early adoption permitted. These amendments are not expected to have any significant
impact on the Group.
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IASB STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (continued)

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation
The amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of economic benefits that
are generated from operating a business (of which the asset is part) rather than the economic benefits that are
consumed through use of the asset. As a result, a revenue-based method cannot be used to depreciate property, plant
and equipment and may only be used in very limited circumstances to amortise intangible assets. The amendments
are effective prospectively for annual periods beginning on or after 1 January 2016, with early adoption permitted.
These amendments are not expected to have any significant impact on the consolidated financial statements of the
Group.
Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants
The amendments change the accounting requirements for biological assets that meet the definition of bearer plants.
Under the amendments, biological assets that meet the definition of bearer plants will no longer be within the scope
of IAS 41. Instead, IAS 16 will apply. After initial recognition, bearer plants will be measured under IAS 16 at
accumulated cost (before maturity) and using either the cost model or revaluation model (after maturity). The
amendments also require that produce that grows on bearer plants will remain in the scope of IAS 41 measured at
fair value less costs to sell. For government grants related to bearer plants, IAS 20 Accounting for Government
Grants and Disclosure of Government Assistance will apply. The amendments are retrospectively effective for
annual periods beginning on or after 1 January 2016, with early adoption permitted. These amendments are not
expected to have any significant impact on the consolidated financial statements of the Group.
Amendments to IAS 27: Equity Method in Separate Financial Statements
The amendments will allow entities to use the equity method to account for investments in subsidiaries, joint
ventures and associates in their separate financial statements. Entities already applying IFRS and electing to change
to the equity method in its separate financial statements will have to apply that change retrospectively. For first-time
adopters of IFRS electing to use the equity method in its separate financial statements, they will be required to
apply this method from the date of transition to IFRS. The amendments are effective for annual periods beginning
on or after 1 January 2016, with early adoption permitted. These amendments will not have any significant impact
on the consolidated financial statements of the Group.
Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture
The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control of a
subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss
resulting from the sale or contribution of assets that constitute a business, as defined in IFRS 3, between an investor
and its associate or joint venture, is recognised in full. Any gain or loss resulting from the sale or contribution of
assets that do not constitute a business, however, is recognised only to the extent of unrelated investors’ interests in
the associate or joint venture. These amendments must be applied prospectively and are effective for annual periods
beginning on or after 1 January 2016, with early adoption permitted. These amendments are not expected to have
any significant impact on the consolidated financial statements of the Group.
Annual Improvements 2012-2014 Cycle
These improvements are effective for annual periods beginning on or after 1 January 2016. They include:
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
Assets (or disposal groups) are generally disposed of either through sale or distribution to owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be considered a new plan of
disposal, rather it is a continuation of the original plan. There is, therefore, no interruption of the application of the
requirements in IFRS 5. This amendment must be applied prospectively.
IFRS 7 Financial Instruments: Disclosures
(i) Servicing contracts
The amendment clarifies that a servicing contract that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for continuing
involvement in IFRS 7 in order to assess whether the disclosures are required. The assessment of which servicing
contracts constitute continuing involvement must be done retrospectively. However, the required disclosures would
not need to be provided for any period beginning before the annual period in which the entity first applies the
amendments.
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IASB STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (continued)

IFRS 7 Financial Instruments: Disclosures (continued)
(ii) Applicability of the amendments to IFRS 7 to condensed interim financial statements
The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update to the information reported in the most recent
annual report. This amendment must be applied retrospectively.
IAS 19 Employee Benefits
The amendment clarifies that market depth of high quality corporate bonds is assessed based on the currency in
which the obligation is denominated, rather than the country where the obligation is located. When there is no deep
market for high quality corporate bonds in that currency, government bond rates must be used. This amendment
must be applied prospectively.
IAS 34 Interim Financial Reporting
The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-reference between the interim financial statements and wherever they are included within the
interim financial report (e.g., in the management commentary or risk report). The other information within the
interim financial report must be available to users on the same terms as the interim financial statements and at the
same time. This amendment must be applied retrospectively. These amendments will not have any significant
impact on the consolidated financial statements of the Group.
Amendments to IAS 1 Disclosure Initiative
The amendments to IAS 1 Presentation of Financial Statements clarify, rather than significantly change, existing
IAS 1 requirements. The amendments clarify:
• The materiality requirements in IAS 1;
• That specific line items in the consolidated income statement, consolidated statement of other comprehensive
income and the consolidated statement of financial position may be disaggregated;
• That entities have flexibility as to the order in which they present the notes to financial statements; and
• That the share of other comprehensive income of associates and joint ventures accounted for using the equity
method must be presented in aggregate as a single line item, and classified between those items that will or will not
be subsequently reclassified to consolidated income statement.
Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the
consolidated statement of financial position, consolidated income statement and consolidated statement of other
comprehensive income. These amendments are effective for annual periods beginning on or after 1 January 2016,
with early adoption permitted. These amendments are not expected to have any significant impact on the
consolidated financial statements of the Group.
Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation Exception
The amendments address issues that have arisen in applying the investment entities exception under IFRS 10. The
amendments to IFRS 10 clarify that the exemption from presenting consolidated financial statements applies to a
parent entity that is a subsidiary of an investment entity, when the investment entity measures all of its subsidiaries
at fair value.
Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an
investment entity itself and that provides support services to the investment entity is consolidated. All other
subsidiaries of an investment entity are measured at fair value. The amendments to IAS 28 allow the investor, when
applying the equity method, to retain the fair value measurement applied by the investment entity associate or joint
venture to its interests in subsidiaries.
These amendments must be applied retrospectively and are effective for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments are not expected to have any significant impact on
the consolidated financial statements of the Group.
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SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

In the process of applying the Group's accounting policies, management has made the following judgments, key
assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year as discussed below.
Distinction between investment properties and owner-occupied properties
The Group determines whether a property qualifies as an investment property. In making its judgment, the Group
considers whether the property generates cash flows largely independent of the other assets held by an entity.
Owner-occupied properties generate cash flows that are attributable not only to property but also to other assets
used in the production or supply process. Some properties comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for use in the production or supply of goods or services or for
administrative purposes. If these portions can be sold separately (or leased out separately under a finance lease), the
Group accounts for these portions separately. If these portions cannot be sold separately, the property is accounted
for as an investment property only if an insignificant portion is held for use in the production or supply of goods or
services or for administrative purposes. Judgment is applied in determining whether ancillary services are so
significant that a property does not qualify as investment property. The Group considers each property separately in
making its judgment.
Classification of investments in marketable securities
Management decides at the time of initial recognition of an investment whether it should be classified as held-tomaturity, held for trading, carried at fair value through profit or loss or available-for-sale.
For those investments deemed to be held-to-maturity, management ensures that the requirements of IAS 39 are met
and, in particular that the Group has the intention and ability to hold these to maturity.
The Group follows the guidance of IAS 39 on classifying non-derivative financial assets with fixed or determinable
payments and fixed maturity as held-to-maturity. This classification requires significant judgment. In making this
judgment, the Group evaluates its intention and ability to hold such investment securities to maturity. In the event a
Group entity fails to keep these investments to maturity other than for the specific circumstances, such as, selling an
insignificant amount close to maturity, the respective Group entity is required to reclassify the entire class as
available-for-sale and is prohibited from classifying investment securities as held-to-maturity for the current and the
following two financial years.
The Group classifies investments as held for trading if they are acquired primarily for the purpose of making a
short-term profit.
Classification of investments as fair value through profit or loss depends on how management monitors the
performance of these investments. When they are not classified as trading but have readily available reliable fair
values and the changes in fair values are reported as part of profit or loss in the management accounts, these are
classified as fair value through profit or loss.
All other investment securities are classified as available-for-sale.
Pension and other post employment benefits
The cost of defined benefit pension plans and other post employment medical benefits is determined using a
number of ways including actuarial valuations. This process involves making assumptions about discount rates,
expected rates of return on assets, future salary increases, mortality rates and future pension increases and the
assessment of the materiality of the amounts involved. Due to the long-term nature of these plans, such estimates
are subject to significant uncertainty.
Fair value of financial instruments
The fair value of investments that are actively traded in organised financial markets is determined by reference to
quoted market bid prices at the close of business reporting date. Where the fair value of the financial assets and
financial liabilities recorded on the consolidated statement of financial position cannot be derived from active
markets, they are determined using a variety of valuation techniques including the use of various valuation models.
In some cases, the Group values its unlisted investments on the basis of net assets value of the investee (based on
latest available financial statements / management accounts of the investee) or their original cost, as management
believes such value to be approximately equal to the fair value of unlisted investments as at the year-end. This
involves significant management judgement.
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Income taxes
The Group has exposure to income taxes in several jurisdictions. Significant judgment is involved in determining
the Group-wide provision for income taxes. There are certain transactions and computations for which the ultimate
tax determination is uncertain during the ordinary course of business. The Group recognises liabilities for expected
tax issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recognised, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.
Frequent flyer programme / customer loyalty programme
Certain Group’s subsidiaries account for award credits as a separately identifiable component of the sales
transaction in which they are granted. The consideration in respect of the initial sale is allocated to award credits
based on their fair value and is accounted as a liability (deferred revenue) in the consolidated statement of financial
position.
Estimation techniques are used to determine the fair value of mile credits / rewards and reflect the weighted average
of a number of factors. A rolling historical trend of the past few months forms the basis of the calculations.
Adjustments to the fair value of miles / rewards are also made for miles / rewards not expected to be redeemed by
members and the extent to which the demand for an award cannot be met for the dates requested.
A level of judgement is exercised by management due to the diversity of inputs that go into determining the fair
value of miles / rewards. It is also difficult to present the sensitivity of a change in the value of one or a set of the
inputs given the complexity of the workings.
Development and production assets – depletion
One of the Group’s indirect subsidiaries’ share of commercial oil reserves is computed in accordance with a
Production Sharing Agreement (PSA). In arriving at the carrying value of the Group’s development and production
assets, significant assumptions in respect of the depletion charge have been made. These significant assumptions
include estimates of oil and gas reserves, future oil and gas prices, finalisation of gas sales agreement and future
development costs including the cost of drilling, infrastructure facilities and other capital and operating costs.
If the gas sales were delayed to 2019, the depletion charge would increase by AED 14.3 million (USD 3.9 million)
for 2015. Should there be a significant delay in signing of the gas sales agreement at appropriate commercial terms
beyond 2019, it would change the timing of the recognition of the depletion charge. Inclusion of the gas reserves
has deferred a current year depletion charge in the amount of AED 502.4 million (USD 136.7 million) over the
remaining life of the PSA.
Effecting 1 January 2015, the Group’s estimated long-term view of oil prices was based on a 5 year Brent forward
curve and AED 275.6 (USD 75) per barrel in real terms thereafter. Effective 1 October 2015, the Group revised its
estimated long-term view of oil prices based on a 5 year Brent forward curve and AED 257.2 (USD 70) per barrel
in real terms thereafter.
Effective 1 January 2015, the Group revised its estimated long-term view of netback prices for gas from AED 1.8
(USD 0.5) per Mscf to AED 1.8 (USD 0.5) per Mscf for 5 years and stated in real terms thereafter, based on the
current outlook.
If the estimate of the long-term oil price had been AED 73.5 (USD 20) per barrel higher and the netback price of
gas had been AED 7.35 (USD 2) per Mscf higher from 1 January 2015, the reserves attributable to the Group would
decrease, with a corresponding increase in the depletion charge of AED 203.2 million (USD 55.3 million) for the
year.
If the estimate of the long-term oil price had been AED 73.5 (USD 20) per barrel lower and the netback price of gas
had been AED 0.92 (USD 0.25) per Mscf lower from 1 January 2015, the reserves attributable to the Group would
increase, with a corresponding decrease in the depletion charge of AED 300.98 million (USD 81.9 million) for the
year.
The depletion computation assumes the continued development of the field to extract the assessed oil and gas
reserves and the required underlying capital expenditure to achieve the same. For this purpose, it also assumes that a
gas sales agreement will be signed and that the PSA, which is valid up to 2025, will be extended on similar terms up
to 2035 under an exclusive right to negotiate for an extension period of not less than ten years, provided for in the
PSA.
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Impairment losses on property, plant and equipment
The Group reviews its property, plant and equipment to assess for impairment in their carrying value, if there is an
indication of impairment. In determining whether impairment losses should be reported in the consolidated income
statement, the Group makes judgments as to whether there is any observable data indicating that there is a reduction
in the carrying value of property, plant and equipment. Accordingly, an allowance for impairment is made where
there is an identified loss event or condition which, based on previous experience, is evidence of a reduction in the
carrying value of property, plant and equipment.
Depreciation of property, plant and equipment
Management determines the useful lives and residual values of property, plant and equipment based on the intended
use of assets and the economic lives of those assets. Subsequent changes in circumstances such as technological
advancement or prospective utilisation of the assets concerned could result in the actual useful lives or residual
values differing from initial estimates. The Group has reviewed the residual values and useful lives of major items
of property, plant and equipment and would have made adjustments where necessary.
Allowances for impairment of loans and receivables, Islamic financing and investment products
The Group reviews its loans and receivables portfolio, Islamic financing and investment products to assess
impairment on a regular basis. In determining whether an impairment loss should be recorded in the consolidated
income statement, the Group makes judgments as to whether there is any observable data indicating that there is a
measurable decrease in the contractual future cash flows from a loan or homogenous group of loans or Islamic
financing and investment products. The methodology and assumptions used for estimating both the amount and
timing of future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss.
In addition to specific allowances against individually significant loans and receivables and Islamic financing and
investment products, the Group also makes a collective impairment allowance to recognise that at any reporting
date, there will be an amount of loans and receivables, Islamic financing and investment products which are
impaired even though a specific trigger point for recognition of the loss has not yet been evidenced (known as the
“emergence period’’).
Impairment of available-for-sale investments
The Group treats available-for-sale investments as impaired when there has been a significant or prolonged decline
in the fair value of investments below their costs, or where other objective evidence of impairment exists giving due
consideration to other factors, including normal volatility in share prices for quoted equities and the future cash
flows and the discount factors for unquoted equities.
The Group follows the guidance of IAS 39 to determine when an available-for-sale investment is impaired. This
determination requires significant judgement. In making this judgment, the Group evaluates, among other factors,
the duration and extent to which the fair value of an investment is less than its cost, and the financial health of and
near-term business outlook for the investee, including factors such as industry and sector performance, changes in
technology and operational and financing cash flows.
Derivatives
The fair value of derivative instruments are obtained from quoted market prices available, from the counterparty
bank, discounted cash flow models and valuation models as appropriate. The Group uses widely recognised
valuation models for determining the fair value of commodity forward and option contracts and foreign exchange
forward contracts. For most of these financial instruments, inputs into models are market observable.
Impairment of non-financial assets
The Group assesses whether there are any indicators of impairment in the carrying values of non-financial assets at
each reporting date. Goodwill and other indefinite life intangibles are tested for impairment annually and at other
times when such indicators exist. Other non-financial assets are tested for impairment when there are indicators that
the carrying amounts may not be recoverable. When value in use calculations are undertaken, management
estimates the expected future cash flows from the asset or cash-generating unit (“CGU”) and selects a suitable
discount rate in order to calculate the present value of those cash flows.
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Valuation of intangible assets on acquisition
For each acquisition, the Group assesses the fair value of intangible assets acquired. In instances where individual
fair values of assets in a group are not reliably measurable, a single asset separate from goodwill is recognised.
Where an active market does not exist for an intangible asset, fair values are established using valuation techniques
e.g. discounting future cash flows from the asset. In the process, estimates are made of the future cash flows, the
useful life and the discount rate based on the Group’s experience and expectation at the time of acquisition.
Amortisation of intangible assets
The Group assigns useful lives and residual values to intangible assets based on the intended use of the assets, the
underlying contractual or legal rights and the historical experience. Subsequent changes in circumstances such as
technological advancement, changes in the terms of the underlying contracts or prospective utilisation of the assets
concerned result in the useful lives or residual values differing from initial estimates. The Group has reviewed the
residual values and useful lives of major intangible assets and would have made adjustments where necessary.
Impairment of investments in associates and joint ventures (equity accounted investments)
At each reporting date, an assessment is made whether there is any objective evidence of impairment in the carrying
values of investments in associates and joint ventures. In such instances, the investment is subject to an impairment
test by comparing the carrying amount to the recoverable amount of the asset. Considering the long term nature of
these investments, the recoverable amount is determined based on value-in-use calculations. Calculating the valuein-use implies obtaining cash flow forecasts from the management of the equity accounted entities. Publicly listed
companies often operate under restrictions due to the applicable listing regulations on disclosure of information to a
selective group of the equity holders and, therefore for such investments, the Group develops its own estimated cash
flows using publicly available data or analysts forecasts, as appropriate.
Percentage-of-completion
The Group uses the percentage-of-completion method in accounting for its construction contract revenue. Use of
the percentage-of-completion method requires the Group to estimate the proportion of work performed to date as a
proportion of the total work to be performed and management considers that the survey of work performed is the
most appropriate measure of percentage of completion in arriving at the revenue to be recognised for the year.
Classification of operating lease
The Group has entered into aircraft leases and commercial residential property leases on its investment property
portfolio. The Group has determined, based on an evaluation of the terms and conditions of the arrangements, that it
retains all the significant risks and rewards of ownership of these assets and so accounts for the lease contracts as
operating leases.
Classification of finance lease
A lease is classified as a finance lease when substantially all the risks and rewards of ownership are transferred to
the Group. In determining the appropriate classification, the substance of the transaction rather than the form is
considered. Factors considered include but are not limited to the following:




whether the lease transfers ownership of the asset to the lessee by the end of the lease term;
the lessee has the option to purchase the asset at the price that is sufficiently lower than the fair value on
exercise date; and
the lease term is for the major part of the economic life of the asset and the present value of the minimum
lease payments amounts to at least substantially all of the fair value of the leased asset.

Where the Group enters into the sale and leaseback transactions for aircraft, the timing and amount of profit
recognised on these transactions is subject to the fair value of the aircraft at the time of sale. Judgement is required
to estimate the fair value due to diversity of inputs that goes into the determination of aircraft value which includes
references to third party valuations.
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Sale of software license
The recognition of revenues arising from the sale of software licences and provision of professional services under
the Group’s accounting policies involves the exercise of management judgement in determining whether individual
elements in multiple element arrangements may be recognised independently and in determining the fair value to
assign to each element, or should the revenue be recognised together. Management reviews the Group’s customer
contracts, the terms of which can be complex, and exercises judgement in determining whether an arrangement’s
outcome can be estimated reliably. Management also makes estimates of the total cost of professional services, or in
some instances total contract costs, which are used in determining the value of amounts recoverable and any related
provisions. Estimates are continually revised based on changes in the facts relating to each arrangement.
Share-based payments
The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the
equity instruments at the date at which they are granted. Estimating fair value for share-based payments requires
determining the most appropriate valuation model for a grant of equity instruments, which is dependent on the
terms and conditions of the grant. This also requires determining the most appropriate inputs to the valuation model
including the expected life of the option, volatility and dividend yield and making assumptions about them.
Provision for maintenance
The measurement of the provision for maintenance return conditions includes assumptions relating to expected
costs, escalation rates, discount rates commensurate with the expected obligation maturity and long-term
maintenance schedules. An estimate is therefore made at each reporting date to ensure that the provision
corresponds to the present value of the expected costs to be borne by the Group’s subsidiary. A significant level of
judgement is exercised by management given the long-term nature and diversity of assumptions that go into the
determination of the provision. It is also difficult to present the sensitivity of a change in the value of the
assumptions given the complexity of the workings.
Provision for obsolete inventory
The Group reviews its inventory to assess loss on account of obsolescence on a regular basis. In determining
whether provision for obsolescence should be recognised in the consolidated income statement, the Group makes
judgements as to whether there is any observable data indicating that there are future adverse factors affecting the
saleability of the product and the net realisable value for such product. Accordingly, provision for impairment is
made where the net realisable value is less than cost based on best estimates by the management. The provision for
obsolescence of inventory is based on past movement including future expected consumption or age analysis.
Contingent liability arising from litigations
Due to the nature of its operations, the Group may be involved in litigations arising in the ordinary course of
business. Provision for contingent liabilities arising from litigations is based on the probability of outflow of
economic resources and reliability of estimating such outflow. Such matters are subject to many uncertainties and
the outcome of individual matters is not predictable with assurance.

20

F-68

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
2.6

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Entities under common control, business combinations and goodwill
Transactions involving entities under common control where the transaction has substance, and business
combinations falling within the scope of IFRS 3 are accounted for using the acquisition method. The cost of an
acquisition is measured as the aggregate of the consideration transferred, measured at acquisition date fair value and
the amount of any non-controlling interest in the acquiree. For each business combination, the Group elects whether
it measures the non-controlling interest in the acquiree either at fair value or at the proportionate share of the
acquiree’s identifiable net assets. Acquisition costs incurred are expensed in the consolidated income statement.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the
acquiree.
If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value at the acquisition date through profit or loss.
Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability
will be recognised in accordance with IAS 39 either in profit or loss or as a charge to other comprehensive income.
If the contingent consideration is classified as equity, it will not be remeasured. Subsequent settlement is accounted
for within equity. In instances where the contingent consideration does not fall within the scope of IAS 39, it is
measured in accordance with the appropriate IFRS.
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interest over the fair value of net identifiable assets acquired and liabilities
assumed. If this consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference
is recognised in profit or loss.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of
the Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acquiree are assigned to those units.
Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.
For transactions involving entities under common control where transaction does not have any substance, the Group
adopts the pooling of interest method. Under the pooling of interest method, the carrying value of assets and
liabilities in the books of transferor (as adjusted for the Group accounting policies), are used to account for these
transactions. No goodwill is recognised as a result of the combination. The only goodwill recognised is any
existing goodwill relating to either of the combining entities. Any difference between the consideration paid and the
equity ‘acquired’ is reflected within a merger reserve within equity.
A number of factors are considered in evaluating whether the transaction has substance including the following:






the purpose of transaction;
the involvement of outside parties in the transaction, such as non-controlling interests or other third parties;
whether or not the transactions are conducted at fair values;
the existing activities of the entities involved in the transaction; and
whether or not it is bringing entities together into a “reporting entity” that did not exist before.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period, or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognised at that date.
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Entities under common control, business combinations and goodwill (continued)
The measurement period ends as soon as the Group receives the necessary information about facts and
circumstances that existed as of the acquisition date or learns that the information is not obtainable. However, the
measurement period cannot exceed one year from the acquisition date.
Interest in joint ventures
A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement, have
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control. Joint ventures are those investments in distinct legal entities over whose activities the
Group has joint control, established by contractual agreement and requiring unanimous consent for strategic,
financial and operating decisions.
The Group’s investments in joint ventures are accounted for under the equity method of accounting.
Under the equity method, investment in a joint venture is initially recognised at cost. The carrying amount of an
investment is adjusted to recognise changes in the Group’s share of net assets of the joint venture since the
acquisition date. Goodwill relating to a joint venture is included in the carrying amount of the investment and is
neither amortised nor individually tested for impairment.
The consolidated income statement reflects the share of the results of operations of the joint ventures. Where there
has been a change recognised directly in the equity of joint ventures, the Group recognises its share of any changes
and discloses this, where applicable, in the consolidated statement of other comprehensive income and consolidated
statement of changes in equity. When the Group’s share of losses in a joint venture equals or exceeds its interest in
the joint venture, including any other unsecured receivables, the Group does not recognise further losses, unless it
has incurred legal or constructive obligations or made payments on behalf of the joint venture. If the joint venture
subsequently reports profits, the Group resumes recognising its share of those profits only after its share of the
profits equals the share of losses not recognised.
Adjustments to the numbers of the joint ventures are made where necessary to ensure consistency with the policies
adopted by the Group.
Upon loss of joint control over the joint venture, the Group measures and recognises any retained investment at its
fair value. Any difference between the carrying amount of the joint venture upon loss of joint control and the fair
value of the retained investment and proceeds from disposal is recognised in consolidated income statement. When
the remaining investment in joint venture constitutes significant influence, it is accounted for as an investment in
associate. If the ownership in a joint venture is reduced but joint control is retained, only a proportionate share of
the amounts previously recognised in other comprehensive income are reclassified to the consolidated income
statement where appropriate.
Investments in associates
An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.
The Group’s investments in its associates are accounted for under the equity method of accounting.
Under the equity method, investment in an associate is initially recognised at cost. The carrying amount of an
investment is adjusted to recognise changes in the Group’s share of net assets of the associate since the acquisition
date. Goodwill relating to an associate is included in the carrying amount of the investment and is neither amortised
nor individually tested for impairment.
The consolidated income statement reflects the Group’s share of the results of operations of its associates. When
there has been a change recognised directly in the equity of the associate, the Group recognises its share of any
changes and discloses this, where applicable, in the consolidated statement of other comprehensive income and
consolidated statement of changes in equity. When the Group’s share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured receivables, the Group does not recognise further losses,
unless it has incurred legal or constructive obligations or made payments on behalf of the associate. If the associate
subsequently reports profits, the Group resumes recognising its share of those profits only after its share of the
profits equals the share of losses not recognised.
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Investments in associates (continued)
The Group’s share of profit of associates is shown on the face of the consolidated income statement. This is the
profit attributable to equity holders of the associate and, therefore, is profit after tax and non-controlling interests in
the subsidiaries of the associate.
The financial statements of the Group’s associates are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies of the associates in line with those of the Group.
Upon loss of significant influence over an associate, the Group measures and recognises any retained investment at
its fair value. Any difference between the carrying amount of the associate upon loss of significant influence and the
fair value of the retained investment and proceeds from disposal is recognised in consolidated income statement. If
the ownership in an associate is reduced but significant influence is retained, only a proportionate share of the
amounts previously recognised in other comprehensive income are reclassified to the consolidated income
statement where appropriate.
Special purpose entities
Special purpose entities (SPEs) are entities that are created to accomplish a well-defined objective such as the
securitisation of particular assets, or the execution of a specific borrowing or lending transaction. An SPE is
consolidated if, the Group is exposed to variable return, from its involvement in the SPE and has the ability to affect
those returns through its controlling power in the SPE based on an evaluation of the substance of its relationship
with the Group.
The following circumstances may indicate a relationship in which, in substance, the Group controls and
consequently consolidates an SPE:




The activities of the SPE are being conducted on behalf of the Group according to its specific business needs,
so that the Group obtains benefits from the SPE’s operation
The Group has rights to obtain the majority of the benefits of the SPE and therefore may be exposed to risks
incidental to the activities of the SPE, or
The Group retains the majority of the residual or ownership risks related to the SPE or its assets in order to
obtain benefits from its activities.

The assessment of whether the Group has control over an SPE is carried out at inception and, reassessed at each
reporting date.
Current versus non-current classification
The Group presents assets and liabilities in the consolidated statement of financial position based on current/noncurrent classification. An asset is classified as current when it is:
 Expected to be realised or intended to sold or consumed in the normal operating cycle
 Held primarily for the purpose of trading
 Expected to be realised within twelve months after the reporting period, or
 Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.
All other assets are classified as non-current.
A liability is classified as current when:
 It is expected to be settled in the normal operating cycle
 It is held primarily for the purpose of trading
 It is due to be settled within twelve months after the reporting period, or
 There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.
The Group classifies all other liabilities as non-current. Deferred tax asset and liability are classified as non-current
assets and liabilities, respectively.
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Foreign currency translation
The consolidated financial statements are presented in United Arab Emirates Dirhams (rounded off to the nearest
thousand, unless where stated otherwise), which is ICD’s functional and presentation currency. Each entity in the
Group determines its own functional currency and items included in the financial statements of each entity are
measured using that functional currency. Transactions in foreign currencies are initially recorded in the functional
currency at the rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at the reporting date. All differences
are recognised in the consolidated income statement with the exception of differences on foreign currency
borrowings that provide a hedge against a net investment in a foreign entity. These are taken directly to equity until
the disposal of the net investment, at which time they are recognised in consolidated income statement. Tax charges
and credits attributable to exchange differences on those borrowings are also dealt with in equity. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. When a gain or loss on a non-monetary item
is recognised directly in equity, any exchange component of that gain or loss shall be recognised directly in equity.
Conversely, when a gain or loss on a non-monetary item is recognised in the consolidated income statement, any
exchange component of that gain or loss is also recognised in the consolidated income statement. Any goodwill
arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts of assets
and liabilities arising on the acquisition are treated as assets and liabilities of the foreign operation and translated at
the closing rate.
Where functional currencies of foreign operations are other than AED, the assets and liabilities of these subsidiaries
are translated into the presentation currency of the Group at the rate of exchange ruling at the reporting date and
their income statements are translated at average exchange rates for the period. The exchange differences arising on
the translation are taken directly to a separate component of equity. On disposal of a foreign entity, the cumulative
amount recognised in equity relating to that particular foreign entity is recognised in the consolidated income
statement.
Property, plant and equipment
Property plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less accumulated
depreciation, and accumulated impairment in value if any. Such cost includes the cost of replacing part of such
property, plant and equipment when that cost is incurred if the recognition criteria are met.
Land is not depreciated and is stated at cost less impairment, if any.
Depreciation is calculated on a straight-line basis over the useful life of property, plant and equipment as follows:
Freehold property
Buildings (including leasehold premises) and leasehold improvements
Furniture, fixture, and office equipment
Plant, machinery equipment and vehicles
Marine vessels
Aircraft - used
Aircraft - new
Aircraft held for lease
Aircraft engines and parts
Aircraft engines used for rental purposes

14 - 60 years
3 - 50 years
up to 20 years
up to 40 years
25 years
5 years (residual value 0 - 20%)
15 – 23 years (residual value 10%)
Not to exceed 25 years from the date
of manufacture (residual value 15%)
5 - 23 years (residual value 0 - 10%)
Based on hours flown

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.
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Property, plant and equipment (continued)
When significant parts of items of property, plant and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise,
when each major inspection is performed, its cost is recognised in the carrying amount of the property, plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in the consolidated income statement as incurred.
Major overhaul expenditure is depreciated over the shorter of the period to the next major overhaul or lease term or
useful life of the asset concerned.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated income
statement in the year the asset is derecognised.
The asset’s residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
reporting date.
Development and production assets
Development and production assets represent the cost of developing commercial reserves and bringing them into
production, together with the Exploration and Evaluation (“E&E”) expenditures incurred in finding commercial
reserves transferred from intangible E&E assets.
The Group's material development and production activities are conducted in accordance with a PSA between one
of the Group’s indirect subsidiaries and an agency of the relevant government. Capital and operating costs are
recovered as part of the cost recovery mechanism provided for in the PSA.
Cost of development and production assets also include licence acquisition costs, development drilling, engineering
and construction projects and a proportion of directly attributable administrative and overhead costs.
Inventory of drilling spares is classified under property, plant and equipment and is not depleted until it is put to use
as development and production assets.
Depletion of costs capitalised is provided using the unit-of-production method, with reference to the ratio of the
production during the period and the commercial reserves of the field taking into account future development
expenditures necessary to bring those reserves into production. Changes in estimates affecting the unit-ofproduction calculations for depletion are accounted for prospectively. Gas reserves are converted into barrels of oil
equivalent based on energy conversion rate for the purpose of determining the depletion charges.
At the end of each year, an assessment is made as to whether the economic value of interests is in excess of costs
capitalised. Costs capitalised as depletable interests in excess of the estimated value of the Group's discounted
future net revenues of its commercial reserves are impaired as additional depletion.
Exploration and evaluation assets
E&E costs are initially capitalised within “Intangible assets’. Such E&E costs may include costs of license
acquisition, technical services and studies, seismic acquisition, exploration drilling and testing. Pre-license costs
incurred prior to having obtained the legal rights to explore an area are expensed directly to the consolidated income
statement as they are incurred.
E&E assets related to each exploration licence/prospect are not amortised and are carried forward until the existence
(or otherwise) of commercial reserves has been established or the determination process has not been complete. If
commercial reserves has been discovered, the related E&E assets are assessed for impairment and any loss is
recognised in the consolidated income statement. The carrying value, after any impairment loss, of the relevant
E&E assets is then reclassified as development and production assets within property, plant and equipment and are
amortised as per the Group’s depletion policy. No depletion is charged during the exploration and evaluation phase.
Tangible assets acquired for use in E&E activities are classified as property, plant and equipment. The depreciation
on such a tangible asset is recorded as part of the cost of E&E assets.
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Property, plant and equipment (continued)
Commercial reserves
Commercial reserves are estimated quantities of proven and probable oil and gas reserves that available data
demonstrates, with a specified degree of certainty, to be recoverable in future from known reservoirs that are
considered commercially producible. The working interest of the proven and probable commercial reserves are
based on a reserves report produced by an independent engineer. Reserves estimates are reviewed by the
independent engineer based on significant new data or a material change with a review of the field undertaken
generally every year. The Group’s entitlement to the proven and probable commercial reserves are derived based on
the terms of the PSA and certain assumptions made by the management in respect of estimates of oil and gas
reserves, future oil and gas prices, future development costs including the cost of drilling, infrastructure facilities,
signing of the gas sales agreement and other capital and operating costs.
Capital work-in-progress
Assets in the course of construction are carried at cost less accumulated impairment losses, if any. Assets that have
been commissioned but not transferred to property, plant and equipment are stated at historical cost less
accumulated depreciation, and impairment losses if any.
Manufacturers’ credits
Group’s subsidiaries engaged in aviation business receive credits from manufacturers in connection with the
acquisition of certain aircraft and engines. Depending on the nature of such credits, these credits are either recorded
as a reduction to the cost of the related aircraft and engines or reduced from ongoing operating expenses. Where the
aircraft are held under operating leases, these credits are deferred and reduced from the operating lease rentals on a
straight line basis over the period of the related lease as deferred credits.
Aircraft held for lease
Aircraft held for lease are stated at cost less accumulated depreciation and impairment losses, if any. Aircraft held
for lease are depreciated using the straight-line method over useful lives not to exceed 25 years from the date of
manufacture, to estimated residual values. Residual values do not exceed 15% of cost and management reviews the
residual value and useful lives annually. If either of these estimates is adjusted, future depreciation charge would be
adjusted in accordance with IAS 16, Property, Plant and Equipment.
Major improvements to be performed by the Group pursuant to the lease agreement are accounted for as lease
incentives and are amortised against revenue over the term of the lease, assuming no lease renewals. Lessee specific
modifications to the aircraft are capitalised and also amortised against revenue over the term of the lease. Generally,
lessees are required to provide for repairs, scheduled maintenance and overhauls during the lease term and to be
compliant with return conditions of flight equipment at lease termination.
Major improvements and modifications incurred for an aircraft that is off-lease are capitalised and depreciated over
the remaining life of the flight equipment when these increase the future economic benefit of related aircraft.
Miscellaneous repairs are expensed when incurred.
At the time of an aircraft acquisition, the Group evaluates whether the lease acquired with the aircraft is at fair
market value by comparing the contractual lease rates to the range of current lease rates of similar aircraft. A lease
premium is recognised when it is determined that the acquired lease's terms are above market value; lease discounts
are recognised when it is determined that the acquired lease's terms are below fair market value. Lease discounts are
capitalised into other liabilities and amortised as additional rental revenue on straight-line basis over the lease term.
Lease premiums are capitalised into other assets and deducted from rental revenue on a straight-line basis over the
lease term.
Expenditures incurred to transfer an aircraft from one lessee to another due to either lease termination or
bankruptcies are expensed.
Aircraft purchase deposits
Aircraft purchase deposits are included in capital work in progress and they represent the progress payments,
including capitalised interest, with various aircraft manufacturers.
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Abandonment and decommissioning costs
The PSA provides for a proportion of the proceeds of the Group’s oil production to be set aside in an escrow bank
account to meet abandonment and decommissioning costs of well, platforms and other facilities. Under the terms of
the PSA, all such costs will be met from this escrow fund account.
Crude oil overlifts and underlifts
Crude oil overlifts and underlifts arise on differences in quantities between the Group’s entitlement production and
the production either sold or held as inventory at the reporting date. Underlifts and overlifts of entitlement to crude
oil production are recorded as a receivable and payable, respectively, and are measured at market value with the
corresponding entry to revenue or cost of sales respectively, such that gross profit is recognised on entitlement
basis.
Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions, if any, will be complied with. When the grant relates to an expense item, it is recognised as
income over the period necessary to match the grant on a systematic basis to the costs that it is intended to
compensate. When the grant relates to an asset, it is recognised as deferred income and released to income in equal
amounts over the expected useful life of the related asset.
When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal amounts.
Borrowings
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost with any difference between the proceeds (net of transaction costs) and the redemption
value recognised in the consolidated income statement over the period of the borrowing using the effective interest
method.
Interest / profit is payable on various facilities, bank borrowings and bank loans at normal commercial rates.
Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalised as part of
the cost of that asset. The capitalisation of borrowing costs commences from the date of incurring of expenditure
related to the qualifying asset and ceases when substantially all the activities necessary to prepare the qualifying
asset for its intended use are complete. Borrowing costs relating to the period after acquisition or construction are
expensed.
Gains and losses are recognised in consolidated income statement when the liabilities are derecognised as well as
through the amortisation process.
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.
Investment properties
Properties held for rental income or for capital appreciation, and/or held for undetermined future use, which are not
occupied by the Group companies (properties occupied by the Group are classified under “property, plant and
equipment”) are classified as investment properties. The Group has adopted the cost model for accounting for its
investment properties. Accordingly, investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and
impairment losses, if any. Land is not depreciated and is stated at cost less impairment, if any.
Cost is defined either as cost of construction, acquisition cost less accumulated depreciation and / or impairment
losses at the date of inclusion. The carrying amount includes the cost of replacing part of an existing investment
property at the time that cost is incurred if the recognition criteria are met and excludes the costs of day to day
servicing of an investment property.
Depreciation is calculated on the straight line method to write-off the costs of investment properties over their
estimated useful lives which is estimated by the management to be 15 - 50 years.
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Investment properties (continued)
The useful lives and depreciation method are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from these assets. Any amendment to the
above is accounted for prospectively.
Transfers are made to investment properties when, and only when, there is a change in use, evidenced by ending of
owner-occupation or commencement of an operating lease to another party. Transfers are made from investment
properties when, and only when, there is a change in use, evidenced by commencement of owner-occupation or
commencement of development with a view to sale.
For a transfer from investment properties to owner-occupied properties or vice versa, the deemed cost of property
for subsequent accounting is its cost less accumulated depreciation and impairment at the date of change in use.
Expenditure incurred to replace a component of an item of investment properties that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure
is capitalised only when it increases future economic benefits of the related item of investment properties. All other
expenditure is recognised in the consolidated income statement as the expense is incurred.
Investment properties are derecognised either when they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit is expected. Any gain or loss arising on
derecognition of the investment properties (calculated as the difference between the net disposal proceeds and the
carrying amount of the assets) is included in the consolidated income statement in the year the asset is derecognised.
Development properties
Properties that are being constructed or developed for future use as investment properties or property, plant and
equipment, are classified as development properties and are stated at cost less impairment losses, if any, until
construction or development is complete. Properties in the course of construction for sale are classified as
development properties and are stated at the lower of cost less accumulated impairment, or net realisable value.
Cost includes:
 Freehold and leasehold rights for land.
 Amounts paid to contractors for construction.
 Borrowing costs, planning and design costs, costs of site preparation, professional fees for legal services,
property transfer taxes, construction overheads and other related costs.
Net realisable value is the estimated selling price in the ordinary course of the business, based on market prices at
the reporting date and discounted for the time value of money if material, less costs to complete and the estimated
cost of sale.
Management reviews the carrying value of the development properties on an annual basis.
Upon completion of construction or development, it is reclassified under investment properties or property, plant
and equipment depending on its future intended use. No depreciation is charged during the development period.
Completion is defined as the earlier of issuance of a certificate of practical completion, or when management
considers the property to be completed.
In case of real estate and development subsidiaries, the cost of land and cost incurred in the course of development
relating to properties sold during the year, for which revenue is recognised, are transferred to cost of revenues.
Intangible assets (excluding goodwill)
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value of intangible assets as at the date of acquisition. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and any accumulated
impairment losses. Internally generated intangible assets, excluding capitalised development costs, are not
capitalised and expenditure is recorded in the consolidated income statement in the year in which the expenditure is
incurred.
The useful lives of intangible assets are assessed to be either finite or indefinite.
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Intangible assets (excluding goodwill) (continued)
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at each financial year-end. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset is
accounted for by changing the amortisation period or method, as appropriate, and treated as changes in accounting
estimates i.e. adjusted prospectively. The amortisation expense on intangible assets with finite lives is recognised in
the consolidated income statement in the expense category consistent with the function of the intangible asset.
Intangible assets with finite lives are amortised on a straight-line basis over their estimated useful lives as follows:
15 years
up to 10 years
1 - 10 years
Over the term of rights
up to 50 years

Service rights
Customer relationships
Computer software
Contractual rights
Licenses (including trade names and exclusive rights)
The intangible assets includes certain trademarks which have an indefinite life.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cashgenerating unit level. Such intangible assets are not amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite to finite is made on a prospective basis.
Research and development expenditure
Expenditure on research activities is recognised as an expense in the period in which it is incurred.
An internally-generated intangible asset arising from the Group’s development activities is only recognised when
both the identification and recognition criteria defined in IAS 38, Intangible Assets (listed below) are met:







the technical feasibility of completing the asset so that it will be available for use;
the Group has the intention to complete the asset and use or sell it;
the Group has the ability to use or sell the asset;
it is probable that the asset created will generate future economic benefits;
adequate technical, financial and other resources are available to the Group to complete the development and
to use or sell the asset; and
the development cost of the asset can be measured reliably.

If these conditions are not met, such development expenditure is recognised as an expense in the period in which it
is incurred. The qualifying expenditure capitalised represents costs directly attributable to the development of the
asset. The expenditure capitalised is from the point at which the above criteria are met up to the point at which the
product is considered available for use.
Internally-generated intangible assets are amortised on a straight-line basis over their useful lives. The assessment
regarding useful lives of capitalised development costs is based upon several factors including typical product
lifecycle for similar assets in the market. Management will assess the useful life of capitalised development
projects on a case-by-case basis, when they meet the IAS 38 requirements for capitalisation.
Investments and other non-current assets
Financial assets within the scope of IAS 39 are classified as either:





financial assets at fair value through profit or loss;
loans and receivables;
held-to-maturity investments; or
available-for-sale financial assets, as appropriate.
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Investments and other non-current assets (continued)
When financial assets are recognised initially, they are measured at fair value, plus, in the case of investments not at
fair value through profit or loss, directly attributable transaction costs. The Group considers whether a contract
contains an embedded derivative when the entity first becomes a party to it. The embedded derivatives are separated
from the host contract which is not measured at fair value through profit or loss when the analysis shows that the
economic characteristics and risks of embedded derivatives are not closely related to those of the host contract.
The Group determines the classification of its financial assets at initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year-end.
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Group
commits to purchase the asset. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the marketplace.
i)
Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near term.
Derivatives, including separate embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments or a financial guarantee contract.
Financial assets may be designated at initial recognition as at fair value through profit or loss if the following
criteria are met: (i) the designation eliminates or significantly reduces the inconsistent treatment that would
otherwise arise from measuring the assets or recognising gains or losses on them on a different basis; or (ii) the
assets are part of a group of financial assets which are managed and their performance evaluated on a fair value
basis, in accordance with a documented risk management strategy; or (iii) the financial asset contains an embedded
derivative that would need to be separately recorded.
Subsequent to initial recognition, financial assets at fair value through profit or loss are carried at fair value and any
changes in fair value are recognised in consolidated income statement.
ii)
Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They arise when the Group provides money, goods or services directly to a debtor with no
intention of trading the receivable. Loans and receivables include trade, contracts, retentions and other receivables,
originated loans, due from banks (from the Group’s banking operations), deposits, Islamic financing and
investments assets, syndicated loans funded on origination and other debt securities acquired (purchased) by the
Group either from the issuer or another source, provided that they are not quoted in an active market. Subsequent to
initial recognition such assets are carried at amortised cost using the effective interest method net of interest
suspended, provisions for impairment and any amounts written off. Gains and losses are recognised in consolidated
income statement when the loans and receivables are derecognised or impaired, as well as through the amortisation
process.
Trade and other receivables
Subsequent to initial recognition, trade receivables are stated at amortised cost which is usually original invoice
amount less a provision for any uncollectible amounts. An estimate for doubtful debts is made when there is
objective evidence that the Group will not be able to collect the debts. Bad debts are written off when identified.
Due from banks and deposits
Subsequent to initial recognition, these are stated at amortised cost less any amounts written off and provision for
impairment, if any.
Islamic financing and investing products
The Group’s Islamic financing and investing products consist of Murabaha, Mudaraba, Musharaka, investments
under Sukuk and Wakala arrangements, Istisna’a and Ijara contracts.
Subsequent to initial recognition, all Islamic financing and investing assets are stated at amortised cost less any
provisions for impairment and deferred income.
Fiduciary assets
Assets held in trust or in a fiduciary capacity are not treated as assets of the Group and accordingly are not included
in these consolidated financial statements.
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Investments and other non-current assets (continued)
iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets which carry fixed or determinable payments and
fixed maturity which the Group has the positive intention and ability to hold to maturity. These include certain debt
instruments.
Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost (less impairment, if
any).
iv)
Available-for-sale financial assets
Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale,
or are not classified in any of the three preceding categories. After initial recognition, available-for-sale financial
assets are measured at fair value with any fair value gains or losses being recognised as cumulative changes in fair
value in other comprehensive income, except in case of impairment where the accumulated loss is recycled in the
consolidated income statement. When the investment is disposed of, the cumulative gain or loss previously
recorded in other comprehensive income / equity is recognised in the consolidated income statement.
The fair value of available-for-sale investments that are actively traded in organised financial markets is determined
by reference to quoted market bid prices at the close of business on the reporting date. For investments where there
is no active market, fair value is determined using valuation techniques. Such techniques include using recent arm’s
length market transactions; reference to the current market value of another instrument, which is substantially the
same; discounted cash flow analysis or other valuation models.
Assets in this category are included in non-current assets unless management intends to dispose off the assets within
twelve months of the reporting date. The assets are derecognised when rights to receive cash flows have expired or
have been transferred alongwith substantially all the risks and rewards of ownership.
Impairment of non-financial assets
The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Group makes an estimate of the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair
value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair values less costs to sell, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded entities or other
available fair value indicators.
Impairment losses of continuing operations are recognised in the consolidated income statement in those expense
categories consistent with the function of the impaired asset.
An impairment loss in respect of goodwill is not reversed. For assets excluding goodwill, an assessment is made at
each reporting date as to whether there is any indication that previously recognised impairment losses may no
longer exist or may have decreased. If such indication exists, the Group makes an estimate of the recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the estimates used
to determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the case the
carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the
carrying amount that would have been determined, net of depreciation / amortisation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in consolidated income statement.
The following criteria are applied in assessing impairment of specific assets.
Goodwill
Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate
that the carrying value may be impaired.
Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating unit to which
goodwill relates. Where the recoverable amount of a cash-generating unit is less than the carrying amount of that
cash generating unit to which goodwill has been allocated plus the carrying amount of such goodwill, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods. The
Group performs its annual impairment test of goodwill at every reporting period.
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Impairment of non-financial assets (continued)
Other intangible assets with indefinite useful lives
Intangible assets with indefinite useful lives are tested for impairment at every reporting period either individually
or at the cash generating unit level, as appropriate.
Investments in associates and joint ventures
After application of the equity method, the Group determines whether it is necessary to recognise an impairment
loss against the carrying value of Group’s investments in its associates or joint ventures. The Group determines at
each reporting date whether there is any objective evidence that the investments in associates or joint ventures are
impaired. If this is the case, the Group calculates the amount of impairment as being the difference between the
recoverable amounts of the investments in associates or joint ventures (as the case may be) and their carrying values
and recognises the resultant impairment in the consolidated income statement.
Impairment of financial assets
The Group assesses at each reporting date whether a financial asset or group of financial assets is impaired.
Loans and advances
Losses for impaired loans are recognised promptly when there is objective evidence that impairment of a loan or
portfolio of loans has occurred. Impairment allowances are calculated on individual loans and on groups of loans
assessed collectively. Impairment losses are recorded as charges to the consolidated income statement. The carrying
amount of impaired loans on the consolidated statement of financial position is reduced through the use of
impairment allowance accounts.
Individually assessed loans and advances
For all loans that are considered individually significant, the Group assesses on a case-by-case basis each quarter
and more frequently when circumstances require whether there is any objective evidence of impairment. The
criteria used by the Group to determine that there is such objective evidence include:
 known cash flow difficulties experienced by the borrower;
 past due contractual payments of either principal or interest;
 breach of loan covenants or conditions;
 decline in the realisable value of the security;
 the probability that the borrower will enter bankruptcy or other financial realisation; and
 a significant downgrading in credit rating by an external credit rating agency.
For those loans where objective evidence of impairment exists, impairment losses are determined considering the
following factors:
 the Group’s aggregate exposure to the customer;
 the viability of the customer’s business model and their capacity to trade successfully out of financial
difficulties and generate sufficient cash flow to service debt obligations;
 the amount and timing of expected receipts and recoveries;
 the likely dividend available on liquidation or bankruptcy;
 the extent of other creditors’ commitments ranking ahead of, or pari passu with, the Group and the
likelihood of other creditors continuing to support the customer;
 the complexity of determining the aggregate amount and ranking of all creditor claims and the extent to
which legal and insurance uncertainties are evident;
 the realisable value of security (or other credit mitigants) and likelihood of successful repossession;
 the likely deduction of any costs involved in recovery of amounts outstanding;
 the ability of the borrower to obtain, and make payments in, the currency of the loan if not denominated in
local currency; and
 when available, the secondary market price of the debt.
Impairment losses are calculated by discounting the expected future cash flows of a loan at its original effective
interest rate and comparing the resultant present value with the loan’s current carrying amount. The impairment
allowances on individually significant accounts are reviewed at least quarterly and more regularly when
circumstances require. This normally encompasses reassessment of the enforceability of any collateral held and the
timing and amount of actual and anticipated receipts. Individually assessed impairment allowances are only released
when there is reasonable and objective evidence of a reduction in the established loss estimate.
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Impairment of financial assets (continued)
Loans and advances (continued)
Collectively assessed loans and advances
Impairment is assessed on a collective basis in two circumstances:
 to cover losses which have been incurred but have not yet been identified on loans subject to individual
assessment; and
 for homogeneous groups of loans that are not considered individually significant.
Incurred but not yet identified impairment
Individually assessed loans for which no evidence of loss has been specifically identified on an individual basis are
grouped together according to their credit risk characteristics for the purpose of calculating an estimated collective
loss. This reflects impairment losses that the Group has incurred as a result of events occurring before the reporting
date, which the Group is not able to identify on an individual loan basis, and that can be reliably estimated. These
losses will only be individually identified in the future. As soon as information becomes available which identifies
losses on individual loans within the Group, those loans are removed from the Group and assessed on an individual
basis for impairment.
The collective impairment allowance is determined after taking into account:
 historical loss experience in portfolios of similar credit risk characteristics (for example, by industry sector,
loan grade or product);
 the estimated period between impairment occurrence and the loss being identified and evidenced by the
establishment of an appropriate allowance against the individual loan; and
 management’s experienced judgement as to whether current economic and credit conditions are such that
the actual level of inherent losses at the reporting date is likely to be greater or less than that suggested by
historical experience.
The period between a loss occurrence and its identification is estimated by management for each identified
portfolio.
Homogeneous groups of loans and advances
Statistical methods are used to determine impairment losses on a collective basis for homogeneous groups of loans
that are not considered individually significant, because individual loan assessment is impracticable.
Losses in these groups of loans are recorded on an individual basis when individual loans are written off, at which
point they are removed from the group.
Write-off of loans and advances
Loans (and the related impairment allowance accounts) are normally written off, in full, when there is no realistic
prospect of recovery. Where loans are secured, this is after receipt of any proceeds from the realisation of security.
Reversals of impairment
If the amount of an impairment loss decreases in a subsequent period, and the decrease can be related objectively to
an event occurring after the impairment was recognised, the excess is written back by reducing the loan impairment
allowance account accordingly. The write-back is recognised in the consolidated income statement.
Other assets carried at amortised cost
If there is objective evidence that an impairment loss on assets carried at amortised cost has occurred, the amount of
the loss is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the
asset shall be reduced either directly or through use of an allowance account. The amount of the loss shall be
recognised in the consolidated income statement.
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Impairment of financial assets (continued)
Available-for-sale financial assets
In the case of an investment classified as available-for-sale, a significant or prolonged decline in the fair value of
the security below its cost is considered in determining whether the asset is impaired. If any such evidence exists for
available-for-sale investment, the cumulative loss measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that investment previously recognised in the consolidated income
statement is removed from other comprehensive income and recognised in the consolidated income statement.
Impairment losses recognised in the consolidated income statement on available-for-sale equity instruments are not
reversed through the consolidated income statement.
If in a subsequent period, the fair value of an available-for-sale debt instrument increases which can be linked
objectively to an event occurring after the write down, the write-down or impairment allowance is reversed through
the consolidated income statement.
Work in progress and excess billings (in respect of construction contracts)
Work in progress is stated at cost plus attributable profits, less provision for any anticipated losses and progress
payments received and receivable and shown as contract receivables. Where the payments received or receivable
for any contract exceed the cost plus attributable profits or less anticipated losses, the excess is shown as excess
billings.
Inventories
Inventories are stated at the lower of cost and estimated net realisable value. Cost of materials comprises of
expenditure incurred in bringing each product to its present location and condition. Cost of finished goods and work
in progress comprises of cost of direct materials and labour and a proportion of manufacturing overheads based on
normal operating capacity but excluding borrowing costs and is determined as below:
Petroleum products
Airline inventory for internal use (excluding consumer goods)
Airline inventory – Maintenance, repair and overhaul (MRO) operations
Airline consumer goods
Other consumable goods
Contracting inventory

weighted average
weighted average
first-in-first-out
first-in-first-out
weighted average
first-in-first-out

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
Properties held with the intention of sale in future are classified as inventory properties under inventory. Inventory
properties are stated at the lower of cost and net realisable value. Net realisable value represents the estimated
selling price less costs to be incurred in selling the property.
Management reviews the carrying values of the inventory properties at each reporting date.
Cash and cash equivalents
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and deposits
with banks, due from banks and Islamic financing and investment products with original maturity of three month or
less, net of bank overdrafts and due to banks with original maturity of three month or less.
Operating segments
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is considered to be the senior management of the ICD, who
makes strategic decisions and is responsible for overall allocation of resources and assessment of performance of
the operating segments.
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Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of settling in the near term.
Derivatives, including separate embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognised in the
consolidated income statement.
Financial liabilities may be designated at initial recognition as at fair value through profit or loss if the following
criteria are met:
a)

the designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise from
measuring the liabilities or recognising gains or losses on them on a different basis; or
b) the liabilities are part of a group of financial liabilities which are managed and their performance evaluated on a
fair value basis, in accordance with a documented risk management strategy; or
c) the financial liability contains an embedded derivative that would otherwise need to be separately recorded.
Derecognition of financial assets and liabilities
Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:
a) the rights to receive cash flows from the asset have expired; or
b) the Group retains the right to receive cash flows from the asset, but assumes an obligation to pay them in full
without material delay to a third party under a “pass-through” arrangement; or
c) the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Group continues to recognise the transferred asset to the extent of the Group’s continuing involvement. In
that case, the Group also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Group has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to
repay.
Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the consolidated income statement.
Frequent flyer / customer loyalty programme
One of the Group’s airline subsidiaries maintains a frequent flyer programme that provides a variety of awards to
programme members based on a mileage credit for flights on the airline and other airlines that participate in the
programme. Members can also accrue miles by utilising the services of non-airline programme participants.
In addition to the above, the Group’s banking subsidiary operates a Plus points rewards programme which allows
customers to accumulate points when they purchase products on the bank’s credit cards. The points can then be
redeemed for shopping rewards, cash back or air miles, subject to a minimum number of points being obtained.
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Frequent flyer / customer loyalty programme (continued)
The Group accounts for award credits as a separately identifiable component of the sales transaction in which they
are granted. The consideration in respect of the initial sale is allocated to award credits based on their fair value and
is accounted for as a liability (deferred revenue) in the consolidated statement of financial position. The fair value is
determined using estimation techniques that take into account the fair value of awards for which they could be
redeemed. Miles / points accrued through utilising the services of programme partners and paid for by the
participating partners are also accounted for as deferred revenue until they are utilised. In these instances, a liability
is not recognised for miles / points that are expected to expire.
Revenue is recognised in the consolidated income statement only when the Group fulfils its obligations by
supplying free or discounted goods or services on redemption of the miles / points accrued.
Trade payables
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.
Contingencies
Contingent liabilities are not recognised in the consolidated financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not recognised
in the consolidated financial statements but disclosed when an inflow of economic benefits is probable.
Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. Where the Group expects some or all of a provision
to be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the consolidated income statement net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a current pretax rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.
Provision for maintenance represents the estimate of the cost to meet the contractual return conditions on certain
aircraft held under operating leases.
Employee benefits
UAE national employees participate in the UAE government’s pension fund to which the employee and the Group
contribute a specified percentage of salary. Contributions to the pension fund are charged to the consolidated
income statement in the period in which they fall due.
Senior employees of certain subsidiaries who are based in the UAE also participate in provident funds to which
employees of the relevant subsidiary and the subsidiary itself contribute a specified percentage of salary.
Contributions to provident funds are charged to the consolidated income statement in the period in which they fall
due.
End of service benefits for other employees based in the UAE are provided for as per UAE labour law and are based
on periods of cumulative service and levels of employees’ basic salary.
End of service benefits for employees based outside the UAE are provided for in accordance with the relevant local
regulations.
The Group operates or participates in various end of service benefit plans, which are classified either as defined
contribution or defined benefit plans.
A defined contribution plan is a pension scheme under which the relevant subsidiary pays a fixed contribution and
has no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to
settle the benefits relating to the employees service in the current and prior periods. Contributions to the pension
fund are charged to the consolidated income statement in the period in which they fall due.
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Employee benefits (continued)
A defined benefit plan is a plan which is not a defined contribution plan. The liability recognised in the consolidated
statement of financial position for defined benefit plan is the present value of the defined benefit obligation at the
reporting date less the fair value of plan assets at that date. The defined benefit obligation is calculated using the
projected unit credit method. The present value of the defined benefit obligation is determined by discounting
estimated future cash outflows using market yields at the reporting date of high quality bonds that have terms to
maturity approximating the estimated term of the post-employment benefit obligations.
Actuarial gains and losses for defined benefit plan are recognised in full in the period in which they occur in other
comprehensive income. Such actuarial gains and losses are immediately recognised in retained earnings through
consolidated statement of comprehensive income in the period in which they arise.
Fund management
One of the Group’s subsidiaries manages and administers funds on behalf of investors. The financial statements of
these funds are not included in these consolidated financial statements. Information about the Group’s fund
management activity is set out in note 38.4.1.
Financial guarantees
Financial guarantees are contracts that require the Group to make specified payments to reimburse the holders, for a
loss they incur because a specified debtor fails to make payment when due in accordance with the terms of a debt
instrument. The financial guarantee liability is carried at amortised cost when payment under the contract has
become probable.
Maintenance reserve
One of the Group’s subsidiaries engaged in aircraft leasing business has created a maintenance reserve.
Maintenance reserve represents payments received from lessees to cover the costs of periodic maintenance, repairs,
and engine overhauls. The Group uses the funds to reimburse lessees for costs of certain agreed maintenance and
repairs. The Group does not record any portion of maintenance reserve as income at the time of receipt. Revenue is
recognised when payments received exceed the cost of performing scheduled maintenance, generally only at the
end of the lease term.
The Group's aircraft are typically subject to triple-net leases under which the lessee is responsible for maintenance,
insurance and taxes. The Group's operating leases also obligates the lessees to comply with all governmental
requirements applicable to the flight equipment, including without limitation, operational, maintenance, registration
requirements and airworthiness directives.
Share--based compensation plans
Certain employees (including senior executives) of some of the Group’s subsidiaries receive remuneration in the
form of share-based payment transactions, whereby such employees render services as consideration for equity
instruments (“equity-settled transactions”).
The cost of equity-settled transactions with employees is measured by reference to the fair value of shares at the
date on which they are granted. The fair value is determined by using an appropriate pricing model.
The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the
period in which the performance and/or service conditions are fulfilled, ending on the date on which the relevant
employees become fully entitled to the award (“the vesting date”). The cumulative expense recognised for equitysettled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has
expired and the Group’s best estimate of the number of equity instruments that will ultimately vest. The profit or
loss charge or credit for a period represents the movement in cumulative expense recognised as at the beginning and
end of that period.
No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional
upon a market condition, which are treated as vesting irrespective of whether or not the market condition is
satisfied, provided that all other performance and/or service conditions are satisfied.
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Share--based compensation plans (continued)
Where the terms of equity-settled award are modified, the minimum expense recognised is the expense as if the
terms had not been modified. An additional expense is recognised for any modification, which increases the total
fair value of the share-based payment arrangement, or is otherwise beneficial to the employee as measured at the
date of modification.
Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised immediately. However, if a new award is substituted for the
cancelled award, and designated as a replacement award on the date that it is granted, the cancelled and new awards
are treated as if they were a modification of the original award, as described in the previous paragraph.
Leases
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at
inception date; whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset. A reassessment is made after inception of the lease only if one of the
following applies:
a)
b)
c)
d)

There is a change in contractual terms, other than a renewal or extension of the arrangement;
A renewal option is exercised or extension granted, unless the term of the renewal or extension was initially
included in the lease term;
There is a change in the determination of whether fulfilment is dependent on a specified asset; or
There is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date when the change in
circumstances gave rise to the reassessment for scenarios (a), (c) or (d) and at the date of renewal or extension
period for scenario (b).
Group as a lessee
Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalised at the inception of the lease at the lower of fair value of the leased asset and the present
value of the minimum lease payments. Lease payments are apportioned between the finance charges and reduction
of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recorded in the consolidated income statement. Property, plant and equipment acquired under the
finance leases (mainly aircrafts) are depreciated in accordance with the Group’s policy.
Operating leases are those that do not meet the definition of a finance lease. Operating lease payments are
recognised as an expense in the consolidated income statement on a straight-line basis over the lease term.
Group as a lessor (excluding aircraft held for lease)
Leases where the Group does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Rental income from operating leases (net of any incentives given to lessees) is
recognised in the consolidated income statement on a straight-line basis over the lease term.
Sale and leaseback transactions
Gains and losses arising on sale and leaseback transactions resulting in an operating lease and where the sale price
is at fair value, are recognised immediately in the consolidated income statement. Where the sale price is below fair
value, any losses are immediately recognised in the consolidated income statement, except where the loss is
compensated for by future lease payments at below market price, it is deferred and amortised in proportion to the
lease payments over the period for which the asset is expected to be used. Where the sale price is above fair value,
the excess over fair value is classified as a deferred credit and amortised over the period for which the asset is
expected to be used.
In the case of profits arising on sale and leaseback transactions resulting in finance leases, the excess of sale
proceeds over the carrying amount is deferred and amortised over the lease term.
Lease classification is changed only if, at any time during the lease, the parties to the lease agreement agree to
change the provisions of the lease (without renewing it) in a way that it would have been classified differently at
inception had the changed terms been in effect at that time. The revised agreement is considered as a new
agreement and accounted for appropriately and prospectively over the remaining term of the lease.
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Offsetting
Financial assets and financial liabilities are only offset and the net amount reported in the consolidated statement of
financial position when there is a legally enforceable right to set off the recognised amounts and the Group intends
to either settle on a net basis, or to realise the asset and settle the liability simultaneously.
Sale and repurchase agreements
Securities sold subject to repurchase agreements (“repos”) are disclosed in the Group’s consolidated financial
statements separately when the transferee has the right by contract or custom to sell or repledge the collateral; the
counterparty liability is included as a separate deposit / borrowing. Securities purchased under agreements to resell
(“reverse repos”) are recorded as loans to and receivables from other banks or customers, as appropriate. The
difference between the sale and repurchase price is treated as interest and accrued over the life of the agreements
using the effective interest method.
Taxes
Income tax expense comprise current and deferred tax. Income tax expense also include any interest, fines and
penalties payable to the relevant tax authorities in the jurisdictions in which the Group entities operate.
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date in the countries where Group operates and generates taxable income.
Deferred tax
Deferred income tax is provided using the liability method on temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
liabilities are recognised for all taxable temporary differences except:



where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and
in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, where the timing of the reversal of the temporary differences can be controlled by
the Group and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be utilised,
except:



when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and
in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be
recovered.
Income tax relating to items recognised directly in equity is recognised in equity and not in the consolidated income
statement.
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is expected to be realised or the liability is expected to be settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the reporting date.
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Taxes (continued)
Deferred tax (continued)
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.
Derivative financial instruments and hedging
The Group uses derivative financial instruments as trading investments as well as to hedge its risks associated with
interest rate, foreign currency, commodity price fluctuations and also to satisfy the requirements of its customers.
Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.
Any gains or losses arising from changes in fair value of derivatives that do not qualify for hedge accounting are
taken directly to the consolidated income statement.
The fair value of forward currency contracts is calculated by reference to current forward exchange rates for
contracts with similar maturity profiles. The fair value of interest rate swap contracts is determined by reference to
market values for similar instruments.
For the purpose of hedge accounting, hedges are classified as



Hedges of the exposure to changes in fair value of recognised assets or liabilities or firm commitments (fair
value hedge); or,
Hedges of highly probable future cash flows attributable to a recognised asset or liability, or a forecasted
transaction (cash flow hedge).

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction, the
nature of the risk being hedged and how the entity will assess the hedging instrument’s effectiveness in offsetting
the exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges
are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an
ongoing basis to determine that they actually have been highly effective throughout the financial reporting periods
for which they were designated.
Hedges which meet the strict criteria for hedge accounting are accounted for as follows:
Fair value hedge
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the
consolidated income statement, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.
If the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying amount of a hedged
item for which the effective interest method is used is amortised to consolidated income statement over the period
to maturity.
Cash flow hedge
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges
are recognised in equity. The gain or loss relating to the ineffective portion is recognised immediately in the
consolidated income statement.
Amounts recognised as OCI are transferred to the consolidated income statement when the hedged transaction
affects the consolidated income statement, such as when the hedged financial income or financial expense is
recognised or when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or nonfinancial liability, the amounts recognised as OCI are transferred to the initial carrying amount of the non-financial
asset or liability.
When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in equity at that time remains in equity and is recognised when the forecast
transaction is ultimately recognised in the consolidated income statement. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that was reported in equity is immediately transferred to the
consolidated income statement.
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Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received, excluding
discounts, rebates and other sales taxes or duty and eliminating sales within the Group.
The following specific recognition criteria must also be met before revenue is recognised:
Sale of goods and services
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, recovery of consideration is probable, the associated costs and possible return of goods
can be estimated reliably, and there is no continuing management involvement with the goods. Transfer of risk and
rewards vary depending on the individual terms of the contract of sale. Sale of goods relating to the upstream
exploration and development business excludes the sale of oil attributable to abandonment and decommissioning
barrels under the terms of the Production Sharing Agreement between the Group and the relevant government
authority.
Revenue from services is recognised in the period in which services are rendered.
Sale of software and licensed products
One of the Group’s subsidiaries enters into arrangements, which may include the sale of licenses of that
subsidiary’s software products and packaged configurations (“software”), professional services, maintenance and
data management services or various combinations of products or services. Revenue from the sale of software
relates mainly to perpetual licenses, which provide the customers with the right to use the subsidiary’s software.
Revenue is generally recognised when a signed agreement or other persuasive evidence of an arrangement exists,
the software has been delivered either physically or electronically, the license fee is fixed or determinable, and
collection of the resulting receivable is reasonably assured. The Group recognises software license revenue based
on the “Residual Method”; the fair value of the undelivered elements is deferred and the remaining portion of the
fee is allocated to the delivered elements (generally the software licence).
For contracts involving multiple deliverables, the Group evaluates each deliverable to determine whether it
represents a separate unit of accounting based on the following criteria: (a) whether the delivered item has value to
the customer on a stand-alone basis, (b) whether there is objective and reliable evidence of the fair value of the
undelivered item(s), and (c) if the contract includes a general right of return relative to the delivered item, delivery
or performance of the undelivered item(s) is considered probable and substantially in the control of the Group. If
objective and reliable evidence of fair value exists for all units of accounting in the arrangement, revenue is
allocated to each unit of accounting or element based on relative fair values. In situations where there is objective
and reliable evidence of fair value for all undelivered elements, but not for delivered elements, the residual method
is used to allocate the contract consideration.
The Group assesses whether the fee is fixed or determinable and collection is reasonably assured at the outset of an
agreement. In determining whether the fee is fixed or determinable, the Group reviews the terms and conditions of
the agreement. The Group assesses whether collection is reasonably assured based on a number of factors, including
the terms and conditions of the agreement and the customer’s past transaction history and credit-worthiness. If it is
determined that collection of a fee is not reasonably assured, the Group defers the fee and recognises revenue at the
time collection becomes reasonably assured.
Revenue from the provision of data management services is recognised rateably over the term of the service period.
Many customers who license software also enter into separate professional services arrangements with the Group.
The Group reviews whether such arrangements should be considered alongside other elements/arrangements to
determine whether the arrangements taken together should be considered as one arrangement. Professional services
are generally separable from the other elements under the arrangement, since the performance of the services is not
essential to the core software functionality of the software (i.e. the services do not involve significant production,
modification or customisation of the software).
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Revenue recognition (continued)
Sale of software and licensed products (continued)
Generally, consulting and implementation services are sold on a time-and-materials basis and revenue is recognised
when the services are performed. Contracts with fixed or “not to exceed fees” are recognised on a percentage of
completion method. When the provision of services represents more than one performance act, the nature of the
service contract is reviewed to determine which revenue recognition method best reflects the nature of services
performed. Provided all other revenue recognition criteria have been met, the revenue recognition method selected
reflects the pattern in which the obligations to the customers have been fulfilled. If there is a significant uncertainty
about the project completion or receipt of payment for professional services, revenue is deferred until the
uncertainty is sufficiently resolved. In determining whether professional services revenue should be accounted for
separately from licence revenue, the Group evaluates, among other factors, the nature of the software, whether it is
ready for use by the customer upon receipt, the nature of the Group’s implementation services, which typically do
not involve significant customisation or development of the underlying software code, the availability of services
from other vendors, whether the timing of payments for licence fees is coincident with performance of services and
whether milestones or acceptance criteria exist that affect the collectability of the software license fee.
Maintenance revenue is deferred and recognised rateably over the term of the maintenance and support period.
Where customers benefit over the implementation period from product enhancements normally provided as
maintenance services, an element of the licence fee is deferred and recognised rateably over the implementation
period up to the start of paid maintenance.
Training revenue is recognised as training services are delivered. To the extent that training is bundled in an
arrangement, the revenue allocated is based on the value of stand-alone sales of training services.
For arrangements that do not qualify for separate accounting, the license and professional services revenues are
recognised together using the percentage-of-completion method.
Revenues that are recognised ahead of billings are shown as accrued income. Expenses recharged to customers are
recognised as revenue.
Sale of property
As per IFRIC 15, an agreement for the construction of real estate in which buyers have only limited ability to
influence the design of the real estate, is an agreement for the sale of goods within the scope of IAS 18 “Revenue
Recognition” and accordingly revenue shall be recognised only when significant risks and rewards of ownership of
real estate in its entirety have been transferred to the buyer. Significant risks and rewards of ownership are deemed
to be transferred to the buyer only when a sales contract has been signed, the buyer has been granted full access to
the property and there is an unconditional commitment to transfer the title of the property.
Exhibitions
Revenue from exhibitions is recognised immediately once the exhibition is held.
Airline revenue
Passenger and cargo (which includes courier and mail) sales are recognised as revenue when the transportation is
provided. Revenue documents (e.g. tickets or airway bills) sold but unused are held in the consolidated statement of
financial position under current liabilities as passenger and cargo sales in advance. Unused flight documents are
recognised as revenue based on their terms and conditions and historical trends.
Revenue from travel services
Revenue from travel services includes inclusive tours and agency commission earned from the sale of third-party
travel products. Revenue relating to inclusive tours is recognised on departure. Revenue relating to third-party travel
products is recognised on the completion of sale. Where the Group’s subsidiary acts as principal, revenue is stated
at contractual value of services provided and where the Group’s subsidiary acts as an agent between the service
provider and the end customer, revenue is presented on net basis.
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Revenue recognition (continued)
Revenue from aerospace engineering and aircraft leasing
In general, the Group's aircraft lease rentals are recognised on a straight-line basis over the term of the lease. The
Group will neither recognise revenue nor record a receivable from a customer when collectibility is not reasonably
assured. Group's management determines whether customers should be placed on a non-accrual status based on
factors such as the lessee's credit rating, payment performance, financial condition and requests for modifications of
lease terms and conditions as well as security received from the lessee in the form of guarantees and/or letters of
credit. Once a customer is on non-accrual status, revenue is recognised when cash payments are received.
Estimating whether collectibility is reasonably assured requires some level of subjectivity and judgment as it is
based primarily on the extent to which amounts outstanding exceed the value of security held, the financial strength
and condition of the lessee and the current economic conditions of the lessee's operating environment. As of 31
December 2015, no leases were on non-accrual status.
The Group has three significant types of MRO revenue contracts; time and materials contracts, fixed price contracts
and engine utilisation contracts. Each of the three types of contracts may have multiple deliverables. These
deliverables are: (i) repair services and parts and modules embodied and (ii) replacement engine rental revenue. In
these arrangements, revenue is allocated based on the relative selling prices of each of these deliverables.
At the inception of an agreement, the Group allocates the arrangement consideration to each deliverable based on
the relative selling price, which is determined using the Group’s best estimated selling price. The determination of
the best estimated selling price involves a weighting of several factors based on the specific facts and circumstances
of the arrangement. Specifically, the Group considers the cost to produce the deliverable, the anticipated margin on
that deliverable, the economic conditions and trends, the selling price and the profit margin for similar parts and
ongoing pricing strategy and policies. For all contracts, rental engine revenue, if applicable, is recognised monthly
based on the hours flown multiplied by the appropriate hourly rate. For time and material and fixed contracts,
engine repair services and engine parts embodied revenue and costs are recognised upon customer acceptance and
shipment due to the majority of contracts being subject to strict regulatory and manufacturer testing procedures.
For engine utilisation contracts, the Group recognises revenue upon customer acceptance and shipment due to the
significant acceptance process, using a proportional performance model based on completed output deliverables
under each contract.
Recognition of revenue associated with unbilled receivables is limited to amounts contractually recoverable.
Estimates of total contract revenue and costs for engine utilisation contracts are reviewed at a minimum each
quarter. The Group records a loss provision for contracts when the Group determines that estimated future cost will
exceed estimated future revenues. The estimates that the Group uses in connection with making these
determinations are based on management’s expectations with respect to the customer’s utilisation of engines during
the contract. As a result, such estimates may be materially impacted by changes in the customer’s engine
utilisation, including as a result of general economic slowdowns, fleet retirements and changes in the customer’s
codeshare agreements. Any changes could result in the Group recording material loss provisions that could have an
adverse effect on the results of operations.
Revenues related to providing design and implementations of operational redesigns are recognised as services are
completed and customer acceptance is achieved.
Revenues from longer term contracts related to airplane interior modifications are recognised on the percentage-ofcompletion method, measured by the percentage of costs incurred to date to estimated costs for each contract.
Contract costs include all direct material and labour costs and those indirect costs related to contract performance,
such as indirect labour, supplies, tools, repairs, and depreciation costs. Selling, general, and administrative costs are
charged to expense as incurred. Provisions for estimated losses on uncompleted contracts are made in the period in
which such losses are determined. Profit incentives, if any, are included in revenues when their realisation is
probable and can be reliably measured. For contracts related to airplane interior modifications, it is possible that
factors may cause the Group to change its estimates of revenues and costs at any time, thereby altering estimated
profitability. These factors include, but are not limited to, changes in job performance and job conditions, including
those arising from contract penalty provisions, if any, and final contract settlements. The impact of the revisions is
recognised in the period in which the revisions are determined. Changes in these factors could result in a material
effect on the results of operations of the Group.
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Revenue recognition (continued)
Finance / interest income
Interest income on investments in interest bearing securities is recognised as the interest accrues using the effective
interest rate, that is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial instrument to the net carrying amount of the financial asset. The calculation takes into account all
contractual terms of the financial instrument and includes any fees or incremental costs that are directly attributable
to the instrument and are an integral part of the effective interest rate, but not future credit losses. The carrying
amount of the financial asset or financial liability is adjusted if the Group revises its estimates of payments or
receipts.
Finance income on loans and advances is recognised at the effective interest rate, taking account of the principal
outstanding and the rate applicable. The recognition of interest income is suspended when loans become impaired.
Notional interest is recognised on impaired loans and other non-current assets based on the rate used to discount
future cash flows to their net present value. Material loan commitment fees are recognised on a time proportion
basis over the commitment period. When the Group enters into an interest rate swap to change interest from fixed to
floating (or vice versa) the amount of interest income or expense is adjusted by the net interest on the swap.
Fees and commission
Fee income is earned from a diverse range of services provided by the Group’s banking subsidiary to its customers.
Fee income is accounted for as follows:
 income earned on the execution of a significant act is recognised as revenue when the act is completed (for
example, fees arising from negotiating, or participating in the negotiation of, a transaction for a third-party,
such as an arrangement for the acquisition of shares or other securities);
 income earned from the provision of services is recognised as revenue as the services are provided (for
example, asset management, portfolio and other management advisory and service fees); and
 income which forms an integral part of the effective interest rate of a financial instrument is recognised as
an adjustment to the effective interest rate (for example, certain loan commitment fees) and recorded in
“finance income”.
Commission income is accounted for on an accrual basis.
Recoveries in respect of loans and receivables that have been identified as fully impaired are accounted for on a
cash receipt basis.
Exchange house trading, clearing and settlement fees
Trading, clearing and settlement fees are recognised when settlement of a trade is completed.
Dividends
Dividend revenue is recognised when the Group’s right to receive the payment is established.
Rental income
Rental income from investment property leased out under operating leases is recognised in income on a straight line
basis over the term of the lease. When the Group provides incentives to its customers, the cost of incentives is
recognised over the lease term, on a straight-line basis, as a reduction of rental income.
Revenue from hotel operations
Revenue from hotel operations of the Group represents the value of services provided and food and beverage sold
by the hotels during the period, whether invoiced or not. Revenue is stated net of municipal fees and service
charges.
Serviced apartments
Revenue in this category represents rental income which is recognised as income on a straight line basis over the
period to which it relates. Revenue is stated net of service charges and municipal fees.
Tank rental
Tank rental is recognised over the period of contractual agreement on a straight line basis.
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Revenue recognition (continued)
Vessel charter hire income
Vessel charter is recognised on a straight line basis over the duration of the charter hire.
Construction contracts
Where the outcome of a construction contract can be estimated reliably, revenues and costs are recognised by
reference to the stage of completion of the contract activity at the reporting date, which is determined based on
surveys of work performed. Variations in contract work, claims and incentive payments are included to the extent
that they have been agreed with the customer.
Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be recoverable. Contract costs are recognised in the period in
which they are incurred.
When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
immediately in the consolidated income statement.
Gains and losses from derivative contracts
Gains and losses arising as a result of settlement of derivative contract deals during the year are recognised in the
consolidated income statement. The fair values of the outstanding contracts are determined on closing exchange
rates and over the counter quotations for the underlying contracts, as well as management’s best estimates which
takes into consideration various factors including brokers’ quotation. The resulting unrealised gains and losses are
also recognised in consolidated income statement with corresponding amounts as other assets and liabilities as the
case may be.
Liquidated damages
Income from claims for liquidated damages is recognised in the consolidated income statement when a contractual
entitlement exists, amounts can be reliably measured and receipt is virtually certain. When such claims do not relate
to a compensation for loss of income or towards incremental operating costs, the amounts are taken to the
consolidated statement of financial position and recorded as a reduction in the cost of the related asset.
Ancillary services
Revenue from ancillary services represents the amount derived from providing licenses, visas, health cards and
other services falling within the Group’s ordinary activities. Revenue from ancillary services is recognised in
consolidated income statement as and when they are rendered.
Income from Islamic financing and investment products
Islamic financing and investment products are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. These products are carried at amortised cost (less
impairment). Following are the main classes of Islamic investment assets:
Murabaha
An agreement whereby the Group sells to a customer a commodity, which the Group has purchased and acquired,
based on a promise received from the customer to repurchase the item purchased by the Group according to specific
terms and conditions. The selling price comprises the cost of the commodity and an agreed profit margin.
The profit is quantifiable and contractually determined at the commencement of the contract. Profit is recognised as
it accrues over the life of the contract using an effective profit method on the outstanding balance.
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Revenue recognition (continued)
Istissna’a
An agreement between the Group and a customer whereby the Group would sell to the customer a developed
property according to agreed upon specifications. The Group would develop the property either on its own or
through a subcontractor and then hand it over to the customer on a fixed date at an agreed price.
Istissna’a revenue and the associated profit margin (difference between the cash price to the customer and the
Group’s total Istissna’a cost) are accounted for on a time proportion basis.
Ijara
An agreement, whereby the Group (lessor) leases an asset to a customer (lessee), for a specific period and against
certain rent installments. Ijara could end by transferring the ownership of the asset to the lessee at the end of the
agreement or substantially transferring all the risks and returns related to the ownership.
Ijara income is recognised on a time proportion basis over the period of contract.
Mudaraba
An agreement between two parties; one of them provides the funds and is called Rab-Ul-Mal and the other provides
efforts and expertise and is called the Mudarib. Mudarib is responsible for investing such funds in a specific
enterprise or activity in return for a pre-agreed percentage of the Mudaraba income. In case of normal loss; the RabUl-Mal would bear the loss of his funds while the Mudarib would bear the loss of his efforts. However, in case of
default, negligence or violation of any of the terms and conditions of the Mudaraba agreement, only the Mudarib
would bear the losses. The Group may act as Mudarib when accepting funds from depositors and as Rab-Ul-Mal
when investing such funds on a Mudaraba basis.
Income on Mudaraba financing is recognised on distribution by the Mudarib, whereas the losses are charged to
income on their declaration by the Mudarib.
Wakala
An agreement whereby the Group provides a certain sum of money to an agent who invests it according to specific
conditions in return for a certain fee (a lump sum of money or a percentage of the amount invested). The agent is
obliged to return the invested amount in case of default, negligence or violation of any of the terms and conditions
of the Wakala.
Estimated income from Wakala is recognised on an accrual basis over the period, adjusted by actual income when
received. Losses are accounted for on the date of declaration by the agent.
Sukuk
Investment Sukuk are certificates of equal value, representing undivided shares in ownership of tangible assets,
usufruct and services or assets of particular projects or special investment activity. Sukuk represent a common share
in the ownership of the assets made available for investment.
Income is accounted for on a time-apportioned basis over the terms of the Sukuk.
Bond Holders’ share of profit
Profit to Bond Holders (investors in Shari’a compliant funds issued by one of the Group’s subsidiaries) included in
cost of revenue is calculated on the following basis:


allocation of revenues and expenses, after exclusion of disallowed items, to a fund maintained by one of the
subsidiaries of the Group (the “Fund”), on a pro-rata basis by reference to the amount of the Fund’s assets
invested compared with the independent co-investment made by the subsidiary’s shareholders, as per the
requirements of the Fund’s prospectus, and



allocation of the Fund’s net profit between the subsidiary and Bond Holders at a ratio of 80:20 to the
subsidiary and the Bond Holders, respectively, in accordance with the requirements of the prospectus and as
approved by the Fund’s Shari’a Supervisory Board.
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Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:
 In the principal market for the asset or liability, or
 In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:
 Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
 Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
 Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.
Non-current assets held for sale and discontinued operations
Non-current assets and disposal groups classified as held for sale are measured at the lower of their carrying amount
and fair value less costs to sell or to distribute. The Group classifies non-current assets and disposal groups as held
for sale if their carrying amounts will be recovered principally through a sale rather than its continuing use. This
condition is regarded as met only when the sale is highly probable and the asset or disposal group is available for
immediate sale in its present condition. Management must be committed to sell, which should be expected to
qualify for recognition as a completed sale within one year from the date of classification.
A disposal group qualifies as discontinued operation if it is a component of the Group that is a CGU or a group of
CGUs, that either has been disposed of, or is classified as held for sale or distribution, and:
 represents a separate major line of business or geographical area of operations
 is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of
operations; or
 is a subsidiary acquired exclusively with a view to resale
Assets and liabilities classified as held for sale or for distribution are presented separately as current items in the
consolidated statement of financial position. Results of the discontinued operations are excluded from the results of
continuing operations and are presented as a single amount as profit or loss after tax from discontinued operations
in the consolidated income statement. There is no requirement to re-present prior period information for the
statement of financial position.
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OTHER INCOME

Foreign exchange translation gain
Gain on bargain purchase (see notes 10 and 23)
Net gain on disposal of property, plant and equipment,
investment properties, intangible assets
and sale and leaseback of aircraft
Liquidated damages
Vendors’ support fee income
Net gain on sale of marketable securities
Dividend income from marketable securities
Reversal of impairment loss on non-financial assets (see notes 13 and 14)
Net change in fair value of investments carried
at fair value through profit or loss (see note 16)
Gain on disposal of stake in an indirect associate (see note 15 (c))
Others

4

2014
AED’000

1,112,528
737,186

1,173,029
38,488

524,680
365,736
297,099
245,180
63,059
6,007

508,805
1,305,825
297,978
580,659
51,512
112,917

(26,010)
2,537,890
—————
5,863,355
őőőőőőő

103,710
3,033,058
2,228,910
—————
9,434,891
őőőőőőő

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS AND EQUITY ACCOUNTED
INVESTEES

Impairment loss on loans and receivables - net of recoveries (see note 21)
Impairment loss on trade and other receivables - net of recoveries (see note 19)
Impairment loss on available-for-sale investments
Impairment loss on investment in associates and joint ventures (see note 15)
Impairment loss on Islamic financing and investment products – net of
recoveries (see note 20)
Impairment loss on other non-current assets – net of recoveries (see note 17.4)
Other impairment losses - net

5

2015
AED’000

2015
AED’000

2014
AED’000

2,198,658
224,352
180,061
-

3,287,371
247,084
640,758
406,899

937,879
62,191
255,034
—————
3,858,175
őőőőőőő

1,377,781
19,315
225,692
—————
6,204,900
őőőőőőő

2015
AED’000

2014
AED’000

274,698
277,028

294,139
157,464

446,165
40,604
—————
1,038,495
őőőőőőő

362,675
6,647
—————
820,925
őőőőőőő

OTHER FINANCE INCOME

Interest income and profit from bank deposits
Interest income and profit from associates and joint ventures (see note 37 (a))
Interest income and profit from the Government, Ministry of Finance of
the UAE (“MOF”) and other related parties (see note 37 (a))
Other interest income and profit
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OTHER FINANCE COSTS

Finance costs on borrowings
Interest / profit on loans from associates and joint ventures (see note 37 (a))
Interest on loans from Government, MOF and other
related parties (see note 37 (a))
Finance charges on finance leases and hire purchase contracts
Others

7

2015
AED’000

2014
AED’000

1,656,382
271,010

1,668,793
150,953

527,367
951,307
197,103
—————
3,603,169
őőőőőőő

478,062
928,086
244,734
—————
3,470,628
őőőőőőő

2015
AED’000

2014
AED’000

577,188

170,825

INCOME TAX EXPENSE

The components of income tax expense are as follows:

Current income tax
Current income tax charge
Deferred income tax
Relating to origination and reversal of temporary differences (see below)
Income tax expense related to continuing operations
Income tax benefit attributable to discontinued
operations (see note 23)

(105,972)

(90,075)

—————

—————

471,216

80,750

(6,946)
—————

(6,332)
—————

464,270

74,418

őőőőőőő

őőőőőőő

Deferred income tax
Deferred income tax at year-end relates to the following:
Consolidated
statement of
financial position
2015
AED’000
Deferred tax liability
Accelerated depreciation for tax purposes
Tax effect of intangible assets and other timing differences

717,616
(42,075)
—————

675,541
Deferred tax asset
Losses available for offset against future taxable income
Other timing differences

Deferred income tax

Consolidated
income
statement
2015
AED’000
(110,094)
(20,191)
—————

(130,285)

—————

—————

20,063
105,424

15,390
8,923

—————

—————

125,487

24,313

—————

—————

(105,972)
őőőőőőő
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INCOME TAX EXPENSE (continued)
Consolidated
statement of
financial position
2014
AED’000

Deferred tax liability
Accelerated depreciation for tax purposes
Tax effect of intangible assets and other timing differences
Fair value of derivative instruments

Consolidated
income
statement
2014
AED’000

874,247
193,377
—————

(49,410)
36,360
812
—————

1,067,624
—————

Deferred tax asset
Losses available for offset against future taxable income
Inventory and deferred hedging assets
Other timing differences

(12,238)
—————

46,430
8,383
134,244
—————

(14,447)
(1,646)
(61,744)
—————

189,057
—————

(77,837)
—————

Deferred income tax

(90,075)
őőőőőőő

A significant part of the Group’s operations are carried out within the UAE and presently the Group’s operations in
the UAE are not subject to corporation tax. Some of the Group’s subsidiaries operating in various tax jurisdictions
secured tax exemptions by virtue of double taxation avoidance agreements and reciprocal arrangements in most of
the jurisdictions in which they operate.
Income tax therefore relates only to certain overseas subsidiary companies and operations which are subject to
income tax.
The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated entities as follows:

Net profit before tax as per the consolidated income statement
Continuing operations
Discontinued operations
Total profit before tax
Of which profit arising from taxable jurisdictions are:
Tax calculated at domestic tax rates applicable to profits in
respective tax jurisdictions
Effect of non-deductible expenses
Effect of income exempt from tax
Prior period adjustment / release of provision *
Impact of tax rate change
Effect of other items - net
Income tax expense - net

2015
AED’000

2014
AED’000

25,632,491
2,283,577
—————
27,916,068
őőőőőőő
1,292,641
őőőőőőő

22,384,185
6,157,077
—————
28,541,262
őőőőőőő
3,943,221
őőőőőőő

307,543
234,101
(93,423)
(52,174)
(1,486)
76,655
—————
471,216
őőőőőőő

671,768
57,357
(20,229)
(683,925)
19,277
36,502
—————
80,750
őőőőőőő

* The 2014 balance includes the release of provision of AED 587,838 thousand in respect of prior years.

50

F-98

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
8

PROFIT FOR THE YEAR
2015
AED’000

2014
AED’000

24,516,574
őőőőőőő

21,339,441
őőőőőőő

7,755,886
őőőőőőő

7,386,753
őőőőőőő

12,240,059
őőőőőőő

11,137,242
őőőőőőő

1,051,862
őőőőőőő

1,091,771
őőőőőőő

Profit for the year is stated after charging the following:
Staff costs
Rental-operating leases (includes aircraft operating
lease payments of AED 6,995,056 thousand
(2014: AED 5,969,838 thousand))
Depreciation and impairment on property, plant and equipment and
investment properties (see notes 11 and 13)
Amortisation and impairment of intangible assets and advance
lease rental (see notes 12 and 17.3)

Staff costs include, pension costs amounting to AED 87,966 thousand (2014: AED 86,964 thousand), other post
employment benefits amounting to AED 862,036 thousand (2014: AED 810,629 thousand) and employee profit
share scheme expense amounting to AED 74,330 thousand (2014: AED 71,690 thousand).
9

TRANSFER OF ENTITIES UNDER COMMON CONTROL

During the current year, as per decree, Law No. (24) of 2015 issued on 10 August 2015 by H.H. the Ruler of Dubai,
100% ownership of “Dubai Aviation Corporation” (trading as flydubai) (“Flydubai”) was transferred to ICD. The
transfer value of the investment amounted to AED 522,205 thousand based on the net asset value (as adjusted for
ICD accounting policies, if any) of the investee company at the date of transfer. This was accounted for as a capital
contribution from the Government in line with the directives received by ICD (see note 24).
The Group recorded carrying value of assets and liabilities of Flydubai at the date of transfer as presented below:
AED’000
Assets
Property, plant and equipment (note 11)
Intangible assets (note 12)
Inventories
Trade and other receivables
Cash and deposits with banks

3,015,724
52,272
19,616
1,000,706
755,117
ņņņņņņņņņ
4,843,435
ņņņņņņņņņ

Total assets acquired

AED’000
Liabilities
Employees’ end of service benefits (note 27)
Borrowings and lease liabilities
Negative fair value of derivatives
Trade and other payables
Other non-current payables

66,626
2,986,131
191,458
997,169
79,846
ņņņņņņņņņ
4,321,230
ņņņņņņņņņ
522,205
őőőőőőőőő

Total liabilities acquired
Net assets
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BUSINESS COMBINATIONS

a)

Acquisition of Kerzner International Holdings Ltd

During the current year, the Group gained control of Kerzner International Holdings Ltd (“Kerzner”) previously
being held as an associate by investing AED 558,541 thousand in addition to the investment of AED 1,292,537
thousand made in the prior year. Accordingly, the Group started accounting for its investment in this entity as a
subsidiary.
The principal activity of Kerzner is the operation and management of leading destination resorts and luxury hotels.
The Group recorded the fair values of assets and liabilities of Kerzner at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Investment properties (note 13)
Investments in associates and joint ventures (note 15)
Other non-current assets
Cash and deposits with banks
Deferred tax assets
Inventories
Trade and other receivables
Employees’ end of service benefits (note 27)
Borrowings and lease liabilities
Negative fair value of derivatives
Other non-current payables
Deferred tax liabilities
Trade and other payables

357,662
1,849,495
17,078
59,237
353,542
333,006
48,727
7,034
349,723
(14,395)
(373,729)
(9,412)
(380,792)
(2,653)
(112,470)
ņņņņņņņņņ
2,482,053

Fair value of the net assets acquired
Less: Fair value of non-controlling interests

(550,067)
ņņņņņņņņņ
1,931,986

Group’s share of net assets acquired
Purchase consideration (see below)

(1,812,948)
ņņņņņņņņņ
119,038
őőőőőőőőő

Gain on bargain purchase (see note 3)
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Cash paid

558,541
1,254,407
ņņņņņņņņņ
1,812,948
őőőőőőőőő
333,006
(558,541)
ņņņņņņņņņ
(225,535)
őőőőőőőőő

Net cash outflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

The gain on bargain purchase has been classified as “other income” in the consolidated income statement.
A significant portion of Kerzner’s revenue is generated from transactions done with another subsidiary of the
Group, and gets eliminated on consolidation.
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BUSINESS COMBINATIONS (continued)

b)

Acquisition of Imdaad LLC

During 2015, the Group acquired 100% ownership of Imdaad LLC (“Imdaad”). The principal activity of Imdaad is
the provision of integrated facilities management solutions.
The Group recorded the fair values of assets and liabilities of Imdaad at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Investments in associates and joint ventures (note 15)
Other non-current assets
Islamic financing and investment products
Cash and deposits with banks
Inventories
Trade and other receivables
Employees’ end of service benefits (note 27)
Trade and other payables

84,402
122,308
927
6,688
76,505
34,279
3,555
188,939
(14,080)
(173,768)
ņņņņņņņņņ
329,755

Fair value of net assets acquired
Goodwill (note 12)

45,538
ņņņņņņņņņ
375,293
őőőőőőőőő

Purchase consideration (see below)

Consideration paid to acquire ownership
Consideration paid to acquire loan

365,593
9,700
ņņņņņņņņņ
375,293
őőőőőőőőő

Total purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

34,279
(375,293)
ņņņņņņņņņ
(341,014)
őőőőőőőőő

Net cash outflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

Goodwill is attributable to expected synergies, revenue growth and future market development of the acquired
business.
The acquisition took place at the beginning of the year, which resulted in the acquired entity contributing revenue of
AED 477,383 thousand and a profit of AED 42,868 thousand for the year ended 31 December 2015.
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BUSINESS COMBINATIONS (continued)

c)

Acquisition of Ssangyong Engineering & Construction Co., Ltd.

During 2015, ICD contributed capital in Ssangyong Engineering & Construction Co., Ltd. (“Ssangyong”) and
established control over Ssangyong’s business. The principal activity of Ssangyong is to engage in engineering,
construction, and sale of buildings and apartments.
In prior years, Ssangyong commenced rehabilitation proceedings in Seoul Central District Court (the “Court”). The
Court concluded these rehabilitation proceedings on 26 March 2015 (the date when ICD established control over
Ssangyong’s business).
As at 31 December 2015, included in the approved rehabilitation plan were performance bonds and payment
guarantees of AED 12,909,014 thousand issued by Ssangyong in the normal course of business. Management
carried out a detailed review and assessed how much of these contingent liabilities would crystalise. As a result, it
estimated that only AED 372,722 thousand may realise and accordingly recorded provision as “rehabilitation
liabilities” in the consolidated statement of financial position as at 31 December 2015, of AED 218,089 thousand
and AED 154,633 thousand, under “other non-current payables” and “trade and other payables” respectively (see
notes 30 and 31). In line with the rehabilitation plan as approved by the Court, as at 31 December 2015, AED
35,177 thousand of these rehabilitation liabilities are to be settled in cash, and the balance of AED 337,545
thousand is subject to a debt to equity swap settlement. The fair value of Ssangyong’s shares to be issued under the
swap was AED 8,048 thousand as at 31 December 2015, based on the valuation carried out by an independent third
party.
As a result, the Group recorded a derivative asset of AED 329,497 thousand. This is accounted for and included
under “positive fair value of derivatives” in the consolidated statement of financial position as at 31 December 2015
(see note 29).
The Group recorded the fair values of assets and liabilities of Ssangyong at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Investment properties (note 13)
Investments in associates and joint ventures (note 15)
Investments in marketable securities
Other non-current assets
Cash and deposits with banks
Positive fair value of derivatives
Deferred tax assets
Inventories
Trade and other receivables
Employees’ end of service benefits (note 27)
Other non-current payables
Trade and other payables

41,846
15,057
88,784
507
193,714
644,868
443,938
573,270
33,483
13,070
1,277,875
(157,197)
(870,254)
(1,175,955)
ņņņņņņņņņ
1,123,006

Fair value of net assets acquired
Less: Fair value of non-controlling interests

(61,754)
ņņņņņņņņņ
1,061,252

Group’s share of net assets acquired
Purchase consideration

(574,340)
ņņņņņņņņņ
486,912
őőőőőőőőő

Gain on bargain purchase
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BUSINESS COMBINATIONS (continued)

c)

Acquisition of Ssangyong Engineering & Construction Co., Ltd. (continued)
AED ’000

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

443,938
(574,340)
ņņņņņņņņņ
(130,402)
őőőőőőőőő

Net cash outflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

The gain on bargain purchase has been classified as “other income” in the consolidated income statement.
The acquired entity contributed revenue of AED 2,309,421 thousand and a loss of AED 373,963 thousand from the
acquisition date to 31 December 2015. If the acquisition had taken place at the beginning of the year, the
contribution to Group’s revenue and loss would have been AED 2,999,645 thousand and a loss of AED 120,088
thousand respectively.
d)

Acquisition of Hotel Washington Corporation (Cayman) (“HW Hotel”)

During 2015, the Group acquired 100% ownership of HW Hotel. The principal activity of HW Hotel is the
provision of hospitality services.
The Group recorded the fair values of assets and liabilities of HW Hotel at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Cash and deposits with banks
Inventories
Trade and other receivables
Borrowings and lease liabilities
Trade and other payables

564,109
20,186
1,606
11,672
(374,144)
(224,359)
ņņņņņņņņņ
(930)

Fair value of net assets acquired
Goodwill

930
ņņņņņņņņņ
USD 1
őőőőőőőőő

Purchase consideration

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired

20,186
ņņņņņņņņņ
20,186
őőőőőőőőő

Net cash inflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

HW Hotel was acquired towards the very beginning of the year, and it contributed revenue of AED 201,346
thousand and a loss of AED 14,660 thousand to the Group for the year ended 31 December 2015.
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BUSINESS COMBINATIONS (continued)

e)

Acquisition of Columbus Center Corporation (Cayman) (“Columbus Hotel”)

During 2015, the Group acquired 100% ownership of Columbus Hotel. The principal activity of Columbus Hotel is
the provision of hospitality services.
The Group recorded the fair values of assets and liabilities of Columbus Hotel at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Other non-current assets
Cash and deposits with banks
Inventories
Trade and other receivables
Borrowings and lease liabilities (net of loan from ICD)
Trade and other payables

1,062,027
1,117
5,264
60,255
3,006
26,647
(660,595)
(59,175)
ņņņņņņņņņ
438,546

Fair value of net assets acquired
Less: Fair value of non-controlling interest

(78,131)
ņņņņņņņņņ
360,415

Group’s share of net assets acquired
Goodwill (note 12)

78,608
ņņņņņņņņņ
439,023
őőőőőőőőő

Purchase consideration (see below)
Consideration paid to acquire ownership
Consideration paid to acquire loan

297,847
141,176
ņņņņņņņņņ
439,023
őőőőőőőőő

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

60,255
(439,023)
ņņņņņņņņņ
(378,768)
őőőőőőőőő

Net cash outflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

Goodwill is attributable to expected synergies, revenue growth and future market development of the acquired
business.
Columbus Hotel was acquired towards the beginning of the year. It contributed revenue of AED 400,244 thousand
and a net loss of AED 4,670 thousand to the Group.
f)

Additional stake in Dubai Aerospace Enterprise (DAE) Limited

During 2015, the Group acquired an additional stake for AED 91,875 thousand in one of its subsidiaries, Dubai
Aerospace Enterprise (“DAE”), thus increasing its ownership from 68.36% to 80.53%. As a result, AED 422,646
thousand of non-controlling interests acquired by the Group were transferred from “non-controlling interest” to
“equity attributable to the equity holders of ICD” and classified as “change in ownership” in the consolidated
statement of changes in equity.
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BUSINESS COMBINATIONS (continued)

g)

Acquisition of Canal Point FZE

During 2015, the Group acquired 100% ownership of Canal Point FZE for a consideration of AED 294,000
thousand, which is equivalent to the fair value of investment properties in the books of Canal Point FZE on the date
of acquisition.
h)

Acquisition of Toll dnata Airport Services Pty Ltd

During 2015, one of the subsidiaries of the Group obtained 100% control of an indirect joint venture of the Group,
Toll dnata Airport Services Pty Ltd (“Toll dnata”), by acquiring the remaining 50% ownership through its wholly
owned subsidiary, dnata Airport Services Limited, United Kingdom. Toll dnata is one of the leading ground and
cargo handling companies operating in seven airports in Australia.
The Group recorded the fair values of assets and liabilities of Toll dnata at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Deferred tax assets
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits (note 27)
Borrowings and lease liabilities
Trade and other payables

50,974
1,646
13,147
77,639
12,567
(10,425)
(29,510)
(76,850)
ņņņņņņņņņ
39,188
ņņņņņņņņņ
39,188
őőőőőőőőő

Fair value of net assets acquired
Purchase consideration (see below)

AED ’000
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration

21,948
17,240
ņņņņņņņņņ
39,188
őőőőőőőőő
AED ’000

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

12,567
(21,948)
ņņņņņņņņņ
(9,381)
őőőőőőőőő

Net cash outflow on acquisition

Costs of acquisition amounting to AED 298 thousand have been charged to the consolidated income statement.
The acquired entity contributed revenue of AED 400,675 thousand and a loss of AED 2,836 thousand from the
acquisition date to 31 December 2015. If the acquisition had taken place at the beginning of the year, the
contribution to Group’s revenue and loss would have been AED 413,551 thousand and AED 3,286 thousand
respectively.
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BUSINESS COMBINATIONS (continued)

i)

Acquisition of dnata BV

During 2015, one of the subsidiaries of the Group acquired the cargo handling operations of Aviapartner at
Amsterdam Airport Schiphol, The Netherlands. Along with the full cargo handling operations, this facility includes
several specialist product lines including the Schiphol Animal Centre and Temperature Control Centre, as well as
its Freighter Ramp Handling operations. Subsequent to the acquisition, the business was renamed as dnata BV.
The Group recorded the fair values of assets and liabilities of dnata BV at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Deferred tax assets
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits (note 27)
Other non-current payables
Deferred tax liabilities
Trade and other payables

3,762
24,143
2,396
23,154
38,775
(13,278)
(1,289)
(6,029)
(24,239)
ņņņņņņņņņ
47,395

Fair value of net assets acquired
Goodwill (note 12)

58,439
ņņņņņņņņņ
105,834
őőőőőőőőő

Purchase consideration

AED ’000
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

38,775
(105,834)
ņņņņņņņņņ
(67,059)
őőőőőőőőő

Net cash outflow on acquisition

Costs of acquisition amounting to AED 1,905 thousand have been charged to the consolidated income statement.
Goodwill is attributable to expected synergies, revenue growth and future market development of the acquired
business.
The acquired entity contributed revenue of AED 60,548 thousand and a profit of AED 728 thousand from the
acquisition date to 31 December 2015. If the acquisition had taken place at the beginning of the year, the
contribution to Group’s revenue and profit would have been AED 161,155 thousand and AED 7,199 thousand
respectively.
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BUSINESS COMBINATIONS (continued)

j)

Plafond Fit Out LLC

During 2015, one of the subsidiaries of the Group obtained 100% control of a joint venture, Plafond Fit Out LLC
(“Plafond”), by acquiring the remaining 50% shares. Plafond is a Dubai based fit-out, MEP and facilities
maintenance company.
The Group recorded the fair values of assets and liabilities of Plafond Fit Out LLC at the date of acquisition, which
are summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Other non-current assets
Trade and other receivables
Cash and deposits with banks
Other non-current payables
Trade and other payables

1,049
22,866
1,118
133,847
51
(3,812)
(114,055)
ņņņņņņņņņ
41,064

Fair value of net assets acquired
Goodwill (note 12)

65,920
ņņņņņņņņņ
106,984
őőőőőőőőő

Purchase consideration (see below)

AED ’000
Consideration paid for additional acquisition
Acquisition date fair value of previously held investment
Total purchase consideration

22,000
84,984
ņņņņņņņņņ
106,984
őőőőőőőőő
AED ’000

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

51
(22,000)
ņņņņņņņņņ
(21,949)
őőőőőőőőő

Net cash outflow on acquisition
No costs of acquisition have been incurred.

Goodwill is attributable to expected synergies, revenue growth and future market development of the acquired
business.
The acquired entity contributed revenue of AED 47,524 thousand and a profit of AED 1,580 thousand from the
acquisition date to 31 December 2015. If the acquisition had taken place at the beginning of the year, the
contribution to Group’s revenue and profit would have been AED 246,344 thousand and AED 16,805 thousand
respectively.
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BUSINESS COMBINATIONS (continued)

k)

Nigma Lifts Installations & Maintenance Co. LLC

During 2015, one of the subsidiaries of the Group acquired 99% ownership of Nigma Lifts Installations &
Maintenance Co. LLC (“Nigma”). Nigma is engaged in providing facilities management and ancillary services.
The Group has provisionally recorded assets and liabilities of Nigma at the date of acquisition, which are
summarised below:
Provisional
fair values
AED ’000
Property, plant and equipment (note 11)
Inventories
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits (note 27)
Trade and other payables

168
707
3,860
830
(533)
(2,006)
ņņņņņņņņņ
3,026

Provisional fair value of net assets acquired
Provisional Goodwill (note 12)

7,974
ņņņņņņņņņ
11,000
őőőőőőőőő

Purchase consideration

AED ’000
Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

830
(11,000)
ņņņņņņņņņ
(10,170)
őőőőőőőőő

Net cash outflow on acquisition
Costs of acquisition have been charged to the consolidated income statement.

Provisional goodwill represent the difference between the provisional fair value of assets acquired and the purchase
consideration. A purchase price allocation exercise is currently in progress and the goodwill will be adjusted once
the exercise is complete.
The acquired entity contributed revenue of AED 2,164 thousand and a profit of AED 417 thousand from the
acquisition date to 31 December 2015. If the acquisition had taken place at the beginning of the year, the
contribution to Group’s revenue and profit would have been AED 8,583 thousand and AED 864 thousand
respectively.
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BUSINESS COMBINATIONS (continued)

l)

Acquisition of Atlantis The Palm Holding Company Limited

During 2014, the Group acquired the business of Atlantis The Palm Holding Company Limited (“Atlantis”) for a
consideration of AED 2,742,285 thousand. The principal activity of Atlantis is operating a hotel and resort.
The Group recorded the fair values of assets and liabilities of Atlantis at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Inventories
Trade and other receivables
Cash and deposits with banks
Employees’ end of service benefits (note 27)
Borrowings and lease liabilities
Negative fair value of derivatives (note 29)
Other non-current payables
Trade and other payables

6,271,123
15,598
137,361
487,764
(29,215)
(3,670,087)
(179,601)
(19,910)
(232,260)
ņņņņņņņņņ
2,780,773

Fair value of net assets acquired
Purchase consideration

(2,742,285)
ņņņņņņņņņ
38,488
őőőőőőőőő

Gain on bargain purchase

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

487,764
(2,742,285)
ņņņņņņņņņ
(2,254,521)
őőőőőőőőő

Net cash outflow on acquisition
m)

Acquisition of AMSA Holdings FZE

During 2014, the Group acquired the business of AMSA Holdings FZE (“AMSA”). The principal activity of
AMSA is the owning and leasing of properties to one of the Group’s subsidiaries.
The Group recorded the fair value of assets and liabilities of AMSA at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Other non-current assets
Inventories
Trade and other receivables
Trade and other payables

575,266
19,841
3,796
262
(3,953)
ņņņņņņņņņ
595,212
ņņņņņņņņņ
595,212

Fair value of net assets acquired
Cash consideration (see note below)
Consideration paid to acquire ownership
Consideration paid to acquire loan

187,256
407,956
ņņņņņņņņņ
595,212
őőőőőőőőő

Net cash outflow on acquisition

61

F-109

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
10

BUSINESS COMBINATIONS (continued)

n)

Acquisition of Gold Medal International plc

During 2014, one of the subsidiaries of the Group acquired the business of Gold Medal International plc (“Gold
Medal”). Gold Medal is one of the leading distributors of scheduled long-haul travel products in the United
Kingdom.
The Group recorded the fair values of assets and liabilities of Gold Medal at the date of acquisition, which are
summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Trade and other receivables
Deferred tax assets
Cash and deposits with banks
Deferred tax liabilities
Trade and other payables

5,944
160,820
79,709
14,306
52,093
(32,316)
(202,824)
ņņņņņņņņņ

Fair value of net assets acquired

77,732

Goodwill (note 12)

153,013
ņņņņņņņņņ

Consideration
Cash and deposits with banks acquired

230,745
(52,093)
ņņņņņņņņņ

Net cash outflow on acquisition

178,652
őőőőőőőőő

o)

Acquisition of Stella Travel Group

During 2014, one of the subsidiaries of the Group acquired the business of Stella Travel Group (including Stella
Travel Services (UK) Ltd and Stella Global UK Ltd) (“Stella”). Stella is one of the leading distributors of scheduled
long-haul travel products in the United Kingdom.
The Group recorded the fair values of assets and liabilities of Stella Travel Group (“Stella”) at the date of
acquisition, which are summarised below:
Fair values
AED ’000
Property, plant and equipment (note 11)
Intangible assets (note 12)
Trade and other receivables
Deferred tax assets
Cash and deposits with banks
Deferred tax liabilities
Trade and other payables

11,983
80,383
356,979
30,707
176,180
(16,107)
(645,583)
ņņņņņņņņņ

Fair value of net assets acquired

(5,458)

Goodwill (note 12)

60,878
ņņņņņņņņņ

Purchase consideration

55,420
őőőőőőőőő

Analysis of cash flow on acquisition:
Cash and deposits with banks acquired
Consideration paid

176,180
(55,420)
ņņņņņņņņņ

Net cash inflow on acquisition

120,760
őőőőőőőőő

The Group acquired / incorporated a number of other immaterial subsidiaries, associates and joint ventures during
the year. Further, the Group’s shareholding changed during the current year in a number of insignificant
subsidiaries, associates and joint ventures.
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Net book value:
At 31 December 2015

At 31 December 2015

Accumulated depreciation and impairment:
Balance at 1 January 2015
Other transfers
Impairment and depreciation charge
for the year (see note 8)
Arising on transfer of a subsidiary from the
Government (see note 9)
Acquired on business combinations (see note 10)
Transfer to investment properties (see note 13)
Transfer to inventories
Relating to disposals during the year
Write off during the year
Translation differences

1,533,495
őőőőőőőő

25,374,140
őőőőőőőő

ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ
ņņņņņņņņ

10,727
330,787
(173,956)
(16)
(22,841)

10,101
667,391
(797)
(198,345)
(1,365)
(64,512)
4,546,669

651,940

1,352,085

8,708,632

3,747,492
2,536

6,940,965
3,109

ņņņņņņņņ

ņņņņņņņņ
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őőőőőőőő

10,561,542

ņņņņņņņņ

13,231,563

ņņņņņņņņ

2,147
386,185
(1,587,783)
(2,863)
(77,659)

3,073,124

11,444,057
(5,645)

ņņņņņņņņ

23,793,105

ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ

6,080,164

4,065
500,399
(2,863)
(2,015,186)
(179,241)

22,398
414,273
(11)
(199,465)
(29,080)

34,082,772

3,399
712,969
2,709,286

238,971
370,109

At 31 December 2015

22,060,277

Furniture,
Plant, machinery
fixtures and
equipment
office equipment
and vehicles
AED’000
AED’000
5,262,969

Land, buildings
and leasehold
improvements
AED’000

PROPERTY, PLANT AND EQUIPMENT

Cost:
Balance at 1 January 2015
30,825,064
Transfers from investment properties
(see note 13)
49,433
Transfers from development properties (see note 14)
159,470
Other transfers
659,568
Transfers to inventories
Additions during the year
656,615
Arising on transfer of a subsidiary from the
Government (see note 9)
25,405
Acquired on business combinations (see note 10)
2,583,583
Write off during the year
(14,844)
Disposals during the year
(721,942)
Translation differences
(139,580)
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őőőőőőőő

7,182,020

ņņņņņņņņ

8,258,824

ņņņņņņņņ

-

1,640,447

6,618,377
-

ņņņņņņņņ

15,440,844

ņņņņņņņņ

-

2,131,188

13,309,656

Oil and gas
interests
AED’000

őőőőőőőő

70,071,863

ņņņņņņņņ

17,687,405

ņņņņņņņņ

153,293
9,235
(1,423,567)
(551)

4,946,991

14,002,004
-

ņņņņņņņņ

87,759,268

ņņņņņņņņ

1,989,095
13,583
(5,591,076)
(776)

8,676,125
1,670,118

81,002,199

Aircraft
AED’000

őőőőőőőő

4,609,747

ņņņņņņņņ

2,054,950

ņņņņņņņņ

177,618
(272)
(315,066)
-

394,199

1,798,471
-

ņņņņņņņņ

6,664,697

ņņņņņņņņ

534,235
(584,963)
(1)

471,809
(2,668)
316,112

5,930,173

Aircraft
engines and
parts
AED’000

őőőőőőőő

14,779,296

ņņņņņņņņ

1,551

ņņņņņņņņ

-

85

1,466
-

ņņņņņņņņ

14,780,847

ņņņņņņņņ

794,412
47,759
(23,627)
(431,075)
(3,099)

(10,759,442)
13,726,875

11,429,044

Capital
work-inprogress (CWIP)
AED’000

őőőőőőőő

134,112,103

ņņņņņņņņ

54,489,594

ņņņņņņņņ

353,886
1,393,598
(797)
(272)
(3,698,717)
(4,244)
(165,563)

12,058,871

44,552,832
-

ņņņņņņņņ

188,601,697

ņņņņņņņņ

3,369,610
3,559,597
(41,345)
(9,543,707)
(351,777)

49,433
162,869
(2,668)
21,580,303

169,819,382

Total
AED’000
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Net book value:
At 31 December 2014

At 31 December 2014

Accumulated depreciation and impairment:
Balance at 1 January 2014
Impairment and depreciation charge
for the year (see note 8)
Relating to disposals during the year
Acquired on business combination (see note 10)
Transfer to investment properties (see note 13)
Translation differences

1,515,477
őőőőőőőő

23,884,099
őőőőőőőő

ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ

3,747,492

525,974
(189,538)
102,558
(11,517)

1,205,946
(136,248)
1,818
(7,347)
(17,475)
6,940,965

3,320,015

ņņņņņņņņ

ņņņņņņņņ

5,894,271

5,262,969
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őőőőőőőő

10,616,220

ņņņņņņņņ

11,444,057

ņņņņņņņņ

2,916,576
(1,783,025)
143
(30,711)

10,341,074

ņņņņņņņņ

22,060,277

ņņņņņņņņ

ņņņņņņņņ

30,825,064

ņņņņņņņņ

At 31 December 2014

33,621
757,758
2,679,010
179
(1,921,038)
(70,167)

280,599
381,538
300,367
(214,641)
(16,470)

Plant, machinery
equipment
and vehicles
AED’000
20,580,914

Furniture,
fixtures and
office equipment
AED’000
4,531,576

Land, buildings
and leasehold
improvements
AED’000

PROPERTY, PLANT AND EQUIPMENT (continued)

Cost:
Balance at 1 January 2014
21,544,890
Net transfers (to) / from investment properties
(see note 13)
(41,330)
Transfers from development properties (see note 14)
38,539
Other transfers
2,388,664
Additions during the year
472,940
Acquired on business combinations (see note 10)
6,648,955
Disposals during the year
(162,800)
Translation differences
(64,794)
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őőőőőőőő

6,691,279

ņņņņņņņņ

6,618,377

ņņņņņņņņ

1,162,086
-

5,456,291

ņņņņņņņņ

13,309,656

ņņņņņņņņ

2,301,774
-

11,007,882

Oil and gas
interests
AED’000

őőőőőőőő

67,000,195

ņņņņņņņņ

14,002,004

ņņņņņņņņ

4,205,387
(516,920)
-

10,313,537

ņņņņņņņņ

81,002,199

ņņņņņņņņ

15,527,619
1,546,315
(736,844)
1

64,665,108

Aircraft
AED’000

őőőőőőőő

4,131,702

ņņņņņņņņ

1,798,471

ņņņņņņņņ

371,698
(35,484)
1

1,462,256

ņņņņņņņņ

5,930,173

ņņņņņņņņ

660,190
447,166
(61,925)
-

4,884,742

Aircraft
engines and
parts
AED’000

őőőőőőőő

11,427,578

ņņņņņņņņ

1,466

ņņņņņņņņ

500
(1)

967

ņņņņņņņņ

11,429,044

ņņņņņņņņ

19,899
(19,614,830)
19,997,698
19,334
(159,795)
(4,128)

11,170,866

Capital
work-inprogress (CWIP)
AED’000

őőőőőőőő

125,266,550

ņņņņņņņņ

44,552,832

ņņņņņņņņ

10,388,167
(2,661,215)
104,519
(7,347)
(59,703)

36,788,411

ņņņņņņņņ

169,819,382

ņņņņņņņņ

(21,431)
72,160
27,826,441
6,968,835
(3,257,043)
(155,558)

138,385,978

Total
AED’000

Investment Corporation of Dubai and its subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
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PROPERTY, PLANT AND EQUIPMENT (continued)

(a)

Land, buildings and leasehold improvements include:
(i) Certain buildings and leasehold improvements constructed on land granted by the Government. The
Group accounted for this non-monetary government grant received during the previous years at nominal
value.
(ii) Certain business premises erected on plots of land obtained on a leasehold basis from the
Government/third parties. Management is of the opinion that the leases are renewable and that the land
will be available to the Group on an ongoing basis in the foreseeable future.

(b)

The net book value of property, plant and equipment includes AED 48,996,943 thousand (2014:
AED 46,311,962 thousand) in respect of aircraft and aircraft engines held under finance leases. These are
provided as security against finance lease liabilities included under borrowings and lease liabilities.

(c)

Borrowing costs of AED 182,889 thousand (2014: AED 131,727 thousand) have been capitalised during the
year.

(d)

Capital work-in-progress mainly includes:
(i) pre-delivery payments of AED 8,931,313 thousand (2014: AED 7,742,373 thousand) in respect of
aircraft due for delivery in the period to 2028 (2014: due for delivery in various years until 2028).
(ii) construction relating to pipeline, gas processing plant, berth facilities and construction of retail sites.

(e)

Aircraft includes planes with a carrying value of AED 5,545,715 thousand (2014: AED 5,329,658 thousand)
given on operating leases to various operators for lease terms of up to 17 years (2014: up to 18 years). The
rentals are receivable on a monthly basis in advance and revenue is recognised when earned.

(f)

Plant, machinery equipment and vehicles includes a refinery plant in Jebel Ali, constructed by one of the
subsidiaries of the Group on leasehold land granted at a nominal lease rent from the Government. The lease
is initially for a period of 15 years and can be renewed for a further period of 15 years.
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INTANGIBLE ASSETS

Net book value:
At 31 December 2015

At 31 December 2015

Accumulated amortisation and impairment:
Balance at 1 January 2015
Impairment and amortisation
charge for the year (see note 8)
Arising on transfer of a subsidiary from the
Government (see note 9)
Acquired on business combinations (see note 10)
Relating to disposals during the year
Write off during the year
Translation differences

At 31 December 2015

Cost:
Balance at 1 January 2015
Additions during the year
Arising on transfer of a subsidiary from the
Government (see note 9)
Acquired on business combinations (see note 10)
Disposals during the year
Other transfers
Translation differences

12

At 31 December 2015

9,923,443
 őőőőőőő

11,287,857
őőőőőőő

29,125
(27,456)
(9,552)
ņņņņņņņņ
195,909
ņņņņņņņņ

-

449,940
(32,873)
(7,077)
ņņņņņņņņ
1,725,481
ņņņņņņņņ

203,792

285,604
(3,678,557)
(150,447)
ņņņņņņņņ
11,483,766
ņņņņņņņņ

(191,023)
(36,960)
ņņņņņņņņ
11,648,924
ņņņņņņņņ
1,315,491

15,013,502
13,664

Goodwill
AED'000

11,876,907
-

Licences and
exclusive rights
AED'000
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273,006
őőőőőőő

165,307
(81,122)
(12,762)
ņņņņņņņņ
535,982
ņņņņņņņņ

59,947

404,612

342,010
(140,977)
(20,186)
ņņņņņņņņ
808,988
ņņņņņņņņ

624,885
3,256

1,300,174
58,550

Service
rights
AED'000
1,052,439
11

Brands and
contractual
rights
AED'000

Total
AED'000
169,638 31,313,517
337,542
576,349

Capital
work-inprogress
AED’000

91,929

705,522

81,409

419,528

-

-

853,464

3,954,659

549,874
563,089
2,158,017
366,912 25,122,198
őőőőőőő őőőőőőő őőőőőőő őőőőőőő őőőőőőő

26,646
26,646
91,820
3,686
115,778
405,716
(14,126)
(273)
(155,850)
(1,025)
(1,025)
(5,944)
(232)
(13,218)
(48,785)
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
1,173,324
800,905
603,224
5,034,825
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ

170,239

905,714

43,471
35,447
78,918
104,412
8,592
1,956,747
1,462 2,698,827
(20,881)
(220,407)
(8,989) (4,260,834)
168,032
(168,032)
(11,134)
(3,322)
(27,549)
(156) (249,754)
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
1,723,198 1,363,994
2,761,241
366,912 30,157,023
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ

1,275,972
163,326

Customer
relationships and Computer
trade names
software
AED'000
AED'000
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INTANGIBLE ASSETS (continued)

Net book value:
At 31 December 2014

At 31 December 2014

Accumulated amortisation and impairment:
Balance at 1 January 2014
Impairment and amortisation
charge for the year (see note 8)
Relating to disposals during the year
Translation differences

At 31 December 2014

Cost:
Balance at 1 January 2014
Additions during the year
Disposals during the year
Acquired on business combination (see note 10)
Transfers
Translation differences

12

At 31 December 2015

14,809,710
őőőőőőő

22
(9,452)
ņņņņņņņņ
203,792
ņņņņņņņņ

460,201
(8,625)
(5,642)
ņņņņņņņņ
1,315,491
ņņņņņņņņ
10,561,416
 őőőőőőő

213,222

14,964,393
213,891
(164,782)
ņņņņņņņņ
15,013,502
ņņņņņņņņ

Goodwill
AED'000

869,557

11,774,940
127,019
(8,625)
(16,427)
ņņņņņņņņ
11,876,907
ņņņņņņņņ

Licences and
exclusive rights
AED'000

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Investment Corporation of Dubai and its subsidiaries

67

220,273
őőőőőőő

61,641
(3,444)
ņņņņņņņņ
404,612
ņņņņņņņņ

346,415

580,514
5,450
53,187
(14,266)
ņņņņņņņņ
624,885
ņņņņņņņņ

Service
rights
AED'000

Brands and
contractual
rights
AED'000

Capital
work-inprogress
AED’000

Total
AED'000

514,361

379,918

-

3,161,914

370,258
594,652
632,911
169,638 27,358,858
őőőőőőő őőőőőőő őőőőőőő őőőőőőő őőőőőőő

128,427
191,161
74,979
916,431
(57,892)
(66,517)
(3,262)
(35,369)
(57,169)
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
905,714
705,522
419,528
3,954,659
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ

838,441

1,172,880 1,110,792
936,204
134,481 30,674,204
97,076
190,920
80
158,255
578,800
(113,731)
(3,181) (125,537)
6,894
181,122
455,094
119,915
(119,915)
(7,062)
(1,538)
(64,967)
(2) (269,044)
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
1,275,972 1,300,174
1,052,439
169,638 31,313,517
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ

Customer
relationships and Computer
trade names
software
AED'000
AED'000

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
12

INTANGIBLE ASSETS (continued)

Impairment testing of goodwill and other intangible assets
A significant proportion of goodwill and other intangible assets with indefinite useful lives of the Group as at 31
December 2015 relates to Emirates NBD PJSC, Emirates, dnata, Borse Dubai Limited and D-Clear Europe Limited.
As at 31 December 2014, in addition to the aforementioned, Dubai Aerospace Enterprise Limited also had a
significant portion of goodwill, that was derecognised upon the disposal of Standard Aero during 2015. Significant
assumptions used by management in carrying out the impairment testing of such assets are as follow:
(a)
Emirates NBD PJSC
The goodwill acquired through business combinations is reviewed annually for impairment by comparing the
recoverable amount, based on value-in-use calculations for the cash-generating units (CGUs) to which goodwill has
been allocated, with their carrying value.
The goodwill has been allocated to four CGUs:





Corporate banking
Consumer banking
Treasury
Emirates NBD Egypt

Key assumptions used in impairment testing for goodwill
The recoverable amount of the CGUs has been determined based on a value-in-use calculation, using cash flow
projections covering a five-year period and applying a terminal growth rate thereafter.
The calculation of the value-in-use of a CGU is most sensitive to the following assumptions:







Interest margins;
Discount rates;
Market share during the projection period;
Projected growth rates used to extrapolate cash flows beyond the projection period;
Current local Gross Domestic Product (“GDP”); and
Local inflation rates.

Interest margins
Interest margins are based on average values achieved in the three years preceding the start of the budget period.
These are changed over the budget period for anticipated market conditions.
Discount rates
Discount rates reflect management’s estimate of return on capital employed (“ROCE”) required in each business.
This is the benchmark used by management to assess operating performance and to evaluate future investment
proposals. Discount rates are calculated by using the Weighted Average Cost of Capital (“WACC”).
Projected growth rate, GDP and local inflation rates
Assumptions are based on published industry research.
At 31 December 2015, the goodwill allocated to Corporate Banking was AED 3,364 million (2014: AED 3,364
million), the goodwill allocated to Consumer Banking was AED 1,700 million (2014: AED 1,700 million) the
goodwill allocated to Treasury was AED 206 million (2014: AED 206 million), and the goodwill allocated to
Emirates NBD Egypt was AED 121 million (2014: AED 135 million).
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INTANGIBLE ASSETS (continued)

Impairment testing of goodwill and other intangible assets (continued)
The recoverable amount of the CGUs has been determined on the basis of value-in-use calculation using cash flow
projections covering a five year period, with a terminal growth rate of 2% applied thereafter. The forecasted cash
flows have been discounted at a rate of 9.6%. A one percent increase in the discount rate or one percent decrease in
the terminal growth rate would reduce the recoverable amount of the CGUs as mentioned in the table below:

One percent
increase in
discount rate___
(AED million)___

CGUs

Corporate Banking
Consumer Banking
Treasury
Emirates NBD Egypt

One percent
decrease in
in terminal
growth rate
(AED million)

8,249
6,112
456
755

6,205
4,597
343
568

(b)
Emirates
For the purpose of testing the goodwill for impairment, the recoverable amounts of the CGUs have been determined
on the basis of value-in-use calculations using cash flow forecasts approved by management covering a three year
period. Cash flows beyond the three year period have been extrapolated using the terminal growth rates stated
below. The key assumptions used in the value in-use calculations include a risk adjusted pre-tax discount rate, gross
margins consistent with historical trends and growth rates based on management’s expectations for market
development. The long term growth rate does not exceed the long term average growth rate for the markets in
which the CGUs operate. Any reasonably possible change to the assumptions will not lead to an impairment. The
goodwill allocated to the CGUs or group of CGUs and the key assumptions used in the value-in-use calculations are
as follows:

CGUs

Location

Consumer goods
In-flight catering
Food and beverage
Food and beverage

UAE
UAE
UAE
Australia

Goodwill
(AED’ million)
2015
2014

159
369
25
3
ņņņņņņ
556

159
369
25
3
ņņņņņņ
556
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Discount
rate %
2015

Gross
margin %
2015

Terminal
growth rate %
2015

12
12
12
12

25
22
34
22

4
4
4
4
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INTANGIBLE ASSETS (continued)

Impairment testing of goodwill and other intangible assets (continued)
(c)
dnata
For the purpose of testing the goodwill for impairment, the recoverable amounts of the CGUs or group of CGUs
have been determined on the basis of value-in-use calculations using cash Àow forecasts approved by management
covering a period of three years. Cash Àows beyond such period have been extrapolated using the terminal growth
rates stated below. The key assumptions used in the value-in-use calculations include a risk adjusted pre-tax
discount rate, gross margins consistent with historical trends and growth rate based on management's expectations
for market development. The long term growth rate does not exceed the long term average growth rate for the
markets in which the CGUs or group of CGUs operate. The goodwill allocated to CGUs or group of CGUs and the
key assumptions used in the value-in-use calculations are as follows:

CGUs

Airport operations
Airport operations
Airport operations
Airport operations
In-flight catering group
Online travel services
Travel services
Travel services
Others

Location

Singapore
Switzerland
Australia
Netherlands
UK
UK
UK
UAE
UAE

Goodwill
(AED million)
2014
2015

88
252
28
57
475
505
193
3
66
ņņņņņņ
1,667

94
252
30
523
531
202
3
ņņņņņņ
1,635

Discount
rate %
2015

Gross
margin %
2015

Terminal
growth rate %
2015

7
6
10
8
9
9
-

15
7
16
10
10
8
-

3
2
3
2
2
2
-

The recoverable value of CGUs or group of CGUs would not fall below their carrying amount with a 1% reduction
in the terminal growth rate or a 1% increase in the discount rate.
(d)
Borse Dubai Limited
Goodwill relating to Borse Dubai Limited has a carrying value of AED 2,883 million (2014: AED 2,883 million).
Management allocates the entire goodwill to Dubai Financial Market PJSC (“DFM”), a subsidiary of Borse Dubai
Limited. There was no indication of impairment of such goodwill as at 31 December 2015 and 31 December 2014
as DFM’s quoted market price at 31 December 2015 and 2014 was higher than the carrying amount of DFM at the
respective dates.
(e)
Dubai Aerospace Enterprise Limited
As at 31 December 2014, the recoverable amount of the goodwill was determined based on a value-in-use
calculation using cash flow projections from financial plans, covering a six year period. The average gross margin
used in these plans was 14%, which was based upon historical results. The pre-tax discount rate applied to these
cash flow projections was 10% per annum, reflecting the Group’s estimate of risks specific to the business. Cash
flows beyond the six year period were extrapolated using a growth rate of approximately 2% per annum based upon
historical growth results of the then existing business lines. Based on the results of this analysis, the Group
determined that the carrying value of the goodwill was not to be impaired as of 31 December 2014.
The entire goodwill of DAE was attributable to one of its subsidiaries Standard Aero Inc., which has been disposed
during the year (see note 23 (c)).
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INTANGIBLE ASSETS (continued)

Impairment testing of goodwill and other intangible assets (continued)
(f)
D-Clear Europe Limited
Goodwill relating to D-Clear has a carrying value of AED 656,569 thousand (2014: AED 679,214 thousand). The
Group considers that goodwill relates to one of D-Clear’s subsidiaries and hence it is treated as the CGU.
Management has performed value in use calculations using cash flow projections for this subsidiary of the Group
from a forecast for the year to 31 December 2016. Beyond that date, cash flow projections are extrapolated to
reflect an improvement in trading performance for a further two years to December 2018. The pre-tax rate discount
rate applied to the cash flow projections is 10.9% per annum (2014: 10.9% per annum) and cash flows beyond
December 2018 are extrapolated using a 1.5% per annum (2014: 1.5% per annum) growth rate. Based on the results
of this analysis, management has concluded that no impairment is required for the years ended 31 December 2015
or 31 December 2014. A rise in the pre-tax discount rate to 11.9% (i.e. +1.0%) as well as a reduction to 0.4% in the
long term growth rate would also result in an impairment of goodwill.

13

INVESTMENT PROPERTIES

Cost:
Balance at the beginning of the year
Additions during the year
Transfers (to) / from property, plant and equipment (see note 11)
Transfers from development properties (see note 14)
Transfers to inventories
Transfer to assets directly associated with disposal group classified
as held for sale (see note 23)
Acquired on business combinations (see note 10)
Write off during the year
Disposals / transfers during the year
Translation difference
At 31 December
Accumulated depreciation and impairment:
Balance at the beginning of the year
Depreciation and impairment charge for the year (see note 8)
Write off during the year
Reversal of impairment loss recognised previously against
the value of the investment property (see note 3)
Transfers from property, plant and equipment (see note 11)
Relating to disposals during the year
Acquired on business combinations (see note 10)
Translation difference
At 31 December
Net book value:
At 31 December
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2015
AED’000

2014
AED’000

10,659,341
1,033,348
(49,433)
340,880
-

9,435,324
1,146,554
21,431
393,314
(188,843)

(491,201)
452,874
(95,027)
(652,711)
(8,658)
ņņņņņņņņ
11,189,413
ņņņņņņņņ

(148,439)
ņņņņņņņņ
10,659,341
ņņņņņņņņ

2,658,091
181,188
(95,027)

2,036,344
749,075
-

(3,208)
797
(188,867)
53,012
(6,787)
ņņņņņņņņ
2,599,199
ņņņņņņņņ

(70,247)
7,347
(64,428)
ņņņņņņņņ
2,658,091
ņņņņņņņņ

8,590,214
őőőőőőőő

8,001,250
őőőőőőőő
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INVESTMENT PROPERTIES (continued)

13.1 The fair values of investment properties as at the end of the reporting period have been determined both
internally by management and through third party valuations. Based on such assessment, impairment
amounting to AED 41,184 thousand has been recorded during the year ended 31 December 2015 (2014:
AED 623,160 thousand). The fair value measurement of investment properties has been categorised as a
level 3 fair value based on the inputs of valuation techniques used. Any significant movement in the
assumptions used for the fair valuation of investment properties such as discount rates, yield, rental growth,
vacancy rate etc. would result in significantly lower / higher fair value of those assets.

14

DEVELOPMENT PROPERTIES

Cost:
Balance at the beginning of the year
Additions during the year
Transfers to property, plant and equipment (see note 11)
Transfers to cost of revenues
Transfers to investment properties (see note 13)
Net movement in capital advances during the year
At 31 December
Accumulated impairment:
Balance at the beginning of the year
Reversal of impairment during the year (see note 3)
At 31 December
Net book value:
At 31 December

15

2015
AED’000

2014
AED’000

537,464
330,615
(162,869)
(1,719)
(340,880)
6,384
ņņņņņņņ
368,995
ņņņņņņņ

564,284
482,772
(72,160)
(25,805)
(393,314)
(18,313)
ņņņņņņņ
537,464
ņņņņņņņ

45,600
(2,799)
ņņņņņņņ
42,801
ņņņņņņņ

88,270
(42,670)
ņņņņņņņ
45,600
ņņņņņņņ

326,194
őőőőőőő

491,864
őőőőőőő

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

Investments in associates
Investments in joint ventures
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2015
AED’000

2014
AED’000

24,094,043
15,473,504
ņņņņņņņņ
39,567,547
őőőőőőőő

23,531,975
14,490,711
ņņņņņņņņ
38,022,686
őőőőőőőő
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INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

Movement in investments in associates and joint ventures during the year is as follows:

Balance at the beginning of the year
Investments made during the year (see note (a) and 23)
Share of results of associates and joint ventures - net
Dividends received
Arising from business combinations (see note 10)
Actuarial losses on defined benefit plans
Dilution / deemed disposal of investments during the year
Gain on dilution of investment in an associate’s subsidiary (see note (b))
Conversion of previously owned associates to subsidiaries (see note (a))
Impairment on investments in associates and joint ventures – net (see note 4)
Disposal of stake (see note (c))
Transfer to marketable securities (see note (c))
Amounts recognised directly in equity
- Translation difference
- Cumulative changes in fair value
- Others
At 31 December

2015
AED’000

2014
AED’000

38,022,686
1,637,307
4,004,926
(1,768,854)
60,671
(49,754)
(1,972,852)
(4,811)
-

31,333,268
10,916,976
4,656,750
(3,785,547)
(21,927)
(226,422)
984,842
(13,375)
(406,899)
(711,021)
(3,970,569)

(187,967)
(234,702)
60,897
ņņņņņņņņ
39,567,547
őőőőőőőő

(152,522)
(510,820)
(70,048)
ņņņņņņņņ
38,022,686
őőőőőőőő

a) During 2015, the Group increased its ownership stake in Kerzner (acquired in previous year) and gained
control of it with an investment of AED 558,541 thousand, in addition to the investment of AED 1,292,537
thousand made in 2014. The Group has accordingly started accounting for Kerzner as a subsidiary (see note
10(a)).
b) During 2014, an associate of the Group sold 2,000,000,000 shares (face value of AED 1 per share) of its
subsidiary, Emaar Malls Group LLC (“EMG LLC”), representing 15.37% of the associate’s investment in
EMG LLC, through a secondary offering of shares in an Initial Public Offering (“IPO”) and raised
AED 5,800,000 thousand. Subsequent to the IPO, the Group’s share of profit on the sale of EMG LLC’s shares
of AED 984,842 thousand (net of direct costs incurred) was directly recognised in retained earnings.
c)

During 2014, a subsidiary of the Group sold a portion of its holding in its associate, London Stock Exchange
(“LSE”) and subsequently subscribed to rights shares issued by LSE. The net effect of these transactions led to
a decrease in the Group’s investment in LSE from 20.65% to 17.40%, and therefore the loss of the ability of the
Group to exercise significant influence over LSE.

Consequently, the investment in LSE was reclassified from investments in associates to available-for-sale
investments, thus resulting in the recognition of the following amounts in the consolidated income statement:
2014
AED’000
Profit on disposal of investment
Gain on reclassification from investments in associates to
available-for-sale investments
Reserves recycled to the consolidated income statement*
Day 1 gain on additional shares purchased
Gain on disposal of stake in an indirect associate (see note 3)

313,092
1,839,543
414,863
465,560
————
3,033,058
őőőőőőő

During the current year, the subsidiary sold its remaining investment in LSE for the equivalent of AED 7.40 billion
(USD 2 billion).
73

F-121

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
15

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

d) The following table summarises the statement of financial position of the Group’s material associates and joint
ventures:
31 December 2015
Emaar
Dubai Islamic
Properties PJSC** Bank PJSC**
AED’000
AED’000
Total assets
Total liabilities
Net assets
Group’s share of net assets

81,460,904
(43,460,428)
ņņņņņņņņ
38,000,476
őőőőőőőő
9,422,909
őőőőőőőő

149,630,419
(127,103,976)
ņņņņņņņņ
22,526,443
őőőőőőőő
4,268,491
őőőőőőőő

Nasdaq OMX
Group Inc.**
AED’000
44,349,900
(22,582,875)
ņņņņņņņņ
21,767,025
őőőőőőőő
3,944,186
őőőőőőőő

Emirates Global
Aluminium
PJSC*
AED’000
(see note 23)
54,403,225
(33,343,016)
ņņņņņņņņ
21,060,209
őőőőőőőő
10,530,104
őőőőőőőő

31 December 2014
Emaar
Dubai Islamic
Properties PJSC** Bank PJSC**
AED’000
AED’000
Total assets
Total liabilities
Net assets
Group’s share of net assets

74,179,256
(38,548,682)
ņņņņņņņņ
35,630,574
őőőőőőőő
9,076,408
őőőőőőőő

123,620,274
(106,181,275)
ņņņņņņņņ
17,438,999
őőőőőőőő
3,233,835
őőőőőőőő

Nasdaq OMX
Group Inc.**
AED’000
45,180,450
(22,726,200)
ņņņņņņņņ
22,454,250
őőőőőőőő
3,960,930
őőőőőőőő

Emirates Global
Aluminium
PJSC*
AED’000
(see note 23)
51,872,652
(32,494,270)
ņņņņņņņņ
19,378,382
őőőőőőőő
9,689,191
őőőőőőőő

* The difference between Group’s carrying value of investment in joint venture and Group’s share of net assets of
joint venture predominantly relates to the difference between carrying value of net assets and its fair value at the
time of acquisition of such joint venture.
** The difference between Group’s carrying value of investment in these associates and Group’s share of net assets
of these associates, where applicable, predominantly relates to goodwill and intangible assets included in the
Group’s carrying value of such associate.
e)

The following table summarises the income statement and statement of other comprehensive income of the
Group’s material associates and joint ventures:

Year ended 31 December 2015
Emaar
Dubai Islamic
Properties PJSC Bank PJSC

Nasdaq OMX Emirates Global
Group Inc.
Aluminium
PJSC
AED’000
AED’000

AED’000

AED’000

10,215,999
őőőőőőőő
2,588,411

7,209,086
őőőőőőőő
3,202,031

12,469,275
őőőőőőőő
1,565,550

18,697,734
őőőőőőőő
1,670,362

(716,458)
ņņņņņņņņ
1,871,953
őőőőőőőő

(154,422)
ņņņņņņņņ
3,047,609
őőőőőőőő

(668,850)
ņņņņņņņņ
896,700
őőőőőőőő

11,471
ņņņņņņņņ
1,681,833
őőőőőőőő

514,703
őőőőőőőő
Dividend paid to the Group during the year
295,291
őőőőőőőő

850,725
őőőőőőőő
464,414
őőőőőőőő

162,483
őőőőőőőő
98,487
őőőőőőőő

840,917
őőőőőőőő
őőőőőőőő

Revenue
Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year
Group’s share of total comprehensive
income for the year
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INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

e)

The following table summarises the income statement and statement of other comprehensive income of the
Group’s material associates and joint ventures (continued)

Year ended 31 December 2014
Emaar
Dubai Islamic
Properties PJSC
Bank PJSC

Revenue
Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year
Group’s share of total comprehensive
income for the year
Dividend paid to the Group during the year

f)

AED’000

AED’000

9,893,205
őőőőőőőő
3,293,205

5,970,935
őőőőőőőő
2,357,273

12,895,575
őőőőőőőő
1,514,100

15,834,677
őőőőőőőő
3,046,530

(142,293)
ņņņņņņņņ
3,150,912
őőőőőőőő

69,968
ņņņņņņņņ
2,427,241
őőőőőőőő

(2,260,125)
ņņņņņņņņ
(746,025)
őőőőőőőő

(19,413)
ņņņņņņņņ
3,027,117
őőőőőőőő

866,359
őőőőőőőő
2,742,984
őőőőőőőő

677,552
őőőőőőőő
275,917
őőőőőőőő

(131,599)
őőőőőőőő
62,475
őőőőőőőő

1,513,559
őőőőőőőő
őőőőőőőő

The following table summarises the Group’s share of results in individually immaterial associates for the
year:

Profit for the year
Other comprehensive income for the year
Group’s share of total comprehensive income for the year
Carrying amount of the Group’s interest

g)

Nasdaq OMX Emirates Global
Group Inc.
Aluminium
PJSC
AED’000
AED’000

2015
AED’000

2014
AED’000

867,666
(79,845)
ņņņņņņņņ
787,821
őőőőőőőő
4,815,827
őőőőőőőő

712,345
(34,890)
ņņņņņņņņ
677,455
őőőőőőőő
5,671,719
őőőőőőőő

The following table summarises the Group’s share of results in individually immaterial joint ventures for the
year:

Profit for the year
Other comprehensive income for the year
Group’s share of total comprehensive income for the year
Carrying amount of the Group’s interest

75

F-123

2015
AED’000

2014
AED’000

438,843
(9,228)
ņņņņņņņņ
429,615
őőőőőőőő
3,971,187
őőőőőőőő

525,923
(1,953)
ņņņņņņņņ
523,970
őőőőőőőő
3,829,221
őőőőőőőő

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
15

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (continued)

h)

The market values, as at 31 December, of the Group’s interest held in various associates whose securities are
quoted, are as follows:
2015
2014
AED’000
AED’000

Emaar Properties PJSC

11,201,366
őőőőőőőőő
6,820,679
őőőőőőőőő
3,531,445
őőőőőőőőő
6,365,100
őőőőőőőőő
29,400
őőőőőőőőő
őőőőőőőőő

Dubai Islamic Bank PJSC
Commercial Bank of Dubai PSC
Nasdaq OMX Group Inc.
Emirates Refreshment PSC
Dubai Development Company PSC

14,292,077
őőőőőőőőő
7,615,321
őőőőőőőőő
2,914,843
őőőőőőőőő
5,247,900
őőőőőőőőő
29,340
őőőőőőőőő
6,000
őőőőőőőőő

The carrying value of the above associates is AED 20,925,877 thousand (2014: AED 19,434,102 thousand).
All the associates and joint ventures of the Group have been tested for impairment on an individual basis using
value-in-use models, where their recoverable amount was less than their carrying value, and any resulting
impairment losses have been recorded in the consolidated income statement.

16

INVESTMENTS IN MARKETABLE SECURITIES

Available-for-sale investments
Equities – quoted
Equities – unquoted
Sovereign bonds
Corporate bonds
Others (including mutual funds and capital guaranteed notes)

Held-to-maturity investments
Corporate bonds
Sovereign bonds
Others

Fair value through profit or loss
Equities
Hybrid instruments
Sovereign bonds
Corporate bonds
Others (including mutual funds)

Total investments in marketable securities
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2015
AED’000

2014
AED’000

6,315,131
2,081,063
8,487,256
5,409,335
872,147
ņņņņņņņņ
23,164,932
ņņņņņņņņ

14,531,240
2,688,096
7,233,955
4,254,804
1,010,908
ņņņņņņņņ
29,719,003
ņņņņņņņņ

1,017,863
86,541
60,090
ņņņņņņņņ
1,164,494
ņņņņņņņņ

995,519
154,283
ņņņņņņņņ
1,149,802
ņņņņņņņņ

331,789
24,535
10,705
1,866,768
285,613
ņņņņņņņņ
2,519,410
ņņņņņņņņ
26,848,836
őőőőőőőő

420,964
31,720
151,481
547,037
627,847
ņņņņņņņņ
1,779,049
ņņņņņņņņ
32,647,854
őőőőőőőő
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INVESTMENTS IN MARKETABLE SECURITIES (continued)

Disclosed as follows:
Non-current assets
Current assets

2015
AED’000

2014
AED’000

20,652,573
6,196,263
ņņņņņņņņ
26,848,836
őőőőőőőő

29,125,832
3,522,022
ņņņņņņņņ
32,647,854
őőőőőőőő

The change in fair value of investments in marketable securities during the year is as follows:

Change in fair value of available-for-sale investments
recognised in equity
Change in fair value of investments classified as at fair value through
profit or loss (see note 3)

2015
AED’000

2014
AED’000

(1,312,046)
őőőőőőőő

1,431,853
őőőőőőőő

(26,010)
őőőőőőőő

103,710
őőőőőőőő

The available-for-sale investments include securities with carrying value of AED 248,334 thousand (2014: AED
35,369 thousand) that have been pledged under a repurchase agreement (see note 34).
As at year end, the Group holds the following financial instruments measured at fair value:
31 December
2015
AED’000
Available-for-sale investments
Fair value through profit or loss
Derivative financial instruments - net (see note 29)

23,164,932
2,519,410
(488,138)
ņņņņņņņņ
25,196,204
őőőőőőő
31 December
2014
AED’000

Available-for-sale investments
Fair value through profit or loss
Derivative financial instruments - net (see note 29)


29,719,003
1,779,049
(257,785)
ņņņņņņņņ
31,240,267
őőőőőőő

Financial instruments carried at fair value
Level 1
Level 2
Level 3
AED’000
AED’000
AED’000
14,712,332
2,179,325
288,054
ņņņņņņņņ
17,179,711
őőőőőőő

5,942,912
108,849
(1,100,900)
ņņņņņņņņ
4,950,861
őőőőőőő

2,509,688
231,236
324,708
ņņņņņņņņ
3,065,632
őőőőőőő

Financial instruments carried at fair value
Level 1
Level 2
Level 3
AED’000
AED’000
AED’000
22,019,591
1,586,212
505,446
ņņņņņņņņ
24,111,249
őőőőőőő

4,742,699
95,516
(677,540)
ņņņņņņņņ
4,160,675
őőőőőőő

2,956,713
97,321
(85,691)
ņņņņņņņņ
2,968,343
őőőőőőő

During current or prior year, there have been no transfers between Level 1 and Level 2 of the fair value of
hierarchy.
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INVESTMENTS IN MARKETABLE SECURITIES (continued)

The following table shows a reconciliation of the opening and closing amounts of investments classified within
Level 3 of the fair value hierarchy:

Balance at the beginning of the year
Investments made during the year
Settlements / disposals of investment during the year
Arising on business combinations
Fair value movement during the year taken to consolidated income statement
Fair value movement during the year taken to statement of
other comprehensive income
Net transfers from / (to) Level 1 and Level 2
Due to change in ownership of previously owned investment
At 31 December

17

2015
AED’000

2014
AED’000

2,968,343
504,967
(1,117,520)
763,768
451,459

3,285,150
(5,172)
(228,484)
(179,601)
(73,563)

(44,948)
97,741
(558,178)
ņņņņņņņņ
3,065,632
őőőőőőő

195,603
(25,590)
ņņņņņņņņ
2,968,343
őőőőőőő

2015
AED’000

2014
AED’000

12,839,711
4,679,666
2,102,284
596,747
409,730
2,662,279
ņņņņņņņņ
23,290,417
(86,887)
ņņņņņņņņ
23,203,530
őőőőőőő

13,708,265
4,535,404
844,675
2,000,000
533,500
9,380
665,895
ņņņņņņņņ
22,297,119
(415,578)
ņņņņņņņņ
21,881,541
őőőőőőő

OTHER NON-CURRENT ASSETS

Loans to / receivables from Government, MOF and
other related parties (see notes 17.1 and 37 (b))
Loans to / receivables from associates and joint ventures (see note 37 (b))
Advance lease rentals (see note 17.3)
Fair value of guarantee from a related party (see notes 17.2)
Lease acquisition cost
Long term retentions
Other receivables

Less: provision for impairment (see note 17.4)

17.1 One of the subsidiaries of the Group was historically required to provide retail gasoline at a fixed price in the
UAE. Effective 1 August 2015, the UAE Ministry of Energy announced a new pricing policy linked to global
oil prices. As a result, the prices of retail gasoline and diesel are set based on the average of international fuel
price trackers and an addition of a margin for distribution companies. Included in the amounts receivable
from related parties is an amount of AED 11,480,553 thousand (2014: AED 11,664,450 thousand) due from
the Government representing a receivable in respect of such cost overruns, of which the cost overrun for
2015 is AED 166,110 thousand (2014: AED 2,110,920 thousand), and the balance represents amounts due in
respect of cost overruns for previous years since 2008, under the terms of a government grant. Accordingly,
an amount of AED 166,110 thousand (2014: AED 2,110,920 thousand) has been adjusted against product
purchases (cost of revenue) in the consolidated income statement. The outstanding receivable is subject to
interest at the rate of EIBOR plus 150 basis points per annum. The interest on the outstanding receivable for
the year ended 31 December 2015 amounted to AED 277,830 thousand (2014: AED 263,505 thousand).
17.2 In connection with the acquisition of Dubai Bank by the Group’s banking subsidiary, the Government had
provided a guarantee of up to AED 2 billion for 7 years from the date of acquisition for any losses relating to
the assets and liabilities that existed on the date of acquisition (the “Guarantee”). In 2013, the claims under
the Guarantee reached the maximum limit of AED 2 billion. During the current year, the full amount of the
Guarantee amounting to AED 2 billion was settled.
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OTHER NON-CURRENT ASSETS (continued)

17.3 Movement in advance lease rentals:

Balance at the beginning of the year
Additions during the year
Charge for the year (see note 8)
Translation differences
At 31 December

2015
AED’000

2014
AED’000

1,000,674
1,562,797
(198,398)
(1,251)
ņņņņņņņņ
2,363,822
őőőőőőő

1,036,233
140,733
(175,340)
(952)
ņņņņņņņņ
1,000,674
őőőőőőő

Advance lease rentals are reflected in the consolidated statement of financial position as follows:

Within one year (see note 19)
After one year

2015
AED’000

2014
AED’000

261,538
2,102,284
ņņņņņņņņ
2,363,822
őőőőőőő

155,999
844,675
ņņņņņņņņ
1,000,674
őőőőőőő

Advance lease rentals are non - refundable in the event of the related lease being terminated prior to its expiry.
17.4 Movements in provision for impairment during the year are as follows:

Balance at the beginning of the year
Allowance for impairment made during the year
- net of recoveries (see note 4)
Arising on business combinations
Amounts written-off during the year
Translation differences
At 31 December

18

2015
AED’000

2014
AED’000

415,578

520,013

62,191
625,440
(944,591)
(71,731)
ņņņņņņņņ
86,887
őőőőőőő

19,315
(123,750)
ņņņņņņņņ
415,578
őőőőőőő

2015
AED’000

2014
AED’000

4,717,885
543,778
1,228,510
719,204
839,434
393,615
256,815
ņņņņņņņņ
8,699,241
(330,909)
ņņņņņņņņ
8,368,332
őőőőőőő

5,519,696
1,437,999
1,010,667
497,000
734,917
457,755
377,994
229,728
ņņņņņņņņ
10,265,756
(589,099)
ņņņņņņņņ
9,676,657
őőőőőőő

INVENTORIES

Finished goods / inventory property
Raw materials
Spare parts and consumables
Work-in-progress
Engineering
Goods in-transit
Consumer goods
Others

Less: provision for slow moving and obsolete inventories
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TRADE AND OTHER RECEIVABLES

Trade receivables
Prepayments and other receivables
Amounts receivable from Government, MOF and
other related parties (see note 37 (b))
Accrued interest receivable
Contract receivables
Loan receivables
Retentions receivable - current portion
Amounts receivable from associates and joint ventures (see note 37 (b))
Advances to suppliers
Operating lease deposits
Advance lease rentals (see note 17.3)

Less: provision for impairment of receivables (see note below)

2015
AED’000

2014
AED’000

11,298,785
7,326,811

11,915,553
8,832,093

7,638,588
1,735,901
777,062
208,972
29,657
818,369
56,019
499,137
261,538
ņņņņņņņņ
30,650,839
(1,611,514)
ņņņņņņņņ
29,039,325
őőőőőőő

8,341,259
1,440,076
329,486
32,298
1,067,281
37,944
500,321
155,999
ņņņņņņņņ
32,652,310
(647,433)
ņņņņņņņņ
32,004,877
őőőőőőő

Movements in provision for impairment of trade/contract receivables during the year are as follows:

Balance at the beginning of the year
Charge for the year (see note 4)
Amounts written off
Reversal during the year (see note 4)
Arising on business combinations
Upon disposal of an indirect subsidiary
Translation differences
At 31 December

20

2015
AED’000

2014
AED’000

647,433
362,448
(836,068)
(138,096)
1,674,913
(735)
(98,381)
ņņņņņņņņ
1,611,514
őőőőőőő

507,050
306,997
(105,061)
(59,913)
1,540
(3,180)
ņņņņņņņ
647,433
őőőőőőő

2015
AED’000

2014
AED’000

30,737,811
15,124,343
16,587,700
188,708
1,180,460
896,408
979,372
ņņņņņņņņ
65,694,802
(2,533,031)
(4,639,313)
ņņņņņņņņ
58,522,458
őőőőőőő
5,820,107
őőőőőőő

24,166,267
11,774,940
9,982,541
28,488
1,084,847
606,923
993,647
ņņņņņņņņ
48,637,653
(2,466,395)
(4,222,473)
ņņņņņņņņ
41,948,785
őőőőőőő
4,910,387
őőőőőőő

ISLAMIC FINANCING AND INVESTMENT PRODUCTS

Murabaha
Ijara
Wakala
Mudaraba
Istisna’a
Secured overdraft and credit cards receivable
Others
Less: Deferred income
Less: Allowance for impairment (see note below)

Total of impaired Islamic financing and investment products
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ISLAMIC FINANCING AND INVESTMENT PRODUCTS (continued)

Islamic financing and investment products include AED 1,071,138 thousand (2014: AED 1,068,407 thousand) due
from Government, MOF and other related parties and AED 12,139,424 thousand (2014: AED 5,392,673 thousand)
due from associates and joint ventures (see note 37 (b)).
Corporate Ijara assets of AED 3.7 billion (2014: AED 3.7 billion) were securitised for the purpose of issuing
Sukuks (see note below).

Analysis by economic activity:
Services and personal loans
Construction and real estate
Trade
Financial services
Transport and communication
Manufacturing
Agriculture and allied activities
Others

Less: Deferred income
Less: Allowance for impairment (see note below)

Disclosed as follows:
Non-current assets
Current assets

2015
AED’000

2014
AED’000

30,431,419
9,408,400
2,872,553
17,217,200
1,301,352
1,811,992
17,389
2,634,497
ņņņņņņņņ
65,694,802
(2,533,031)
(4,639,313)
ņņņņņņņņ
58,522,458
őőőőőőő

23,610,614
7,651,657
2,276,885
11,505,468
729,069
802,976
6,172
2,054,812
ņņņņņņņņ
48,637,653
(2,466,395)
(4,222,473)
ņņņņņņņņ
41,948,785
őőőőőőő

31,531,485
26,990,973
ņņņņņņņņ
58,522,458
őőőőőőő

26,715,715
15,233,070
ņņņņņņņņ
41,948,785
őőőőőőő

4,222,473

3,427,860

Movement in allowance for impairment:
Balance at the beginning of the year
Allowance for impairment made during the year
(net of recoveries (see note 4))
Write-offs during the year

937,879
(521,039)
ņņņņņņņņ
4,639,313
őőőőőőő

At 31 December

1,377,781
(583,168)
ņņņņņņņņ
4,222,473
őőőőőőő

Securitisation of Islamic Financing Receivables in Emirates NBD PJSC (the “Bank”), the banking subsidiary
of the Group
During 2012, the Bank transferred certain identified ijara assets of AED 3.7 billion (the “co-owned assets”) of its
subsidiary, Emirates Islamic Bank, to EIB Sukuk company limited – (the “Issuer”), a special purpose vehicle
formed for the issuance of the sukuk to raise two tranches of US Dollar denominated medium term finance
amounting to USD 500 million each (totalling AED 3.7 billion) via a Sharia’a compliant sukuk financing
arrangement. This medium term finance is carried at amortised cost. The sukuks are listed on the London Stock
Exchange.
In substance, the co-owned assets remain in control of the Bank; accordingly these assets continue to be recognised
by the Bank. In the event of any default, the Bank has provided an undertaking to make good all losses to the sukuk
holders. The sukuks will be due for maturity in January 2017 and June 2017 respectively. The assets are in the
control of the Bank and shall continue to be serviced by the Bank.
The Issuer will pay a semi-annual distribution amount from returns received in respect of the co-owned assets. Such
proceeds are expected to be sufficient to cover the semi-annual distribution amount payable to the sukuk holders on
the semi-annual distribution dates. Upon maturity of the sukuk, the Bank has undertaken to repurchase the assets at
the exercise price.
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LOANS AND RECEIVABLES

Loans and receivables represent the receivables arising from the banking operations of the Group carried out
through a banking subsidiary. The details of loans and receivables are as follows:

Overdrafts
Time loans
Loans against trust receipts
Bills discounted
Credit card receivables
Others

Other debt instruments
Less: allowance for impairment (see note below)
Net loans and receivables
Disclosed as follows:
Non-current assets
Current assets
Net loans and receivables
Total of impaired loans and receivables

2015
AED’000

2014
AED’000

101,438,537
124,044,954
8,244,741
2,640,618
4,493,159
606,838
ņņņņņņņņ
241,468,847
114,314
(18,670,128)
ņņņņņņņņ
222,913,033
őőőőőőő

87,116,930
122,990,427
6,655,541
3,172,386
3,726,677
957,616
ņņņņņņņņ
224,619,577
143,317
(16,870,983)
ņņņņņņņņ
207,891,911
őőőőőőő

78,315,082
144,597,951
ņņņņņņņņ
222,913,033
őőőőőőő
15,091,904
őőőőőőő

87,123,209
120,768,702
ņņņņņņņņ
207,891,911
őőőőőőő
15,800,839
őőőőőőő

Loans and receivables include AED 122,356,362 thousand (2014: AED 107,127,284 thousand) due from
Government, MOF and other related parties and AED 26,466 thousand (2014: AED Nil) due from associates and
joint ventures (see note 37 (b)).

Analysis by segment:
Corporate banking
Consumer banking
Treasury
Others

Analysis by economic activity:
Services (includes financial services)
Personal
Sovereign
Construction and real estate
Manufacturing
Trade
Transport and communication
Mining and quarrying
Agriculture and allied activities
Others
Loans and receivables before allowance for impairment
Less: allowance for impairment (see note below)
Net loans and receivables
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2015
AED’000

2014
AED’000

193,151,861
29,602,250
33,238
125,684
ņņņņņņņņ
222,913,033
őőőőőőő

180,767,585
26,540,089
45,328
538,909
ņņņņņņņņ
207,891,911
őőőőőőő

25,363,475
33,842,736
119,164,348
36,987,955
7,567,864
12,845,359
4,262,766
507,313
159,128
882,217
ņņņņņņņņ
241,583,161
(18,670,128)
ņņņņņņņņ
222,913,033
őőőőőőő

28,048,485
30,052,875
105,864,659
36,634,688
6,671,671
10,450,072
5,125,345
420,256
71,022
1,423,821
ņņņņņņņņ
224,762,894
(16,870,983)
ņņņņņņņņ
207,891,911
őőőőőőő
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LOANS AND RECEIVABLES (continued)

Movement in allowance for impairment

Balance at the beginning of the year
Allowance for impairment made during the year
(net of recoveries of AED 1,500,540 thousand
(2014: AED 867,980 thousand)) (see note 4)
Amounts written-off during the year
Interest unwind on impaired loans and receivables
Exchange and other adjustments
At 31 December

2015
AED’000

2014
AED’000

16,870,983

17,184,010

2,198,658
(391,487)
(8,026)
ņņņņņņņņ
18,670,128
őőőőőőő

3,287,371
(3,492,292)
(87,136)
(20,970)
ņņņņņņņņ
16,870,983
őőőőőőő

Loan Securitisation in Emirates NBD PJSC
Incorporation of Emirates NBD Asset Finance Companies in Ireland and Cayman Islands for asset
securitisation
On 8 June 2012, ENBD Asset Finance Company No.1 Limited and on 1 June 2012, ENBD Asset Finance Company
No.2 Limited were incorporated under the respective Companies Law (Ireland and Cayman Islands) as special
purpose entities (SPEs). The principal activity of these companies is to purchase portfolios of loans through
issuance of notes.
On 9 October 2012, the Bank transferred corporate loans and receivables amounting to AED 1,876 million to
ENBD Asset Finance Company No.1 Limited. However, the Bank is exposed to all the credit risk and rewards
associated with the transferred assets and hence the Bank continues to recognise these assets within loans and
receivables and the transfers are accounted for as secured financing transactions. The associated liability of AED
1,876 million, secured by these assets, is included under debt issued and other borrowed funds and is carried at
amortised cost. Further, the Bank, through ENBD Asset Finance Company No.2 Limited, entered into a total return
swap contract referencing these notes’ liability, thereby retaining all the risks and rewards associated with the loan
exposures.
On 28 October 2014, the Bank transferred out loans and receivables of AED 918 million and, through ENBD Asset
Finance Company No.2 Limited, entered into a total return swap contract referencing such loans and receivables
thereby retaining all the risks and rewards associated with the loan exposure. The funding of AED 918 million
secured by these assets is included under debt issued and other borrowed funds carried at amortised cost.
Since the Bank is exposed to variable returns from its involvement in the SPEs and has the ability to affect those
returns through its power over the SPEs, these SPEs are consolidated in compliance with IFRS 10.
As at 31 December 2015, the corporate loans and receivables balance transferred to ENBD Asset Finance Company
No.1 Limited is AED 2,282 million (2014: AED 2,334 million) and the associated liability secured by these assets
and included under debt issued and other borrowed funds is AED 2,282 million (2014:AED 2,334 million).
Incorporation of Emirates NBD Auto Finance Limited and Emirates NBD Auto Financing Limited for asset
securitisation
On 10 September 2009, Emirates NBD Auto Finance Limited (“APC”) was incorporated under the Companies
(Jersey) Law, 1991 and registered in Jersey as a limited company. The principal activity of APC is to purchase
portfolios of loans through the issuance of notes.
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LOANS AND RECEIVABLES (continued)

Loan Securitisation in Emirates NBD (continued)
Incorporation of Emirates NBD Auto Finance Limited and Emirates NBD Auto Financing Limited for asset
securitisation (continued)
On 10 September 2009, Emirates NBD Auto Financing Limited (“Repack”) was incorporated under the Companies
(Jersey) Law, 1991 and registered in Jersey as a limited company. The principal activity of Repack is to invest in
notes and securities through the issuance of notes.
On 10 August 2010, the Bank transferred retail auto loans and receivables of AED 968.5 million to APC (as at 31
December 2010). However, the Bank is exposed to credit risk associated with the transferred assets. Due to the
retention of the risks and rewards of the transferred assets, the Bank continues to recognize these assets within loans
and receivables and the transfers are accounted for as secured financing transactions. The associated liability of
AED 857 million, secured by these assets, was included under debt issued and other borrowed funds and is carried
at amortised cost.
During the year, the directors of APC and Repack have decided to discontinue the operations and liquidate the
companies post completing all the formalities relating to the closure of business. During 2015, both APC and
Repack made full repayments for the notes issued by them.
As at 31 December 2015, the auto loans and receivables includes AED Nil (2014: AED 405 million) and the
associated liability secured by these assets and included under debt issued and other borrowed funds is AED Nil
(2014: AED 254 million).
Consolidation of the Bank’s Tranche of Emblem Finance Company No. 2 Limited (Multi-seller SPE) for
asset securitisation
On 22 November 2010, the Bank transferred corporate loans and receivables of AED 2,193 million (as at 31
December 2010) to Multi-seller SPE. However, the Bank is exposed to all the credit risk and rewards associated
with the transferred assets, and hence the Bank continues to recognise these assets within loans and receivables, and
the transfers are accounted for as secured financing transactions. The associated liability of AED 2,193 million,
secured by these assets, was included under debt issued and other borrowed funds and is carried at amortised cost.
Since the Bank is exposed to variable returns from its involvement in the SPEs and has the ability to affect those
returns through its power over the SPEs, the Bank’s tranche in the SPE is consolidated in compliance with IFRS 10.
As at 31 December 2015, the corporate loans and receivables balance transferred to Multi-seller SPE is AED Nil
(2014: AED 182 million) and the associated liability secured by these assets and included under debt issued and
other borrowed funds is AED Nil (2014: AED 180 million).
Securitisation of other Loans and Receivables
In November 2014, the Bank transferred to a SPE, corporate loans and receivables of AED 1,836 million. However,
the Bank retained substantially all of the credit risk and rewards associated with the transferred assets, and hence the
Bank continued to recognise these assets within loans and receivables, and the transfers were accounted for as
secured financing transactions. The associated liability of AED 1,836 million, secured by these assets, was included
under debt issued and other borrowed funds and was carried at amortised cost. The associated liability as at 31
December, 2014 was AED 1,836 million.
In November 2015, the Bank fully repaid these loans of AED 1,836 million.
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CASH AND DEPOSITS WITH BANKS

Banking operations
Cash and deposits with Central Banks (as defined below)
Cash
Interest bearing placements with Central Banks
Murabaha and interest bearing certificates of deposits
with Central Banks (see note below)
Interest free statutory and special
deposits with Central Banks (see note below)
Total (A)
Due from other banks
Overnight, call and short notice
Time loans
Less: allowance for impairment
Total (B)
Total (C = A+B)
Non-banking operations
Cash at banks and in hand
Short-term deposits
Placements with banks and other financial institutions
Total (D)
Total (C+D)
Disclosed as follows:
Non-current assets
Current assets

2015
AED’000

2014
AED’000

3,694,925
3,214,873

3,305,995
1,918,037

17,671,625

26,771,851

30,393,247
ņņņņņņņņņ
54,974,670
ņņņņņņņņņ

24,643,090
ņņņņņņņņņ
56,638,973
ņņņņņņņņņ

15,276,464
24,584,321
(24,201)
ņņņņņņņņņ
39,836,584
ņņņņņņņņņ
94,811,254
őőőőőőőőő

5,466,711
14,376,133
(30,777)
ņņņņņņņņņ
19,812,067
ņņņņņņņņņ
76,451,040
őőőőőőőőő

7,410,459
32,172,720
752,247
ņņņņņņņņņ
40,335,426
ņņņņņņņņņ
135,146,680
őőőőőőőőő

5,081,374
38,703,494
737,685
ņņņņņņņņņ
44,522,553
ņņņņņņņņņ
120,973,593
őőőőőőőőő

3,176,279
131,970,401
ņņņņņņņņņ
135,146,680
őőőőőőőőő

2,615,477
118,358,116
ņņņņņņņņņ
120,973,593
őőőőőőőőő

For the purpose of the Consolidated Cash Flow Statement, cash and cash equivalents have been computed as
explained below:
2015
2014
AED’000
AED’000
Cash and deposits with banks - current
Islamic financing and investment products with original
maturity of less than three months
Due to banks (see note 28)
Bank overdrafts (see note 28)

Due to banks with original maturity of more than three months
Deposits with Central Banks for regulatory purposes
Murabahas and interest bearing certificates of deposits with Central Banks
with original maturity of more than three months
Due from other banks and deposits with other banks with original
maturity of more than three months
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131,970,401

118,358,116

1,425,618
(18,822,719)
(390,650)
ņņņņņņņņņ
114,182,650
5,740,788
(30,393,247)

6,965,877
(15,385,907)
(545,276)
ņņņņņņņņņ
109,392,810
3,846,645
(24,643,090)

(6,300,000)

(6,750,000)

(49,361,246)
ņņņņņņņņņ
33,868,945
őőőőőőőőő

(56,100,387)
ņņņņņņņņņ
25,745,978
őőőőőőőőő
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CASH AND DEPOSITS WITH BANKS (continued)

Cash and deposits with banks include reserve requirements maintained by the Group’s banking subsidiary with the
Central Bank of UAE (the “Central Bank”) and the various Central banks of countries in which the banking
subsidiary operates (collectively the “Central Banks”). They are not available for use in the subsidiary's day to day
operations and cannot be withdrawn without the approval of the Central Banks. The level of reserve required
changes periodically in accordance with the directives of the Central Banks.
23

ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCONTINUED
OPERATIONS

(a)

Al Salwa Investment LLC (“Al Salwa”)

Subsequent to the year end, the Group disposed of its 100% stake in Al Salwa to a newly formed joint venture, ICD
Brookfield Place Dubai Limited (“ICD Brookfield”), in which the Group owns 50% and a third party owns the
remaining 50% stake. Since, as at 31 December 2015, the Group was at an advance stage of discussion on this
matter, Al Salwa has been classified under “assets held for sale” as at the reporting date.
Assets of disposal group classified as held for sale at 31 December 2015 are as follows:
2015
AED’000
Investment properties (see note 13)
Cash and deposits with banks

491,201
183
ņņņņņņņņ
491,384
őőőőőőőő

Assets of disposal group classified as held for sale
There were no associated liabilities of this disposal group as at the reporting date.
(b)

North Sathorn Hotel Company Limited (“North Sathorn”)

During the current year, the Group acquired an 80% ownership stake in North Sathorn for a cash consideration of
USD 1 million. The acquisition was made with a view to dispose of North Sathorn within a year and it has been
accordingly classified as an “asset held for sale” as at reporting date. As a part of this acquisition, a shareholder
loan was novated to the Group without any consideration. As a result, AED 82,217 thousand was recognized as a
“gain on bargain purchase” as presented below.
The movement in the fair value of North Sathorn’s net assets is as follows :
AED’ 000
65,866
(5,428)
ņņņņņņņņņ
60,438
őőőőőőőő

Fair value of net assets on the date of acquisition
Effect on re-measurement
Fair value as at 31 December 2015
Acquisition-date fair value of net assets acquired attributable to equity holders
Loan acquired

Purchase consideration paid
Gain on bargain purchase

52,694
82,217
ņņņņņņņņ
134,911
(3,675)
ņņņņņņņņ
131,236
őőőőőőőő

The split of gross assets and gross liabilities as at year end of North Sathorn is as follows:
Total assets

464,407
őőőőőőőő
321,752
őőőőőőőő

Total liabilities*
*Inter Company balance amounting to AED 82,217 thousand has been eliminated.
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ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCOUNTINUED
OPERATIONS (continued)

(c)

Standard Aero Inc.

On 26 May 2015, DAE announced the signing of a definitive agreement to sell its stake in Standard Aero Inc, and
on 8 July 2015, DAE sold its stake in Standard Aero Inc to an affiliate of Veritas Capital for AED 5,008 million.
This resulted in a gain of AED 2,072,717 thousand.
The results and cash flows of the discontinued operations included in the Group’s consolidated income statement
and consolidated statement of cash flows for the year ended 31 December 2015 (until the date of disposal) and for
the year ended 31 December 2014 are set out below:
Period / year
ended 31 December
ņņņņņņņņņņņņņņņņņ
2015*
2014
AED’000
AED’000
Revenues
Cost of revenues
General, administrative and other expenses
Other income
Other finance costs
Profit for the period before income tax from discontinued operations
Gain on sale of subsidiary

Income tax benefit (see note 7)
Profit during the period/year from discontinued operations

3,151,713
(2,670,126)
(190,990)
38,966
(113,275)
ņņņņņņņņ
216,288
2,072,717
ņņņņņņņņ
2,289,005
6,946
ņņņņņņņņ
2,295,951
őőőőőőőő

6,305,164
(5,428,806)
(362,777)
26,298
(248,654)
ņņņņņņņņ
291,225
ņņņņņņņņ
291,225
6,332
ņņņņņņņņ
297,557
őőőőőőőő

The cash flow information of the discontinued operations of DAE US, Inc and its subsidiaries for the period are set
out below:
Period / year
ended 31 December
ņņņņņņņņņņņņņņņņņ
2015*
2014
AED’000
AED’000
Net cash generated from operating activities

200,695
őőőőőőőő
(50,608)
őőőőőőőő
(392,711)
őőőőőőőő

Net cash used in investing activities
Net cash used in financing activities

359,511
őőőőőőőő
(139,246)
őőőőőőőő
(87,373)
őőőőőőőő

* Represents the activity prior to the completion of the disposal of Standard Aero Inc., and hence this is not
comparable to the prior year information, which represents the activity for the full year.
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ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR SALE / DISCOUNTINUED
OPERATIONS (continued)

d)

Dubai Aluminium

On 3 June 2013, Dubal Holding LLC (“Dubal Holding”), a wholly owned subsidiary of the Group, and MDC
Industry Holding Company LLC (“MDC Holding”) entered into a combination agreement pursuant to which Dubal
Holding and MDC Holding agreed to create Emirates Global Aluminium PJSC (“EGA”) a jointly-held, equal
ownership company to integrate the business of Dubai Aluminium (“DUBAL”), a then wholly owned subsidiary of
the Group, and Emirates Aluminium Company Limited PJSC (“EMAL”) (referred as the “Transaction”).
During 2014, the Transaction was completed and DUBAL was transferred to EGA, resulting in profit for the year
ended 31 December 2014 from discontinued operations as follows:
AED’million
Carrying value of DUBAL on date of disposal
Consideration received (see below)

13,049
16,139
ņņņņņņņņ
3,090
398

Profit during the prior period until disposal
Reserve relating to discontinued operations reclassified from other
comprehensive income to income statement (see note 26)

2,378
őőőőőőőő

Profit from discontinued operations for the year
ended 31 December 2014

5,866
őőőőőőőő

The Group transferred the disposal group for a consideration of AED 16,139 million. The consideration received
was partly in cash for AED 7,016 million and partly in the form of a 50% stake in the joint venture (EGA) having a
fair value of AED 9,123 million.

24

CAPITAL

Capital represents the permanent capital provided by the Government and subsequent contributions in cash or in
kind by the Government, less returns made by ICD in cash or in kind. The movement in the capital of ICD during
the year is as follows:

Balance at the beginning of the year
Increase in capital during the year
Transfer of an entity under common control (note 9)
At 31 December

25

2015
AED’000

2014
AED’000

64,582,949
522,205
ņņņņņņņņņ
65,105,154
őőőőőőőőő

64,534,449
48,500
ņņņņņņņņ
64,582,949
őőőőőőőő

DISTRIBUTIONS PAID TO THE GOVERNMENT

Distributions totalling AED 6,858,424 thousand (2014: AED 2,765,429 thousand) were made to the Government.
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OTHER RESERVES
Legal and
Statutory
reserve
AED’000

Balance at 1 January 2015
2,379,535
Unrealised loss on available-for-sale
investments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Unrealised gain / (loss) on hedging instruments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Foreign currency translation differences (net)
- ICD and its subsidiaries
- Associates and joint ventures
Reserves transferred to retained earnings
upon change in ownership of an investment
Reserves transferred to consolidated income
statement
————
Total income and expense for the year
recognised directly in equity
Change in ownership
Transfer from / (to) retained earnings and
non-controlling interests
400,421
Upon acquisition of non-controlling
interest in an indirect subsidiary
Arising on dilution of investment
in an indirect associate
Upon disposal of an indirect subsidiary
Other movements
(1)
————
Total at 31 December 2015
2,779,955
őőőőőő
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At 31 December 2015

-

-

-

422,121
————
9,179,312
őőőőőő

-

117,534

214,952
————
2,482,827
őőőőőő

-

-

—————

-

-

————

-

9,179,312

Merger
reserve
AED’000

-

1,728,220

Capital
reserve
AED’000

89

————
17,267
őőőőőő

-

-

-

—————

-

-

-

-

17,267

Cost of share
based
payments
AED’000
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4,230
(931)
————
611,296
őőőőőő

-

(504,623)

(2,240,183)
(1,709)

(91,102)
—————

(198,377)

-

(574,520)
5,775

(1,155,315)
(226,644)

3,354,512

Cumulative
changes in
fair value
AED’000

————
511,314
őőőőőő

-

197,848

-

————

-

-

-

-

313,466

General
reserve
AED’000

————
11,025
őőőőőő

-

(648)

-

————

-

-

-

-

11,673

Asset
replacement
reserve
AED’000

6,877
4,729
————
(1,128,859)
őőőőőő

-

-

(460,912)
-

(7,931)
————

-

(266,665)
(186,316)

-

-

(679,553)

Translation
reserve
AED’000

158,988
(218,785)
————
(255,642)
őőőőőő

16,795

(41,200)

-

————

-

-

-

-

(171,440)

Others
AED’000

165,865
4,230
(36)
————
14,208,495
őőőőőő

438,916

169,332

(2,701,095)
(1,709)

(99,033)
—————

(198,377)

(266,665)
(186,316)

(574,520)
5,775

(1,155,315)
(226,644)

16,132,992

Total
AED’000
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OTHER RESERVES (continued)
Legal and
Statutory
reserve
AED’000

Balance at 1 January 2014
1,971,394
Unrealised gain / (loss) on available-for-sale
investments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Realized gain on available-for-sale
investments transferred to consolidated
income statement on disposal
- ICD and its subsidiaries
Unrealised gain / (loss) on hedging
instruments (net)
- ICD and its subsidiaries
- Associates and joint ventures
Foreign currency translation differences (net)
- ICD and its subsidiaries
- Associates and joint ventures
Other reserves
- Associates and joint ventures
Cash flow hedge reserve relating to
discontinued operations reclassified to
consolidated income statement (see note 23)
Reclassification of reserve to consolidated income
statement upon dilution of investment in
associates – net
————
Total income and expense for the year
recognised directly in equity
Discontinued operations (see note 23)
Transfer from / (to) retained earnings and
non-controlling interests
408,143
Other movements
(2)
————
Total at 31 December 2014
2,379,535
őőőőőő

26

At 31 December 2015

-

-

-

-

219,782
4,367
————
1,728,220
őőőőőő

-

(4)
————
9,179,312
őőőőőőő

-

-

————

-

-

————

-

-

-

-

9,179,316

Merger
reserve
AED’000

-

1,504,071

Capital
reserve
AED’000
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————
17,267
őőőőőőő

-

————

-

-

-

-

-

-

17,267

Cost of share
based
payments
AED’000

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Investment Corporation of Dubai and its Subsidiaries

562
————
3,354,512
őőőőőőő

(2,869,018)
2,378,077

(1,116,993)
————

(2,378,077)

-

-

249,591
(8,585)

(259,677)

1,092,945
(448,222)

3,844,891

Cumulative
changes in
fair value
AED’000

4,219
————
313,466
őőőőőő

-

————

-

-

-

-

-

-

309,247

General
reserve
AED’000

1,364
————
11,673
őőőőőő

-

————

-

-

-

-

-

-

10,309

Asset
replacement
reserve
AED’000

(5)
————
(679,553)
őőőőőő

-

375,429
-

780,356
————

-

-

(262,065)
(142,862)

-

-

-

(1,054,977)

Translation
reserve
AED’000

(2,969)
8,758
————
(171,440)
őőőőő

(653)
-

————

-

(653)

-

-

-

-

(176,576)

Others
AED’000

Total

630,539
13,676
————
16,132,992
őőőőőőő

(2,494,242)
2,378,077

(336,637)
————

(2,378,077)

(653)

(262,065)
(142,862)

249,591
(8,585)

(259,677)

1,092,945
(448,222)

15,604,942

AED’000
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OTHER RESERVES (continued)

Legal and statutory reserve
In accordance with the Articles of Association of various entities in the Group, and the UAE Federal Law No. (2) of
2015, the entities, as applicable, are required to transfer 10% of their annual profit for the year to a non-distributable
legal reserve and such transfers may be discontinued when the reserve equals 50% of the paid up capital of the
respective entities incorporated under UAE Federal Law No. (2) of 2015. The transfer of legal and statutory reserve
made in the consolidated statement of changes in equity represents the transfers made by the entities net of legal
reserve written back due to reclassification/disposal of subsidiaries.
Capital reserve
Capital reserve includes AED 1,447,234 thousand (2014: AED 1,447,234 thousand) in respect of the Group’s share
of reserve capitalised by two subsidiaries. The capital reserve is non-distributable.
Merger reserve
Merger reserve includes amounts relating to:
 Borse Dubai Limited
 Emirates NBD PJSC
 Aswaaq LLC
 National Bonds PJSC
In 2007, the Government transferred the ownership of Dubai Financial Market (“DFM”) (80% shareholding) and
NASDAQ Dubai Limited (“NASDAQ Dubai”) (formerly Dubai International Financial Exchange Limited) (100%
shareholding) to Borse Dubai Limited (“Borse Dubai”), without any consideration. This transaction was a common
control transaction and accounted for using the pooling of interests method. Since no consideration was paid by
Borse Dubai for the acquisition of DFM and NASDAQ Dubai, the entire amount of issued and paid up share capital
of the two entities was recognised as a merger reserve in equity in these consolidated financial statements.
In 2007, the merger of Emirates Bank International PJSC and National Bank of Dubai PJSC into Emirates NBD
PJSC resulted in a merger reserve of AED 3,460,860 thousand.
In accordance with the Emiri Decree No. 35 of 2011 passed by the Government, a 99% ownership interest in
Aswaaq LLC (“Aswaaq”), a limited liability company registered in the Emirate of Dubai on 12 October 2009 under
UAE Commercial Companies Law of 1984 (as amended) was transferred to ICD for a consideration of AED 99,000
thousand. This transaction was a common control transaction and was accounted for under the pooling of interests
method. Accordingly, the excess of consideration over the book value of net assets, amounting to AED 91,827
thousand was recognised in merger reserve.
During prior years, the shareholders of National Bonds Corporation PJSC other than the Group, transferred their
entire shareholding in National Bonds Corporation PJSC with immediate effect to the Group. This transaction was a
common control transaction and was accounted for under the pooling of interests method. Accordingly, the excess
of consideration over the book value of net assets, amounting to AED 595,639 thousand was recognised as a merger
reserve.
Translation reserve
The translation reserve comprises of foreign currency differences arising from the translation of the financial
statements of foreign operations as well as from the translation of liabilities that hedge the Group’s net investments
in foreign subsidiaries.
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EMPLOYEES’ END OF SERVICE BENEFITS

Movements in the employee’s end of service benefits recognised in the consolidated statement of financial position
are as follows:

Balance at beginning of the year
Provision made during the year
End of service benefits paid
Actuarial loss on defined benefit plans
Arising on transfer of subsidiaries (see note 9)
Arising on business combinations (see note 10)
Other movements - net
At 31 December
Less: non-current portion
Current portion

2015
AED’000

2014
AED’000

2,697,833
1,103,564
(822,757)
18,676
66,626
209,908
(41,056)
ņņņņņņņ
3,232,794
(3,227,677)
ņņņņņņņ
5,117
őőőőőőő

2,211,921
979,698
(717,747)
209,041
29,215
(14,295)
ņņņņņņņ
2,697,833
(2,693,687)
ņņņņņņņ
4,146
őőőőőőő

Employees’ Pension Scheme
Eligible UAE National employees of the Group are entitled to join the pension scheme operated for UAE National
employees by the UAE General Pension and Social Security Authority (the "Pension Authority"). Accordingly,
contributions for the period for eligible UAE National employees were made to the Pension Authority, in
accordance with the provisions of Federal Law No. (7) of 1999 relating to Pension and Social Security and charged
to the consolidated income statement.
Defined benefit obligations
In accordance with the provisions of IAS 19, management has carried out an exercise to assess the present value of
its defined benefit obligations at 31 December, in respect of employees' end of service benefits payable under
relevant local regulations and contractual arrangements. The assessment assumed expected salary increases
averaging 2% - 5% (2014: 2% - 5%) per annum and a discount rate of 2.15% - 4.5% (2014: 1.9% - 5%) per annum.
The present values of the defined benefit obligations at 31 December were computed using the actuarial
assumptions set out above.
The liabilities recognised in the consolidated statement of financial position are:

Present value of funded defined benefit obligations
Less: Fair value of plan assets (see note below)

Present value of unfunded defined benefit obligations
Employees’ end of service benefits provision (see note above)
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2015
AED’000

2014
AED’000

2,973,785
(2,650,057)
ņņņņņņņņ
323,728
2,909,066
ņņņņņņņņ
3,232,794
őőőőőőőő

2,374,318
(2,236,394)
ņņņņņņņņ
137,924
2,559,909
ņņņņņņņņ
2,697,833
őőőőőőőő
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EMPLOYEES’ END OF SERVICE BENEFITS (continued)

(i)
Funded schemes
Senior employees in certain subsidiaries based mainly in the UAE, participate in a defined benefit provident scheme
(the "Fund") to which such subsidiaries contribute a specified percentage of basic salary based upon the employee’s
grade and duration of service. Amounts contributed are invested in a trustee administered scheme and accumulate
along with returns earned on investments. Contributions are made on a regular basis irrespective of the Fund's
performance and are not pooled, but are separately identifiable and attributable to each participant. The Fund
comprises of a diverse mix of managed funds, and investment decisions are controlled directly by the participating
employees.
Benefits receivable under the provident scheme are subject to vesting rules, which are dependent upon a
participating employee's length of service. If at the time an employee leaves employment, the accumulated vested
amount, including investment returns is less than the end of service benefits that would have been payable to that
employee under relevant local regulations, the Group pays the shortfall amount directly to the employee. However,
if the accumulated vested amount exceeds the end of service benefits that would have been payable to an employee
under relevant local regulations, the employee receives between seventy five and one hundred percent of their fund
balance. Vested assets of the scheme are not available to the Group or its creditors in any circumstances.
Movements in the fair value of the plan assets in respect of the funded schemes are as follows:

At the beginning of the year
Contributions made
Arising on business combinations
Benefits paid
Change in fair value
Proceeds from curtailment of provident fund scheme
Other movements
At 31 December

2015
AED’000

2014
AED’000

2,236,394
328,998
271,912
(178,011)
(15,400)
(1,925)
8,089
ņņņņņņņņ
2,650,057
őőőőőőőő

2,033,861
319,092
(139,590)
38,567
(1,242)
(14,294)
ņņņņņņņņ
2,236,394
őőőőőőőő

The Group expects to contribute approximately AED 317 million for existing plan members during the year ending
31 December 2016.
Actuarial gains and losses and expected returns on plan assets are not calculated given that investment decisions
relating to plan assets are under the direct control of participating employees.
(ii) Unfunded schemes
End of service benefits for employees who do not participate in the provident scheme or other defined contribution
plans, follow relevant local regulations, which are mainly based on period of cumulative service and levels of
employees’ final basic salary.

28

BORROWINGS AND LEASE LIABILITIES

Banking operations
Non-current liabilities
Due to banks (see note 22)
Debts issued and other borrowed funds
Sukuk payable (Bonds)
(A)
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2015
AED’000

2014
AED’000

2,046,826
22,164,152
3,672,500
ņņņņņņņņņ
27,883,478
őőőőőőőőő

367,300
23,099,448
3,673,000
ņņņņņņņņņ
27,139,748
őőőőőőőőő
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BORROWINGS AND LEASE LIABILITIES (continued)

Current liabilities
Due to banks (see note 22)
Debts issued and other borrowed funds
(B)
Total (C=A+B)
Non-banking operations
Non-current liabilities
Bank borrowings
Bonds
Finance lease liabilities
Loan from Government, MOF and other related parties
Loans from associates and joint ventures
(D)
Current liabilities
Bank borrowings
Bonds
Finance lease liabilities
Loans from Government, MOF and other related parties
Loans from associates and joint ventures
Bank overdrafts (see note 22)
(E)
Total (F=D+E)
Disclosed as follows:
Non-current liabilities (A+D)
Current liabilities (B+E)

2015
AED’000

2014
AED’000

16,775,893
9,123,190
ņņņņņņņņņ
25,899,083
ņņņņņņņņņ
53,782,561
őőőőőőőőő

15,018,607
3,598,243
ņņņņņņņņņ
18,616,850
ņņņņņņņņņ
45,756,598
őőőőőőőőő

28,885,040
9,976,055
34,840,665
284,309
9,575,150
ņņņņņņņņņ
83,561,219
ņņņņņņņņņ

29,436,958
12,834,344
34,335,014
1,207,589
8,006,733
ņņņņņņņņņ
85,820,638
ņņņņņņņņņ

11,313,951
9,903,805
4,280,375
9,987,500
1,583,810
390,650
ņņņņņņņņņ
37,460,091
ņņņņņņņņņ
121,021,310
őőőőőőőőő

11,182,374
6,150,240
4,056,516
9,187,500
769,047
545,276
ņņņņņņņņņ
31,890,953
ņņņņņņņņņ
117,711,591
őőőőőőőőő

111,444,697
63,359,174
ņņņņņņņņņ
174,803,871
őőőőőőőőő

112,960,386
50,507,803
ņņņņņņņņņ
163,468,189
őőőőőőőőő

Terms and conditions of outstanding loans and lease liabilities were as follows:
2015
Notes
Debts issued and other borrowed funds
Due to banks (see note 22)
Bank borrowings
Loans from Government, MOF and
other related parties (see note 37 (b))
Loans from associates and
joint ventures (see note 37 (b))
Bonds (including sukuk)
Finance lease liabilities
Bank overdrafts (see note 22)
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Maturity profile

AED’000

28(a)
28(b)
28(c)

2016-2026
2016-2017
2016-2026

31,287,342
18,822,719
40,198,991

28(c)

2016-2031

10,271,809

28(c)
28(d)
28(e)

2016-2026
2016-2025
2016-2025
2016

11,158,960
23,552,360
39,121,040
390,650
ņņņņņņņņņ
174,803,871
őőőőőőőőő
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BORROWINGS AND LEASE LIABILITIES (continued)

2014
Notes
Debts issued and other borrowed funds
Due to banks (see note 22)
Bank borrowings
Loans from Government, MOF and
other related parties (see note 37 (b))
Loans from associates and
joint ventures (see note 37 (b))
Bonds (including sukuk)
Finance lease liabilities
Bank overdrafts (see note 22)

Maturity profile

AED’000

28(a)
28(b)
28(c)

2015-2026
2015-2016
2015-2026

26,697,691
15,385,907
40,619,332

28(c)

up to 2016

10,395,089

28(c)
28(d)
28(e)

2015-2026
2015-2025
2015-2025
2015

8,775,780
22,657,584
38,391,530
545,276
ņņņņņņņņņ
163,468,189
őőőőőőőőő

The above interest / profit bearing loans and lease liabilities are denominated in various currencies.
a)

Debts issued and other borrowed funds

Medium-term note programme *
Term loans from banks
Borrowing raised from loan securitisations (see note 21)

2015
AED’000

2014
AED’000

26,067,612
2,938,000
2,281,730
ņņņņņņņņņ
31,287,342
őőőőőőőőő

19,228,151
2,938,000
4,531,540
ņņņņņņņņņ
26,697,691
őőőőőőőőő

*Includes Tier 2 notes amounting to AED 4,341 million (2014: AED 4,341 million) raised through public and
private placements.
The repayment profile of the above liabilities is as follows:
2015
AED
in millions

2014
AED
in millions

2015

-

3,598

2016

9,123

4,759

2017

5,261

4,111

2018

1,199

1,199

2019

5,173

5,288

2020

1,596

226

2022

4,552

1,357

2023

3,605

5,441

2024

583

628

2025

115

-

2026

80

91

ņņņņņņņņņ
31,287
őőőőőőőőő

ņņņņņņņņņ
26,698
őőőőőőőőő

The interest rate paid on the above averaged 3.1% per annum (2014: 3.2% per annum).
95

F-143

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
28

BORROWINGS AND LEASE LIABILITIES (continued)

b)

Due to banks

Demand and call deposits
Balances with correspondent banks
Time and other deposits

2015
AED’000

2014
AED’000

950,866
1,881,510
15,990,343
ņņņņņņņņņ
18,822,719
őőőőőőőőő

544,154
1,380,808
13,460,945
ņņņņņņņņņ
15,385,907
őőőőőőőőő

The interest rates paid on the above averaged 1.3% per annum (2014: 1.6% per annum).
d) Borrowings from banks, Government, MOF, associates, joint ventures and other related parties
Included under these categories are:


Murabaha syndicated facilities amounting to AED 1,744,975 thousand (2014: AED 1,744,975 thousand)
repayable in 2018 and carrying a margin over EIBOR and LIBOR.



Conventional syndicated facilities amounting to AED 5,602,775 thousand (2014: AED 5,602,775 thousand)
repayable in 2018 and carrying a margin over EIBOR and LIBOR.



Ijara syndicated facilities amounting to AED 1,285,550 thousand (2014: AED 1,285,550 thousand) repayable
in 2018 and carrying a margin over EIBOR.



Bilateral facilities amounting to AED 2,572,200 thousand (2014: AED 3,244,925 thousand repayable over
the period up to 2017) repayable over the period up to 2021 and carrying a margin over EIBOR and LIBOR.



Ijara bilateral facility of AED 857,034 thousand (2014: AED 857,034 thousand) repayable in 2017 and
carrying a margin over EIBOR.



Secured borrowing facilities amounting to AED 13,768,796 thousand (2014: AED 10,289,144 thousand
repayable over the period up to 2022) repayable over the period up to 2024 and carrying a margin over
EIBOR and LIBOR.



Murabaha and credit facility amounting to AED 3,152,602 thousand (2014: AED 2,997,458 thousand)
repayable over the period up to 2021 and carrying a margin over LIBOR.



Term loan facilities amounting to AED 7,694,295 thousand (2014: AED 11,594,879 thousand) repayable
from two to twelve years with principal repayment either in instalments or as a balloon payment at the end of
the term of the facility. The facilities consist of AED 5,550,543 thousand carrying a fixed rate of interest and
AED 2,143,752 thousand carrying a margin over LIBOR.



Murabaha and Ijara facilities amounting to AED 1,927,226 thousand (2014: AED 1,927,972 thousand)
repayable over the period up to 2026 and carrying a fixed rate of profit.



Syndicated facilities amounting to AED 4,288,584 thousand (2014: AED 5,500,677 thousand) repayable
over the period up to 2019 and carrying a margin over EIBOR and LIBOR.



Term loan facility from the MOF of AED 9,187,500 thousand (2014: AED 9,187,500 thousand) carrying a
fixed rate of interest. The facility was repayable in February 2015 and both parties have agreed to execute a
rollover.



Wakala deposit by the Department of Finance of the Government of AED 800,000 thousand (2014: AED
800,000 thousand) carrying a fixed rate of profit. The facility is repayable in 2016.
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BORROWINGS AND LEASE LIABILITIES (continued)

c)

Borrowings from banks, Government, MOF, associates, joint ventures and other related parties (continued)


Murabaha facility of AED 3,528,000 thousand repayable over the period up to 2021 (2014: AED 1,837,500
thousand repayable over the period up to 2017) and carrying a margin over EIBOR.



Murabaha facility of AED 304,859 thousand (2014: AED Nil) repayable in 2021 and carrying a margin over
EIBOR.



Mudaraba facility of AED 679,875 thousand (2014: AED Nil) repayable in 2021 and carrying a fixed rate of
profit.



Term loan facility of AED 603,788 thousand (2014: AED Nil) repayable in 2017 and carrying a margin over
LIBOR.



Term loan facility of AED 362,500 thousand (2014: AED 492,554 thousand) repayable over the period up to
2019 and carrying a margin over EIBOR.

The effective interest rate paid on the above averaged 3.0% per annum (2014: 3.3% per annum). These loans are
mainly denominated in AED and USD.
d)

Bonds (including Sukuk)

These are denominated in the following currencies:
US Dollars (refer (i))
UAE Dirhams (refer (ii))
Singapore Dollars (refer (iii))

Less: transaction costs

2015
AED’000

2014
AED’000

17,959,238
5,237,699
389,667
ņņņņņņņņņ
23,586,604
(34,244)
ņņņņņņņņņ
23,552,360
őőőőőőőőő

16,733,580
5,544,598
416,850
ņņņņņņņņņ
22,695,028
(37,444)
ņņņņņņņņņ
22,657,584
őőőőőőőőő

These bonds have been issued at fixed coupon rates varying from 3.5% to 5.1% (2014: 3.5% to 5.7%).
i)

US Dollar bonds with face value of USD 3,200,000 thousand (2014: USD 2,700,000 thousand) and USD
2,050,000 thousand (2014: USD 2,050,000 thousand) are of Islamic (sukuk) and conventional formats
respectively. These bonds are repayable either semi-annually or as a bullet payment upon their relevant
maturities over the period up to 2025.

ii)

UAE Dirham bonds amounting to AED 5,237,699 thousand (2014: AED 5,544,598 thousand) payable to
bond holders of one of the subsidiaries of the Group, which is a Shari’a compliant open ended investment
fund. These bonds were offered under the prospectus issued by the subsidiary of the Group and have a face
value of AED 10 per bond and are repayable on demand of the bond holders.

iii)

Singapore Dollar bonds amounting to AED 389,677 thousand (2014: AED 416,850 thousand) are repayable
in 2016.
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BORROWINGS AND LEASE LIABILITIES (continued)

e)

Finance lease liabilities

Finance lease liabilities are payable as follows:

Less than one year
Between one and five years
More than five years

Less than one year
Between one and five years
More than five years

Future
lease payments
2015
AED’000

Interest and
term deposit
component
2015
AED’000

Present value
of minimum
lease payments
2015
AED’000

5,355,950
22,180,317
18,178,719
────────
45,714,986
════════

(1,075,575)
(3,750,088)
(1,768,283)
────────
(6,593,946)
════════

4,280,375
18,430,229
16,410,436
────────
39,121,040
════════

Future
lease payments
2014
AED’000

Interest and
term deposit
component
2014
AED’000

Present value
of minimum
lease payments
2014
AED’000

5,048,289
19,810,634
20,423,032
────────
45,281,955
════════

(991,773)
(3,783,571)
(2,115,081)
────────
(6,890,425)
════════

4,056,516
16,027,063
18,307,951
────────
38,391,530
════════

The fair value of net lease liabilities amounts to AED 40,058,372 thousand (2014: AED 39,637,908 thousand). The
fair value is determined by discounting projected cash flows using the interest rate yield curve for the remaining
term to maturities and currencies adjusted for credit spread. The fair value of lease liabilities falls into level 2 of the
fair value hierarchy.
The effective interest rate on finance lease liabilities is 2.5% (2014: 2.8%).
f)

Securities

Following are the significant securities provided against the borrowings:








First mortgage over applicable property, plant and equipment;
Assignment of insurance policies and earnings from applicable property, plant and equipment;
Negative pledge whereby the relevant subsidiaries of the Group shall not create or permit to subsist any
security on any of the applicable property, plant and equipment to third parties;
Confirmation from a Group entity that it shall not merge or amalgamate or sell its assets, except in the
ordinary course of business, without prior approval of the concerned banks;
Confirmation from a Group entity that prior consent of the lenders will be obtained before effecting any
change in its ownership and/or sale of significant assets; and
A letter of support or corporate guarantee by a subsidiary in respect of certain borrowings obtained by its
group companies.
Certain applicable real estate assets of the Group have been allocated to support issuance of borrowings in
the form of Ijara.
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DERIVATIVE FINANCIAL INSTRUMENTS

The table below shows the positive and negative fair values of derivative financial instruments, which are
equivalent to the market values. It also shows the notional amounts analysed by the term to maturity. The notional
amount is the amount of a derivative’s underlying asset, reference rate or index and is the basis upon which changes
in the value of derivatives are measured. The notional amounts indicate the volume of transactions outstanding at
year-end and are neither indicative of the market risk nor credit risk.
2015
Positive
fair value
AED’000
Banking operations
Derivatives held for trading:
Foreign exchange forward contracts
Foreign exchange options
Interest rate swaps / caps
Commodity options

Derivatives held as cash flow hedges:
Interest rate swaps

Derivatives held as fair value hedges:
Interest rate swaps
(A)

Non-banking operations
Derivatives held for trading:
Debt equity swaps (see note 10 (c))
Commodity contracts swaps and futures

Derivatives held as cash flow hedges:
Foreign exchange forward contracts
Commodity forward contracts
Interest rate swaps

Derivatives held for fair value hedges:
Forward foreign exchange contracts

(B)
Total (A+B)

Negative
fair value
AED’000

Notional amounts
Total
<1 year
AED’000
AED’000

>1 year
AED’000

450,755
649,022
1,482,289
35,685
—————
2,617,751

(476,605)
(649,022)
(1,010,647)
(35,684)
—————
(2,171,958)

193,848,721
61,188,537
151,180,912
298,700
—————
406,516,870

180,765,416
7,944,633
31,242,530
40,099
—————
219,992,678

13,083,305
53,243,904
119,938,382
258,601
—————
186,524,192

51,110
—————

(47,142) 6,148,630
————— —————

300,000
—————

5,848,630
—————

218
—————
2,669,079
—————

(391,105) 2,980,844
————— —————
(2,610,205) 415,646,344
————— —————

77,854
—————
220,370,532
—————

2,902,990
—————
195,275,812
—————

329,497
351,025
—————
680,522
—————

(27,452)
—————
(27,452)
—————

337,549
14,032,157
—————
14,369,706
—————

140,113
—————
140,113
—————

197,436
14,032,157
—————
14,229,593
—————

184,734
71
—————
184,805
—————

(1,334)
(967,178)
(414,773)
—————
(1,383,285)
—————

5,854,489
2,204,414
10,372,482
—————
18,431,385
—————

3,585,534
2,087,136
14,769
—————
5,687,439
—————

2,268,955
117,278
10,357,713
—————
12,743,946
—————

—————

(1,602)
929,245
————— —————

94,098
—————

835,147
—————

865,327
(1,412,339) 33,730,336
————— ————— —————
3,534,406
(4,022,544) 449,376,680
őőőőőőőőő őőőőőőőőő őőőőőőőőő
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DERIVATIVE FINANCIAL INSTRUMENTS (continued)

2014
Positive
fair value
AED’000
Banking operations
Derivatives held for trading:
Foreign exchange forward contracts
Foreign exchange options
Interest rate swaps / caps
Commodity options

Derivatives held as cash flow hedges:
Interest rate swaps

Derivatives held as fair value hedges:
Interest rate swaps
(A)
Non-banking operations
Derivatives held for trading:
Commodity contracts, swaps and futures
Derivatives held as cash flow hedges:
Foreign exchange forward contracts
Interest rate swaps

(B)
Total (A+B)

Negative
fair value
AED’000

Notional amounts
Total
<1 year
AED’000
AED’000

>1 year
AED’000

285,162
126,817
841,788
729
—————
1,254,496

(531,581)
(126,812)
(822,805)
(729)
—————
(1,481,927)

154,455,001
30,126,832
96,808,486
93,418
—————
281,483,737

143,306,946
6,108,682
25,202,960
93,418
—————
174,712,006

11,148,055
24,018,150
71,605,526
—————
106,771,731

46,827
—————

(21,103) 4,800,000
————— —————

1,650,000
—————

3,150,000
—————

9,132
—————
1,310,455
—————

(142,747) 2,439,701
————— —————
(1,645,777) 288,723,438
————— —————

591,750
—————
176,953,756
—————

1,847,951
—————
111,769,682
—————

559,725
—————

(118,971) 10,534,998
————— —————

—————

10,534,998
—————

193,137
—————
193,137
—————

(3,477)
(552,877)
—————
(556,354)
—————

3,629,599
10,729,213
—————
14,358,812
—————

500,212
4,382,334
—————
4,882,546
—————

4,129,811
15,111,547
—————
19,241,358
—————

752,862
(675,325) 29,776,356
————— ————— —————
2,063,317
(2,321,102) 318,499,794
őőőőőőőőő őőőőőőőőő őőőőőőőőő

14,358,812
15,417,544
————— —————
191,312,568 127,187,226
őőőőőőőőő őőőőőőőőő

Disclosed as follows:
Positive fair value of derivatives:

Non-current assets
Current assets
Total

2015
AED’000

2014
AED’000

2,410,954
1,123,452
ņņņņņņņņ
3,534,406
ņņņņņņņņ

914,802
1,148,515
ņņņņņņņņ
2,063,317
ņņņņņņņņ

(2,570,526)
(1,452,018)
ņņņņņņņņ
(4,022,544)
ņņņņņņņņ
(488,138)
őőőőőőőő

(1,563,794)
(757,308)
ņņņņņņņņ
(2,321,102)
ņņņņņņņņ
(257,785)
őőőőőőőő

Negative fair value of derivatives:
Non-current liabilities
Current liabilities
Total
Net fair value of derivatives (see note 16)
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OTHER NON-CURRENT PAYABLES

Deferred service revenue
Provision for maintenance
Deferred credits (non-current portion)
Retention payable
Maintenance reserve (see note 36)
Provision for construction warranty
Rehabilitation liabilities (see note 10 (c))
Amounts due to Government, MOF and other related parties
(see note 37 (b))
Other provisions
Cylinder replacement costs
Others

31

2014
AED’000

1,992,266
2,713,143
598,028
542,082
997,388
154,141
218,089

1,930,273
1,984,194
208,521
212,600
877,847
-

149,609
140,294
22,197
795,976
ņņņņņņņņ
8,323,213

83,549
29,720
341,630
ņņņņņņņņ
5,668,334

őőőőőőőőőő

őőőőőőőőőő

2015
AED’000

2014
AED’000

42,145,140
10,257,399
1,535,758
1,003,058
458,428

44,541,402
10,689,980
778,157
357,563
887,408

217,924
1,476,011
2,561,119
2,354,401
83,274
154,633
244,740
27,959
7,904,938

181,586
975,285
2,459,924
2,711,934
54,587
78,538
6,775,975

ņņņņņņņņņņ

ņņņņņņņņņņ

TRADE AND OTHER PAYABLES

Trade payables
Passenger sales in advance
Accrued interest / profit payable
Advance from customers
Amounts due to associates and joint ventures (see note 37 (b))
Amounts due to Government, MOF and other related parties
(see note 37 (b))
Managers’ cheques
Abandonment and decommissioning liability
Unearned rent and service charges
Deferred credits (current portion)
Rehabilitation liabilities (see note 10 (c))
Excess billings from construction contracts
Members’ margin deposit
Other payables and accruals

32

2015
AED’000

70,424,782

70,492,339

őőőőőőőőőő

őőőőőőőőőő

2015
AED’000

2014
AED’000

81,258,184
90,702,372
23,240,420
6,216,674

69,972,942
89,836,345
21,644,089
4,256,308

CUSTOMER DEPOSITS

Time
Demand, call and short notice
Savings
Others

Disclosed as follows:
Non-current liabilities
Current liabilities

101

F-149

ņņņņņņņņņņ

ņņņņņņņņņņ

201,417,650

185,709,684

őőőőőőőőőő

őőőőőőőőőő

3,563,547
197,854,103

6,671,593
179,038,091

ņņņņņņņņņņ

ņņņņņņņņņņ

201,417,650

185,709,684

őőőőőőőőőő

őőőőőőőőőő
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CUSTOMER DEPOSITS (continued)

The interest rates paid on the above deposits averaged 0.7% per annum (2014: 0.7% per annum).
Customer deposits include AED 3,828,527 thousand (2014: AED 3,184,351 thousand) deposits from Government,
MOF and other related parties and AED 195,222 thousand (2014: AED 534,460 thousand) deposits from associates
and joint ventures (see note 37 (b)).

33

ISLAMIC CUSTOMER DEPOSITS

Time
Demand, call and short notice
Savings
Others

2015
AED’000

2014
AED’000

36,808,372
10,060,781
9,066,927
343,371
ņņņņņņņņ
56,279,451
őőőőőőőő

32,796,159
4,921,898
8,319,275
267,637
ņņņņņņņņ
46,304,969
őőőőőőőő

16,323,653
39,955,798
ņņņņņņņņ
56,279,451
őőőőőőőő

13,335,455
32,969,514
ņņņņņņņņ
46,304,969
őőőőőőőő

Disclosed as follows:
Non-current liabilities
Current liabilities

34

REPURCHASE AGREEMENTS WITH BANKS

Repurchase agreements with banks represent borrowings from banks and are secured by a portfolio of investments
in marketable securities as follows:

Available-for-sale investment securities (see note 16)

Disclosed as follows:
Non-current liabilities
Current liabilities

35

2015
AED’000

2014
AED’000

248,334
őőőőőőőő

35,369
őőőőőőőő

248,334
ņņņņņņņņ
248,334
őőőőőőőő

35,369
ņņņņņņņņ
35,369
őőőőőőőő

NON-CONTROLLING INTERESTS

35.1 This includes three series of regulatory Tier 1 Capital notes (“Capital Notes”) issued in 2009 (“2009 Notes”),
2013 (“2013 Notes”) and 2014 (“2014 Notes”) by the banking subsidiary of the Group amounting to AED 4
billion, USD 1 billion (AED 3.65 billion (net of issuance cost)) and USD 500 million ((AED 1.83 billion)
(net of issuance cost)) respectively. The 2009 Notes were issued at a fixed interest rate for the first five years
and on a floating rate basis thereafter. The 2013 Notes and 2014 Notes were issued at fixed interest rate with
a reset after six years. These Capital Notes are perpetual, subordinated and unsecured. The issuer can elect
not to pay a coupon at its own discretion. Note holders will not have a right to claim the coupon and such
event will not be considered an event of default. These Capital Notes have been classified under equity.
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NON-CONTROLLING INTERESTS (continued)
During 2014, the ownership of the 2009 Notes, previously subscribed by the Group, was changed and this
had accordingly been disclosed as a transfer to non-controlling interests in the consolidated statement of
changes in equity.

35.2 During the current year, one of the Group’s subsidiaries acquired the remaining non-controlling interests in
Dragon Oil PLC, and now wholly owns Dragon Oil Plc as at 31 December 2015. The resulting increase in
the Group’s shareholding in Dragon Oil Plc decreased the carrying amount of the “non-controlling interests”
and “the equity attributable to the equity holders of ICD” by AED 6,435,090 thousand and AED 4,308,658
thousand respectively in the consolidated statement of changes in equity, by recognizing the amount of
consideration paid in the consolidated statement of changes in equity of AED 10,743,748 thousand (see note
39).

36

COMMITMENTS AND CONTINGENCIES

(a)

Investment commitments

The Group has the following investment commitments as at 31 December:

Available-for-sale investments
Others

(b)

2015
AED’000

2014
AED’000

1,019,398
ņņņņņņņņ
1,019,398
őőőőőőőő

728,411
255,000
ņņņņņņņņ
983,411
őőőőőőőő

Operating lease commitments

Group as lessee
Future minimum rentals payable under non-cancellable operating leases are as follows:

Within one year
After one year but not more than five years
More than five years

2015
AED’000

2014
AED’000

9,390,169
29,508,769
22,897,014
ņņņņņņņņ
61,795,952
őőőőőőőő

7,694,853
22,312,992
15,305,779
ņņņņņņņņ
45,313,624
őőőőőőőő

The Group is entitled to extend certain aircraft leases for a further period of one to six years at the end of the initial
lease period.
Group as lessor
Future minimum rentals receivable as at 31 December are as follows:

Within one year
After one year but not more than five years
More than five years
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2015
AED’000

2014
AED’000

2,110,774
4,513,525
2,500,250
ņņņņņņņņ
9,124,549
őőőőőőőő

2,017,353
4,395,094
2,585,268
ņņņņņņņņ
8,997,715
őőőőőőőő
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COMMITMENTS AND CONTINGENCIES (continued)

One of the Group’s subsidiaries enters into non-cancellable operating leases (as lessor) for aircraft expiring from
2016 to 2028.
During the term of most aircraft leases, lessees pay an additional amount based on usage to fund the estimated costs
of scheduled major maintenance of the airframe and engines. These amounts are accounted for as maintenance
reserves and are disclosed under note 30.
(c)

Capital commitments

Capital expenditure contracted for at the reporting date, but not provided for are as follows:

Capital commitments for the purchase of aircraft are as follows:
Within one year
After one year but not more than five years
More than five years

Contracted commitment in relation to other non-financial assets
Group’s share of associate and joint ventures
capital expenditure commitments

(d)

2015
AED’000

2014
AED’000

31,273,610
80,870,399
165,649,005
ņņņņņņņņņņ
277,793,014

22,512,557
65,330,675
171,891,812
ņņņņņņņņņņ
259,735,044

9,745,824

10,953,608

7,918,558
ņņņņņņņņņņ
295,457,396
őőőőőőőőőő

6,349,303
ņņņņņņņņņņ
277,037,955
őőőőőőőőőő

Assets held in a fiduciary capacity

The Group’s financial services subsidiaries hold assets in a fiduciary capacity and provide custodian services for
some of its customers. The underlying assets held in a custodial or fiduciary capacity are excluded from the Group
consolidated financial statements.
(e)

Contingencies

The Group has the following contingent liabilities at the reporting date:

Letters of credit
Letters of guarantees
Liabilities on risk participation
Performance bonds
Group’s share of guarantees issued by associates and joint ventures
Group’s share of letters of credit issued by associates and joint ventures
Third party claims*

2015
AED’000

2014
AED’000

12,331,593
őőőőőőőő
47,696,470
őőőőőőőő
498,516
őőőőőőőő
277,003
őőőőőőőő
5,809,426
őőőőőőőő
1,378,594
őőőőőőőő
1,873,458
őőőőőőőő

9,351,990
őőőőőőőő
49,284,465
őőőőőőőő
1,027,628
őőőőőőőő
162,568
őőőőőőőő
5,145,577
őőőőőőőő
1,356,223
őőőőőőőő
580,915
őőőőőőőő

* There are various claims against the subsidiaries of the Group initiated by their respective contractors, customers
and other counterparties in respect of delays in work or non-fulfilment of contractual obligations. The Group’s
management believes that the respective subsidiaries have strong cases in respect of these contingencies and the
chances of outflow are remote. Accordingly, no liability is recognised in respect of these contingencies.
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COMMITMENTS AND CONTINGENCIES (continued)

(f)

Operational commitments

One of the Group’s subsidiaries has operational commitments relating to sales and marketing as at 31 December
2015 amounting to AED 2,519,903 thousand (2014: AED 2,476,889 thousand).
(g)

Irrevocable loan commitments

The Group’s banking operations have irrevocable undrawn loan commitments of AED 35,411,284 thousand
outstanding at 31 December 2015 (2014: AED 26,810,870 thousand).

37

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent associated companies, joint ventures, directors and key management personnel of the
Group, and entities jointly controlled or significantly influenced by such parties. Pricing policies and terms of the
transactions are approved by the Group’s management.
Related party transactions have been disclosed as under:
a)

Transactions with related parties included in the consolidated income statement are as follows:
31 December 2015
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Purchase of
Sale of
goods and
goods and
services
services
Other income
(including cost (including
Finance
Finance
/ (expenses)
of revenue)
revenue)
income
costs
- net
AED’000
AED’000
AED’000 AED’000
AED’000
(see note 5) (see note 6)

Associates and joint ventures

3,132,392
őőőőőőőő

4,418,216
277,028
271,010
1,826
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

Government, MOF and other related parties

365,509
őőőőőőőő

693,217
446,165
527,367
3,886
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

31 December 2014
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ
Purchase of
Sale of
goods and
goods and
services
services
Other income
(including cost (including
Finance
Finance
/ (expenses)
of revenue)
revenue)
income
costs
- net
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 5) (see note 6)
Associates and joint ventures

7,945,590
őőőőőőőő

9,323,340
157,464
150,953
(141,153)
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

Government, MOF and other related parties

40,053
őőőőőőőő

959,548
362,675
478,062
54,896
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

Share of results of associates and joint ventures and other movements in investments in associates and joint ventures
are disclosed in note 15 to these consolidated financial statements.
The Group enters into transactions with Government owned entities in the normal course of business. Such entities
include various utility companies, port authorities, financial institutions, etc. In accordance with the exemption in
the revised IAS 24, management has concluded not to disclose such transactions which are entered in the normal
course of business with the said related Government entities.
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RELATED PARTY TRANSACTIONS AND BALANCES (continued)

b)

Amounts due from and due to related parties are disclosed in notes 17, 19, 20, 21, 28, 30, 31 and 32
respectively, further details of which are as follows:
2015
2014
Receivables
Payables
Receivables
Payables
AED’000
AED’000
AED’000
AED’000

Associates and joint ventures
Government, MOF and other related parties

17,663,925 11,812,610 10,995,358 10,197,648
143,905,799 14,467,869 130,245,215 13,761,026
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
161,569,724 26,280,479 141,240,573 23,958,674
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

An impairment provision of AED 154,174 thousand (2014: AED 646,003 thousand) and AED 72,159 thousand
(2014: AED 26,158 thousand) has been made against amounts receivable from “Government, MOF and other
related parties” and “Associates and joint ventures” respectively. Such amounts are included in other non-current
assets and trade and other receivables at the year end.
Apart from the amounts included above, other non-current assets as at 31 December 2014 included an amount of
AED 2,000,000 thousand being the carrying value of guarantee from a related party. During the year, the full
amount of the guarantee amounting to AED 2,000,000 thousand was settled.
Investment in marketable securities includes balances of AED 296,715 thousand (2014: AED 528,050 thousand)
with Government, MOF and other related parties.
c)

Compensation to key managerial personnel

The remuneration of directors and other key members of the management during the year were as follows:

Short term benefits
End of service benefits
Share based payments
Directors’ fees
Management fees charged by managers

106

F-154

2015
AED’000

2014
AED’000

426,870
23,870
17,232
23,843
7,932
ņņņņņņņņ
499,747
őőőőőőőő

324,073
22,855
4,017
12,847
ņņņņņņņņ
363,792
őőőőőőőő
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-

ņņņņņņņņ
1,164,494
ņņņņņņņņ

ņņņņņņņņ
2,519,410
ņņņņņņņņ
-

1,164,494
-

Heldtomaturity
AED’000

2,519,410
-

Designated as
fair value
through profit
or loss
AED’000

-

ņņņņņņņņ
23,164,932
ņņņņņņņņ

23,164,932
-

Availableforsale
AED’000
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ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
Fair values of the above mentioned financial assets and liabilities approximate their carrying values.

Financial liabilities
Non-derivative financial liabilities
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables
Derivative financial liabilities
Negative fair value of derivatives

Financial assets
Non-derivative financial assets
Investments in marketable securities
Islamic financing and investment products
Loans and receivables
Other non-current assets
Trade and other receivables
Customer acceptances
Cash and deposits with banks
Derivative financial assets
Positive fair value of derivatives

31 December 2015:

ņņņņņņņņ
ņņņņņņņņ

-

ņņņņņņņņ
465,494,270
ņņņņņņņņ

58,522,458
222,913,033
20,369,497
24,829,853
3,712,749
135,146,680

Loans
and
receivables
AED’000

ņņņņņņņņ
493,959,736
ņņņņņņņņ

201,417,650
56,279,451
174,803,871
1,805,474
3,712,749
248,334
55,692,207

ņņņņņņņņ
ņņņņņņņņ

-

Liabilities at
amortised
cost
AED’000

-

Derivative
financial
instruments
AED’000

4,022,544
ņņņņņņņņ
4,022,544
ņņņņņņņņ

-

3,534,406
ņņņņņņņņ
3,534,406
ņņņņņņņņ

The tables below set out the Group’s classification of each class of financial assets and financial liabilities at the date of statement of financial position:
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4,022,544
ņņņņņņņņ
497,982,280
ņņņņņņņņ

201,417,650
56,279,451
174,803,871
1,805,474
3,712,749
248,334
55,692,207

3,534,406
ņņņņņņņņ
495,877,512
ņņņņņņņņ

26,848,836
58,522,458
222,913,033
20,369,497
24,829,853
3,712,749
135,146,680

Total
carrying
value
AED’000
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-

ņņņņņņņņ
1,149,802
ņņņņņņņņ

ņņņņņņņņ
1,779,049
ņņņņņņņņ
-

1,149,802
-

Heldtomaturity
AED’000

1,779,049
-

Designated as
fair value
through profit
or loss
AED’000

-

ņņņņņņņņ
29,719,003
ņņņņņņņņ

29,719,003
-

Availableforsale
AED’000
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ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
Fair values of the above mentioned financial assets and liabilities approximate their carrying values.

Financial liabilities
Non-derivative financial liabilities
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables
Derivative financial liabilities
Negative fair value of derivatives

Financial assets
Non-derivative financial assets
Investments in marketable securities
Islamic financing and investment products
Loans and receivables
Other non-current assets
Trade and other receivables
Customer acceptances
Cash and deposits with banks
Derivative financial assets
Positive fair value of derivatives

31 December 2014:
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ņņņņņņņņ
ņņņņņņņņ

-

ņņņņņņņņ
423,556,609
ņņņņņņņņ

41,948,785
207,891,911
20,267,077
28,615,379
3,859,864
120,973,593

Loans
and
receivables
AED’000

ņņņņņņņņ
456,990,768
ņņņņņņņņ

185,709,684
46,304,969
163,468,189
1,449,020
3,859,864
35,369
56,163,673

ņņņņņņņņ
ņņņņņņņņ

-

Liabilities at
amortised
cost
AED’000

2,321,102
ņņņņņņņņ
2,321,102
ņņņņņņņņ

-

2,063,317
ņņņņņņņņ
2,063,317
ņņņņņņņņ

-

Derivative
financial
instruments
AED’000

2,321,102
ņņņņņņņņ
459,311,870
ņņņņņņņņ

185,709,684
46,304,969
163,468,189
1,449,020
3,859,864
35,369
56,163,673

2,063,317
ņņņņņņņņ
458,267,780
ņņņņņņņņ

32,647,854
41,948,785
207,891,911
20,267,077
28,615,379
3,859,864
120,973,593

Total
carrying
value
AED’000
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FINANCIAL RISK MANAGEMENT (continued)

Risk management framework:
The identification, measurement, aggregation and effective management of risk takes into account the complexity in
the Group’s business operations and diversity of geographical locations. The Group manages its risks through a risk
management framework which incorporates organisational structure, risk measurement and monitoring processes.
Risk management for routine operational matters has been delegated to the management of the respective entities.
The key features of the Group’s risk management framework are:







Risk management is embedded within the Group as an intrinsic process and is a core competency of all its
employees.
The Board of Directors of ICD and the respective entities have the overall responsibility and provide the
overall risk management direction and oversight. The Group’s risk appetite is determined and approved by
the Board of Directors of respective entities.
Credit, market, operational and liquidity risks are managed in a coordinated manner within the respective
Group entities.
Ensuring that all employees within the Group entities are sufficiently trained and have access to appropriate
tools to ensure risk-taking is controlled and is in line with associated risk appetite.
Risk taking is within approved authorities considering infrastructure and resource across geographies giving
consideration to strict compliance with applicable regulatory requirements.
Appropriate controls are designed and implemented with adequate reporting in place to monitor their
ongoing effectiveness to safeguard the Group’s interests.

The risk management function of Group’s entities assists senior management of those entities in controlling and
actively managing the Group’s overall risk. This function also ensures that:




Policies, procedures and methodologies are consistent with the Group’s risk appetite.
The Group’s overall business strategy is consistent with its risk appetite.
Appropriate risk management architecture and systems are developed and implemented.

Risk management process:
Through the risk management framework, transactions and outstanding risk exposures are quantified and compared
against authorised limits, whereas non quantifiable risks are monitored against policy guidelines and key risk and
control indicators. Any discrepancies, excesses or deviations are escalated to the management for appropriate timely
action.
The Board of Directors of the respective entities have overall responsibility for:
 establishment and oversight of the risk management framework;
 identifying and analysing the risks in the operations of the respective businesses;
 forming appropriate risk management committees to mitigate the risks of the businesses within the overall
risk management framework of the Group.
The Group is exposed to the following risks from its use of financial instruments:




Credit risk
Liquidity risk
Market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital. Furthermore,
quantitative disclosures are included in these consolidated financial statements.
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FINANCIAL RISK MANAGEMENT (continued)

38.1 Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. Credit risk is mainly attributable to investments in marketable securities (primarily
bonds and other held-to-maturity investments), Islamic financing and investment products, loans and receivables,
trade and other receivables (including amounts due from related parties), customer acceptances, and cash at bank.
The exposure to credit risk on Islamic financing and investment products, loans and receivables, trade and other
receivables (including amounts due from related parties) is monitored on an ongoing basis by the management of
the respective subsidiaries and these are considered recoverable by the Group’s management. The Group’s cash is
placed with banks of repute.
Credit risk management and structure
The approach to credit risk management is based on the foundation to preserve independence and integrity of the
credit risk assessment, management and reporting processes combined with clear policies, limits and approval
structures in the business segments. The credit policy for the banking operations focuses on the core credit policies
and includes lending parameters, target businesses, specific policy guidelines, management of high risk customers,
provisioning guidelines, policies governing overseas locations etc. The relevant Credit Management and Investment
Committee retains the ultimate authority to approve larger credits. Independent functions within the banking
subsidiary manage credit risks on the corporate and retail portfolios.
Trade and other receivables
Sales are made to customers on mutually agreed terms. The credit committees set up by the respective subsidiaries
are responsible for determining:
 the creditworthiness of its customers;
 the credit exposure and the credit ratings of the customers; and
 appropriate collateral as securities and financial guarantees.
The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of
Islamic financing and investment products, loans and receivables, trade/contract and other receivables and due from
related parties. The main components of this allowance are a specific loss component that relates to individually
significant exposures, and a collective loss component established for groups of similar assets in respect of losses
that have been incurred but not yet identified.
Collateral management
Collaterals and guarantees are effectively used as mitigating tools by the Group’s banking operations. The quality of
collateral is continuously monitored and assessed.
Where credit facilities are secured by collateral, the Group seeks to ensure the enforceability of the collateral.
Collaterals are revalued regularly as per the Bank’s credit policy. In addition, ad-hoc valuations are also carried out
depending on the nature of collateral and general economic condition. This enables the Bank to assess the fair
market value of the collateral and ensure that risks are appropriately covered. Security structures and legal
covenants are also subject to regular review.
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:
2015
2014
AED’000
AED’000
Investments in marketable securities
Other non-current assets
Positive fair value of derivatives
Islamic financing and investment products
Loans and receivables
Trade and other receivables (including due from related parties)
Customer acceptances
Deposits with banks (including due from banks)
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18,120,853
20,369,497
3,534,406
58,522,458
222,913,033
24,829,853
3,712,749
131,295,509
ņņņņņņņņņ
483,298,358
őőőőőőőőő

32,647,854
20,267,077
2,063,317
41,948,785
207,891,911
28,615,379
3,859,864
117,613,814
ņņņņņņņņņ
454,908,001
őőőőőőőőő
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FINANCIAL RISK MANAGEMENT (continued)

38.1 Credit risk (continued)
Exposure to credit risk (continued)
The table below shows the Group’s maximum credit risk exposure for commitments and guarantees.
The maximum exposure to credit risk relating to a financial guarantee is the maximum amount the Group might
have to pay if the guarantee is called on. The maximum exposure to credit risk relating to a loan commitment is the
full amount of the commitment.
2015
AED’000
Letters of credit
Letters of guarantees
Liabilities on risk participation
Performance bonds
Group’s share of guarantees issued by associates and joint ventures
Group’s share of letters of credit issued by associates and joint ventures
Irrevocable undrawn loan commitments

12,331,593
47,696,470
498,516
277,003
5,809,426
1,378,954
35,411,284
ņņņņņņņņņ
103,403,246
őőőőőőőőő

2014
AED’000
9,351,990
49,284,465
1,027,628
162,568
5,145,577
1,356,223
26,810,870
ņņņņņņņņņ
93,139,321
őőőőőőőőő

Impairment losses
The ageing of Islamic financing and investment products, loans and receivables, other non-current assets and
trade/contract receivables at the reporting date is as follows:
31 December 2015
Gross
AED’000
Neither past due nor impaired
Past due but not impaired
Past due 1 – 90 days
Past due 91 – 365 days
Past due and impaired
Collective provision

315,062,665

Total

Impairment
AED’000
-

9,617,833
1,369,542
22,756,740
ņņņņņņņņ
348,806,780
őőőőőőőő

18,937,498
6,070,344
ņņņņņņņņ
25,007,842
őőőőőőőő

Gross
AED’000

Impairment
AED’000

31 December 2014

Neither past due nor impaired
Past due but not impaired
Past due 1 – 90 days
Past due 91 – 365 days
Past due and impaired
Collective provision

281,297,530
9,475,368
2,055,272
21,842,977
ņņņņņņņņ
314,671,147
őőőőőőőő

Total
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17,808,304
4,348,163
ņņņņņņņņ
22,156,467
őőőőőőőő
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FINANCIAL RISK MANAGEMENT (continued)

38.1 Credit risk (continued)
Impairment losses (continued)
The past due and impaired amount primarily represents amounts due from certain customers against which the
Group believes that existing impairment loss provision is adequate and considers that the balance amount is fully
recoverable.
The movement in the allowance for impairment in respect of Islamic financing and investment products, loans and
receivables, other non-current assets and trade/contract receivables during the year was as follows:

Balance at the beginning of the year
Arising on business combinations
Charge during the year – net of recoveries
Amounts written off
Interest unwind on impaired loans and receivables
Exchange and other adjustments
At 31 December

2015
AED’000

2014
AED’000

22,156,467
2,300,353
3,423,080
(2,693,185)
(178,873)
ņņņņņņņņ
25,007,842
őőőőőőőő

21,638,933
4,931,551
(4,304,271)
(87,136)
(22,610)
ņņņņņņņņ
22,156,467
őőőőőőőő

38.2 Liquidity risk
Liquidity risk is the risk that the Group is not able to meet its financial obligations as they fall due, or that it can
only do so at excessive cost. Liquidity risk mainly relates to trade and other payables (including amounts due to
related parties), borrowings and lease liabilities, Islamic customer deposits and customer deposits. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when they fall due without incurring unacceptable losses or risking damage to the Group’s reputation.
Each subsidiary also has responsibility for managing its own liquidity risk. The Group manages its liquidity by:
•
•
•
•

setting appropriate liquidity risk management framework for the Group’s short, medium and long-term funding
and liquidity management requirements;
day to day funding, managed by monitoring future cash flows to ensure that requirements can be met;
maintaining a portfolio of marketable assets that can be easily liquidated as protection against any unforeseen
interruptions to cash flow; and
maintaining adequate cash reserves and banking facilities by continuously monitoring forecast and actual cash
flows.

The following are the contractual maturities of financial liabilities, including interest payments and the impact of
netting of agreements at the reporting date:
Financial liabilities

Carrying
amount
AED’000

Contractual
cash flows
AED’000

Less than
one year
AED’000

More than
one year
AED’000

201,417,650
56,279,451
174,803,871
1,805,474
3,712,749
248,334
55,692,207
4,022,544
ņņņņņņņņ
497,982,280
őőőőőőőő

202,118,234
56,629,635
194,031,298
1,828,135
3,712,749
248,334
55,692,207
4,341,075
ņņņņņņņņ
518,601,667
őőőőőőőő

198,381,664
40,253,973
57,694,319
3,712,749
248,334
55,527,417
1,932,999
ņņņņņņņņ
357,751,455
őőőőőőőő

3,736,570
16,375,662
136,336,979
1,828,135
164,790
2,408,076
ņņņņņņņņ
160,850,212
őőőőőőőő

31 December 2015
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables
Negative fair value of derivatives
Total
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FINANCIAL RISK MANAGEMENT (continued)

38.2 Liquidity risk (continued)
Financial liabilities

Carrying
amount
AED’000

Contractual
cash flows
AED’000

Less than
one year
AED’000

More than
one year
AED’000

185,709,684
46,304,969
163,468,189
1,449,020
3,859,864
35,369
56,163,673
2,321,102
ņņņņņņņņ
459,311,870
őőőőőőőő

187,501,861
46,425,797
182,788,252
1,472,196
3,859,864
35,369
56,163,673
2,338,210
ņņņņņņņņ
480,585,222
őőőőőőőő

180,599,661
45,886,329
50,467,404
3,859,864
35,369
55,971,023
1,010,362
ņņņņņņņņ
337,830,012
őőőőőőőő

6,902,200
539,468
132,320,848
1,472,196
192,650
1,327,848
ņņņņņņņņ
142,755,210
őőőőőőőő

31 December 2014
Customer deposits
Islamic customer deposits
Borrowings and lease liabilities
Other non-current payables
Customer acceptances
Repurchase agreements with banks
Trade and other payables
Negative fair value of derivatives
Total

The Group is also exposed to liquidity risk in respect of those contingencies and commitments as are disclosed in
notes 36 (e) and (g).
38.3 Market risk
Market risk is the risk that changes in market factors, such as equity prices, commodity prices, credit spreads,
interest / profit rates and foreign currency rates will affect the Group’s income or equity and / or the value of
financial instruments. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.
Certain subsidiaries buy and sell derivatives, and also incur financial liabilities, in order to manage market risks. All
such transactions are carried out within the guidelines set by the respective subsidiaries’ governing committees.
Market risk specific to banking operations
To better capture the multi-dimensional aspects of market risk, the Bank’s primary market risk metric is a statistical
one, Value-at-Risk (“VaR”), which is used for short-term risk holding periods. VaR metrics are calculated daily for
the specific asset classes listed below, plus a total VaR figure for the whole Trading Book:






Interest rate VaR
Foreign exchange VaR
Equity VaR
Commodity VaR
Total VaR

The VaR is calculated for specific asset classes and in total, using the Historical Simulation method and measured
at the 99% confidence level over a specified horizon (holding period).
The year-end VaR numbers reported below have been derived using the following configuration:




Confidence level: 99%
Holding period: 1 business day
Methodology: Full Revaluation, Historical Simulation using over 2 years of historical market data

113

F-161

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
38

FINANCIAL RISK MANAGEMENT (continued)

38.3 Market risk (continued)
Market risk specific to banking operations (continued)
Total Value-at-Risk
By Asset class
Trading

Average
AED’000

Maximum
AED’000

Minimum
AED’000

Actual *
AED’000

3,950
7,747
1,791
ņņņņņņņņ
9,082
őőőőőőőő

6,252
13,349
6,822
ņņņņņņņņ
14,144
őőőőőőőő

2,320
3,812
299
ņņņņņņņņ
5,188
őőőőőőőő

4,648
4,038
1,807
ņņņņņņņņ
7,142
őőőőőőőő

Average
AED’000

Maximum
AED’000

Minimum
AED’000

Actual *
AED’000

5,232
6,025
7
2,678
ņņņņņņņņ
8,838
őőőőőőőő

9,502
13,085
59
5,557
ņņņņņņņņ
15,231
őőőőőőőő

435
29
120
ņņņņņņņņ
1,650
őőőőőőőő

3,841
12,216
1,005
ņņņņņņņņ
13,088
őőőőőőőő

31 December 2015
Interest rate risk
Foreign exchange risk
Credit trading risk
Total
By Asset class
Trading
31 December 2014
Interest rate risk
Foreign exchange risk
Commodity risk
Credit trading risk
Total

* Note that the sum of asset class VaR metrics does not add up to the reported Total VaR metric due to
diversification and cross correlation effects.
38.3.1 Equity price risk
Equity price risk arises from investments in marketable equity securities designated as either available-for-sale
financial assets or as fair value through profit or loss. Subsidiaries of the Group monitor the mix of marketable
securities in their investment portfolios based on market indices. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are approved by the Board of Directors or other
appropriate authority of the respective subsidiaries. The primary objective of the investment strategy is to maximise
investment returns while protecting the invested capital and maintain adequate liquidity to meet any unforeseen
contingencies.
Equity price risk – sensitivity analysis
The Group’s quoted equity investments are listed on various stock exchanges in the global markets, mainly in the
UAE. A five percent increase in the equity prices would have increased the fair value of the quoted securities by
AED 332,346 thousand (2014: AED 747,610 thousand); an equal change in the opposite direction would have
decreased the fair value of the quoted securities by AED 332,346 thousand (2014: AED 747,610 thousand). The
following table demonstrates the sensitivity of the Group’s equity and profit to a 5 percent change in the price of its
quoted equity holdings, assuming all other variables in particular foreign currency rates remain constant.
Effect on
profit
AED’000
31 December 2015
Effect of changes in quoted equity portfolio of the Group
31 December 2014
Effect of changes in quoted equity portfolio of the Group
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Effect on
equity
AED’000

16,589

332,346

őőőőőőőő

őőőőőőőő

21,048

747,610

őőőőőőőő

őőőőőőőő
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FINANCIAL RISK MANAGEMENT (continued)

38.3.2 Commodity price risk
The Group is exposed to commodity price risk mainly on the volatility of oil prices (including jet fuel). The Group
manages its exposure to changes in oil prices, and, in doing so, may use commodity derivative instruments (i.e.
commodity futures, swaps and options), thereby seeking to minimise the potential adverse effects on the Group’s
financial performance.
Commodity price risk – sensitivity analysis
An increase of 5% in oil prices relating to commodity derivative contracts would have increased / (decreased)
equity and profit respectively by the amounts shown below. This analysis assumes that all other variables remain
constant. An equivalent decrease of the same would have an equal but opposite effect accordingly.
Commodities

31 December 2015
Oil prices

31 December 2014
Oil prices

Equity
AED’000

Profit
AED’000

488,076
őőőőőőőő

261,218
őőőőőőőő

Equity
AED’000

Profit
AED’000

4,605
őőőőőőőő

4,605
őőőőőőőő

At the reporting date, if the market price of crude oil had been AED 36.75 (USD 10) per barrel higher / lower, the
crude oil overlift payable would have been higher / lower by AED 134.87 million (USD 36.7 million) (2014: AED
76.07 million (USD 20.7 million)).
38.3.3 Interest / profit rate risk
The Group is exposed to interest / profit rate risk due to interest rate / profit fluctuations with respect to investments
in marketable securities (primarily bonds), Islamic financing and investment products, loans and receivables, fair
value of derivatives, cash and deposits with banks, customer deposits, Islamic customer deposits, borrowings and
lease liabilities and repurchase agreements with banks.
Certain subsidiaries manage their interest / profit rate risk by entering into interest rate swap contracts. Such interest
rate swaps have the economic effect of converting borrowings from floating rates to fixed rates or conversely.
Details of interest rate swap contracts (including the nominal values, and the maturity of contracts fair values) are
disclosed in Note 29.
Banking operations
The Bank measures, monitors and manages the interest rate risk in its banking book, and its key components
repricing risk, yield curve risk, basis risk, and optionality, as appropriate.
Interest Rate Risk in the Banking Book (“IRRBB”) is defined as the exposure of the non-trading products of the
Bank to interest rates. Non-trading portfolios include all banking book positions that arise from the interest rate on
the Bank’s consumer and commercial banking assets and liabilities, and financial investments designated as
available-for-sale and held to maturity. IRRBB arises principally from mismatches between the future yields on
assets and their funding costs, as a result of interest rate changes. Analysis of this risk is complicated by having to
make assumptions on embedded optionality within certain product areas such as the incidence of prepayments in
consumer loans, and from behavioral assumptions regarding the economic duration of liabilities which are
contractually repayable on demand such as current accounts.
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FINANCIAL RISK MANAGEMENT (continued)

38.3.3 Interest / profit rate risk (continued)
In order to manage this risk optimally, IRRBB in non-trading portfolios is transferred to the treasury department
under the supervision of the Bank’s Asset and Liability Committee (“ALCO”), through Funds Transfer Pricing
(FTP) Systems. The Bank’s ALCO is required to regularly monitor all such interest rate risk positions to ensure
they comply with interest rate risk limits.
The Asset Liability Management (“ALM”) Function of the Bank is responsible for IRRBB measurement,
monitoring and reports risk exposures independently to the Bank’s ALCO. The Bank’s ALCO reviews that the
assumptions (used to transform positions into interest rate exposures) are reasonable and commensurate with the
nature and complexity of the Bank’s holdings.
In order to measure the overall sensitivity in the banking book, the Bank conducts stress tests by simulating parallel
shifts to the yield curve(s) ranging from 50 basis points to 200 basis points, and assessing the corresponding impact
on its net interest income.
31 December 2015
31 December 2014
Amount
Variance
Amount
Variance
AED’000
AED’000
AED’000
AED’000
Rates Up 200 bp
Base Case
Rates Down 200 bp

10,367,020
9,019,868
8,085,672

1,347,152
(934,196)

7,631,305
6,807,271
6,445,638

824,034
(361,633)

The interest rate sensitivities set out in the table above are based on a set of scenarios i.e. the projections above
assume that interest rates of all maturities move by the same amount and, therefore, do not reflect the potential
effect on net interest income of some rates changing while others remain unchanged. The projections also make the
assumption that all positions run to maturity. This effect does not incorporate actions that would be taken by
treasury or in the business units to mitigate the impact of this interest rate risk. In practice, treasury seeks
proactively to change the interest rate risk profile to minimize losses and optimize net revenues.
To measure and manage interest rate risk and its possible impact on economic value of the entity, the Bank has
established internal limits based on the PV01. The interest rate gaps and sensitivity tests (NII and PV01) are
measured on a monthly basis by the ALM function of the Bank, and reported to the Bank’s ALCO.
Non-banking operations
The table below shows the effect of a change on the consolidated income statement and consolidated statement of
changes in equity, of 100 basis points in interest/profit rate relating to the interest/profit bearing financial
assets/liabilities of non-banking operations of the Group at the reporting date. The analysis below excludes interest
capitalised and assumes that all other variables remain constant. An equivalent decrease of the same would have an
equal but opposite effect accordingly.
31 December 2015
Effect on
profit
equity
AED’000
AED’000
100 bp

80,513

(183,307)

31 December 2014
Effect on
profit
equity
AED’000
AED’000
116,511

617,630

38.3.4 Currency risk
Banking operations
The Bank is not significantly exposed to currency risk which is a component of market risk since its assets and
liabilities are predominantly in AED and pegged currencies such as USD.
Non-banking operations
The Group is exposed to currency risk on certain transactions and balances that are denominated in a currency other
than the functional currency of the Group (i.e. AED). In practice, in respect of monetary assets and liabilities
denominated in USD, there is no exchange risk involved since AED is pegged to USD. Foreign currencies, other
than AED and USD, in which significant transactions and balances are denominated, are Sterling Pound (“GBP”),
EURO, Singapore Dollar (“SGD”) and Nigerian Naira (“NGN”). The Group closely monitors exchange rate
movements and the related impact on assets and liabilities, and proactively manages its currency exposure from its
revenue related activities.
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FINANCIAL RISK MANAGEMENT (continued)

38.3.4 Currency risk (continued)
Non-banking operations (continued)
The following exchange rates were applied during the current year for the main foreign currencies relevant to the
Group’s activities:

31 December 2015
SGD
GBP
EURO
NGN

Average
rate
AED

Reporting rate
(spot rate)
AED

2.68
5.61
4.08
0.02
őőőőőőő

2.60
5.45
4.01
0.02
őőőőőőő

Average
rate
AED

31 December 2014
SGD
GBP
EURO
NGN

Reporting rate
(spot rate)
AED

2.90
6.05
4.88
0.02
őőőőőőő

2.77
5.70
4.46
0.02
őőőőőőő

Currency rate risk - sensitivity analysis
A 10 percent increase in the AED against the various currencies highlighted above that the Group considers
significant on the basis of the exposure as at 31 December would have correspondingly increased/(decreased) equity
and profit by the amounts shown below. This analysis assumes that all other variables, in particular interest rates
and quoted prices, remain constant.
31 December 2015

Effect on
equity
profit
AED’000
AED’000

SGD

38,944
őőőőőőő
64,546
őőőőőőő
223,042
őőőőőőő
(38,224)
őőőőőőő

GBP
EURO
NGN

31 December 2014

38,970
őőőőőőő
(14,080)
őőőőőőő
(23,706)
őőőőőőő
őőőőőőő

Effect on

SGD
GBP
EURO
NGN
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Equity
AED’000

profit
AED’000

2,830
őőőőőőő
(753,383)
őőőőőőő
21,809
őőőőőőő
(48,749)
őőőőőőő

2,709
őőőőőőő
(1,032)
őőőőőőő
(3,298)
őőőőőőő
őőőőőőő
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38.4 Capital management
38.4.1 Capital management (banking operations)
The Central Bank of the UAE supervises the Bank on a consolidated basis, and therefore receives information on
the capital adequacy of, and sets capital requirements for, the Bank as a whole. The capital is computed at a level
using the Basel II framework of the Basel Committee on Banking Supervision (“Basel Committee”), after applying
the amendments advised by the Central Bank, within national discretion. The Basel II framework is structured
around three ‘pillars’: minimum capital requirements (Pillar I); supervisory review process (Pillar II); and market
discipline (Pillar III).
Minimum Capital Requirements
For implementing current capital requirements, the Central Bank requires the Bank to maintain a prescribed
minimum ratio of total capital to total risk-weighted assets of 12% (of which Tier I to be 8%).
The tiered components of Bank’s regulatory capital comprise of:


Tier I capital includes share capital, Tier 1 capital notes, share premium, legal, statutory and other reserves,
retained earnings, non-controlling interests after deductions for goodwill and intangibles and other regulatory
adjustments relating to items that are included in equity but are treated differently for capital adequacy
purposes; and



Tier II capital includes qualifying subordinated debt, undisclosed reserve and fair value reserve.

The Group is compliant with the Standardised Approach for Credit, Market and Operational Risk (Pillar I) with
effect from 31 December 2007.
The capital adequacy ratio as per Basel II framework is given below:
2015
AED’000
Tier I Capital
Issued capital
Share premium reserve
Legal and statutory reserve
Other reserves
Retained earnings
Tier 1 Capital notes
Non-controlling interests

5,557,775
12,270,124
2,778,888
2,662,122
17,566,680
9,477,076
5,662
ņņņņņņņņņ
50,318,327

Total tier I Capital
Less: Goodwill and intangibles
Less: Treasury shares
Total
Tier II Capital
Undisclosed reserves / general provisions
Cumulative changes in fair value
Subordinated debt
Total
Of which: Eligible tier II capital
Total regulatory capital
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2014
AED’000
5,557,775
12,270,124
2,778,888
2,797,794
13,031,219
9,477,076
4,926
ņņņņņņņņņ
45,917,802

(6,030,825)

(6,156,380)

(46,175)
ņņņņņņņņņ
44,241,327
ņņņņņņņņņ

(46,175)
ņņņņņņņņņ
39,715,247
ņņņņņņņņņ

6,070,344
214,369
3,752,068
ņņņņņņņņ
10,036,781
ņņņņņņņņ
6,681,459
ņņņņņņņņ
50,922,786
őőőőőőőő

4,348,163
401,081
3,869,898
ņņņņņņņņ
8,619,142
ņņņņņņņņ
6,670,128
ņņņņņņņņ
46,385,375
őőőőőőőő
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FINANCIAL RISK MANAGEMENT (continued)

38.4 Capital management (continued)
38.4.1 Capital management (banking operations) (continued)
RISK WEIGHTED EXPOSURE
2015
AED’000
Credit risk
Market risk
Operational risk
Total

Capital Ratio:
Total regulatory capital as a percentage of total risk weighted assets
Total Tier I regulatory capital as a percentage of total risk weighted assets

2014
AED’000

217,201,778
4,192,234
24,110,440
ņņņņņņņņņ
245,504,452
őőőőőőőőő

191,931,999
6,961,239
21,346,673
ņņņņņņņņņ
220,239,911
őőőőőőőőő

20.74%
18.02%
őőőőőőőőő

21.06%
18.03%
őőőőőőőőő

The Bank has a robust capital adequacy assessment, monitoring and reporting process. It is pro-actively advancing
its internal capital adequacy assessment framework along the lines of Basel II and in anticipation of Basel III.
The Bank’s forward-looking internal capital adequacy assessment process (ICAAP) is based on the Bank’s financial
budget projections. Stress scenarios are considered to assess the strength of Bank’s capital adequacy over a three
year period.
The ICAAP is based on economic capital and defines adequacy as balance of capital supply, in form of available
financial resources, and capital demand, in form of cushion against unexpected losses.
The Bank measures capital adequacy as “the capability to withstand unexpected losses at a confidence level of
99.9% through its capital base including projected net-income post dividend and provisions” with the latter measure
being the key measure for the adequacy assessment.
The results of the internal capital adequacy assessment process, quarterly actual assessment as well as the annual
multi-year forward-looking forecast are monitored against the Bank’s risk strategy.
The Bank employs an Integrated Stress Testing Framework to quarterly assess the potential implications of adverse
financial conditions and the development of key ratios under stressful conditions. The outcomes of the Integrated
Stress Testing Framework influence the setting of the Bank’s risk appetite as part of the Bank’s periodical risk
strategy review.
The Integrated Stress Testing Framework encompasses:




the forward-looking assessment of economic scenarios, including potential feedback loops and second round
effects,
the measurement of sensitivities against key risk drivers and parameters; and
the analysis of reverse stress tests modelling events that could cause a significant impact on the Bank, and
provides by that a comprehensive analysis on the potential impact in terms of balance sheet structure,
financial performance, capitalisation levels and funding profile.

The Bank’s stress testing process involves key stake-holders of Group Finance, the Bank’s economist and the
business units in order to develop economically relevant scenarios and include the views of key stakeholders. The
results of the quarterly stress testing exercises are discussed at senior management and Board level.
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FINANCIAL RISK MANAGEMENT (continued)

38.4 Capital management (continued)
38.4.1 Capital management (banking operations) (continued)
In addition, the Bank uses the results of the Integrated Stress Testing Framework to assess the outcome and stability
of the employed economic capital models.
The Bank manages a number of funds that are not consolidated in the consolidated financial statements. The funds
have no recourse to the general assets of the Bank; further the Bank has no recourse to the assets of the funds. Third
party funds managed by the Bank were AED 11,013 million as at 31 December 2015 (2014: AED 10,750 million).
38.4.2 Capital management (non-banking operations)
The primary objective of the Group’s capital management is to ensure that it maintains healthy capital ratios in
order to support its business and maximise value for the Government.
The Group manages its capital structure in light of changes in business conditions. The total equity comprises
capital, other distributable and non-distributable reserves and retained earnings aggregating to AED 148,156,043
thousand as at 31 December 2015 (2014: AED 140,468,779 thousand).
The Group has certain bank borrowing arrangements that require maintaining certain ratios and shareholding
structure. Apart from these requirements and subordination of funding provided by the shareholders of certain
subsidiaries, neither ICD, nor any of its subsidiaries are subject to any additional externally imposed capital
requirements.

39

MATERIAL PARTLY OWNED SUBSIDIARIES

The financial information of subsidiaries that have material non-controlling interests is provided below:
Proportion of equity interest held by non-controlling interests:
Country of incorporation
and operations

2015

2014

44.36%
őőőőőőőő

44.36%
46.00%
őőőőőőőő

2015
(AED’000)

2014
(AED’000)

28,311,440
-

26,517,564
6,287,925

Profit allocated to material non-controlling interests:
Emirates NBD PJSC
Dragon Oil plc

3,514,643
-

2,549,029
1,099,718

Dividend / interest paid to material non-controlling interests:
Emirates NBD PJSC*
Dragon Oil plc

1,452,715
-

1,122,274
315,517

Name
Emirates NBD PJSC
Dragon Oil plc**

UAE
Republic of Ireland / UAE

Balances of material non-controlling interests:
Emirates NBD PJSC*
Dragon Oil plc

* These include Tier 1 capital notes and interest thereon.
** During the current year, the Group acquired the remaining non-controlling interest in Dragon Oil plc and now
fully owns Dragon Oil plc (see note 35.2)
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MATERIAL PARTLY OWNED SUBSIDIARIES (continued)

The summarised financial information of these subsidiaries is provided below. This information is based on
amounts before inter-company eliminations.
Summarised statement of comprehensive income for the year ended 31 December 2015 / period ended 21
October 2015:
Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

7,123,768
őőőőőőőőő
6,573,181
őőőőőőőőő

470,808
őőőőőőőőő
470,808
őőőőőőőőő

Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

Current assets

266,113,856
őőőőőőőőő

őőőőőőőőő

Non-current assets

140,446,319
őőőőőőőőő

őőőőőőőőő

Current liabilities

302,440,407
őőőőőőőőő

őőőőőőőőő

Non-current liabilities

53,371,241
őőőőőőőőő

őőőőőőőőő

Profit for the year / period from continuing operations
Total comprehensive income

Summarised statement of financial position as at 31 December 2015:

Summarised cash flow statement information for the year ended 31 December 2015 / period ended 21
October 2015:
Emirates
NBD PJSC
(AED’000)
Net cash from operating activities
Net cash (used in) / from investing activities
Net cash from / (used in) financing activities

6,520,876
(2,046,534)
2,590,845
ņņņņņņņņ
7,065,187
őőőőőőőőő

Net increase in cash and cash equivalents

Dragon
Oil plc
(AED’000)
2,066,732
380,256
(2,069,451)
ņņņņņņņņ
377,537
őőőőőőőőő

Summarised statement of comprehensive income for the year ended 31 December 2014:

Profit for the year from continuing operations
Total comprehensive income
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Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

5,139,030
őőőőőőőőő
5,152,079
őőőőőőőőő

2,390,690
őőőőőőőőő
2,390,690
őőőőőőőőő
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Summarised statement of financial position as at 31 December 2014:
Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

Current assets

219,465,808
őőőőőőőőő

10,936,723
őőőőőőőőő

Non-current assets

143,555,183
őőőőőőőőő

6,950,697
őőőőőőőőő

Current liabilities

267,721,609
őőőőőőőőő

3,777,481
őőőőőőőőő

Non-current liabilities

48,536,465
őőőőőőőőő

823,075
őőőőőőőőő

Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

Summarised cash flow statement information for year ended 31 December 2014:

Net cash from operating activities
Net cash from / (used in) investing activities
Net cash from / (used in) financing activities

8,883,476
2,216,225
6,727,534
ņņņņņņņņ
17,827,235
őőőőőőőőő

Net increase in cash and cash equivalents

40

3,020,225
(2,304,365)
(679,750)
ņņņņņņņņ
36,110
őőőőőőőőő

OPERATING SEGMENTS

An operating segment is a significant distinguishable component of the Group’s business activities, which is subject
to risks and rewards different from those of other segments. The financial information of Group’s operating
segments is regularly monitored and evaluated by the Group’s management.
For such monitoring and evaluation purposes, the Group is organised into the following three major reportable
operating segments:
 Banking and other financial services: This segment comprises of banking operations, non-bank financial
institutions, holding and administering of interests in the financial exchanges and financial transaction
management advisory services.
 Transportation and related services: This segment comprises primarily of passenger and commercial air
transportation (including retail of consumer goods and in-flight catering), airport handling operations, aircraft
handling and engineering services, other travel related services, aircraft leasing and MRO services; and
 Oil and gas products/services: This segment comprises of upstream oil and gas production and downstream
marketing and retailing of oil and gas functions.
Other segments are components of the Group’s business activities that need not be disclosed separately as per the
criteria specified under IFRS 8- Operating Segments. A brief description of these businesses is as follows:
 Retail trade: Primarily comprises of duty free retail services at Dubai's airports, ownership and operations of
supermarkets and retail services, and trading of goods and services across various sectors such as
automobiles and industrial machinery;
 Rental income: Primarily comprises of income from operating leases of buildings and from rental of
exhibition and convention centres;
 Hotels and leisure: Primarily comprises of the hotels owned by the Group and related operations;
 Contract revenue: Comprises of income from construction contracting and structural steelwork
manufacturing; and
 Other investment income: Primarily comprises of investment operations.
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OPERATING SEGMENTS (continued)

The financial information in relation to the various operating segments of the Group is presented below:
Banking
and other
financial
services
AED’000

Transportation
and related
services
AED’000

Oil and gas
products/
services
AED’000

Others
AED’000

Total
AED’000

2015 *:
Revenues
Revenue from
external customers
Results:
Profit for the year from
continuing operations
before tax
Assets and liabilities:
Segmental Assets

Segmental Liabilities

17,194,576
őőőőőőőő

94,410,506
őőőőőőőő

49,669,646
őőőőőőőő

16,108,643
őőőőőőőő

177,383,371
őőőőőőőő

9,032,749
őőőőőőőő

8,071,229
őőőőőőőő

3,698,967
őőőőőőőő

4,829,546
őőőőőőőő

25,632,491
őőőőőőőő

408,066,671
őőőőőőőő

143,526,633
őőőőőőőő

65,647,097
őőőőőőőő

101,892,691
őőőőőőőő

719,133,092
őőőőőőőő

336,072,059
őőőőőőőő

99,868,263
őőőőőőőő

44,777,942
őőőőőőőő

42,778,712
őőőőőőőő

523,496,976
őőőőőőőő

Others
AED’000

Total
AED’000

Banking
and other
financial
services
AED’000

Transportation
and related
services
AED’000

Oil and gas
products/
services
AED’000

2014:
Revenues
Revenue from
external customers *
Results:
Profit for the year from
continuing operations
before tax *
Assets and liabilities:
Segmental Assets

Segmental Liabilities

16,326,155
őőőőőőőő

93,115,768
őőőőőőőő

71,196,785
őőőőőőőő

11,420,195
őőőőőőőő

192,058,903
őőőőőőőő

10,184,213
őőőőőőőő

5,215,032
őőőőőőőő

3,726,726
őőőőőőőő

3,258,214
őőőőőőőő

22,384,185
őőőőőőőő

365,528,895
őőőőőőőő

136,860,228
őőőőőőőő

73,055,414
őőőőőőőő

96,834,127
őőőőőőőő

672,278,664
őőőőőőőő

298,552,041
őőőőőőőő

99,501,703
őőőőőőőő

44,345,297
őőőőőőőő

39,853,576
őőőőőőőő

482,252,617
őőőőőőőő

* Group entities which are classified as a disposal group held for sale as at the reporting date and 2014 have not
been considered for IFRS 8 – Operating Segments disclosures.
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

SUBSIDIARIES:
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Emirates NBD PJSC

55.64%

55.64%

UAE

Banking

Emirates National Oil
Co. Limited (ENOC)
LLC

100.00%

100.00%

UAE

Development and production of
oil and gas, gas gathering and
processing, production and
selling of MTBE, marketing of
petroleum products and retailing
at service stations, oil trading,
terminalling and storage,
condensate processing, aviation
fuel marketing, lubricant
marketing, bunkering and oil
related shipping activities

Dubai World Trade
Centre Authority
(formerly known as
Dubai World Trade
Center Corporation

100.00%

100.00%

UAE

Management of Dubai World
Trade Centre Complex and
managing, operating, servicing
and leasing properties and
organizing conferences and
exhibitions

Cleveland Bridge and
Engineering Middle
East (Private) Limited

51.00%

51.00%

UAE

Contracting for designing,
industrial and commercial
structures

Cleveland Steel Emirates
LLC

51.00%

51.00%

UAE

Structural steel manufacture

Emirates

100.00%

100.00%

UAE

Commercial air transportation
which includes passenger, cargo
and postal carriage services,
wholesale and retail of
consumer goods, in-flight and
institutional catering and hotel
operations

dnata/dnata World
Travel

100.00%

100.00%

UAE

Aircraft handling and
engineering services, handling
services for export and import
cargo, information technology
services, representing airlines as
their general sales agent, travel
agency and other travel related
services and inflight and
institutional catering

Principal activities

List of subsidiaries of ICD
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of ICD (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Dubal Holding LLC

100.00%

100.00%

UAE

Investment company in
commercial/industrial
enterprises and management

Borse Dubai Limited

89.72%

89.72%

UAE

Acquire and hold interests in
undertakings operating or active
in the financial exchange sector
as well as the administration,
development and management
of such holdings

Aswaaq LLC

99.00%

99.00%

UAE

Retail trading

Emaratech (Emarat
Technology Solutions)
FZ LLC

100.00%

100.00%

UAE

Information technology services
for DNRD

Golf in Dubai LLC

99.00%

99.00%

UAE

Managing of Golf events

100.00%

100.00%

UAE

Duty Free operations at borders

Dubai Silicon Oasis
Authority

100.00%

100.00%

UAE

Property related operations

Dubai Airport Freezone
Authority

100.00%

100.00%

UAE

Property related operations

National Bonds
Corporation PJSC

100.00%

100.00%

UAE

Finance investment company
primarily engaged in promoting
and setting-up all types of
investment funds and projects,
and acting as an investment
manager.

Dubai Aerospace
Enterprises (DAE)
Limited

80.53%

68.36%

UAE

Operations in aircraft leasing
and financial services to the
global aviation industry

D Clear Europe Ltd

100.00%

100.00%

UK

Development, distribution and
service of its transaction
lifecycle Management Software
products and Data Management
services.

ICD Funding Limited

100.00%

100.00%

Atlantis the Palm 2
Holding LLC

100.00%

-

Dubai
Duty
Establishment

Free

Cayman Islands Investment company
UAE
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of ICD (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

AMSA Holdings FZE

100.00%

100.00%

UAE

Gazelle Finance Limited

100.00%

100.00%

Cayman Islands

Al Salwa Investment
LLC (see note 23)

100.00%

100.00%

UAE

Holding and proprietary
investments Company

One Za’abeel LLC

100.00%

100.00%

UAE

Management of real estate

Iceberg Limited

100.00%

100.00%

UAE

Special purpose vehicle for
holding investments

Pelegen LLC

100.00%

100.00%

UAE

Engage in real estate
management services

Deira Waterfront
Development LLC

100.00%

100.00%

UAE

Property development
management

Canal Point LLC

100.00%

-

UAE

Special purpose vehicle for
investment in commercial
enterprises and management

Canal Point FZE

100.00%

-

UAE

Special purpose vehicle for real
estate management services

Columbus Centre
Corporation (Cayman)

100.00%

-

Kerzner International
Holdings Ltd
(previous year
classified under
“associates’)

69.47%

45.11%

Bahamas

Zeera Investment LLC

99.00%

-

UAE

Special purpose vehicle for
investment in agricultural
enterprises and management.

Ssangyong Engineering
& Construction Co.,
Ltd.

93.43%

-

Korea

Engineering and construction
company

Imdaad LLC

100.00%

-

UAE

Management services.

ICD Cape Town FZE

100.00%

-

UAE

Holding and propriety company

Principal activities
Owning and leasing of
properties
Special purpose vehicle for
holding investments

Cayman Islands Hotel operations
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of ICD (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Dubai Aviation
Corporation (trading as
flydubai)

100.00%

-

UAE

Commercial air transportation
which includes passengers,
cargo and postal carriage
services, whole sale and retail
of consumer goods, in-flight
and institutional

Ithra Dubai Owned by
ICD One Person Co.
LLC

100.00%

-

UAE

Real estate holding and trust
company

ICD Hospitality &
Leisure LLC (formerly
known as ICD Asset
Management LLC)

100.00%

100.00%

UAE

Leisure & hospitality

Principal activities

List of subsidiaries of ICD Hospitality and Leisure LLC

Atlantis the Palm
Holding Company Ltd

100.00%

-

British
Virgin
Islands

Hotel operation

Hotels Washington
Corporation (Cayman)

100.00%

-

Cayman
Islands

Hotel operation

ICD International
Holding B.V

100.00%

-

Netherlands

Holding Company

List of subsidiaries of Atlantis the Palm 2 Holding Company Limited
Ownership
interest

Ownership
interest

2015

2014

Atlantis the Palm 2
Limited (DIFC)

100.00%

-

UAE

Holding Investments and
arranging financing

Atlantis the Palm 2
Development LLC

100.00%

-

UAE

Real estate Development

100.00%

-

UAE

Managing real estate assets

The Royal Atlantis
Resort & Residences
FZCO
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Country of
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of ICD Cape Town FZE
Ownership
interest
One&Only Cape
Town Holdings
(PTY) Limited

55.45 %

Ownership
interest

Country of
incorporation

-

UAE

Principal activities
Holding and propriety company

List of subsidiaries of Emirates NBD PJSC
Buzz Contact Centre
Solutions LLC

100.00%

100.00%

UAE

Call centre management
services

Dubai Bank PJSC

100.00%

100.00%

UAE

Islamic Banking

E.T.F.S. LLC

100.00%

100.00%

UAE

Trade finance services

Emirates Financial
Services PSC

100.00%

100.00%

UAE

Funds management

Emirates Funds
Managers (Jersey)
Limited

100.00%

100.00%

Jersey

Asset management

Emirates NBD Global
Funding Limited

100.00%

100.00%

Cayman Island

Emirates NBD Asset
Management Limited

100.00%

100.00%

UAE

Asset management

Emirates Islamic Bank
PJSC

99.90%

99.90%

UAE

Islamic Banking

Emirates NBD Trust
Company (Jersey)
Limited

100.00%

100.00%

Jersey

Trust administration services

Emirates NBD Securities
LLC

100.00%

100.00%

UAE

Brokerage services
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Emirates NBD PJSC (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Emirates NBD Properties
LLC

100.00%

100.00%

UAE

Real estate

Emirates Money
Consumer Finance
LLC

100.00%

100.00%

UAE

Consumer finance

Emirates Fund LLC

100.00%

100.00%

UAE

Assets Management

Emirates NBD Capital
(KSA) LLC

100.00%

100.00%

KSA

Investment services

KSA Mortgage Company

100.00%

100.00%

KSA

Nominee Company for
Mortgage Business

ENBD London Branch
Nominee Company

100.00%

100.00%

UK

Asset Management

Emirates NBD Egypt
S.A.E

100.00%

100.00%

Egypt

Banking

Tanfeeth LLC

100.00%

100.00%

UAE

Shared services organization

Group tranche of
Emblem Finance
Company No. 2
Limited

100.00%

100.00%

UAE

Asset securitisation

Emirates NBD Auto
Financing Limited

100.00%

100.00%

UAE

Asset securitisation

ENBD Asset Finance
Company No.1
Limited

100.00%

100.00%

Republic of
Ireland

Asset securitisation

Emirates NBD Auto
Finance Limited

100.00%

100.00%

UAE

Asset securitisation

ENBD Asset Finance
Company No.2
Limited
Emirates NBD Tier 1
Limited

100.00%

100.00%

Cayman Island

Asset securitisation

100.00%

100.00%

Cayman Island

Asset securitisation

Emirates NBD 2014 Tier
1 Limited

100.00%

100.00%

Cayman Island

Asset securitisation

EIB Sukuk Limited

100.00%

100.00%

Cayman Island

Asset securitisation
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Principal activities

List of subsidiaries of National Bonds Corporation PJSC

National Bonds Limited
FZE

100.00%

100.00%

UAE

Investments

First Wharf Tower LLC

100.00%

100.00%

UAE

Real estate development

National Properties LLC

100.00%

100.00%

UAE

Management services

National Healthcare LLC

100.00%

100.00%

UAE

Healthcare

Dubai Cup LLC

100.00%

100.00%

UAE

Sports clubs & facility
management

Alpha Utilities
Management Services
LLC

100.00%

100.00%

UAE

Utilities management

Sky Courts LLC

100.00%

100.00%

UAE

Real estate development

List of subsidiaries of Borse Dubai Limited
Dubai Financial Market
PJSC (DFM)

79.70%

79.70%

UAE

Electronic Financial Market

Nasdaq Dubai Limited
(NASDAQ Dubai)

86.42%

86.42%

UAE

Electronic Financial Market

List of subsidiaries of Emirates National Oil Co. Limited (ENOC) LLC

Dubai Natural Gas
Company Limited

100.00%

100.00%

UAE

Gas processing

Emirates Gas LLC

100.00%

100.00%

UAE

Bottling and sale of LPG

Emirates National Oil
Company (Singapore)
Private Limited

100.00%

100.00%

Singapore

ENOC Processing
Company LLC

100.00%

100.00%

UAE
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Emirates National Oil Co. Limited (ENOC) LLC (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Principal activities

ENOC Properties LLC

100.00%

100.00%

UAE

Property & facility management

ENOC Supply and
Trading LLC

100.00%

100.00%

UAE

Petroleum supply & trading

Emirates Petroleum
Products Company
LLC. (EPPCO) LLC

100.00%

100.00%

UAE

Gasoline retailing

Global Technology
Services LLC

100.00%

100.00%

UAE

IT projects and services

Horizons Terminals
Limited

100.00%

100.00%

Bahamas

Terminalling holding company

Horizon Jebel Ali
Terminals Limited

100.00%

100.00%

Bahamas

Chemical terminal

Cylingas Company
LLC

100.00%

100.00%

UAE

Tank fabrication and cylinder
manufacturing

Dragon Oil Plc

100.00%

54.00%

Republic of
Ireland

Oil and gas exploration and
production

ENOC Marketing LLC

100.00%

100.00%

UAE

Horizon Singapore
Terminals Private
Limited

52.00%

52.00%

Singapore

ENOC Fuel Supply
Company LLC

100.00%

100.00%

UAE

Petroleum supply and trading

ENOC Commercial &
Distribution LLC

100.00%

100.00%

UAE

Petroleum sales and marketing

ENOC Lubricants &
Grease
Manufacturing Plant
LLC

100.00%

100.00%

UAE

Lubricants and grease
manufacturing

Horizon Emirates
Terminals LLC

100.00%

100.00%

UAE

Petroleum terminal
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Emaratech (Emarat Technology Solutions) FZ LLC
Ownership
interest
2015

Ownership
interest
2014

Aamal (Sole
Establishment)

100.00%

100.00%

UAE

Datel System & Software
LLC

100.00%

100.00%

Jordan

Installation and operation of egates in Kingdom of Jordan.

Zajel Courier Services
(sole establishment)

100.00%

100.00%

UAE

Letters and post items delivery,
parcels delivery and documents
transport

Emirates Real Estate
Services (sole
establishment)

100.00%

100.00%

UAE

Information technology
consultancy and operations.

100.00%

100.00%

UAE

Letters and post items delivery,
parcels delivery and documents
transport.

Zajel FZE, UAE

Country of
incorporation

Principal activities

Services for typing,
photocopying document
clearing, and facilities
management

List of subsidiaries of Dubai Airport Freezone Authority
DAFZA Investments
FZE

100.00%

100.00%

UAE

Commercial and industrial
investment and management
services

DAFZA Economics &
Free Zone
Management FZE

100.00%

100.00%

UAE

Managing economic and free
zones

Dubai Airport Freezone
(USA) Inc

100.00%

100.00%

USA

Negotiating and signing service
contracts in USA

Free Zone Development
FZE

100.00%

100.00%

UAE

Providing management services

List of subsidiaries of Dubai Silicon Oasis Authority
Dubai Silicon Oasis Inc.
(“DSO Inc”)

100.00%

100.00%

USA

Sales and marketing

University
Development FZE

100.00%

100.00%

UAE

University development

Silicon Oasis Founders
FZCO

100.00%

100.00%

UAE

Incubation centre
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Emirates
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Maritime & Mercantile
International Holding
L.L.C
Maritime & Mercantile
International L.L.C.

100.00%

100.00%

UAE

Holding Company

68.70%

68.70%

UAE

Wholesale and retail of
consumer goods

Emirates Leisure Retail
L.L.C.

68.70%

68.70%

UAE

Food and beverage operations

Emirates Leisure Retail
Holding L.L.C.

100.00%

100.00%

UAE

Holding company

Emirates Hotel L.L.C.

100.00%

100.00%

UAE

Hotel operations

Emirates Hotel
(Australia) Pty Ltd.

100.00%

100.00%

Australia

Hotel operations

Emirates Flight
Catering Company
L.L.C.

90.00%

90.00%

UAE

Emirates Leisure Retail
(Singapore) Pte. Ltd

100.00%

100.00%

Singapore

Food and beverage operations

Emirates Leisure Retail
(Australia) Pty. Ltd

100.00%

100.00%

Australia

Food and beverage operations

Travel agency

Principal activities

In-flight and institutional
catering

List of subsidiaries of dnata/dnata World Travel
dnata Travel (UK) Ltd

100.00%

100.00%

United
Kingdom

dnata Inc.

100.00%

100.00%

Philippines

Aircraft handling services

dnata International
Airport Services Pte
Ltd

100.00%

100.00%

Singapore

Holding company

Maritime and
Mercantile
International Travel
LLC

100.00%

100.00%

UAE

dnata GmbH

100.00%

100.00%

Austria

dnata Switzerland AG

100.00%

100.00%

Switzerland
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of dnata/dnata World Travel (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Al Hidaya Travel and
Tourism WLL

100.00%

100.00%

Bahrain

Travel agency

Cleopatra International
Travel WLL

100.00%

100.00%

Bahrain

Travel agency

dnata Aviation
Services Ltd

100.00%

100.00%

UK

Holding company

dnata for Airport
Services Ltd

100.00%

100.00%

Iraq

Aircraft handling services

dnata Catering Services
Ltd

100.00%

100.00%

UK

Holding company

Alpha Flight Group
Ltd

100.00%

100.00%

UK

In-flight catering services

Alpha Flight UK Ltd

100.00%

100.00%

UK

In-flight catering services

Alpha Flight Services
Pty Ltd

100.00%

100.00%

Australia

In-flight catering services

Alpha Flight Ireland
Ltd

100.00%

100.00%

Republic of
Ireland

In-flight catering services

Travel Republic
Limited

75.00%

75.00%

UK

Marhaba Bahrain SPC

100.00%

100.00%

Bahrain

Passenger meet and greet services

Airline Cleaning
Service Pty Ltd

100.00%

100.00%

Australia

Aircraft cleaning service

dnata Singapore Pte
Ltd.

100.00%

100.00%

Singapore

Aircraft handling and catering
services

dnata International
Private Limited

100.00%

100.00%

India

dnata World Travel
Limited
Alpha In-Flight US
LLC

75.00%

75.00%

UK

Holding company

100.00%

100.00%

USA

In-flight catering services

dnata Catering SA
(formerly Alpha Rocas
SA)

64.20%

64.20%

Romania

In-flight catering services

Alpha Flight Services
UAE

49.00%

49.00%

UAE

In-flight catering services

Jordan Flight Catering
Company Ltd

35.90%

35.90%

Jordan

In-flight catering services
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of dnata/dnata World Travel (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

En Route International
Limited

80.00%

80.00%

UK

Bakery and packaged food
solutions

dnata Limited
Alpha Flight a.s.

100.00%
100.00%

100.00%
100.00%

UK
Czech Republic

Aircraft handling services
In-flight catering services

Najm Travel LLC

100.00%

100.00%

UAE

Travel agency

dnata Travel Holdings UK
Ltd
dnata srl (formerly Air
Chef srl)
Gold Medal Travel Group
plc
Airline Network plc

100.00%

100.00%

UK

Travel services

100.00%

100.00%

Italy

In-flight catering services

100.00%

100.00%

UK

Travel services

100.00%

100.00%

UK

Travel services

dnata Travel Inc

100.00%

100.00%

Philippines

Travel services

Travel Partners LLC

100.00%

100.00%

UAE

Travel services

Stella Travel Services
(UK) Ltd
Stella Global UK Ltd

100.00%

100.00%

UK

Travel services

100.00%

100.00%

UK

Travel services

dnata Aviation Services
Holding Limited

100.00%

-

UAE

dnata Airport Services Pty
Ltd (formerly Toll dnata
Airport Services
Pty Ltd) – previous year
classified under “Joint
ventures”

100.00%

50.00%

Australia

dnata Aviation Services
US Inc.

100.00%

-

United States of
America

dnata BV

100.00%

-

Plafond fitout LLC

100.00%

-

The
Netherlands
UAE
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Ssangyong Engineering & Construction Co., Ltd.
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Principal activities

Jungam H&D Co., Ltd

100.00%

100.00%

Korea

Construction and real estate sale

Jungam 3rd Co. Ltd.

100.00%

100.00%

Korea

Wholesale and retail

PT. SSY Konstruksi
Indonesia

100.00%

100.00%

Indonesia

Construction and real estate sale

Ssangyong E&C GE S.A.

60.00%

60.00%

Equatorial
Guinea

Construction

List of subsidiaries of D-Clear Europe Limited
100.00%

100.00%

UK

Holding Company

SmartStream Funding
Limited

100.00%

100.00%

UK

Holding Company

SmartStream Acquisitions
Limited

100.00%

100.00%

UK

Holding Company

SmartStream Technologies
Holdings Limited

100.00%

100.00%

UK

Holding Company

100.00%

100.00%

UK

Software development

100.00%

100.00%

UK

Holding company

SmartStream Technologies
GmbH

100.00%

100.00%

Austria

Software development

SmartStream Technologies
(Deutschland) Gmbh

100.00%

100.00%

Germany

Software development

SmartStream Technologies
Schweiz GmbH

100.00%

100.00%

Switzerland

Software development

SmartStream Technologies
France S.A

100.00%

100.00%

France

Software development

SmartStram Technologies
(Hong Kong) Limited

100.00%

100.00%

Hong Kong

Software development

Reference Data Services
holding LLC

55.03%

-

USA

Holding Company

Reference Data Services
LLC

55.03%

-

USA

Software development

SmartStream Technologies
Group Limited

SmartStream Technologies
Limited
SBS International
Holdings Limited
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of D-Clear Europe Limited (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

SmartStream RDU India
Private Ltd

55.03%

-

India

Software development

SmartStream Technologies
Iberia SL

100.00%

100.00%

Spain

Software development

100.00%

100.00%

Belgium

Software development

100.00%

100.00%

Italy

Software development

SmartStream Technologies
(Asia Pacific) Pte. Ltd

100.00%

100.00%

Singapore

Software development

SmartStream Technologies
Inc.

100.00%

100.00%

USA

Software development

African Management Data
Pty. Ltd

100.00%

100.00%

South Africa

Software development

Smart Stream Technologies
Australia Pty. Ltd

100.00%

100.00%

Australia

Software development

100.00%

100.00%

Luxembourg

Software development

100.00%

100.00%

India

Software development

100.00%

100.00%

Dubai

Software development

SmartStream Technologies
Benelux-Nordic N:V

Principal activities

SmartStream Technologies
Italia Srl

SmartStream Technologies
Luxembourg S.A.
SmartStream Technologies
India Private Ltd
SmartStream Technologies
(Dubai) LLC
SmartStream Technologies
(Beijing) Co Ltd
100.00%

100.00%

China

Software development

SmartStream Technologies
India Distributor Private
Ltd

100.00%

100.00%

India

Software development

SmartStream Technologies
Netherland B.V

100.00%

100.00%

Netherland

Software development
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

SUBSIDIARIES: (continued)
List of subsidiaries of Kerzner International Holding Company
Ownership
interest
2015
100.00%

Ownership
interest
2014
100.00%

Kerzner International
North America, Inc.

100.00%

One&Only Le Saint
Geran Ltd

Kerzner International
Limited

Country of
incorporation Principal activities
Bahamas

Holding company

100.00%

Delaware

Holding company

100.00%

100.00%

Mauritius

Hotel operations

Kerzner International
Management FZLLC

100.00%

100.00%

UAE

One&Only
Management Limited
(BVI)

100.00%

100.00%

British Virgin Hotel management
Islands

Kerzner International
Management Limited

100.00%

100.00%

British Virgin Hotel management
Islands

One&Only (Indian
Ocean) Management
Limited

100.00%

100.00%

British Virgin Hotel management
Islands

Kerzner International
Marketing (UK)
Limited

100.00%

100.00%

UK

Hotel management

Marketing, Promotional and
administrative services

List of subsidiaries of Imdaad LLC
Imdaad Holding – 1
Limited

100.00%

100.00%

UAE

Investment activities and
facilities management services

Imdaad Abu Dhabi
Facilities
Management LLC

99.00%

99.00%

UAE

Facilities management services

Isnaad Facilites
Management Services

99.00%

99.00%

UAE

Facilities management services

Imdaad Intergrated
Facility Services LLC

99.00%

99.00%

Oman

Facilities management services

Imdaad Al Sharq
Holding Co. LLC

99.00%

KSA

Facilities management services

Nigma Lifts
Installations &
Maintenance Co.
LLC

99.00%

UAE

Facilities management services

-

-
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

ASSOCIATES:
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Emaar Properties PJSC

27.50 %

27.50 %

UAE

Property investment and
development, property
management services, retail,
hospitality and investments in
providers of financial services

Dubai Islamic Bank
PJSC

27.91%

27.91%

UAE

Banking

Commercial Bank of
Dubai PSC
Galadari Brothers
Company Limited
(LLC)

20.00%

20.00%

UAE

Banking

37.94%

37.94%

UAE

Company engaged in trading of
various goods and services

28.00%

28.00%

UAE

Manufacture and sale of ice.

27.92%

UAE

Investment in properties,
securities, agriculture, livestock
and food, in addition to
establishing trading, investing
and manufacturing project
inside and outside the UAE

25.00%

UAE

Real estate development

Principal activities

List of associates of ICD

Dubai Ice Factory and
Refregeration LLC
Emirates Investment &
Development PSC

Dubai Development
Company PJSC

27.92%

-

HSBC Middle East
Finance Company
Limited

20.00%

20.00%

UAE

Provision of hire purchase
finance for the purchase of
motor vehicles and equipment.

Emirates Refreshments
PSC

20.00%

20.00%

UAE

Bottling and selling mineral
water as well as manufacturing
plastic packs and bottles

Noor Investment Group
LLC

25.00%

25.00%

UAE

Investment company
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

ASSOCIATES: (continued)
Ownership
interest
2015
List of associates of Emirates NBD PJSC
National General
Insurance Co. PSC

36.70%

Ownership
interest
2014

Country of
incorporation

36.70%

UAE

Principal activities

General and life insurance

List of associates of Emirates National Oil Co. Limited (ENOC) LLC
Horizon Djibouti
Holding Limited

44.44%

44.44%

Djibouti

Terminalling holding company

Arabtank Terminals
limited
Gulf Energy Maritime
PJSC

36.50%

36.50%

Saudi Arabia

35.62%

35.62%

UAE

Vopak Horizon Fujairah
Holding Limited

33.33%

33.33%

Gibraltar

Terminalling holding company

Horizon Tangiers
Terminals SA

34.00%

34.00%

Morocco

Petroleum terminals

Petroleum and chemical terminal
Shipping

List of associates of dnata/dnata World Travel
Dubai Express LLC

50.00%

50.00%

UAE

Freight clearing and forwarding

Gerry’s dnata (Private)
Ltd

50.00%

50.00%

Pakistan

Aircraft handling services

Hogg Robinson Group
Plc

22.00%

22.00%

UK

Corporate travel services

Oman United Agency
Travel LLC

50.00%

50.00%

Oman

Corporate travel services

Guangzhou Baiyn
International Airport
Ground Handling
Services Company
Ltd.

20.00%

20.00%

China

Aircraft handling services

Mercator Solutions
FZE

19.00%

19.00%

UAE

Information technology services

17.64%

USA

Stock Exchange

List of associates of Borse Dubai Limited
Nasdaq, Inc. (formerly
known as Nasdaq
OMX Group Inc.)
(see note 41.1)

18.12%
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

ASSOCIATES: (continued)
List of associates of Dubai Silicon Oasis Authority
Ownership
interest
2015
32.00%

Ownership
interest
2014
32.00%

MENA Network FZCO

28.00%

2 CVs FZCO

German Business Park
FZCO

Country of
incorporation

Principal activities

UAE

Mixed use property development

28.00%

UAE

Owning, developing and operating
the web portal

38.00%

38.00%

UAE

Owning, developing and operating
the web portal

Jibber Jabber FZCO

20.00%

-

UAE

Education student planner platform

360-E-Learn-FZCO

36.00%

-

UAE

Education online learning platform

List of associates of National Bonds Corporation PJSC
Souk Extra

13.07%

13.07%

UAE

Community shopping centres

Madaarees PJSC

17.20%

-

UAE

School management

25.00%

UAE

Aggregation services to
facilitate the transition to a
low carbon economy

Pursues potential gaming
opportunities

List of associates of Dubal Holding LLC
Dubai Carbon Centre of
Excellence PJSC
(DCCE)

25.00%

List of associates of Kerzner International Holding Limited
KSW Mass, LLC

33.30%

33.30%

USA

Mazagan Beach Resort

28.8%

28.8%

Morocco

Hotel operations

List of associate of Emaratech (Emarat Technology Solutions) FZ-LLC.
US-14-A/S

17.00%

-

Denmark
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INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

JOINT VENTURES:
List of joint ventures of ICD
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

Dubai Cable Company
(Private) Limited

50.00%

50.00%

UAE

ICD Brookfield
Holdings Bermuda
Limited

50.00%

50.00%

Bermuda

51.00%

UAE

Principal activities

Manufacture and sales of power
cables, control cables, building
wires and lead cables.
Property development and
management

List of joint ventures of Emirates NBD PJSC
Network International
LLC

51.00%

Card processing services

List of joint ventures of Emirates National Oil Co. Limited (ENOC) LLC
EPPCO International
Limited (“EIL”)

50.00%

50.00%

Bahamas

Petroleum terminal

Horizon Taeyoung
Korea Terminals Ltd.

50.00%

50.00%

South Korea

Chemical terminal

EPPCO Projects LLC

51.00%

51.00%

UAE

Aviation and lubricants marketing

List of joint ventures of dnata/dnata World Travel
dnata-PWC Airport
Logistics LLC (formerly
PAL PAN Airport
Logistics LLC

50.00%

50.00%

UAE

Logistics services

Transguard Group
LLC *

100.00%

100.00%

UAE

Security services

Dunya Travel LLC

50.00%

50.00%

UAE

Travel agency

SDV UAE LLC *

25.50%

25.50%

UAE

Logistics services

Najm Travel LLC

50.00%

50.00%

Afghanistan

Travel agency

Al Tawfeeq Travels (dnata
Travels) LLC
dnata Travel Limited *

50.00%

50.00%

Qatar

Travel agency

70.00%

70.00%

KSA

Travel agency

dnata Newrest (Pty) Ltd

50.00%

50.00%

South Africa

Travel Counsellors
LLC *

51.00%

51.00%

UAE

Alpha LSG Ltd

50.00%

50.00%

UK

142

F-190

In-flight catering service
Travel Services

In-flight catering services

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
41

INVESTMENT IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES (continued)

JOINT VENTURES (continued)
List of joint ventures of dnata/dnata World Travel (continued)
Ownership
interest
2015

Ownership
interest
2014

Country of
incorporation

India Premier Services
Ltd

50.00%

50.00%

India

Passenger
services

Transecure LLC *

50.00%

50.00%

UAE

Security services

Super Bus Tourism LLC *
75.00%
* These are subject to joint control

75.00%

UAE

Travel agency

Principal activities

meet

and

greet

List of joint ventures of Emirates
Emirates-CAE Flight
Training LLC

50.00%

50.00%

UAE

Flight simulator training

Premier Inn Hotels LLC

51.00%

51.00%

UAE

Hotel operations

CAE Flight Training
(India) Private Ltd

50.00%

50.00%

India

Flight simulator training

CAE Middle East
Holdings Limited

50.00%

50.00%

UAE

Holding company

List of joint ventures of Dubai World Trade Centre (L.L.C.)
DV Global Link L.L.C
(“DV Global”)

51.00%

51.00%

UAE

Event management

List of joint ventures of Dubal Holding LLC (see note 23)
Emirates Global
Aluminium PJSC
(EGA)
Sinoway Carbon Co.
Ltd*

50.00%

50.00%

UAE

Aluminium smelters

20.00%

20.00%

China

Calcined petroleum coke
manufacturing facility

49.00%

Qatar

Facilities management
services

*Is subject to joint control
List of joint venture of Imdaad LLC
Imdaad Facilities
Services
Managements LLC

49.00%

In a number of cases, the Group owns more than 50% ownership interest in entities and have classified them as
associate / joint ventures, as management believes that the Group does not control these entities. The Group has
joint control on these entities with other owners and unanimous owner consent is required for strategic financial and
operating decisions by these entities.
41.1

Although the Group holds less than 20% of the equity shares of Nasdaq Inc, the Group exercises
significant influence through having a direct representation on the Board of Directors of Nasdaq Inc and
accordingly, has adopted the equity method of accounting for this investment from the acquisition date.
143

F-191

Investment Corporation of Dubai and its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
At 31 December 2015
42

SUBSEQUENT EVENTS

1.

Subsequent to 31 December 2015, the Group acquired controlling stake in Adriatic Marinas d.o.o. located in
Montenegro.

2.

Subsequent to 31 December 2015, dnata acquired 100% ownership of Ground Services International, Inc.
and Metro Air Service, Inc. based in Detroit, Michigan, United States.
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&RQWLQXLQJRSHUDWLRQV

5HYHQXHV

&RVWRIUHYHQXHV



2WKHULQFRPH
1HWJDLQIURPGHULYDWLYHLQVWUXPHQWV
*HQHUDODGPLQLVWUDWLYHDQGRWKHUH[SHQVHV
1HWLPSDLUPHQWORVVHVRQILQDQFLDODVVHWVDQG
HTXLW\DFFRXQWHGLQYHVWHHV
2WKHUILQDQFHLQFRPH
2WKHUILQDQFHFRVWV
6KDUHRIUHVXOWVRIDVVRFLDWHVDQGMRLQWYHQWXUHVQHW
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,QFRPHWD[H[SHQVHQHW
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&217,18,1*23(5$7,216


'LVFRQWLQXHGRSHUDWLRQV

3URILWIRUWKH\HDUIURPGLVFRQWLQXHGRSHUDWLRQV
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
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<HDUHQGHG'HFHPEHU

Notes
352),7)257+(<($5

2WKHUFRPSUHKHQVLYHLQFRPH

Other comprehensive income that are / to be reclassified to income
statement in subsequent periods:
1HWPRYHPHQWLQIDLUYDOXHRIDYDLODEOHIRUVDOHLQYHVWPHQWV

1HWPRYHPHQWLQIDLUYDOXHRIFDVKIORZKHGJHV

&DVKIORZKHGJHUHVHUYHVUHODWLQJWRGLVFRQWLQXHGRSHUDWLRQV
UHFODVVLILHGWRLQFRPHVWDWHPHQW
)RUHLJQFXUUHQF\WUDQVODWLRQGLIIHUHQFHV QHW 
*URXS¶VVKDUHLQRWKHUFRPSUHKHQVLYHLQFRPHRIHTXLW\DFFRXQWHG
LQYHVWHHV

1HWRWKHUFRPSUHKHQVLYHLQFRPHWKDWDUHWREHUHFODVVLILHGWR
LQFRPHVWDWHPHQWLQVXEVHTXHQWSHULRGV

Other comprehensive income not to be reclassified to income statement
in subsequent periods:
$FWXDULDOORVVRQGHILQHGEHQHILWSODQV

2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU
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1RQFXUUHQWDVVHWV
3URSHUW\SODQWDQGHTXLSPHQW
,QWDQJLEOHDVVHWV
,QYHVWPHQWSURSHUWLHV
'HYHORSPHQWSURSHUWLHV
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV
,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV
2WKHUQRQFXUUHQWDVVHWV
,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV
/RDQVDQGUHFHLYDEOHV
&DVKDQGGHSRVLWVZLWKEDQNV
3RVLWLYHIDLUYDOXHRIGHULYDWLYHV
'HIHUUHGWD[DVVHWV



&XUUHQWDVVHWV
,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV
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,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV
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$GMXVWPHQWVIRU
'HSUHFLDWLRQDQGLPSDLUPHQWRQSURSHUW\SODQWDQGHTXLSPHQW
LQYHVWPHQWSURSHUWLHVDQGGHYHORSPHQWSURSHUWLHV
5HYHUVDORILPSDLUPHQWORVVRQQRQILQDQFLDODVVHWV
,PSDLUPHQWDOORZDQFHRQORDQVDQGUHFHLYDEOHVQHW
,PSDLUPHQWDOORZDQFHRQ,VODPLFILQDQFLQJ
DQGLQYHVWPHQWSURGXFWVQHW
$PRUWLVDWLRQDQGLPSDLUPHQWRILQWDQJLEOHDVVHWVDQG
DGYDQFHOHDVHUHQWDO

1HWJDLQRQGLVSRVDORISURSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQW
SURSHUWLHVLQWDQJLEOHDVVHWVDQGVDOHDQGOHDVHEDFNRIDLUFUDIW
1HWFKDQJHLQIDLUYDOXHRILQYHVWPHQWVFDUULHG
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2WKHUILQDQFHLQFRPH
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 EDQNLQJRSHUDWLRQV 
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LQYHVWPHQWSURSHUWLHVDQGGHYHORSPHQWSURSHUWLHV
3URFHHGVIURPGLVSRVDORISURSHUW\SODQWDQGHTXLSPHQW
LQWDQJLEOHDVVHWVLQYHVWPHQWSURSHUWLHVGHYHORSPHQWSURSHUWLHV
DQGVDOHDQGOHDVHEDFNRIDLUFUDIW
$FTXLVLWLRQRIVXEVLGLDULHV
2WKHUILQDQFHLQFRPHUHFHLYHG QRQEDQNLQJRSHUDWLRQV 
3URFHHGVIURPGLVSRVDORIDGLVFRQWLQXHGRSHUDWLRQ
3URFHHGVIURPGLOXWLRQRILQYHVWPHQWGLVSRVDORIVWDNH
LQDQLQGLUHFWDVVRFLDWHRIWKH*URXS
1HWRIRWKHUPRYHPHQWLQLQYHVWPHQWLQPDUNHWDEOHVHFXULWLHV
,QYHVWPHQWLQDVVRFLDWHVDQGMRLQWYHQWXUHV
'LYLGHQGIURPDVVRFLDWHVDQGMRLQWYHQWXUHV
1HWPRYHPHQWLQGHSRVLWVZLWKEDQNVZLWKRULJLQDOPDWXULW\
RYHUWKUHHPRQWKV QRQEDQNLQJRSHUDWLRQV 

1HWFDVKXVHGLQLQYHVWLQJDFWLYLWLHV

),1$1&,1*$&7,9,7,(6

'LVWULEXWLRQWRWKH*RYHUQPHQW
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Attributable to the equity holder of ICD
ņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņņ

Retained
Other
Discontinued
Non-controlling
Capital
earnings
reserves
operations
Total
interests
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 24)
(see note 26)
(see note 35)
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Retained
Other
Discontinued
Non-controlling
Capital
earnings
reserves
operations
Total
interests
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
(see note 24)
(see note 26)
(see note 35)



3URILWIRUWKH\HDU

2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU

7RWDOFRPSUHKHQVLYHLQFRPHIRUWKH\HDU

%DODQFHDW-DQXDU\







<HDUHQGHG'HFHPEHU

&2162/,'$7('67$7(0(172)&+$1*(6,1(48,7< FRQWLQXHG 

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




$&7,9,7,(6

,QYHVWPHQW&RUSRUDWLRQRI'XEDL ³,&'´ DQHQWLW\ZKROO\RZQHGE\WKH*RYHUQPHQWRI'XEDL WKH³*RYHUQPHQW´ 
ZDVHVWDEOLVKHGLQ'XEDLRQ0D\XQGHU(PLUHH 'HFUHHRILVVXHGE\++6KHLNK0RKDPPHG%LQ
5DVKLG$O0DNWRXP9LFH3UHVLGHQWDQG3ULPH0LQLVWHURI8QLWHG$UDE(PLUDWHVDQG7KH5XOHURI'XEDL

,&' LV D SULQFLSDO LQYHVWPHQW DUP RI WKH *RYHUQPHQW DQG ZDV FDSLWDOLVHG ZLWK WKH WUDQVIHU RI FHUWDLQ RI WKH
*RYHUQPHQW¶V SRUWIROLR RI LQYHVWPHQWV IURP WKH 'HSDUWPHQW RI )LQDQFH,QYHVWPHQWV 'LYLVLRQ ,&'¶V UROH LV WR
VXSHUYLVHWKH*RYHUQPHQW¶VLQYHVWPHQWSRUWIROLRDGGLQJYDOXHWKURXJKWKHLPSOHPHQWDWLRQRIEHVWSUDFWLFHFRUSRUDWH
JRYHUQDQFHDQGHPEUDFLQJDJOREDOLQYHVWPHQWVWUDWHJ\

7KHDGGUHVVRI,&'¶VUHJLVWHUHGRIILFHLV32%R['XEDL8QLWHG$UDE(PLUDWHV

 %$6,62)35(3$5$7,21

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV RI ,&' DQG LWV VXEVLGLDULHV WRJHWKHU UHIHUUHG WR DV WKH ³*URXS´  KDYH EHHQ
SUHSDUHGLQDFFRUGDQFHZLWK,QWHUQDWLRQDO)LQDQFLDO5HSRUWLQJ6WDQGDUGV ³,)56V´ 

7KHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGRQDKLVWRULFDOFRVWEDVLVH[FHSWIRUWKHPHDVXUHPHQW
RIDYDLODEOHIRUVDOHLQYHVWPHQWVDQGILQDQFLDOLQVWUXPHQWVDWIDLUYDOXHWKURXJKSURILWRUORVV LQFOXGLQJGHULYDWLYH
ILQDQFLDO LQVWUXPHQWV  DW IDLU YDOXH 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ 8QLWHG $UDE (PLUDWHV
'LUKDPV $(' ZKLFKLV,&'¶VIXQFWLRQDODQGSUHVHQWDWLRQFXUUHQF\DQGDOOWKHYDOXHVDUHURXQGHGWRWKHQHDUHVW
WKRXVDQG $('¶ H[FHSWZKHQRWKHUZLVHLQGLFDWHG

7KH*URXS¶VFRQVROLGDWHGILQDQFLDOVWDWHPHQWVKDYHEHHQDSSURYHGE\WKH%RDUGRI'LUHFWRUVRQ0D\

&HUWDLQ FRPSDUDWLYH ILJXUHV IRU WKH \HDU HQGHG  'HFHPEHU  KDYH EHHQ UHFODVVLILHG WR FRQIRUP ZLWK WKH
FXUUHQW\HDU¶VSUHVHQWDWLRQ7KHUHLVQRLPSDFWRQSURILWIRUWKH\HDUHQGHG'HFHPEHURUHTXLW\DVDWWKDW
GDWHDQGVXFKUHFODVVLILFDWLRQVZHUHGRQHIRUEHWWHUSUHVHQWDWLRQRIWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV

 %$6,62)&2162/,'$7,21

7KHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVFRPSULVHWKHILQDQFLDOVWDWHPHQWVRI,&'DQGLWVVXEVLGLDULHV7KHOLVWRI,&'¶V
VLJQLILFDQWVXEVLGLDULHVDVVRFLDWHVDQGMRLQWYHQWXUHVLVSURYLGHGLQQRWH

&RQWURO LV DFKLHYHG ZKHQ WKH *URXS LV H[SRVHG RU KDV ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH
LQYHVWHHDQGKDVWKHDELOLW\WRDIIHFWWKRVHUHWXUQVWKURXJKLWVSRZHURYHUWKHLQYHVWHH

6SHFLILFDOO\WKH*URXSFRQWUROVDQLQYHVWHHLIDQGRQO\LIWKH*URXSKDV
 3RZHURYHUWKHLQYHVWHH LHH[LVWLQJULJKWVWKDWJLYHLWWKHFXUUHQWDELOLW\WRGLUHFWWKHUHOHYDQWDFWLYLWLHVRIWKH
LQYHVWHH 
 ([SRVXUHRUULJKWVWRYDULDEOHUHWXUQVIURPLWVLQYROYHPHQWZLWKWKHLQYHVWHHDQG
 7KHDELOLW\WRXVHLWVSRZHURYHUWKHLQYHVWHHWRDIIHFWLWVUHWXUQV

:KHQWKH*URXSKDVOHVVWKDQDPDMRULW\RIWKHYRWLQJRUVLPLODUULJKWVRIDQLQYHVWHHWKH*URXSFRQVLGHUVDOOUHOHYDQW
IDFWVDQGFLUFXPVWDQFHVLQDVVHVVLQJZKHWKHULWKDVSRZHURYHUDQLQYHVWHHLQFOXGLQJ
 7KHFRQWUDFWXDODUUDQJHPHQWZLWKWKHRWKHUYRWHKROGHUVRIWKHLQYHVWHH
 5LJKWVDULVLQJIURPRWKHUFRQWUDFWXDODUUDQJHPHQWV
 7KH*URXS¶VH[LVWLQJDQGSRWHQWLDOYRWLQJULJKWV

7KH*URXSUHDVVHVVHVZKHWKHURUQRWLWFRQWUROVDQLQYHVWHHLIIDFWVDQGFLUFXPVWDQFHVLQGLFDWHWKDWWKHUHDUHFKDQJHV
WRRQHRUPRUHRIWKHWKUHHHOHPHQWVRIFRQWURO&RQVROLGDWLRQRIDVXEVLGLDU\EHJLQVZKHQWKH*URXSREWDLQVFRQWURO
RYHUWKHVXEVLGLDU\DQGFHDVHVZKHQWKH*URXSORVHVFRQWURORIWKHVXEVLGLDU\$VVHWVOLDELOLWLHVLQFRPHDQGH[SHQVHV
RIDVXEVLGLDU\DFTXLUHGRUGLVSRVHGRIIGXULQJWKH\HDUDUHLQFOXGHGLQWKHVWDWHPHQWRIRWKHUFRPSUHKHQVLYHLQFRPH
³2&,´ IURPWKHGDWHWKH*URXSJDLQVFRQWUROXQWLOWKHGDWHWKH*URXSFHDVHVWRFRQWUROWKHVXEVLGLDU\






F-203

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



 %$6,62)&2162/,'$7,21 FRQWLQXHG 

3URILWRUORVVDQGHDFKFRPSRQHQWRIRWKHUFRPSUHKHQVLYHLQFRPH WKH³2&,´ DUHDWWULEXWHGWRWKHHTXLW\KROGHURI
WKH SDUHQW RI WKH *URXS DQG WR WKH QRQFRQWUROOLQJ LQWHUHVWV HYHQ LI WKLV UHVXOWV LQ WKH QRQFRQWUROOLQJ LQWHUHVWV
KDYLQJDGHILFLWEDODQFH:KHQQHFHVVDU\DGMXVWPHQWVDUHPDGHWRWKHILQDQFLDOVWDWHPHQWVRIVXEVLGLDULHVWREULQJ
WKHLUDFFRXQWLQJSROLFLHVLQWROLQHZLWKWKH*URXS¶VDFFRXQWLQJSROLFLHV$OOLQWUDJURXSDVVHWVDQGOLDELOLWLHVHTXLW\
LQFRPHH[SHQVHVDQGFDVKIORZVUHODWLQJWRWUDQVDFWLRQVEHWZHHQVXEVLGLDULHVRIWKH*URXSDUHHOLPLQDWHGLQIXOORQ
FRQVROLGDWLRQ

$ FKDQJH LQ WKH RZQHUVKLS LQWHUHVW RI D VXEVLGLDU\ ZLWKRXW D ORVV RI FRQWURO LV DFFRXQWHG IRU DV DQ HTXLW\
WUDQVDFWLRQ,IWKH*URXSORVHVFRQWURORYHUDVXEVLGLDU\LW
 'HUHFRJQLVHVWKHDVVHWV LQFOXGLQJJRRGZLOO DQGOLDELOLWLHVRIWKHVXEVLGLDU\
 'HUHFRJQLVHVWKHFDUU\LQJDPRXQWRIDQ\QRQFRQWUROOLQJLQWHUHVWV
 'HUHFRJQLVHVWKHFXPXODWLYHWUDQVODWLRQGLIIHUHQFHVUHFRUGHGLQHTXLW\
 5HFRJQLVHVWKHIDLUYDOXHRIWKHFRQVLGHUDWLRQUHFHLYHG
 5HFRJQLVHVWKHIDLUYDOXHRIDQ\LQYHVWPHQWUHWDLQHG
 5HFRJQLVHVDQ\VXUSOXVRUGHILFLWLQSURILWRUORVV
 5HFODVVLILHV WKH SDUHQW¶V VKDUH RI FRPSRQHQWV SUHYLRXVO\ UHFRJQLVHG LQ 2&, WR SURILW RU ORVV RU UHWDLQHG
HDUQLQJVDVDSSURSULDWHDVZRXOGEHUHTXLUHGLIWKH*URXSKDGGLUHFWO\GLVSRVHGRIIWKHUHODWHGDVVHWVRU
OLDELOLWLHV

 &+$1*(6,1$&&2817,1*32/,&,(6$1'',6&/2685(6

1HZDQGDPHQGHGVWDQGDUGVDQGLQWHUSUHWDWLRQV
7KHDFFRXQWLQJSROLFLHVDGRSWHGDUHFRQVLVWHQWZLWKWKRVHRIWKHSUHYLRXV\HDUV7KH*URXSKDVDSSOLHGIRUWKHILUVW
WLPHFHUWDLQVWDQGDUGVDQGDPHQGPHQWVRQWKHLUUHVSHFWLYHHIIHFWLYHGDWHV7KHQDWXUHDQGWKHHIIHFWRIFKDQJHVWR
WKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVDVDUHVXOWRIVXFKDSSOLFDWLRQDUHGLVFORVHGEHORZ

Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27)
7KHVHDPHQGPHQWVSURYLGHDQH[FHSWLRQWRWKHFRQVROLGDWLRQUHTXLUHPHQWIRUHQWLWLHVWKDWPHHWWKHGHILQLWLRQRIDQ
LQYHVWPHQWHQWLW\XQGHU,)56&RQVROLGDWHG)LQDQFLDO6WDWHPHQWVDQGPXVWEHDSSOLHGUHWURVSHFWLYHO\VXEMHFWWR
FHUWDLQ WUDQVLWLRQ UHOLHI 7KH H[FHSWLRQ WR FRQVROLGDWLRQ UHTXLUHV LQYHVWPHQW HQWLWLHV WR DFFRXQW IRU VXEVLGLDULHV DW
IDLUYDOXHWKURXJKSURILWRUORVV7KHVHDPHQGPHQWVKDYHQRLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH
*URXSVLQFH,&'GRHVQRWTXDOLI\WREHDQLQYHVWPHQWHQWLW\XQGHU,)56

Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32
7KHVHDPHQGPHQWVFODULI\WKHPHDQLQJRIµFXUUHQWO\KDVDOHJDOO\HQIRUFHDEOHULJKWWRVHWRII¶DQGWKHFULWHULDIRU
QRQVLPXOWDQHRXVVHWWOHPHQWPHFKDQLVPVRIFOHDULQJKRXVHVWRTXDOLI\IRURIIVHWWLQJDQGLVDSSOLHGUHWURVSHFWLYHO\
7KHVHDPHQGPHQWVKDYHQRVLJQLILFDQWLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXS

Novation of Derivatives and Continuation of Hedge Accounting – Amendments to IAS 39
7KHVHDPHQGPHQWVSURYLGHUHOLHIIURPGLVFRQWLQXLQJKHGJHDFFRXQWLQJZKHQQRYDWLRQRIDGHULYDWLYHGHVLJQDWHGDV
D KHGJLQJ LQVWUXPHQW PHHWV FHUWDLQ FULWHULD DQG UHWURVSHFWLYH DSSOLFDWLRQ LV UHTXLUHG 7KHVH DPHQGPHQWV KDYH QR
VLJQLILFDQWLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXS

Recoverable Amount Disclosures for Non-Financial Assets – Amendments to IAS 36
7KHVH DPHQGPHQWV UHPRYHWKHXQLQWHQGHG FRQVHTXHQFHVRI,)56)DLU9DOXH0HDVXUHPHQWRQWKHGLVFORVXUHV
UHTXLUHGXQGHU,$6,PSDLUPHQWRI$VVHWV,QDGGLWLRQWKHVHDPHQGPHQWVUHTXLUHGLVFORVXUHRIWKHUHFRYHUDEOH
DPRXQWV IRU WKH DVVHWV RU FDVKJHQHUDWLQJ XQLWV &*8V  IRU ZKLFK DQ LPSDLUPHQW ORVV KDV EHHQ UHFRJQLVHG RU
UHYHUVHGGXULQJWKH\HDU7KHVHDPHQGPHQWVKDYHQRVLJQLILFDQWLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRI
WKH*URXS

IFRIC 21 Levies
,)5,&  FODULILHV WKDW DQ HQWLW\ UHFRJQLVHV D OLDELOLW\ IRU D OHY\ ZKHQ WKH DFWLYLW\ WKDW WULJJHUV SD\PHQW DV
LGHQWLILHGE\WKHUHOHYDQWOHJLVODWLRQRFFXUV)RUDOHY\WKDWLVWULJJHUHGXSRQUHDFKLQJDPLQLPXPWKUHVKROGWKH
LQWHUSUHWDWLRQ FODULILHV WKDW QR OLDELOLW\ VKRXOG EH DQWLFLSDWHG EHIRUH WKH VSHFLILHG PLQLPXP WKUHVKROG LV UHDFKHG
5HWURVSHFWLYHDSSOLFDWLRQLVUHTXLUHGIRU,)5,&7KLVLQWHUSUHWDWLRQKDVQRVLJQLILFDQWLPSDFWRQWKHFRQVROLGDWHG
ILQDQFLDOVWDWHPHQWVRIWKH*URXS
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&+$1*(6,1$&&2817,1*32/,&,(6$1'',6&/2685(6 FRQWLQXHG 

Annual Improvements 2010-2012 Cycle
,QWKHDQQXDOLPSURYHPHQWVF\FOHWKH,$6%LVVXHGVHYHQDPHQGPHQWVWRVL[VWDQGDUGVZKLFKLQFOXGHG
DQDPHQGPHQWWR,)56)DLU9DOXH0HDVXUHPHQW7KHDPHQGPHQWWR,)56LVHIIHFWLYHLPPHGLDWHO\DQGWKXV
IRUSHULRGVEHJLQQLQJDW-DQXDU\DQGLWFODULILHVLQWKH%DVLVIRU&RQFOXVLRQVWKDWVKRUWWHUPUHFHLYDEOHVDQG
SD\DEOHV ZLWK QR VWDWHG LQWHUHVW UDWHV FDQ EH PHDVXUHG DW LQYRLFH DPRXQWV ZKHQ WKH HIIHFW RI GLVFRXQWLQJ LV
LPPDWHULDO7KLVDPHQGPHQWWR,)56KDVQRLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXS

Annual Improvements 2011-2013 Cycle
,QWKHDQQXDOLPSURYHPHQWVF\FOHWKH,$6%LVVXHGIRXUDPHQGPHQWVWRIRXUVWDQGDUGVZKLFKLQFOXGHG
DQDPHQGPHQW WR,)56 )LUVWWLPH$GRSWLRQRI ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV 7KH DPHQGPHQWWR
,)56LVHIIHFWLYHLPPHGLDWHO\DQGWKXVIRUSHULRGVEHJLQQLQJDW-DQXDU\DQGFODULILHVLQWKH%DVLVIRU
&RQFOXVLRQV WKDW DQ HQWLW\ PD\ FKRRVH WR DSSO\ HLWKHU D FXUUHQW VWDQGDUG RU D QHZ VWDQGDUG WKDW LV QRW \HW
PDQGDWRU\ EXW SHUPLWV HDUO\ DSSOLFDWLRQ SURYLGHG HLWKHU VWDQGDUG LV DSSOLHG FRQVLVWHQWO\ WKURXJKRXW WKH SHULRGV
SUHVHQWHG LQ WKH HQWLW\¶V ILUVW ,)56 ILQDQFLDO VWDWHPHQWV 7KLV DPHQGPHQW WR ,)56  KDV QR LPSDFW RQ WKH
FRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXSVLQFHWKH*URXSLVDQH[LVWLQJ,)56SUHSDUHU


,$6%67$1'$5'6$1',17(535(7$7,216,668('%87127<(7())(&7,9(

7KH6WDQGDUGVDQG,QWHUSUHWDWLRQVLVVXHGEXWQRW\HWHIIHFWLYHXSWRWKHGDWHRILVVXDQFHRIWKH*URXS VFRQVROLGDWHG
ILQDQFLDOVWDWHPHQWVDUHOLVWHGEHORZ7KH*URXSLQWHQGVWRDGRSWWKHVH6WDQGDUGVZKHQWKH\EHFRPHHIIHFWLYH

IFRS 9 Financial Instruments
,Q -XO\  WKH ,$6% LVVXHG WKH ILQDO YHUVLRQ RI ,)56  )LQDQFLDO ,QVWUXPHQWV ZKLFK UHIOHFWV DOOSKDVHV RI WKH
ILQDQFLDO LQVWUXPHQWV SURMHFW DQG UHSODFHV ,$6  )LQDQFLDO ,QVWUXPHQWV 5HFRJQLWLRQ DQG 0HDVXUHPHQW DQG DOO
SUHYLRXV YHUVLRQV RI ,)56  7KH VWDQGDUG LQWURGXFHV QHZ UHTXLUHPHQWV IRU FODVVLILFDWLRQ DQG PHDVXUHPHQW
LPSDLUPHQW DQG KHGJH DFFRXQWLQJ ,)56  LV HIIHFWLYH IRU DQQXDOSHULRGV EHJLQQLQJ RQRU DIWHU  -DQXDU\ 
ZLWK HDUO\ DSSOLFDWLRQ SHUPLWWHG 5HWURVSHFWLYH DSSOLFDWLRQ LV UHTXLUHG EXW FRPSDUDWLYH LQIRUPDWLRQ LV QRW
FRPSXOVRU\ 7KH DGRSWLRQ RI ,)56  ZLOO KDYH DQ HIIHFW RQ WKH FODVVLILFDWLRQ DQG PHDVXUHPHQW RI WKH *URXS¶V
ILQDQFLDODVVHWVEXWQRLPSDFWRQWKHFODVVLILFDWLRQDQGPHDVXUHPHQWRIWKH*URXS¶VILQDQFLDOOLDELOLWLHV7KHUHLV
QRZDQHZH[SHFWHGFUHGLWORVVPRGHOWKDWUHSODFHVWKHLQFXUUHGORVVLPSDLUPHQWPRGHOXVHGLQ,$67KH*URXS
LVFXUUHQWO\DVVHVVLQJWKHLPSDFWRI,)56RQLWVFRQVROLGDWHGILQDQFLDOVWDWHPHQWV

IFRS 14 Regulatory Deferral Accounts
,)56  LV DQ RSWLRQDO VWDQGDUG WKDW DOORZV DQ HQWLW\ ZKRVH DFWLYLWLHV DUH VXEMHFW WR UDWHUHJXODWLRQ WR FRQWLQXH
DSSO\LQJ PRVW RI LWV H[LVWLQJ DFFRXQWLQJ SROLFLHV IRU UHJXODWRU\ GHIHUUDO DFFRXQW EDODQFHV XSRQ LWV ILUVWWLPH
DGRSWLRQRI,)56(QWLWLHVWKDWDGRSW,)56PXVWSUHVHQWWKHUHJXODWRU\GHIHUUDODFFRXQWVDVVHSDUDWHOLQHLWHPV
RQWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQDQGSUHVHQWPRYHPHQWVLQWKHVHDFFRXQWEDODQFHVDVVHSDUDWHOLQHLWHPVLQWKH
VWDWHPHQWRISURILWRUORVVDQGRWKHUFRPSUHKHQVLYHLQFRPH7KHVWDQGDUGUHTXLUHVGLVFORVXUHVRQWKHQDWXUHRIDQG
ULVNVDVVRFLDWHGZLWKWKHHQWLW\¶VUDWHUHJXODWLRQDQGWKHHIIHFWVRIWKDWUDWHUHJXODWLRQRQLWVILQDQFLDOVWDWHPHQWV
,)56LVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\6LQFHWKH*URXSLVDQH[LVWLQJ,)56
SUHSDUHUWKLVVWDQGDUGZRXOGQRWKDYHDQ\LPSDFWRQLWVFRQVROLGDWHGILQDQFLDOVWDWHPHQWV
IFRS 15 Revenue from Contracts with Customers
,)56  ZDV LVVXHG LQ 0D\  DQG HVWDEOLVKHV D QHZ ILYHVWHS PRGHO WKDW ZLOO DSSO\ WR UHYHQXH DULVLQJ IURP
FRQWUDFWV ZLWK FXVWRPHUV 8QGHU ,)56  UHYHQXH LV UHFRJQLVHG DW DQ DPRXQW WKDW UHIOHFWV WKH FRQVLGHUDWLRQ WR
ZKLFKDQHQWLW\H[SHFWVWREHHQWLWOHGLQH[FKDQJHIRUWUDQVIHUULQJJRRGVRUVHUYLFHVWRDFXVWRPHU7KHSULQFLSOHVLQ
,)56SURYLGHDPRUHVWUXFWXUHGDSSURDFKWRPHDVXULQJDQGUHFRJQLVLQJUHYHQXH7KHQHZUHYHQXHVWDQGDUGLV
DSSOLFDEOHWRDOOHQWLWLHVDQGZLOOVXSHUVHGHDOOFXUUHQWUHYHQXHUHFRJQLWLRQUHTXLUHPHQWVXQGHU,)56(LWKHUDIXOORU
PRGLILHGUHWURVSHFWLYHDSSOLFDWLRQLVUHTXLUHGIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU -DQXDU\ ZLWKHDUO\
DGRSWLRQSHUPLWWHG7KH*URXSLVFXUUHQWO\DVVHVVLQJWKHLPSDFWRI,)56DQGSODQVWRDGRSWWKHQHZVWDQGDUGRQ
WKHUHTXLUHGHIIHFWLYHGDWH
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Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests
7KH DPHQGPHQWV WR ,)56  UHTXLUH WKDW D MRLQW RSHUDWRU DFFRXQWLQJ IRU WKH DFTXLVLWLRQ RI DQ LQWHUHVW LQ D MRLQW
RSHUDWLRQ LQ ZKLFK WKH DFWLYLW\ RI WKH MRLQW RSHUDWLRQ FRQVWLWXWHV D EXVLQHVV PXVW DSSO\ WKH UHOHYDQW ,)56 
SULQFLSOHVIRUEXVLQHVVFRPELQDWLRQVDFFRXQWLQJ7KHDPHQGPHQWVDOVRFODULI\WKDWDSUHYLRXVO\KHOGLQWHUHVWLQD
MRLQWRSHUDWLRQLVQRWUHPHDVXUHGRQWKHDFTXLVLWLRQRIDQDGGLWLRQDOLQWHUHVWLQWKHVDPHMRLQWRSHUDWLRQZKLOHMRLQW
FRQWUROLVUHWDLQHG,QDGGLWLRQDVFRSHH[FOXVLRQKDVEHHQDGGHGWR,)56WRVSHFLI\WKDWWKHDPHQGPHQWVGRQRW
DSSO\ZKHQWKHSDUWLHVVKDULQJMRLQWFRQWUROLQFOXGLQJWKHUHSRUWLQJHQWLW\DUHXQGHUFRPPRQFRQWURORIWKHVDPH
XOWLPDWHFRQWUROOLQJSDUW\

7KHDPHQGPHQWVDSSO\WRERWKWKHDFTXLVLWLRQRIWKHLQLWLDOLQWHUHVWLQDMRLQWRSHUDWLRQDQGWKHDFTXLVLWLRQRIDQ\
DGGLWLRQDOLQWHUHVWVLQWKHVDPHMRLQWRSHUDWLRQDQGDUHSURVSHFWLYHO\HIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRU
DIWHU-DQXDU\ZLWKHDUO\DGRSWLRQSHUPLWWHG7KHVHDPHQGPHQWVDUHQRWH[SHFWHGWRKDYHDQ\LPSDFWRQWKH
FRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXS

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation
7KHDPHQGPHQWVFODULI\WKHSULQFLSOHLQ,$6DQG,$6WKDWUHYHQXHUHIOHFWVDSDWWHUQRIHFRQRPLFEHQHILWVWKDW
DUH JHQHUDWHG IURP RSHUDWLQJ D EXVLQHVV RI ZKLFK WKH DVVHW LV SDUW  UDWKHU WKDQ WKH HFRQRPLF EHQHILWV WKDW DUH
FRQVXPHGWKURXJKXVHRIWKHDVVHW$VDUHVXOWDUHYHQXHEDVHGPHWKRGFDQQRWEHXVHGWRGHSUHFLDWHSURSHUW\SODQW
DQGHTXLSPHQWDQGPD\RQO\EHXVHGLQYHU\OLPLWHGFLUFXPVWDQFHVWRDPRUWLVHLQWDQJLEOHDVVHWV7KHDPHQGPHQWV
DUHHIIHFWLYHSURVSHFWLYHO\IRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\ZLWKHDUO\DGRSWLRQSHUPLWWHG
7KHVHDPHQGPHQWVDUHQRWH[SHFWHGWRKDYHDQ\VLJQLILFDQWLPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH
*URXS

Amendments to IAS 27: Equity Method in Separate Financial Statements
7KH DPHQGPHQWV ZLOO DOORZ HQWLWLHV WR XVH WKH HTXLW\ PHWKRG WR DFFRXQW IRU LQYHVWPHQWV LQ VXEVLGLDULHV MRLQW
YHQWXUHVDQGDVVRFLDWHVLQWKHLUVHSDUDWHILQDQFLDOVWDWHPHQWV(QWLWLHVDOUHDG\DSSO\LQJ,)56DQGHOHFWLQJWRFKDQJH
WRWKHHTXLW\PHWKRGLQLWVVHSDUDWHILQDQFLDOVWDWHPHQWVZLOOKDYHWRDSSO\WKDWFKDQJHUHWURVSHFWLYHO\)RUILUVWWLPH
DGRSWHUV RI ,)56 HOHFWLQJ WR XVH WKH HTXLW\ PHWKRG LQ LWV VHSDUDWH ILQDQFLDO VWDWHPHQWV WKH\ ZLOO EH UHTXLUHG WR
DSSO\WKLVPHWKRGIURPWKHGDWHRIWUDQVLWLRQWR,)567KHDPHQGPHQWVDUHHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJ
RQ RU DIWHU  -DQXDU\  ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 7KHVH DPHQGPHQWV ZLOO QRW KDYH DQ\ LPSDFW RQ WKH
*URXS¶VFRQVROLGDWHGILQDQFLDOVWDWHPHQWV

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions
,$6  UHTXLUHV DQ HQWLW\ WR FRQVLGHU FRQWULEXWLRQV IURP HPSOR\HHV RU WKLUG SDUWLHV ZKHQ DFFRXQWLQJ IRU GHILQHG
EHQHILW SODQV :KHUH WKH FRQWULEXWLRQV DUH OLQNHG WR VHUYLFH WKH\ VKRXOG EH DWWULEXWHG WR SHULRGV RI VHUYLFH DV D
QHJDWLYHEHQHILW7KHVHDPHQGPHQWVFODULI\WKDWLIWKHDPRXQWRIWKHFRQWULEXWLRQVLVLQGHSHQGHQWRIWKHQXPEHURI
\HDUVRIVHUYLFHDQHQWLW\LVSHUPLWWHGWRUHFRJQLVHVXFKFRQWULEXWLRQVDVDUHGXFWLRQLQWKHVHUYLFHFRVWLQWKHSHULRG
LQZKLFKWKHVHUYLFHLVUHQGHUHGLQVWHDGRIDOORFDWLQJWKHFRQWULEXWLRQVWRWKHSHULRGVRIVHUYLFH7KLVDPHQGPHQWLV
HIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU  -XO\  7KLV DPHQGPHQW ZRXOG QRW KDYH DQ\ VLJQLILFDQW
LPSDFWRQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRIWKH*URXS

Annual improvements 2010-2012 Cycle
7KHVH LPSURYHPHQWV DUH HIIHFWLYH IURP  -XO\  DQG DUH QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH
FRQVROLGDWHGILQDQFLDOVWDWHPHQWVRI*URXS7KHVHLQFOXGH

IFRS 2 Share-based Payment
7KLVLPSURYHPHQWLVDSSOLHGSURVSHFWLYHO\DQGFODULILHVYDULRXVLVVXHVUHODWLQJWRWKHGHILQLWLRQVRISHUIRUPDQFHDQG
VHUYLFHFRQGLWLRQVZKLFKDUHYHVWLQJFRQGLWLRQVLQFOXGLQJ
 $SHUIRUPDQFHFRQGLWLRQPXVWFRQWDLQDVHUYLFHFRQGLWLRQ
 $SHUIRUPDQFHWDUJHWPXVWEHPHWZKLOHWKHFRXQWHUSDUW\LVUHQGHULQJVHUYLFH
 $SHUIRUPDQFHWDUJHWPD\UHODWHWRWKHRSHUDWLRQVRUDFWLYLWLHVRIDQHQWLW\RUWRWKRVHRIDQRWKHUHQWLW\LQWKH
VDPHJURXS
 $SHUIRUPDQFHFRQGLWLRQPD\EHDPDUNHWRUQRQPDUNHWFRQGLWLRQ
 ,I WKH FRXQWHUSDUW\ UHJDUGOHVV RI WKH UHDVRQ FHDVHV WR SURYLGH VHUYLFH GXULQJ WKH YHVWLQJ SHULRG WKH VHUYLFH
FRQGLWLRQLVQRWVDWLVILHG
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Annual improvements 2010-2012 Cycle (continued)
IFRS 3 Business Combinations
7KHDPHQGPHQW LV DSSOLHGSURVSHFWLYHO\ DQG FODULILHVWKDWDOO FRQWLQJHQW FRQVLGHUDWLRQDUUDQJHPHQWV FODVVLILHG DV
OLDELOLWLHV RU DVVHWV  DULVLQJ IURP D EXVLQHVV FRPELQDWLRQ VKRXOG EH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH WKURXJK
SURILWRUORVVZKHWKHURUQRWWKH\IDOOZLWKLQWKHVFRSHRI,)56 RU,$6DVDSSOLFDEOH 

IFRS 8 Operating Segments
7KHDPHQGPHQWVDUHDSSOLHGUHWURVSHFWLYHO\DQGFODULILHVWKDW
 $QHQWLW\PXVWGLVFORVHWKHMXGJHPHQWVPDGHE\PDQDJHPHQWLQDSSO\LQJWKHDJJUHJDWLRQFULWHULDLQSDUDJUDSK
RI,)56LQFOXGLQJDEULHIGHVFULSWLRQRIRSHUDWLQJVHJPHQWVWKDWKDYHEHHQDJJUHJDWHGDQGWKHHFRQRPLF
FKDUDFWHULVWLFV HJVDOHVDQGJURVVPDUJLQV XVHGWRDVVHVVZKHWKHUWKHVHJPHQWVDUHµVLPLODU¶
 7KH UHFRQFLOLDWLRQ RI VHJPHQW DVVHWV WR WRWDO DVVHWV LV RQO\ UHTXLUHG WR EH GLVFORVHG LI WKH UHFRQFLOLDWLRQ LV
UHSRUWHGWRWKHFKLHIRSHUDWLQJGHFLVLRQPDNHUVLPLODUWRWKHUHTXLUHGGLVFORVXUHIRUVHJPHQWOLDELOLWLHV

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets
7KH DPHQGPHQW LV DSSOLHG UHWURVSHFWLYHO\ DQG FODULILHV LQ ,$6  DQG ,$6  WKDW WKH DVVHW PD\ EH UHYDOXHG E\
UHIHUHQFH WR REVHUYDEOH GDWD RQ HLWKHU WKH JURVV RU WKH QHW FDUU\LQJ DPRXQW ,Q DGGLWLRQ WKH DFFXPXODWHG
GHSUHFLDWLRQRUDPRUWLVDWLRQLVWKHGLIIHUHQFHEHWZHHQWKHJURVVDQGFDUU\LQJDPRXQWVRIWKHDVVHW

IAS 24 Related Party Disclosures
7KH DPHQGPHQW LV DSSOLHG UHWURVSHFWLYHO\ DQG FODULILHV WKDW D PDQDJHPHQW HQWLW\ DQ HQWLW\ WKDW SURYLGHV NH\
PDQDJHPHQWSHUVRQQHOVHUYLFHV LVDUHODWHGSDUW\VXEMHFWWRWKHUHODWHGSDUW\GLVFORVXUHV,QDGGLWLRQDQHQWLW\WKDW
XVHVDPDQDJHPHQWHQWLW\LVUHTXLUHGWRGLVFORVHWKHH[SHQVHVLQFXUUHGIRUPDQDJHPHQWVHUYLFHV

Annual improvements 2011-2013 Cycle
7KHVH LPSURYHPHQWV DUH HIIHFWLYH IURP  -XO\  DQG DUH QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH
FRQVROLGDWHGILQDQFLDOVWDWHPHQWVRI*URXS7KHVHLQFOXGH

IFRS 3 Business Combinations
7KHDPHQGPHQWLVDSSOLHGSURVSHFWLYHO\DQGFODULILHVIRUWKHVFRSHH[FHSWLRQVZLWKLQ,)56WKDW
 -RLQWDUUDQJHPHQWVQRWMXVWMRLQWYHQWXUHVDUHRXWVLGHWKHVFRSHRI,)56
 7KLVVFRSHH[FHSWLRQDSSOLHVRQO\WRWKHDFFRXQWLQJLQWKHILQDQFLDOVWDWHPHQWVRIWKHMRLQWDUUDQJHPHQWLWVHOI

IFRS 13 Fair Value Measurement
7KH DPHQGPHQW LV DSSOLHG SURVSHFWLYHO\ DQG FODULILHV WKDW WKH SRUWIROLR H[FHSWLRQ LQ ,)56  FDQ EH DSSOLHG QRW
RQO\WRILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVEXWDOVRWRRWKHUFRQWUDFWVZLWKLQWKHVFRSHRI,)56 RU,$6DV
DSSOLFDEOH 

IAS 40 Investment Property
7KH GHVFULSWLRQ RI DQFLOODU\ VHUYLFHV LQ ,$6  GLIIHUHQWLDWHV EHWZHHQ LQYHVWPHQW SURSHUW\ DQG RZQHURFFXSLHG
SURSHUW\ LH SURSHUW\SODQWDQGHTXLSPHQW 7KHDPHQGPHQWLV DSSOLHGSURVSHFWLYHO\ DQG FODULILHV WKDW ,)56
DQGQRWWKHGHVFULSWLRQRIDQFLOODU\VHUYLFHVLQ,$6LVXVHGWRGHWHUPLQHLIWKHWUDQVDFWLRQLVWKHSXUFKDVHRIDQ
DVVHWRUEXVLQHVVFRPELQDWLRQ
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,Q WKH SURFHVV RI DSSO\LQJ WKH *URXS V DFFRXQWLQJ SROLFLHV PDQDJHPHQW KDV PDGH WKH IROORZLQJ MXGJPHQWV NH\
DVVXPSWLRQVFRQFHUQLQJWKHIXWXUHDQGRWKHUNH\VRXUFHVRIHVWLPDWLRQXQFHUWDLQW\DWWKHUHSRUWLQJGDWHWKDWKDYHD
VLJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWV RI DVVHWV DQG OLDELOLWLHV ZLWKLQ WKH QH[W
ILQDQFLDO\HDUDVGLVFXVVHGEHORZ


Distinction between investment properties and owner-occupied properties
7KH*URXSGHWHUPLQHVZKHWKHUDSURSHUW\TXDOLILHVDVDQLQYHVWPHQWSURSHUW\,QPDNLQJLWVMXGJPHQWWKH*URXS
FRQVLGHUV ZKHWKHU WKH SURSHUW\ JHQHUDWHV FDVK IORZV ODUJHO\ LQGHSHQGHQW RI WKH RWKHU DVVHWV KHOG E\ DQ HQWLW\
2ZQHURFFXSLHG SURSHUWLHV JHQHUDWH FDVK IORZV WKDW DUH DWWULEXWDEOH QRW RQO\ WR SURSHUW\ EXW DOVR WR RWKHU DVVHWV
XVHG LQ WKH SURGXFWLRQ RU VXSSO\ SURFHVV 6RPH SURSHUWLHV FRPSULVH D SRUWLRQ WKDW LV KHOG WR HDUQ UHQWDOV RU IRU
FDSLWDODSSUHFLDWLRQDQGDQRWKHUSRUWLRQWKDWLVKHOGIRUXVHLQWKHSURGXFWLRQRUVXSSO\RIJRRGVRUVHUYLFHVRUIRU
DGPLQLVWUDWLYHSXUSRVHV,IWKHVHSRUWLRQVFDQEHVROGVHSDUDWHO\ RUOHDVHGRXWVHSDUDWHO\XQGHUDILQDQFHOHDVH WKH
*URXSDFFRXQWVIRUWKHVHSRUWLRQVVHSDUDWHO\,IWKHVHSRUWLRQVFDQQRWEHVROGVHSDUDWHO\WKHSURSHUW\LVDFFRXQWHG
IRUDVDQLQYHVWPHQWSURSHUW\RQO\LIDQLQVLJQLILFDQWSRUWLRQLVKHOGIRUXVHLQWKHSURGXFWLRQRUVXSSO\RIJRRGVRU
VHUYLFHV RU IRU DGPLQLVWUDWLYH SXUSRVHV -XGJPHQW LV DSSOLHG LQ GHWHUPLQLQJ ZKHWKHU DQFLOODU\ VHUYLFHV DUH VR
VLJQLILFDQWWKDWDSURSHUW\GRHVQRWTXDOLI\DVLQYHVWPHQWSURSHUW\7KH*URXSFRQVLGHUVHDFKSURSHUW\VHSDUDWHO\LQ
PDNLQJLWVMXGJPHQW
Classification of investments in marketable securities
0DQDJHPHQWGHFLGHVDWWKHWLPHRILQLWLDOUHFRJQLWLRQRIDQLQYHVWPHQWZKHWKHULWVKRXOGEHFODVVLILHGDVKHOGWR
PDWXULW\KHOGIRUWUDGLQJFDUULHGDWIDLUYDOXHWKURXJKSURILWRUORVVRUDYDLODEOHIRUVDOH

)RUWKRVHLQYHVWPHQWVGHHPHGWREHKHOGWRPDWXULW\PDQDJHPHQWHQVXUHVWKDWWKHUHTXLUHPHQWVRI,$6DUHPHW
DQGLQSDUWLFXODUWKDWWKH*URXSKDVWKHLQWHQWLRQDQGDELOLW\WRKROGWKHVHWRPDWXULW\

7KH*URXSIROORZVWKHJXLGDQFHRI,$6RQFODVVLI\LQJQRQGHULYDWLYHILQDQFLDODVVHWVZLWKIL[HGRUGHWHUPLQDEOH
SD\PHQWVDQGIL[HGPDWXULW\DVKHOGWRPDWXULW\7KLVFODVVLILFDWLRQUHTXLUHVVLJQLILFDQWMXGJPHQW,QPDNLQJWKLV
MXGJPHQWWKH*URXSHYDOXDWHVLWVLQWHQWLRQDQGDELOLW\WRKROGVXFKLQYHVWPHQWVHFXULWLHVWRPDWXULW\,QWKHHYHQWD
*URXSHQWLW\IDLOVWRNHHSWKHVHLQYHVWPHQWVWRPDWXULW\RWKHUWKDQIRUWKHVSHFLILFFLUFXPVWDQFHVVXFKDVVHOOLQJDQ
LQVLJQLILFDQW DPRXQW FORVH WR PDWXULW\ WKH UHVSHFWLYH *URXS HQWLW\ LV UHTXLUHG WR UHFODVVLI\ WKH HQWLUH FODVV DV
DYDLODEOHIRUVDOHDQGLVSURKLELWHGIURPFODVVLI\LQJLQYHVWPHQWVHFXULWLHVDVKHOGWRPDWXULW\IRUWKHFXUUHQWDQGWKH
IROORZLQJWZRILQDQFLDO\HDUV


7KH *URXS FODVVLILHV LQYHVWPHQWV DV KHOG IRU WUDGLQJ LI WKH\ DUH DFTXLUHG SULPDULO\ IRU WKH SXUSRVH RI PDNLQJ D
VKRUWWHUPSURILW
&ODVVLILFDWLRQ RI LQYHVWPHQWV DV IDLU YDOXH WKURXJK SURILW RU ORVV GHSHQGV RQ KRZ PDQDJHPHQW PRQLWRUV WKH
SHUIRUPDQFHRIWKHVHLQYHVWPHQWV:KHQWKH\ DUHQRWFODVVLILHG DVWUDGLQJEXWKDYHUHDGLO\ DYDLODEOHUHOLDEOHIDLU
YDOXHVDQGWKHFKDQJHVLQIDLUYDOXHVDUHUHSRUWHGDVSDUWRISURILWRUORVVLQWKHPDQDJHPHQWDFFRXQWVWKHVHDUH
FODVVLILHGDVIDLUYDOXHWKURXJKSURILWRUORVV


$OORWKHULQYHVWPHQWVHFXULWLHVDUHFODVVLILHGDVDYDLODEOHIRUVDOH
Pension and other post employment benefits
7KH FRVW RI GHILQHG EHQHILW SHQVLRQ SODQV DQG RWKHU SRVW HPSOR\PHQW PHGLFDO EHQHILWV LV GHWHUPLQHG XVLQJ D
QXPEHU RI ZD\V LQFOXGLQJ DFWXDULDO YDOXDWLRQV 7KLV SURFHVV LQYROYHV PDNLQJ DVVXPSWLRQV DERXW GLVFRXQW UDWHV
H[SHFWHG UDWHV RI UHWXUQ RQ DVVHWV IXWXUH VDODU\ LQFUHDVHV PRUWDOLW\ UDWHV DQG IXWXUH SHQVLRQ LQFUHDVHV DQG WKH
DVVHVVPHQWRIWKHPDWHULDOLW\RIWKHDPRXQWVLQYROYHG'XHWRWKHORQJWHUPQDWXUHRIWKHVHSODQVVXFKHVWLPDWHV
DUHVXEMHFWWRVLJQLILFDQWXQFHUWDLQW\


Fair value of financial instruments
7KHIDLUYDOXHRILQYHVWPHQWVWKDWDUHDFWLYHO\WUDGHGLQRUJDQLVHGILQDQFLDOPDUNHWVLVGHWHUPLQHGE\UHIHUHQFHWR
TXRWHG PDUNHW ELG SULFHV DW WKH FORVH RI EXVLQHVV UHSRUWLQJ GDWH :KHUH WKH IDLU YDOXH RI WKH ILQDQFLDO DVVHWV DQG
ILQDQFLDO OLDELOLWLHV UHFRUGHG RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ FDQQRW EH GHULYHG IURP DFWLYH
PDUNHWVWKH\DUHGHWHUPLQHGXVLQJDYDULHW\RIYDOXDWLRQWHFKQLTXHVLQFOXGLQJWKHXVHRIYDULRXVYDOXDWLRQPRGHOV
,QVRPHFDVHVWKH*URXSYDOXHVLWVXQOLVWHGLQYHVWPHQWVRQWKHEDVLVRIQHWDVVHWVYDOXHRIWKHLQYHVWHH EDVHGRQ
ODWHVWDYDLODEOHPDQDJHPHQWDFFRXQWVILQDQFLDOVWDWHPHQWVRIWKHLQYHVWHH RUWKHLURULJLQDOFRVWDVPDQDJHPHQW
EHOLHYHV VXFK YDOXH WR EH DSSUR[LPDWHO\ HTXDO WR WKH IDLU YDOXH RI XQOLVWHG LQYHVWPHQWV DV DW WKH \HDUHQG 7KLV
LQYROYHVVLJQLILFDQWPDQDJHPHQWMXGJHPHQW
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Income taxes
7KH*URXSKDVH[SRVXUHWRLQFRPHWD[HVLQVHYHUDOMXULVGLFWLRQV6LJQLILFDQWMXGJPHQWLVLQYROYHGLQGHWHUPLQLQJ
WKH*URXSZLGHSURYLVLRQIRULQFRPHWD[HV7KHUHDUHFHUWDLQWUDQVDFWLRQVDQGFRPSXWDWLRQVIRUZKLFKWKHXOWLPDWH
WD[GHWHUPLQDWLRQLVXQFHUWDLQGXULQJWKHRUGLQDU\FRXUVHRIEXVLQHVV7KH*URXSUHFRJQLVHVOLDELOLWLHVIRUH[SHFWHG
WD[LVVXHVEDVHGRQHVWLPDWHVRIZKHWKHUDGGLWLRQDOWD[HVZLOOEHGXH:KHUHWKHILQDOWD[RXWFRPHRIWKHVHPDWWHUV
LV GLIIHUHQW IURP WKH DPRXQWV WKDW ZHUH LQLWLDOO\ UHFRJQLVHG VXFK GLIIHUHQFHV ZLOO LPSDFW WKH LQFRPH WD[ DQG
GHIHUUHGWD[SURYLVLRQVLQWKHSHULRGLQZKLFKVXFKGHWHUPLQDWLRQLVPDGH

Frequent flyer programme / customer loyalty programme
7ZR RI WKH *URXS¶V VXEVLGLDULHV DFFRXQW IRU DZDUG FUHGLWV DV D VHSDUDWHO\ LGHQWLILDEOH FRPSRQHQW RI WKH VDOHV
WUDQVDFWLRQLQZKLFKWKH\DUHJUDQWHG7KHFRQVLGHUDWLRQLQUHVSHFWRIWKHLQLWLDOVDOHLVDOORFDWHGWRDZDUGFUHGLWV
EDVHGRQWKHLUIDLUYDOXHDQGLVDFFRXQWHGDVDOLDELOLW\ GHIHUUHGUHYHQXH LQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDO
SRVLWLRQ


(VWLPDWLRQWHFKQLTXHVDUHXVHGWRGHWHUPLQHWKHIDLUYDOXHRIPLOHFUHGLWVUHZDUGVDQGUHIOHFWWKHZHLJKWHGDYHUDJH
RI D QXPEHU RI IDFWRUV $ UROOLQJ KLVWRULFDO WUHQG RI WKH SDVW IHZ PRQWKV IRUPV WKH EDVLV RI WKH FDOFXODWLRQV
$GMXVWPHQWVWRWKHIDLUYDOXHRIPLOHVUHZDUGVDUHDOVRPDGHIRUPLOHVUHZDUGVQRWH[SHFWHGWREHUHGHHPHGE\
PHPEHUVDQGWKHH[WHQWWRZKLFKWKHGHPDQGIRUDQDZDUGFDQQRWEHPHWIRUWKHGDWHVUHTXHVWHG


$OHYHORIMXGJHPHQWLVH[HUFLVHGE\PDQDJHPHQW GXHWR WKHGLYHUVLW\RILQSXWVWKDWJRLQWRGHWHUPLQLQJWKHIDLU
YDOXHRIPLOHVUHZDUGV,WLVDOVRGLIILFXOWWRSUHVHQWWKHVHQVLWLYLW\RIDFKDQJHLQWKHYDOXHRIRQHRUDVHWRIWKH
LQSXWVJLYHQWKHFRPSOH[LW\RIWKHZRUNLQJV
Development and production assets – depletion
2QH RI WKH *URXS¶V LQGLUHFW VXEVLGLDULHV¶ VKDUH RI FRPPHUFLDO RLO UHVHUYHV LV FRPSXWHG LQ DFFRUGDQFH ZLWK D
3URGXFWLRQ6KDULQJ$JUHHPHQW 36$ ,QDUULYLQJDWWKHFDUU\LQJYDOXHRIWKH*URXS¶VGHYHORSPHQWDQGSURGXFWLRQ
DVVHWVLQUHVSHFWRIWKHGHSOHWLRQFKDUJHVLJQLILFDQWDVVXPSWLRQVKDYHEHHQPDGH7KHVHVLJQLILFDQWDVVXPSWLRQV
LQFOXGHHVWLPDWHVRIRLODQGJDVUHVHUYHVIXWXUHRLODQGJDVSULFHVILQDOLVDWLRQRIJDVSULFHDJUHHPHQWDQGIXWXUH
GHYHORSPHQWFRVWVLQFOXGLQJWKHFRVWRIGULOOLQJLQIUDVWUXFWXUHIDFLOLWLHVDQGRWKHUFDSLWDODQGRSHUDWLQJFRVWV


,IWKHJDVVDOHVZHUHGHOD\HGWRWKHGHSOHWLRQFKDUJHZRXOGLQFUHDVHE\$('PLOOLRQ 86'PLOOLRQ 
IRU6KRXOGWKHUHEHDVLJQLILFDQWGHOD\LQVLJQLQJRIWKHJDVVDOHVDJUHHPHQWDWDSSURSULDWHFRPPHUFLDOWHUPV
EH\RQGLWZRXOGFKDQJHWKHWLPLQJRIWKHUHFRJQLWLRQRIWKHGHSOHWLRQFKDUJH,QFOXVLRQRIWKHJDVUHVHUYHV
KDV GHIHUUHG D FXUUHQW \HDU GHSOHWLRQ FKDUJH LQ WKH DPRXQW RI $('  PLOOLRQ 86'  PLOOLRQ  RYHU WKH
UHPDLQLQJOLIHRIWKH36$

7KH *URXS UHYLVHG LWV HVWLPDWHG ORQJWHUP YLHZ RI RLO SULFHV IURP $('  86'   SHU EDUUHO WR IRUZDUG
FXUYHIRUDQGWKHQ$(' 86' SHUEDUUHOWKHUHDIWHUIURP-DQXDU\DQGIRUZDUGFXUYHIRU
 DQG WKHQ 86'  SHU EDUUHO WKHUHDIWHU IURP  $XJXVW  7KH *URXS V HVWLPDWHG ORQJWHUP YLHZ RI
QHWEDFNSULFHVIRUJDVZDVUHYLVHGIURP$(' 86' SHU0VFIWR$(' 86' SHU0VFIEDVHGRQ
WKH*URXS¶VFXUUHQWDVVHVVPHQWIURP$XJXVW7KHHIIHFWRIDGRZQZDUGUHYLVLRQLQWKHHVWLPDWHGORQJWHUP
RLOSULFHLVWRLQFUHDVHWKHOHYHORIUHVHUYHVDWWULEXWDEOHWRWKH*URXSDQGWRGHFUHDVHWKHGHSOHWLRQFKDUJHSHUEDUUHO

,IWKHHVWLPDWHRIWKHORQJWHUPRLOSULFHKDGEHHQ$(' 86' SHUEDUUHOKLJKHUDQGWKHQHWEDFNSULFHRIJDV
KDGEHHQ$(' 86' SHU0VFIKLJKHUIURP-DQXDU\WKHUHVHUYHVDWWULEXWDEOHWRWKH*URXSZRXOG
GHFUHDVH ZLWK D FRQVHTXHQW LQFUHDVH LQ WKH GHSOHWLRQ FKDUJH RI $('  PLOOLRQ 86'  PLOOLRQ  IRU WKH
\HDU

,IWKHHVWLPDWHRIWKHORQJWHUPRLOSULFHKDGEHHQ$(' 86' SHUEDUUHOORZHUDQGWKHQHWEDFNSULFHRIJDV
KDGEHHQ$(' 86' SHU0VFIORZHUIURP-DQXDU\WKHUHVHUYHVDWWULEXWDEOHWRWKH*URXSZRXOG
LQFUHDVHZLWKDFRQVHTXHQWGHFUHDVHLQWKHGHSOHWLRQFKDUJHRI$('PLOOLRQ 86'PLOOLRQ IRUWKH
\HDU


7KH GHSOHWLRQ FRPSXWDWLRQ DVVXPHV WKH FRQWLQXHG GHYHORSPHQW RI WKH ILHOG WR H[WUDFW WKH DVVHVVHG RLO DQG JDV
UHVHUYHVDQGWKHUHTXLUHGXQGHUO\LQJFDSLWDOH[SHQGLWXUHWRDFKLHYHWKHVDPH)RUWKLVSXUSRVHLWDOVRDVVXPHVWKDW
WKH 36$ ZKLFK LV YDOLG XS WR  ZLOO EH H[WHQGHG RQ VLPLODU WHUPV XS WR  XQGHU DQ H[FOXVLYH ULJKW WR
QHJRWLDWHIRUDQH[WHQVLRQSHULRGRIQRWOHVVWKDQWHQ\HDUVSURYLGHGIRULQWKH36$
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Impairment losses on property, plant and equipment
7KH*URXSUHYLHZVLWVSURSHUW\SODQWDQGHTXLSPHQWWRDVVHVVIRULPSDLUPHQWLQWKHLUFDUU\LQJYDOXHLIWKHUHLVDQ
LQGLFDWLRQRILPSDLUPHQW,QGHWHUPLQLQJZKHWKHULPSDLUPHQWORVVHVVKRXOGEHUHSRUWHGLQWKHFRQVROLGDWHGLQFRPH
VWDWHPHQWWKH*URXSPDNHVMXGJPHQWVDVWRZKHWKHUWKHUHLVDQ\REVHUYDEOHGDWDLQGLFDWLQJWKDWWKHUHLVDUHGXFWLRQ
LQWKHFDUU\LQJYDOXHRISURSHUW\SODQWDQGHTXLSPHQW$FFRUGLQJO\DQDOORZDQFHIRULPSDLUPHQWLVPDGHZKHUH
WKHUHLVDQLGHQWLILHGORVVHYHQWRUFRQGLWLRQZKLFKEDVHGRQSUHYLRXVH[SHULHQFHLVHYLGHQFHRIDUHGXFWLRQLQWKH
FDUU\LQJYDOXHRISURSHUW\SODQWDQGHTXLSPHQW
Depreciation of property, plant and equipment
0DQDJHPHQWGHWHUPLQHVWKHXVHIXOOLYHVDQGUHVLGXDOYDOXHVRISURSHUW\SODQWDQGHTXLSPHQWEDVHGRQWKHLQWHQGHG
XVH RI DVVHWV DQGWKH HFRQRPLF OLYHV RI WKRVH DVVHWV 6XEVHTXHQW FKDQJHV LQ FLUFXPVWDQFHV VXFK DV WHFKQRORJLFDO
DGYDQFHPHQW RU SURVSHFWLYH XWLOLVDWLRQ RI WKH DVVHWV FRQFHUQHG FRXOG UHVXOW LQ WKH DFWXDO XVHIXO OLYHV RU UHVLGXDO
YDOXHVGLIIHULQJIURPLQLWLDOHVWLPDWHV0DQDJHPHQWKDVUHYLHZHGWKHUHVLGXDOYDOXHVDQGXVHIXOOLYHVRIPDMRULWHPV
RISURSHUW\SODQWDQGHTXLSPHQWDQGGHWHUPLQHGWKDWQRDGMXVWPHQWZDVQHFHVVDU\
Allowances for impairment of loans and receivables, islamic financing and investment products
7KH *URXS UHYLHZV LWV ORDQV DQG UHFHLYDEOHV SRUWIROLR LVODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV WR DVVHVV
LPSDLUPHQWRQDUHJXODUEDVLV,QGHWHUPLQLQJZKHWKHUDQLPSDLUPHQWORVVVKRXOGEHUHFRUGHGLQWKHFRQVROLGDWHG
LQFRPHVWDWHPHQWWKH*URXSPDNHVMXGJPHQWVDVWRZKHWKHUWKHUHLVDQ\REVHUYDEOHGDWDLQGLFDWLQJWKDWWKHUHLVD
PHDVXUDEOH GHFUHDVH LQ WKH FRQWUDFWXDO IXWXUH FDVK IORZV IURP D ORDQ RU KRPRJHQRXV JURXS RI ORDQV RU LVODPLF
ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV 7KH PHWKRGRORJ\ DQG DVVXPSWLRQV XVHG IRU HVWLPDWLQJ ERWK WKH DPRXQW DQG
WLPLQJRIIXWXUHFDVKIORZVDUHUHYLHZHGUHJXODUO\WRUHGXFHDQ\GLIIHUHQFHVEHWZHHQORVVHVWLPDWHVDQGDFWXDOORVV


,QDGGLWLRQWRVSHFLILFDOORZDQFHVDJDLQVWLQGLYLGXDOO\VLJQLILFDQWORDQVDQGUHFHLYDEOHVDQGLVODPLFILQDQFLQJDQG
LQYHVWPHQW SURGXFWV WKH *URXS DOVR PDNHV D FROOHFWLYH LPSDLUPHQW DOORZDQFH WR UHFRJQLVH WKDW DW DQ\ UHSRUWLQJ
GDWH WKHUH ZLOO EH DQ DPRXQW RI ORDQV DQG UHFHLYDEOHV LVODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV ZKLFK DUH
LPSDLUHGHYHQWKRXJKDVSHFLILFWULJJHUSRLQWIRUUHFRJQLWLRQRIWKHORVVKDVQRW\HWEHHQHYLGHQFHG NQRZQDVWKH
³HPHUJHQFHSHULRG¶¶ 


Portfolio impairment provision
3RUWIROLR LPSDLUPHQW SURYLVLRQ ³3,3´  LV H[SHFWHG WR FRYHU WKH LQKHUHQW ULVN RI ORVVHV ZKLFK DOWKRXJK QRW
VSHFLILFDOO\LGHQWLILHGDUHNQRZQWKURXJKH[SHULHQFHWREHSUHVHQWLQWKHORDQSRUWIROLRRIWKHEDQNLQJHQWLWLHVLQWKH
*URXS


7KH 3,3 LV VHW ZLWK UHIHUHQFH WR SDVW H[SHULHQFH XVLQJ D IORZ UDWH PHWKRGRORJ\ DV ZHOO DV WDNLQJ DFFRXQW RI
MXGJPHQWDOIDFWRUVVXFKDVWKHHFRQRPLFHQYLURQPHQWDQGWUHQGVLQSRUWIROLRLQGLFDWRUVVXFKDVIORZUDWHVDFURVVDOO
GHOLQTXHQF\EXFNHWVDQGFROOHFWLRQVDQGUHFRYHU\SHUIRUPDQFH LQFOXGLQJUHVLGHQWLDOUHDOHVWDWHSULFHWUHQGV 
Impairment of available-for-sale investments
7KH*URXSWUHDWVDYDLODEOHIRUVDOHLQYHVWPHQWVDVLPSDLUHGZKHQWKHUHKDVEHHQDVLJQLILFDQWRUSURORQJHGGHFOLQH
LQWKHIDLUYDOXHRILQYHVWPHQWVEHORZWKHLUFRVWVRUZKHUHRWKHUREMHFWLYHHYLGHQFHRILPSDLUPHQWH[LVWVJLYLQJGXH
FRQVLGHUDWLRQ WR RWKHU IDFWRUV LQFOXGLQJ QRUPDO YRODWLOLW\ LQ VKDUH SULFHV IRU TXRWHG HTXLWLHV DQG WKH IXWXUH FDVK
IORZVDQGWKHGLVFRXQWIDFWRUVIRUXQTXRWHGHTXLWLHV

7KH*URXS IROORZVWKH JXLGDQFH RI ,$6  WRGHWHUPLQHZKHQ DQ DYDLODEOHIRUVDOHLQYHVWPHQWLV LPSDLUHG 7KLV
GHWHUPLQDWLRQUHTXLUHVVLJQLILFDQWMXGJHPHQW,QPDNLQJWKLVMXGJPHQWWKH*URXSHYDOXDWHVDPRQJRWKHUIDFWRUV
WKHGXUDWLRQDQGH[WHQWWRZKLFKWKHIDLUYDOXHRIDQLQYHVWPHQWLVOHVVWKDQLWVFRVWDQGWKHILQDQFLDOKHDOWKRIDQG
QHDUWHUPEXVLQHVVRXWORRNIRUWKHLQYHVWHHLQFOXGLQJIDFWRUVVXFKDVLQGXVWU\DQGVHFWRUSHUIRUPDQFHFKDQJHVLQ
WHFKQRORJ\DQGRSHUDWLRQDODQGILQDQFLQJFDVKIORZV
Derivatives
7KH IDLU YDOXH RIGHULYDWLYHLQVWUXPHQWV DUH REWDLQHG IURP TXRWHG PDUNHW SULFHV DYDLODEOH IURP WKH FRXQWHUSDUW\
EDQN GLVFRXQWHG FDVK IORZ PRGHOV DQG YDOXDWLRQ PRGHOV DV DSSURSULDWH  7KH *URXS XVHV ZLGHO\ UHFRJQLVHG
YDOXDWLRQPRGHOVIRUGHWHUPLQLQJWKHIDLUYDOXHRIFRPPRGLW\IRUZDUGDQGRSWLRQFRQWUDFWVDQGIRUHLJQH[FKDQJH
IRUZDUGFRQWUDFWV)RUPRVWRIWKHVHILQDQFLDOLQVWUXPHQWVLQSXWVLQWRPRGHOVDUHPDUNHWREVHUYDEOH
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Impairment of non-financial assets
7KH*URXSDVVHVVHVZKHWKHUWKHUHDUHDQ\LQGLFDWRUVRILPSDLUPHQWLQWKHFDUU\LQJYDOXHVRIQRQILQDQFLDODVVHWVDW
HDFKUHSRUWLQJGDWH*RRGZLOODQGRWKHULQGHILQLWHOLIHLQWDQJLEOHVDUHWHVWHGIRULPSDLUPHQWDQQXDOO\DQGDWRWKHU
WLPHVZKHQVXFKLQGLFDWRUVH[LVW2WKHUQRQILQDQFLDODVVHWVDUHWHVWHGIRULPSDLUPHQWZKHQWKHUHDUHLQGLFDWRUVWKDW
WKH FDUU\LQJ DPRXQWV PD\ QRW EH UHFRYHUDEOH :KHQ YDOXH LQ XVH FDOFXODWLRQV DUH XQGHUWDNHQ PDQDJHPHQW
HVWLPDWHV WKH H[SHFWHG IXWXUH FDVK IORZV IURP WKH DVVHW RU FDVKJHQHUDWLQJ XQLW ³&*8´  DQG VHOHFWV D VXLWDEOH
GLVFRXQWUDWHLQRUGHUWRFDOFXODWHWKHSUHVHQWYDOXHRIWKRVHFDVKIORZV
Valuation of intangible assets on acquisition
)RUHDFKDFTXLVLWLRQWKH*URXSDVVHVVHVWKHIDLUYDOXHRILQWDQJLEOHDVVHWVDFTXLUHG,QLQVWDQFHVZKHUHLQGLYLGXDO
IDLU YDOXHV RI DVVHWV LQ D JURXS DUH QRW UHOLDEO\ PHDVXUDEOH D VLQJOH DVVHW VHSDUDWH IURP JRRGZLOO LV UHFRJQLVHG
:KHUHDQDFWLYHPDUNHWGRHVQRWH[LVWIRUDQLQWDQJLEOHDVVHWIDLUYDOXHVDUHHVWDEOLVKHGXVLQJYDOXDWLRQWHFKQLTXHV
HJGLVFRXQWLQJIXWXUHFDVKIORZVIURPWKHDVVHW,QWKHSURFHVVHVWLPDWHVDUHPDGHRIWKHIXWXUHFDVKIORZVWKH
XVHIXOOLIHDQGWKHGLVFRXQWUDWHEDVHGRQWKH*URXS¶VH[SHULHQFHDQGH[SHFWDWLRQDWWKHWLPHRIDFTXLVLWLRQ
Amortisation of intangible assets
7KH*URXSDVVLJQVXVHIXOOLYHVDQGUHVLGXDOYDOXHVWRLQWDQJLEOHDVVHWVEDVHGRQWKHLQWHQGHGXVHRIWKHDVVHWVWKH
XQGHUO\LQJ FRQWUDFWXDO RUOHJDOULJKWV DQG WKHKLVWRULFDOH[SHULHQFH6XEVHTXHQWFKDQJHVLQFLUFXPVWDQFHVVXFKDV
WHFKQRORJLFDODGYDQFHPHQWFKDQJHVLQWKHWHUPVRIWKHXQGHUO\LQJFRQWUDFWVRUSURVSHFWLYHXWLOLVDWLRQRIWKHDVVHWV
FRQFHUQHGUHVXOWLQWKHXVHIXOOLYHVRUUHVLGXDOYDOXHVGLIIHULQJIURPLQLWLDOHVWLPDWHV7KH*URXSKDVUHYLHZHGWKH
UHVLGXDOYDOXHVDQGXVHIXOOLYHVRIPDMRULQWDQJLEOHDVVHWVDQGGHWHUPLQHGWKDWQRDGMXVWPHQWLVQHFHVVDU\
Impairment of investments in associates and joint ventures (equity accounted investments)
$WHDFKUHSRUWLQJGDWHDQDVVHVVPHQWLVPDGHZKHWKHUWKHUHLVDQ\REMHFWLYHHYLGHQFHRILPSDLUPHQWLQWKHFDUU\LQJ
YDOXHVRILQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV,QVXFKLQVWDQFHVWKHLQYHVWPHQWLVVXEMHFWWRDQLPSDLUPHQW
WHVWE\FRPSDULQJWKHFDUU\LQJDPRXQWWRWKHUHFRYHUDEOHDPRXQWRIWKHDVVHW&RQVLGHULQJWKHORQJWHUPQDWXUHRI
WKHVHLQYHVWPHQWVWKHUHFRYHUDEOHDPRXQWLVGHWHUPLQHGEDVHGRQYDOXHLQXVHFDOFXODWLRQV&DOFXODWLQJWKHYDOXH
LQXVHLPSOLHVREWDLQLQJFDVKIORZIRUHFDVWVIURPWKHPDQDJHPHQWRIWKHHTXLW\DFFRXQWHGHQWLWLHV3XEOLFO\OLVWHG
FRPSDQLHVRIWHQRSHUDWHXQGHUUHVWULFWLRQVGXHWRWKHDSSOLFDEOHOLVWLQJUHJXODWLRQVRQGLVFORVXUHRILQIRUPDWLRQWRD
VHOHFWLYHJURXSRIWKHHTXLW\KROGHUVDQGWKHUHIRUHIRUVXFKLQYHVWPHQWVWKH*URXSGHYHORSVLWVRZQHVWLPDWHGFDVK
IORZVXVLQJSXEOLFO\DYDLODEOHGDWDRUDQDO\VWVIRUHFDVWVDVDSSURSULDWH


Percentage-of-completion
7KH *URXS XVHV WKH SHUFHQWDJHRIFRPSOHWLRQ PHWKRGLQ DFFRXQWLQJ IRU LWV FRQVWUXFWLRQ FRQWUDFW UHYHQXH 8VH RI
WKHSHUFHQWDJHRIFRPSOHWLRQPHWKRGUHTXLUHVWKH*URXSWRHVWLPDWHWKHSURSRUWLRQRIZRUNSHUIRUPHGWRGDWHDVD
SURSRUWLRQRIWKHWRWDOZRUNWREHSHUIRUPHGDQGPDQDJHPHQWFRQVLGHUVWKDWWKHVXUYH\RIZRUNSHUIRUPHGLVWKH
PRVWDSSURSULDWHPHDVXUHRISHUFHQWDJHRIFRPSOHWLRQLQDUULYLQJDWWKHUHYHQXHWREHUHFRJQLVHGIRUWKH\HDU


Classification of lease - the Group as lessor
7KH *URXS KDV HQWHUHG LQWR DLUFUDIW OHDVHV DQG FRPPHUFLDO UHVLGHQWLDO SURSHUW\ OHDVHV RQ LWV LQYHVWPHQW SURSHUW\
SRUWIROLR7KH*URXSKDVGHWHUPLQHGEDVHGRQDQHYDOXDWLRQRIWKHWHUPVDQGFRQGLWLRQVRIWKHDUUDQJHPHQWVWKDWLW
UHWDLQVDOOWKHVLJQLILFDQWULVNVDQGUHZDUGVRIRZQHUVKLSRIWKHVHDVVHWVDQGVRDFFRXQWVIRUWKHOHDVHFRQWUDFWVDV
RSHUDWLQJOHDVHV


Sale of software license
7KHUHFRJQLWLRQRIUHYHQXHVDULVLQJIURPWKHVDOHRIVRIWZDUHOLFHQFHVDQGSURYLVLRQRISURIHVVLRQDOVHUYLFHVXQGHU
WKH*URXS¶VDFFRXQWLQJSROLFLHVLQYROYHVWKHH[HUFLVHRIPDQDJHPHQWMXGJHPHQWLQGHWHUPLQLQJZKHWKHULQGLYLGXDO
HOHPHQWVLQPXOWLSOHHOHPHQWDUUDQJHPHQWVPD\EHUHFRJQLVHGLQGHSHQGHQWO\DQGLQGHWHUPLQLQJWKHIDLUYDOXHWR
DVVLJQWRHDFKHOHPHQWRUVKRXOGWKHUHYHQXHEHUHFRJQLVHGWRJHWKHU0DQDJHPHQWUHYLHZVWKH*URXS¶VFXVWRPHU
FRQWUDFWVWKHWHUPVRIZKLFKFDQEHFRPSOH[DQGH[HUFLVHVMXGJHPHQWLQGHWHUPLQLQJZKHWKHUDQDUUDQJHPHQW¶V
RXWFRPHFDQEHHVWLPDWHGUHOLDEO\0DQDJHPHQWDOVRPDNHVHVWLPDWHVRIWKHWRWDOFRVWRISURIHVVLRQDOVHUYLFHVRULQ
VRPHLQVWDQFHVWRWDOFRQWUDFWFRVWVZKLFKDUHXVHGLQGHWHUPLQLQJWKHYDOXHRIDPRXQWVUHFRYHUDEOHDQGDQ\UHODWHG
SURYLVLRQV(VWLPDWHVDUHFRQWLQXDOO\UHYLVHGEDVHGRQFKDQJHVLQWKHIDFWVUHODWLQJWRHDFKDUUDQJHPHQW
Share-based payments
7KH *URXS PHDVXUHV WKH FRVW RI HTXLW\VHWWOHG WUDQVDFWLRQV ZLWK HPSOR\HHV E\ UHIHUHQFH WR WKH IDLU YDOXH RI WKH
HTXLW\LQVWUXPHQWVDW WKHGDWH DW ZKLFKWKH\ DUHJUDQWHG (VWLPDWLQJ IDLU YDOXH IRU VKDUHEDVHG SD\PHQWV UHTXLUHV
GHWHUPLQLQJ WKH PRVW DSSURSULDWH YDOXDWLRQ PRGHO IRU D JUDQW RI HTXLW\ LQVWUXPHQWV ZKLFK LV GHSHQGHQW RQ WKH
WHUPVDQGFRQGLWLRQVRIWKHJUDQW7KLVDOVRUHTXLUHVGHWHUPLQLQJWKHPRVWDSSURSULDWHLQSXWVWRWKHYDOXDWLRQPRGHO
LQFOXGLQJWKHH[SHFWHGOLIHRIWKHRSWLRQYRODWLOLW\DQGGLYLGHQG\LHOGDQGPDNLQJDVVXPSWLRQVDERXWWKHP
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Provision for obsolete inventory
7KH *URXS UHYLHZV LWV LQYHQWRU\ WR DVVHVV ORVV RQ DFFRXQW RI REVROHVFHQFH RQ D UHJXODU EDVLV ,Q GHWHUPLQLQJ
ZKHWKHUSURYLVLRQIRUREVROHVFHQFHVKRXOGEHUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWWKH*URXSPDNHV
MXGJHPHQWVDVWRZKHWKHUWKHUHLVDQ\REVHUYDEOHGDWDLQGLFDWLQJWKDWWKHUHDUHIXWXUHDGYHUVHIDFWRUVDIIHFWLQJWKH
VDOHDELOLW\ RI WKH SURGXFW DQG WKH QHW UHDOLVDEOH YDOXH IRU VXFKSURGXFW$FFRUGLQJO\SURYLVLRQIRULPSDLUPHQWLV
PDGHZKHUHWKHQHWUHDOLVDEOHYDOXHLVOHVVWKDQFRVWEDVHGRQEHVWHVWLPDWHVE\WKHPDQDJHPHQW7KHSURYLVLRQIRU
REVROHVFHQFHRILQYHQWRU\LVEDVHGRQSDVWPRYHPHQWLQFOXGLQJIXWXUHH[SHFWHGFRQVXPSWLRQRUDJHDQDO\VLV


Contingent liability arising from litigations
'XH WR WKH QDWXUH RI LWV RSHUDWLRQV WKH *URXS PD\ EH LQYROYHG LQ OLWLJDWLRQV DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI
EXVLQHVV 3URYLVLRQ IRU FRQWLQJHQW OLDELOLWLHV DULVLQJ IURP OLWLJDWLRQV LV EDVHG RQ WKH SUREDELOLW\ RI RXWIORZ RI
HFRQRPLFUHVRXUFHVDQGUHOLDELOLW\RIHVWLPDWLQJVXFKRXWIORZ6XFKPDWWHUVDUHVXEMHFWWRPDQ\XQFHUWDLQWLHVDQG
WKHRXWFRPHRILQGLYLGXDOPDWWHUVLVQRWSUHGLFWDEOHZLWKDVVXUDQFH


6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6



(QWLWLHVXQGHUFRPPRQFRQWUROEXVLQHVVFRPELQDWLRQVDQGJRRGZLOO
7UDQVDFWLRQV LQYROYLQJ HQWLWLHV XQGHU FRPPRQ FRQWURO ZKHUH WKH WUDQVDFWLRQ KDV VXEVWDQFH DQG EXVLQHVV
FRPELQDWLRQV IDOOLQJ ZLWKLQ WKH VFRSH RI ,)56  DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLRQ PHWKRG 7KH FRVW RI DQ
DFTXLVLWLRQLVPHDVXUHGDVWKHDJJUHJDWHRIWKHFRQVLGHUDWLRQWUDQVIHUUHGPHDVXUHGDWDFTXLVLWLRQGDWHIDLUYDOXHDQG
WKHDPRXQWRIDQ\QRQFRQWUROOLQJLQWHUHVWLQWKHDFTXLUHH)RUHDFKEXVLQHVVFRPELQDWLRQWKH*URXSHOHFWVZKHWKHU
LW PHDVXUHV WKH QRQFRQWUROOLQJ LQWHUHVW LQ WKH DFTXLUHH HLWKHU DW IDLU YDOXH RU DW WKH SURSRUWLRQDWH VKDUH RI WKH
DFTXLUHH¶VLGHQWLILDEOHQHWDVVHWV$FTXLVLWLRQFRVWVLQFXUUHGDUHH[SHQVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

:KHQ WKH *URXS DFTXLUHV D EXVLQHVV LW DVVHVVHV WKH ILQDQFLDO DVVHWV DQG OLDELOLWLHV DVVXPHG IRU DSSURSULDWH
FODVVLILFDWLRQ DQG GHVLJQDWLRQ LQ DFFRUGDQFH ZLWK WKH FRQWUDFWXDO WHUPV HFRQRPLF FLUFXPVWDQFHV DQG SHUWLQHQW
FRQGLWLRQVDVDWWKHDFTXLVLWLRQGDWH7KLVLQFOXGHVWKHVHSDUDWLRQRIHPEHGGHGGHULYDWLYHVLQKRVWFRQWUDFWVE\WKH
DFTXLUHH

,IWKHEXVLQHVVFRPELQDWLRQLVDFKLHYHGLQVWDJHVWKHDFTXLVLWLRQGDWHIDLUYDOXHRIWKHDFTXLUHU¶VSUHYLRXVO\KHOG
HTXLW\LQWHUHVWLQWKHDFTXLUHHLVUHPHDVXUHGWRIDLUYDOXHDWWKHDFTXLVLWLRQGDWHWKURXJKSURILWRUORVV

$Q\ FRQWLQJHQW FRQVLGHUDWLRQ WR EH WUDQVIHUUHG E\ WKH DFTXLUHU ZLOO EH UHFRJQLVHG DW IDLU YDOXH DW WKH DFTXLVLWLRQ
GDWH6XEVHTXHQWFKDQJHVWRWKHIDLUYDOXHRIWKHFRQWLQJHQWFRQVLGHUDWLRQWKDWLVGHHPHGWREHDQDVVHWRUOLDELOLW\
ZLOOEHUHFRJQLVHGLQDFFRUGDQFHZLWK,$6HLWKHULQSURILWRUORVVRUDVDFKDUJHWRRWKHUFRPSUHKHQVLYHLQFRPH
,IWKHFRQWLQJHQWFRQVLGHUDWLRQLVFODVVLILHGDVHTXLW\LWZLOOQRWEHUHPHDVXUHG6XEVHTXHQWVHWWOHPHQWLVDFFRXQWHG
IRU ZLWKLQ HTXLW\ ,Q LQVWDQFHV ZKHUH WKH FRQWLQJHQW FRQVLGHUDWLRQ GRHV QRW IDOO ZLWKLQ WKH VFRSH RI ,$6  LW LV
PHDVXUHGLQDFFRUGDQFHZLWKWKHDSSURSULDWH,)56

*RRGZLOO LV LQLWLDOO\ PHDVXUHG DW FRVW EHLQJ WKH H[FHVV RI WKH DJJUHJDWH RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG DQG WKH
DPRXQWUHFRJQLVHGIRUQRQFRQWUROOLQJLQWHUHVWRYHUWKHIDLUYDOXHRIQHWLGHQWLILDEOHDVVHWVDFTXLUHGDQGOLDELOLWLHV
DVVXPHG,IWKLVFRQVLGHUDWLRQLVORZHUWKDQWKHIDLUYDOXHRIWKHQHWDVVHWVRIWKHVXEVLGLDU\DFTXLUHGWKHGLIIHUHQFH
LVUHFRJQLVHGLQSURILWRUORVV

$IWHULQLWLDOUHFRJQLWLRQJRRGZLOOLVPHDVXUHGDWFRVWOHVVDQ\DFFXPXODWHGLPSDLUPHQWORVVHV)RUWKHSXUSRVHRI
LPSDLUPHQWWHVWLQJJRRGZLOODFTXLUHGLQDEXVLQHVVFRPELQDWLRQLVIURPWKHDFTXLVLWLRQGDWHDOORFDWHGWRHDFKRI
WKH*URXS¶VFDVKJHQHUDWLQJXQLWVWKDWDUHH[SHFWHGWREHQHILWIURPWKHFRPELQDWLRQLUUHVSHFWLYHRIZKHWKHURWKHU
DVVHWVRUOLDELOLWLHVRIWKHDFTXLUHHDUHDVVLJQHGWRWKRVHXQLWV

:KHUHJRRGZLOOIRUPVSDUWRIDFDVKJHQHUDWLQJXQLWDQGSDUWRIWKHRSHUDWLRQZLWKLQWKDWXQLWLVGLVSRVHGRIIWKH
JRRGZLOO DVVRFLDWHG ZLWK WKH RSHUDWLRQ GLVSRVHG RII LV LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI WKH RSHUDWLRQ ZKHQ
GHWHUPLQLQJWKHJDLQRUORVVRQGLVSRVDORIWKHRSHUDWLRQ*RRGZLOOGLVSRVHGRIILQWKLVFLUFXPVWDQFHLVPHDVXUHG
EDVHGRQWKHUHODWLYHYDOXHVRIWKHRSHUDWLRQGLVSRVHGRIIDQGWKHSRUWLRQRIWKHFDVKJHQHUDWLQJXQLWUHWDLQHG

)RUWUDQVDFWLRQVLQYROYLQJHQWLWLHVXQGHUFRPPRQFRQWUROZKHUHWUDQVDFWLRQGRHVQRWKDYHDQ\VXEVWDQFHWKH*URXS
DGRSWV WKH SRROLQJ RI LQWHUHVW PHWKRG 8QGHU WKH SRROLQJ RI LQWHUHVW PHWKRG WKH FDUU\LQJ YDOXH RI DVVHWV DQG
OLDELOLWLHVDUHXVHGWRDFFRXQWIRUWKHVHWUDQVDFWLRQV1RJRRGZLOOLVUHFRJQLVHGDVDUHVXOWRIWKHFRPELQDWLRQ7KH
RQO\ JRRGZLOO UHFRJQLVHG LV DQ\ H[LVWLQJ JRRGZLOO UHODWLQJ WR HLWKHU RI WKH FRPELQLQJ HQWLWLHV $Q\ GLIIHUHQFH
EHWZHHQWKHFRQVLGHUDWLRQSDLGDQGWKHHTXLW\µDFTXLUHG¶LVUHIOHFWHGZLWKLQDPHUJHUUHVHUYHZLWKLQHTXLW\
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(QWLWLHVXQGHUFRPPRQFRQWUROEXVLQHVVFRPELQDWLRQVDQGJRRGZLOO FRQWLQXHG 

$QXPEHURIIDFWRUVDUHFRQVLGHUHGLQHYDOXDWLQJZKHWKHUWKHWUDQVDFWLRQKDVVXEVWDQFHLQFOXGLQJWKHIROORZLQJ

 WKHSXUSRVHRIWUDQVDFWLRQ
 WKHLQYROYHPHQWRIRXWVLGHSDUWLHVLQWKHWUDQVDFWLRQVXFKDVQRQFRQWUROOLQJLQWHUHVWVRURWKHUWKLUGSDUWLHV
 ZKHWKHURUQRWWKHWUDQVDFWLRQVDUHFRQGXFWHGDWIDLUYDOXHV
 WKHH[LVWLQJDFWLYLWLHVRIWKHHQWLWLHVLQYROYHGLQWKHWUDQVDFWLRQDQG
 ZKHWKHURUQRWLWLVEULQJLQJHQWLWLHVWRJHWKHULQWRD³UHSRUWLQJHQWLW\´WKDWGLGQRWH[LVWEHIRUH

,QWHUHVWLQMRLQWYHQWXUHV
$MRLQWYHQWXUHLVDW\SHRIMRLQWDUUDQJHPHQWZKHUHE\WKHSDUWLHVWKDWKDYHMRLQWFRQWURORIWKHDUUDQJHPHQWKDYH
ULJKWV WR WKH QHW DVVHWV RI WKH MRLQW YHQWXUH -RLQW FRQWURO LV WKH FRQWUDFWXDOO\ DJUHHG VKDULQJ RI FRQWURO RI DQ
DUUDQJHPHQW ZKLFK H[LVWV RQO\ ZKHQ GHFLVLRQV DERXW WKH UHOHYDQW DFWLYLWLHV UHTXLUH XQDQLPRXV FRQVHQW RI WKH
SDUWLHVVKDULQJFRQWURO

7KH*URXS¶VLQYHVWPHQWVLQMRLQWYHQWXUHVDUHDFFRXQWHGIRUXQGHUWKHHTXLW\PHWKRGRIDFFRXQWLQJ


8QGHU WKH HTXLW\ PHWKRG WKH LQYHVWPHQWV LQ MRLQW YHQWXUHV DUH FDUULHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ DW FRVW SOXV SRVWDFTXLVLWLRQ FKDQJHV LQ WKH *URXS¶V VKDUH RI QHW DVVHWV RI WKH MRLQW YHQWXUHV *RRGZLOO
UHODWLQJ WR MRLQW YHQWXUHV LV LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQWV LQ MRLQW YHQWXUHV DQG LV QHLWKHU
DPRUWLVHGQRULQGLYLGXDOO\WHVWHGIRULPSDLUPHQW


7KHFRQVROLGDWHGLQFRPHVWDWHPHQWUHIOHFWVWKHVKDUHRIWKHUHVXOWVRIRSHUDWLRQVRIWKHMRLQWYHQWXUHV:KHUHWKHUH
KDVEHHQDFKDQJHUHFRJQLVHGGLUHFWO\LQWKHHTXLW\RIMRLQWYHQWXUHVWKH*URXSUHFRJQLVHVLWVVKDUHRIDQ\FKDQJHV
DQGGLVFORVHVWKLVZKHUHDSSOLFDEOHLQWKHFRQVROLGDWHGVWDWHPHQWRIRWKHUFRPSUHKHQVLYHLQFRPHDQGFRQVROLGDWHG
VWDWHPHQWRIFKDQJHVLQHTXLW\

$GMXVWPHQWVWRWKHQXPEHUVRIWKHMRLQWYHQWXUHVDUHPDGHZKHUHQHFHVVDU\WRHQVXUHFRQVLVWHQF\ZLWKWKHSROLFLHV
DGRSWHGE\WKH*URXS


8QUHDOLVHGSURILWVDQGORVVHVUHVXOWLQJIURPWUDQVDFWLRQVEHWZHHQWKH*URXSDQGLWVMRLQWYHQWXUHVDUHHOLPLQDWHGWR
WKHH[WHQWRIWKH*URXS¶VLQWHUHVWLQWKHMRLQWYHQWXUHV

8SRQORVVRIMRLQWFRQWURORYHUWKHMRLQWYHQWXUHWKH*URXSPHDVXUHVDQGUHFRJQLVHVDQ\UHWDLQHGLQYHVWPHQWDWLWV
IDLUYDOXH$Q\GLIIHUHQFHEHWZHHQWKHFDUU\LQJDPRXQWRIWKHMRLQWYHQWXUHXSRQORVVRIMRLQWFRQWURODQGWKHIDLU
YDOXH RI WKH UHWDLQHG LQYHVWPHQW DQG SURFHHGV IURP GLVSRVDO LV UHFRJQLVHG LQ SURILW RU ORVV :KHQ WKH UHPDLQLQJ
LQYHVWPHQWLQMRLQWYHQWXUHFRQVWLWXWHVVLJQLILFDQWLQIOXHQFHLWLVDFFRXQWHGIRUDVDQLQYHVWPHQWLQDVVRFLDWH

,QYHVWPHQWVLQDVVRFLDWHV
$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW LQIOXHQFH 6LJQLILFDQW LQIOXHQFH LV WKH SRZHU WR
SDUWLFLSDWH LQ WKH ILQDQFLDO DQG RSHUDWLQJ SROLF\ GHFLVLRQV RIWKH LQYHVWHH EXW LV QRW FRQWURO RU MRLQW FRQWURO RYHU
WKRVHSROLFLHV

7KH*URXS¶VLQYHVWPHQWVLQLWVDVVRFLDWHVDUHDFFRXQWHGIRUXQGHUWKHHTXLW\PHWKRGRIDFFRXQWLQJ


8QGHUWKHHTXLW\PHWKRGLQYHVWPHQWLQDQDVVRFLDWHLVFDUULHGRQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQDW
FRVW SOXV SRVW DFTXLVLWLRQ FKDQJHV LQ WKH *URXS¶V VKDUH RI QHW DVVHWV RI WKH DVVRFLDWH *RRGZLOO UHODWLQJ WR DQ
DVVRFLDWHLVLQFOXGHGLQWKHFDUU\LQJDPRXQWRIWKHLQYHVWPHQWDQGLVQHLWKHUDPRUWLVHGQRULQGLYLGXDOO\WHVWHGIRU
LPSDLUPHQW

7KHFRQVROLGDWHGLQFRPH VWDWHPHQWUHIOHFWVWKH*URXS¶V VKDUH RIWKHUHVXOWVRIRSHUDWLRQVRILWV DVVRFLDWHV:KHQ
WKHUH KDV EHHQ D FKDQJH UHFRJQLVHG GLUHFWO\ LQ WKH HTXLW\ RI WKH DVVRFLDWH WKH *URXS UHFRJQLVHV LWV VKDUH RI DQ\
FKDQJHV DQG GLVFORVHV WKLV ZKHUH DSSOLFDEOH LQ WKH FRQVROLGDWHG VWDWHPHQW RI RWKHU FRPSUHKHQVLYH LQFRPH DQG
FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ 8QUHDOLVHG JDLQV DQG ORVVHV UHVXOWLQJ IURP WUDQVDFWLRQV EHWZHHQ WKH
*URXSDQGLWVDVVRFLDWHVDUHHOLPLQDWHGWRWKHH[WHQWRIWKH*URXS¶VLQWHUHVWLQWKHDVVRFLDWH

7KH *URXS¶V VKDUH RI SURILW RI DVVRFLDWHVLV VKRZQ RQ WKH IDFHRIWKH FRQVROLGDWHGLQFRPH VWDWHPHQW7KLVLV WKH
SURILWDWWULEXWDEOHWRHTXLW\KROGHUVRIWKHDVVRFLDWHDQGWKHUHIRUHLVSURILWDIWHUWD[DQGQRQFRQWUROOLQJLQWHUHVWVLQ
WKHVXEVLGLDULHVRIWKHDVVRFLDWH
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,QYHVWPHQWVLQDVVRFLDWHV FRQWLQXHG 


7KHILQDQFLDOVWDWHPHQWVRIWKH*URXS¶VDVVRFLDWHVDUHSUHSDUHGIRUWKHVDPHUHSRUWLQJSHULRGDVWKH*URXS:KHQ
QHFHVVDU\DGMXVWPHQWVDUHPDGHWREULQJWKHDFFRXQWLQJSROLFLHVRIWKHDVVRFLDWHVLQOLQHZLWKWKRVHRIWKH*URXS
'LOXWLRQJDLQVDQGORVVHVDULVLQJLQLQYHVWPHQWVLQDVVRFLDWHVDUHUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
8SRQORVVRIVLJQLILFDQWLQIOXHQFHRYHUDQDVVRFLDWHWKH*URXSPHDVXUHVDQGUHFRJQLVHVDQ\UHWDLQHGLQYHVWPHQWDW
LWVIDLUYDOXH$Q\GLIIHUHQFHEHWZHHQWKHFDUU\LQJDPRXQWRIWKHDVVRFLDWHXSRQORVVRIVLJQLILFDQWLQIOXHQFHDQGWKH
IDLUYDOXHRIWKHUHWDLQHGLQYHVWPHQWDQGSURFHHGVIURPGLVSRVDOLVUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQW


6SHFLDOSXUSRVHHQWLWLHV
6SHFLDO SXUSRVH HQWLWLHV 63(V  DUH HQWLWLHV WKDW DUH FUHDWHG WR DFFRPSOLVK D ZHOOGHILQHG REMHFWLYH VXFK DV WKH
VHFXULWLVDWLRQ RI SDUWLFXODU DVVHWV RU WKH H[HFXWLRQ RI D VSHFLILF ERUURZLQJ RU OHQGLQJ WUDQVDFWLRQ $Q 63( LV
FRQVROLGDWHGLIEDVHGRQDQHYDOXDWLRQRIWKHVXEVWDQFHRILWVUHODWLRQVKLSZLWKWKH*URXSDQGWKH63(¶VULVNVDQG
UHZDUGVWKH*URXSFRQFOXGHVWKDWLWFRQWUROVWKH63(


7KH IROORZLQJ FLUFXPVWDQFHV PD\ LQGLFDWH D UHODWLRQVKLS LQ ZKLFK LQ VXEVWDQFH WKH *URXS FRQWUROV DQG
FRQVHTXHQWO\FRQVROLGDWHVDQ63(






7KHDFWLYLWLHVRIWKH63(DUHEHLQJFRQGXFWHGRQEHKDOIRIWKH*URXSDFFRUGLQJWRLWVVSHFLILFEXVLQHVVQHHGV
VRWKDWWKH*URXSREWDLQVEHQHILWVIURPWKH63(¶VRSHUDWLRQ
7KH*URXSKDVULJKWVWRREWDLQWKHPDMRULW\RIWKHEHQHILWVRIWKH63(DQGWKHUHIRUHPD\EHH[SRVHGWRULVNV
LQFLGHQWDOWRWKHDFWLYLWLHVRIWKH63(RU
7KH*URXSUHWDLQVWKHPDMRULW\RIWKHUHVLGXDORURZQHUVKLSULVNVUHODWHGWRWKH63(RULWVDVVHWVLQRUGHUWR
REWDLQEHQHILWVIURPLWVDFWLYLWLHV



7KHDVVHVVPHQWRIZKHWKHUWKH *URXSKDVFRQWURORYHUDQ 63(LVFDUULHGRXWDWLQFHSWLRQDQGUHDVVHVVHGDWHDFK
UHSRUWLQJGDWH

&XUUHQWYHUVXVQRQFXUUHQWFODVVLILFDWLRQ
7KH*URXSSUHVHQWVDVVHWVDQGOLDELOLWLHVLQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQEDVHGRQFXUUHQWQRQ
FXUUHQWFODVVLILFDWLRQ$QDVVHWLVFODVVLILHGDVFXUUHQWZKHQLWLV
 ([SHFWHGWREHUHDOLVHGRULQWHQGHGWRVROGRUFRQVXPHGLQWKHQRUPDORSHUDWLQJF\FOH
 +HOGSULPDULO\IRUWKHSXUSRVHRIWUDGLQJ
 ([SHFWHGWREHUHDOLVHGZLWKLQWZHOYHPRQWKVDIWHUWKHUHSRUWLQJSHULRGRU
 &DVK RU FDVK HTXLYDOHQWV XQOHVV UHVWULFWHG IURP EHLQJ H[FKDQJHG RU XVHG WR VHWWOH D OLDELOLW\ IRU DW OHDVW
WZHOYHPRQWKVDIWHUWKHUHSRUWLQJSHULRG

$OORWKHUDVVHWVDUHFODVVLILHGDVQRQFXUUHQW

$OLDELOLW\LVFODVVLILHGDVFXUUHQWZKHQ
 ,WLVH[SHFWHGWREHVHWWOHGLQWKHQRUPDORSHUDWLQJF\FOH
 ,WLVKHOGSULPDULO\IRUWKHSXUSRVHRIWUDGLQJ
 ,WLVGXHWREHVHWWOHGZLWKLQWZHOYHPRQWKVDIWHUWKHUHSRUWLQJSHULRGRU
 7KHUHLVQRXQFRQGLWLRQDOULJKWWRGHIHUWKHVHWWOHPHQWRIWKHOLDELOLW\IRUDWOHDVWWZHOYHPRQWKVDIWHUWKH
UHSRUWLQJSHULRG

7KH*URXSFODVVLILHVDOORWKHUOLDELOLWLHVDVQRQFXUUHQW'HIHUUHGWD[DVVHWDQGOLDELOLW\DUHFODVVLILHGDVQRQFXUUHQW
DVVHWVDQGOLDELOLWLHVUHVSHFWLYHO\
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)RUHLJQFXUUHQF\WUDQVODWLRQ
7KHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVDUHSUHVHQWHGLQ8QLWHG$UDE(PLUDWHV'LUKDPV URXQGHGRIIWRWKHQHDUHVW
WKRXVDQGXQOHVVZKHUHVWDWHGRWKHUZLVH ZKLFKLV,&'¶VIXQFWLRQDODQGSUHVHQWDWLRQFXUUHQF\(DFKHQWLW\LQWKH
*URXS GHWHUPLQHV LWV RZQ IXQFWLRQDO FXUUHQF\ DQG LWHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWV RI HDFK HQWLW\ DUH
PHDVXUHGXVLQJWKDWIXQFWLRQDOFXUUHQF\7UDQVDFWLRQVLQIRUHLJQFXUUHQFLHVDUHLQLWLDOO\UHFRUGHGLQWKHIXQFWLRQDO
FXUUHQF\ DW WKH UDWH UXOLQJ DW WKH GDWH RI WKH WUDQVDFWLRQ 0RQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ
FXUUHQFLHVDUHUHWUDQVODWHGDWWKHIXQFWLRQDOFXUUHQF\UDWHRIH[FKDQJHUXOLQJDWWKHUHSRUWLQJGDWH$OOGLIIHUHQFHV
DUH UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW ZLWK WKH H[FHSWLRQ RI GLIIHUHQFHV RQ IRUHLJQ FXUUHQF\
ERUURZLQJVWKDWSURYLGHDKHGJHDJDLQVWDQHWLQYHVWPHQWLQDIRUHLJQHQWLW\7KHVHDUHWDNHQGLUHFWO\WRHTXLW\XQWLO
WKHGLVSRVDORIWKHQHWLQYHVWPHQWDWZKLFKWLPHWKH\DUHUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQW7D[FKDUJHV
DQG FUHGLWV DWWULEXWDEOH WR H[FKDQJH GLIIHUHQFHV RQ WKRVHERUURZLQJV DUH DOVR GHDOW ZLWK LQ HTXLW\ 1RQPRQHWDU\
LWHPVWKDWDUHPHDVXUHGLQWHUPVRIKLVWRULFDOFRVWLQDIRUHLJQFXUUHQF\DUHWUDQVODWHGXVLQJWKHH[FKDQJHUDWHVDVDW
WKHGDWHVRIWKHLQLWLDOWUDQVDFWLRQV1RQPRQHWDU\LWHPVPHDVXUHGDWIDLUYDOXHLQDIRUHLJQFXUUHQF\DUHWUDQVODWHG
XVLQJWKHH[FKDQJHUDWHVDWWKHGDWHZKHQWKHIDLUYDOXHLVGHWHUPLQHG:KHQDJDLQRUORVVRQDQRQPRQHWDU\LWHP
LVUHFRJQLVHGGLUHFWO\LQHTXLW\DQ\H[FKDQJHFRPSRQHQWRIWKDWJDLQRUORVVVKDOOEHUHFRJQLVHGGLUHFWO\LQHTXLW\
&RQYHUVHO\ZKHQDJDLQRUORVVRQDQRQPRQHWDU\LWHPLVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWDQ\
H[FKDQJH FRPSRQHQW RI WKDW JDLQ RU ORVV LV DOVR UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW $Q\ JRRGZLOO
DULVLQJRQWKHDFTXLVLWLRQRIDIRUHLJQRSHUDWLRQDQGDQ\IDLUYDOXHDGMXVWPHQWVWRWKHFDUU\LQJDPRXQWVRIDVVHWV
DQGOLDELOLWLHVDULVLQJRQWKHDFTXLVLWLRQDUHWUHDWHGDVDVVHWVDQGOLDELOLWLHVRIWKHIRUHLJQRSHUDWLRQDQGWUDQVODWHGDW
WKHFORVLQJUDWH


:KHUHIXQFWLRQDOFXUUHQFLHVRIIRUHLJQRSHUDWLRQVDUHRWKHUWKDQ$('WKHDVVHWVDQGOLDELOLWLHVRIWKHVHVXEVLGLDULHV
DUHWUDQVODWHGLQWRWKHSUHVHQWDWLRQFXUUHQF\RIWKH*URXSDWWKHUDWHRIH[FKDQJHUXOLQJDWWKHUHSRUWLQJGDWHDQG
WKHLULQFRPHVWDWHPHQWVDUHWUDQVODWHGDWDYHUDJHH[FKDQJHUDWHVIRUWKHSHULRG7KHH[FKDQJHGLIIHUHQFHVDULVLQJRQ
WKHWUDQVODWLRQDUHWDNHQGLUHFWO\WRDVHSDUDWHFRPSRQHQWRIHTXLW\2QGLVSRVDORIDIRUHLJQHQWLW\WKHFXPXODWLYH
DPRXQW UHFRJQLVHG LQ HTXLW\ UHODWLQJ WR WKDW SDUWLFXODU IRUHLJQ HQWLW\ LV UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH
VWDWHPHQW

3URSHUW\SODQWDQGHTXLSPHQW
3URSHUW\ SODQW DQG HTXLSPHQW LV VWDWHG DW FRVW H[FOXGLQJ WKH FRVWV RI GD\WRGD\ VHUYLFLQJ OHVV DFFXPXODWHG
GHSUHFLDWLRQ DQG DFFXPXODWHG LPSDLUPHQW LQ YDOXH LI DQ\ 6XFK FRVW LQFOXGHV WKH FRVW RI UHSODFLQJ SDUW RI VXFK
SURSHUW\SODQWDQGHTXLSPHQWZKHQWKDWFRVWLVLQFXUUHGLIWKHUHFRJQLWLRQFULWHULDDUHPHW

/DQGLVQRWGHSUHFLDWHGDQGLVVWDWHGDWFRVWOHVVLPSDLUPHQWLIDQ\

'HSUHFLDWLRQLVFDOFXODWHGRQDVWUDLJKWOLQHEDVLVRYHUWKHXVHIXOOLIHRISURSHUW\SODQWDQGHTXLSPHQWDVIROORZV

)UHHKROGSURSHUW\
5 - 60 years
%XLOGLQJV LQFOXGLQJOHDVHKROGSUHPLVHV DQGOHDVHKROGLPSURYHPHQWV
1 - 50 years
3ODQWPDFKLQHU\HTXLSPHQWDQGYHKLFOHV
1 - 50 years
)L[HGSODQW
5 - 22 years
0RELOHSODQW
2 - 22 years
0DULQHYHVVHOV
25 years
1HWZRUNHOHFWULFDODQGKHDY\HTXLSPHQW
3 -20 years
$LUFUDIWXVHG
5 - 8 years (residual value 10 - 20%)
$LUFUDIWQHZ
15 years (residual value 10%)
$LUFUDIWKHOGIRUOHDVH
Not to exceed 25 years
$LUFUDIWHQJLQHVDQGSDUWV
5 - 15 years (residual value 0 - 10%)
$LUFUDIWHQJLQHVXVHGIRUUHQWDOSXUSRVHV
Based on hours flown

:KHQ SDUWV RI DQ LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW KDYH GLIIHUHQW XVHIXO OLYHV WKH\ DUH DFFRXQWHG IRU DV
VHSDUDWHLWHPV PDMRUFRPSRQHQWV RISURSHUW\SODQWDQGHTXLSPHQW
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3URSHUW\SODQWDQGHTXLSPHQW FRQWLQXHG 
:KHQVLJQLILFDQWSDUWVRILWHPVRISURSHUW\SODQWDQGHTXLSPHQWDUHUHTXLUHGWREHUHSODFHGDWLQWHUYDOVWKH*URXS
UHFRJQLVHV VXFK SDUWV DV LQGLYLGXDO DVVHWV ZLWK VSHFLILF XVHIXO OLYHV DQG GHSUHFLDWHV WKHP DFFRUGLQJO\ /LNHZLVH
ZKHQHDFKPDMRULQVSHFWLRQLVSHUIRUPHGLWVFRVWLVUHFRJQLVHGLQWKHFDUU\LQJDPRXQWRIWKHSURSHUW\SODQWDQG
HTXLSPHQW DV D UHSODFHPHQW LI WKH UHFRJQLWLRQ FULWHULD DUH VDWLVILHG $OO RWKHU UHSDLU DQG PDLQWHQDQFH FRVWV DUH
UHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWDVLQFXUUHG

0DMRURYHUKDXOH[SHQGLWXUHLVGHSUHFLDWHGRYHUWKHVKRUWHURIWKHSHULRGWRWKHQH[WPDMRURYHUKDXORUOHDVHWHUPRU
XVHIXOOLIHRIWKHDVVHWFRQFHUQHG

$QLWHPRISURSHUW\SODQWDQGHTXLSPHQWLVGHUHFRJQLVHGXSRQGLVSRVDORUZKHQQRIXWXUHHFRQRPLFEHQHILWVDUH
H[SHFWHGIURPLWVXVHRUGLVSRVDO$Q\JDLQRUORVVDULVLQJRQGHUHFRJQLWLRQRIWKHDVVHW FDOFXODWHGDVWKHGLIIHUHQFH
EHWZHHQ WKH QHW GLVSRVDO SURFHHGV DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW  LV LQFOXGHG LQ WKH FRQVROLGDWHG LQFRPH
VWDWHPHQWLQWKH\HDUWKHDVVHWLVGHUHFRJQLVHG

7KHDVVHW¶VUHVLGXDOYDOXHVXVHIXOOLYHVDQGGHSUHFLDWLRQPHWKRGVDUHUHYLHZHGDQGDGMXVWHGLIDSSURSULDWHDWHDFK
UHSRUWLQJGDWH
Development and production assets
'HYHORSPHQWDQGSURGXFWLRQ DVVHWVUHSUHVHQWWKH FRVW RIGHYHORSLQJ FRPPHUFLDO UHVHUYHV DQGEULQJLQJWKHPLQWR
SURGXFWLRQ WRJHWKHU ZLWK WKH ([SORUDWLRQ DQG (YDOXDWLRQ ³( (´  H[SHQGLWXUHV LQFXUUHG LQ ILQGLQJ FRPPHUFLDO
UHVHUYHVWUDQVIHUUHGIURPLQWDQJLEOH( (DVVHWV

7KH*URXS VPDWHULDOGHYHORSPHQWDQGSURGXFWLRQDFWLYLWLHVDUHFRQGXFWHGLQDFFRUGDQFHZLWKD36$EHWZHHQRQH
RI WKH *URXS¶V LQGLUHFW VXEVLGLDULHV DQG DQ DJHQF\ RI WKH UHOHYDQW JRYHUQPHQW &DSLWDO DQG RSHUDWLQJ FRVWV DUH
UHFRYHUHGDVSDUWRIWKHFRVWUHFRYHU\PHFKDQLVPSURYLGHGIRULQWKH36$

&RVWRIGHYHORSPHQWDQGSURGXFWLRQDVVHWVDOVRLQFOXGHOLFHQFHDFTXLVLWLRQFRVWVGHYHORSPHQWGULOOLQJHQJLQHHULQJ
DQGFRQVWUXFWLRQSURMHFWVDQGDSURSRUWLRQRIGLUHFWO\DWWULEXWDEOHDGPLQLVWUDWLYHDQGRYHUKHDGFRVWV

'HSOHWLRQ RI FRVWV FDSLWDOLVHG LV SURYLGHG XVLQJ WKH XQLWRISURGXFWLRQ PHWKRG ZLWK UHIHUHQFH WR WKH UDWLR RI WKH
SURGXFWLRQ GXULQJ WKH SHULRG DQG WKH FRPPHUFLDO UHVHUYHV RI WKH ILHOG WDNLQJ LQWR DFFRXQW IXWXUH GHYHORSPHQW
H[SHQGLWXUHV QHFHVVDU\ WR EULQJ WKRVH UHVHUYHV LQWR SURGXFWLRQ &KDQJHV LQ HVWLPDWHV DIIHFWLQJ WKH XQLWRI
SURGXFWLRQFDOFXODWLRQVIRUGHSOHWLRQDUHDFFRXQWHGIRUSURVSHFWLYHO\*DVUHVHUYHVDUHFRQYHUWHGLQWREDUUHOVRIRLO
HTXLYDOHQWEDVHGRQHQHUJ\FRQYHUVLRQUDWHIRUWKHSXUSRVHRIGHWHUPLQLQJWKHGHSOHWLRQFKDUJHV

$WWKHHQGRIHDFK\HDUDQDVVHVVPHQWLVPDGHDVWRZKHWKHUWKHHFRQRPLFYDOXHRILQWHUHVWVLVLQH[FHVVRIFRVWV
FDSLWDOLVHG &RVWV FDSLWDOLVHG DV GHSOHWDEOH LQWHUHVWV LQ H[FHVV RI WKH HVWLPDWHG YDOXH RI WKH *URXS V GLVFRXQWHG
IXWXUHQHWUHYHQXHVRILWVFRPPHUFLDOUHVHUYHVDUHLPSDLUHGDVDGGLWLRQDOGHSOHWLRQ

Exploration and evaluation assets
( ( FRVWV DUH LQLWLDOO\ FDSLWDOLVHG ZLWKLQ ³,QWDQJLEOH DVVHWV¶ 6XFK ( ( FRVWV PD\ LQFOXGH FRVWV RI OLFHQVH
DFTXLVLWLRQ WHFKQLFDO VHUYLFHV DQG VWXGLHV VHLVPLF DFTXLVLWLRQ H[SORUDWLRQ GULOOLQJ DQG WHVWLQJ 3UHOLFHQVH FRVWV
LQFXUUHGSULRUWRKDYLQJREWDLQHGWKHOHJDOULJKWVWRH[SORUHDQDUHDDUHH[SHQVHGGLUHFWO\WRWKHFRQVROLGDWHGLQFRPH
VWDWHPHQWDVWKH\DUHLQFXUUHG

( (DVVHWVUHODWHGWRHDFKH[SORUDWLRQOLFHQFHSURVSHFWDUHQRWDPRUWLVHGDQGDUHFDUULHGIRUZDUGXQWLOWKHH[LVWHQFH
RURWKHUZLVH RIFRPPHUFLDOUHVHUYHVKDVEHHQHVWDEOLVKHGRUWKHGHWHUPLQDWLRQSURFHVVKDVQRWEHHQFRPSOHWH,I
FRPPHUFLDO UHVHUYHV KDV EHHQ GLVFRYHUHG WKH UHODWHG ( ( DVVHWV DUH DVVHVVHG IRU LPSDLUPHQW DQG DQ\ ORVV LV
UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW 7KH FDUU\LQJ YDOXH DIWHU DQ\ LPSDLUPHQW ORVV RI WKH UHOHYDQW
( (DVVHWVLVWKHQUHFODVVLILHGDVGHYHORSPHQWDQGSURGXFWLRQDVVHWVZLWKLQSURSHUW\SODQWDQGHTXLSPHQWDQGDUH
DPRUWLVHGDVSHUWKH*URXS¶VGHSOHWLRQSROLF\1RGHSOHWLRQLVFKDUJHGGXULQJWKHH[SORUDWLRQDQGHYDOXDWLRQSKDVH

7DQJLEOHDVVHWVDFTXLUHGIRUXVHLQ( (DFWLYLWLHVDUHFODVVLILHGDVSURSHUW\SODQWDQGHTXLSPHQW7KHGHSUHFLDWLRQ
RQVXFKDWDQJLEOHDVVHWLVUHFRUGHGDVSDUWRIWKHFRVWRI( (DVVHWV
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3URSHUW\SODQWDQGHTXLSPHQW FRQWLQXHG 
Commercial reserves
&RPPHUFLDO UHVHUYHV DUH HVWLPDWHG TXDQWLWLHV RI SURYHQ DQG SUREDEOH RLO DQG JDV UHVHUYHV WKDW DYDLODEOH GDWD
GHPRQVWUDWHV ZLWK D VSHFLILHG GHJUHH RI FHUWDLQW\ WR EH UHFRYHUDEOH LQ IXWXUH IURP NQRZQ UHVHUYRLUV WKDW DUH
FRQVLGHUHG FRPPHUFLDOO\ SURGXFLEOH 7KH ZRUNLQJ LQWHUHVW RI WKH SURYHQ DQG SUREDEOH FRPPHUFLDO UHVHUYHV DUH
EDVHG RQ D UHVHUYHV UHSRUW SURGXFHG E\ DQ LQGHSHQGHQW HQJLQHHU 5HVHUYHV HVWLPDWHV DUH UHYLHZHG E\ WKH
LQGHSHQGHQW HQJLQHHU EDVHG RQ VLJQLILFDQW QHZ GDWD RU D PDWHULDO FKDQJH ZLWK D UHYLHZ RI WKH ILHOG XQGHUWDNHQ
JHQHUDOO\HYHU\\HDU7KH*URXS¶VHQWLWOHPHQWWRWKHSURYHQDQGSUREDEOHFRPPHUFLDOUHVHUYHVDUHGHULYHGEDVHGRQ
WKH WHUPV RI WKH 36$ DQG FHUWDLQ DVVXPSWLRQV PDGH E\ WKH PDQDJHPHQW LQ UHVSHFW RI HVWLPDWHV RI RLO DQG JDV
UHVHUYHVIXWXUHRLODQGJDVSULFHVIXWXUHGHYHORSPHQWFRVWVLQFOXGLQJWKHFRVWRIGULOOLQJLQIUDVWUXFWXUHIDFLOLWLHV
VLJQLQJRIWKHJDVVDOHVDJUHHPHQWDQGRWKHUFDSLWDODQGRSHUDWLQJFRVWV


Capital work-in-progress
$VVHWVLQWKHFRXUVHRIFRQVWUXFWLRQDUHFDUULHGDWFRVWOHVVDFFXPXODWHGLPSDLUPHQWORVVHVLIDQ\$VVHWVWKDWKDYH
EHHQ FRPPLVVLRQHG EXW QRW WUDQVIHUUHG WR SURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW KLVWRULFDO FRVW OHVV
DFFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQWORVVHVLIDQ\


Manufacturers’ credits
2QH RI WKH VXEVLGLDULHV RI WKH *URXS UHFHLYHV FUHGLWV IURP PDQXIDFWXUHUV LQ FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RI
FHUWDLQDLUFUDIWDQGHQJLQHV'HSHQGLQJRQWKHQDWXUHRIVXFKFUHGLWVWKHVHFUHGLWVDUHHLWKHUUHFRUGHGDVDUHGXFWLRQ
WRWKHFRVWRIWKHUHODWHGDLUFUDIWDQGHQJLQHVRUUHGXFHGIURPRQJRLQJRSHUDWLQJH[SHQVHV:KHUHWKHDLUFUDIWDUH
KHOGXQGHURSHUDWLQJOHDVHVWKHVHFUHGLWVDUHGHIHUUHGDQGUHGXFHGIURPWKHRSHUDWLQJOHDVHUHQWDOVRQDVWUDLJKWOLQH
EDVLVRYHUWKHSHULRGRIWKHUHODWHGOHDVHDVGHIHUUHGFUHGLWV


Aircraft held for lease
$LUFUDIWKHOGIRUOHDVHDUHVWDWHGDWFRVWOHVVDFFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQWORVVHVLIDQ\$LUFUDIWKHOG
IRUOHDVHDUHGHSUHFLDWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUXVHIXOOLYHVQRWWRH[FHHG \HDUV IURPWKHGDWH RI
PDQXIDFWXUHWRHVWLPDWHGUHVLGXDOYDOXHV5HVLGXDOYDOXHVGRQRWH[FHHGRIFRVWDQGPDQDJHPHQWUHYLHZVWKH
UHVLGXDOYDOXHDQGXVHIXOOLYHVDQQXDOO\,IHLWKHURIWKHVHHVWLPDWHVLVDGMXVWHGIXWXUHGHSUHFLDWLRQFKDUJHZRXOGEH
DGMXVWHGLQDFFRUGDQFHZLWK,$63URSHUW\3ODQWDQG(TXLSPHQW


0DMRU LPSURYHPHQWV WR EH SHUIRUPHG E\ WKH *URXS SXUVXDQW WR WKH OHDVH DJUHHPHQW DUH DFFRXQWHG IRU DV OHDVH
LQFHQWLYHVDQGDUHDPRUWLVHGDJDLQVWUHYHQXHRYHUWKHWHUPRIWKHOHDVHDVVXPLQJQROHDVHUHQHZDOV/HVVHHVSHFLILF
PRGLILFDWLRQVWRWKHDLUFUDIWDUHFDSLWDOLVHGDQGDOVRDPRUWLVHGDJDLQVWUHYHQXHRYHUWKHWHUPRIWKHOHDVH*HQHUDOO\
OHVVHHV DUH UHTXLUHG WR SURYLGH IRU UHSDLUV VFKHGXOHG PDLQWHQDQFH DQG RYHUKDXOV GXULQJWKH OHDVH WHUP DQG WREH
FRPSOLDQWZLWKUHWXUQFRQGLWLRQVRIIOLJKWHTXLSPHQWDWOHDVHWHUPLQDWLRQ


0DMRULPSURYHPHQWVDQGPRGLILFDWLRQVLQFXUUHGIRUDQDLUFUDIWWKDWLVRIIOHDVHDUHFDSLWDOLVHGDQGGHSUHFLDWHGRYHU
WKH UHPDLQLQJ OLIH RI WKH IOLJKW HTXLSPHQW ZKHQ WKHVH LQFUHDVH WKH IXWXUH HFRQRPLF EHQHILW RI UHODWHG DLUFUDIW
0LVFHOODQHRXVUHSDLUVDUHH[SHQVHGZKHQLQFXUUHG


$W WKH WLPH RI DQ DLUFUDIW DFTXLVLWLRQ WKH *URXS HYDOXDWHV ZKHWKHU WKH OHDVH DFTXLUHG ZLWK WKH DLUFUDIW LV DW IDLU
PDUNHWYDOXHE\FRPSDULQJWKHFRQWUDFWXDOOHDVHUDWHVWRWKHUDQJHRIFXUUHQWOHDVHUDWHVRIVLPLODUDLUFUDIW$OHDVH
SUHPLXPLVUHFRJQLVHGZKHQLWLVGHWHUPLQHGWKDWWKHDFTXLUHGOHDVH VWHUPVDUHDERYHPDUNHWYDOXHOHDVHGLVFRXQWV
DUHUHFRJQLVHGZKHQLWLVGHWHUPLQHGWKDWWKHDFTXLUHGOHDVH VWHUPVDUHEHORZIDLUPDUNHWYDOXH/HDVHGLVFRXQWVDUH
FDSLWDOLVHGLQWRRWKHUOLDELOLWLHVDQGDPRUWLVHGDVDGGLWLRQDOUHQWDOUHYHQXHRQVWUDLJKWOLQHEDVLVRYHUWKHOHDVHWHUP
/HDVHSUHPLXPVDUHFDSLWDOLVHGLQWRRWKHUDVVHWVDQGGHGXFWHGIURPUHQWDOUHYHQXHRQDVWUDLJKWOLQHEDVLVRYHUWKH
OHDVHWHUP
([SHQGLWXUHV LQFXUUHG WR WUDQVIHU DQ DLUFUDIW IURP RQH OHVVHH WR DQRWKHU GXH WR HLWKHU OHDVH WHUPLQDWLRQ RU
EDQNUXSWFLHVDUHH[SHQVHG
Aircraft purchase deposits
$LUFUDIW SXUFKDVH GHSRVLWV DUH LQFOXGHG LQ FDSLWDO ZRUN LQ SURJUHVV DQG WKH\ UHSUHVHQW WKH SURJUHVV SD\PHQWV
LQFOXGLQJFDSLWDOLVHGLQWHUHVWZLWKYDULRXVDLUFUDIWPDQXIDFWXUHUV

$EDQGRQPHQWDQGGHFRPPLVVLRQLQJFRVWV
7KH36$SURYLGHVIRUDSURSRUWLRQRIWKHSURFHHGVRIWKH*URXS¶VRLOSURGXFWLRQWREHVHWDVLGHLQDQHVFURZEDQN
DFFRXQWWRPHHWDEDQGRQPHQWDQGGHFRPPLVVLRQLQJFRVWVRIZHOOSODWIRUPVDQGRWKHUIDFLOLWLHV8QGHUWKHWHUPVRI
WKH36$DOOVXFKFRVWVZLOOEHPHWIURPWKLVHVFURZIXQGDFFRXQW
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&UXGHRLORYHUOLIWVDQGXQGHUOLIWV
7KHFUXGHRLORYHUOLIWVDQGXQGHUOLIWVDULVHRQGLIIHUHQFHVLQTXDQWLWLHVEHWZHHQWKH*URXS¶VHQWLWOHPHQWSURGXFWLRQ
DQGWKHSURGXFWLRQHLWKHUH[SRUWHGRUKHOGDVLQYHQWRU\DWWKHUHSRUWLQJGDWH8QGHUOLIWVDQGRYHUOLIWVRIHQWLWOHPHQW
WR FUXGHRLO SURGXFWLRQ DUH UHFRUGHG DV D UHFHLYDEOH DQGSD\DEOH UHVSHFWLYHO\DQGDUH PHDVXUHG DWPDUNHWYDOXH
ZLWK WKH FRUUHVSRQGLQJ HQWU\ WR UHYHQXH RU FRVW RI VDOHV UHVSHFWLYHO\ VXFK WKDW JURVV SURILW LV UHFRJQLVHG RQ
HQWLWOHPHQWEDVLV


*RYHUQPHQWJUDQWV
*RYHUQPHQW JUDQWV DUH UHFRJQLVHG ZKHUH WKHUH LV UHDVRQDEOH DVVXUDQFH WKDW WKH JUDQW ZLOO EH UHFHLYHG DQG DOO
DWWDFKHG FRQGLWLRQVZLOOEH FRPSOLHG ZLWK:KHQWKH JUDQWUHODWHVWR DQH[SHQVHLWHP LW LV UHFRJQLVHGDVLQFRPH
RYHU WKH SHULRG QHFHVVDU\ WR PDWFKWKH JUDQW RQ D V\VWHPDWLF EDVLV WRWKH FRVWV WKDWLWLVLQWHQGHG WR FRPSHQVDWH
:KHQWKHJUDQWUHODWHVWRDQDVVHWLWLVUHFRJQLVHGDVGHIHUUHGLQFRPHDQGUHOHDVHGWRLQFRPHLQHTXDODPRXQWVRYHU
WKHH[SHFWHGXVHIXOOLIHRIWKHUHODWHGDVVHW

:KHQWKH*URXSUHFHLYHVQRQPRQHWDU\JUDQWVWKHDVVHWDQGWKHJUDQWDUHUHFRUGHGDWQRPLQDODPRXQWV

%RUURZLQJV
%RUURZLQJV DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH QHW RI WUDQVDFWLRQ FRVWV LQFXUUHG %RUURZLQJV DUH VXEVHTXHQWO\
VWDWHG DW DPRUWLVHG FRVW ZLWK DQ\ GLIIHUHQFH EHWZHHQ WKH SURFHHGV QHW RI WUDQVDFWLRQ FRVWV  DQG WKH UHGHPSWLRQ
YDOXHUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWRYHUWKHSHULRGRIWKHERUURZLQJXVLQJWKHHIIHFWLYHLQWHUHVW
PHWKRG


,QWHUHVW  SURILW LV SD\DEOH RQ YDULRXV IDFLOLWLHV EDQN ERUURZLQJV DQG EDQN ORDQV DW QRUPDO FRPPHUFLDO UDWHV
%RUURZLQJFRVWVGLUHFWO\DWWULEXWDEOHWRWKHDFTXLVLWLRQRUFRQVWUXFWLRQRIDTXDOLI\LQJDVVHWDUHFDSLWDOLVHGDVSDUWRI
WKHFRVWRIWKDWDVVHW7KHFDSLWDOLVDWLRQRIERUURZLQJFRVWVFRPPHQFHVIURPWKHGDWHRILQFXUULQJRIH[SHQGLWXUH
UHODWHG WRWKH TXDOLI\LQJ DVVHW DQG FHDVHV ZKHQ VXEVWDQWLDOO\ DOO WKH DFWLYLWLHV QHFHVVDU\ WR SUHSDUH WKH TXDOLI\LQJ
DVVHWIRULWVLQWHQGHGXVHDUHFRPSOHWH%RUURZLQJFRVWVUHODWLQJWRWKHSHULRGDIWHUDFTXLVLWLRQRUFRQVWUXFWLRQDUH
H[SHQVHG


*DLQVDQGORVVHVDUHUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQWZKHQWKHOLDELOLWLHVDUHGHUHFRJQLVHGDVZHOODV
WKURXJKWKHDPRUWLVDWLRQSURFHVV

%RUURZLQJVDUHFODVVLILHGDVFXUUHQWOLDELOLWLHVXQOHVVWKH*URXSKDVDQXQFRQGLWLRQDOULJKWWRGHIHUVHWWOHPHQWRIWKH
OLDELOLW\IRUDWOHDVWPRQWKVDIWHUWKHUHSRUWLQJGDWH


,QYHVWPHQWSURSHUWLHV
3URSHUWLHVKHOGIRUUHQWDOLQFRPHRUIRUFDSLWDODSSUHFLDWLRQDQGRUKHOGIRUXQGHWHUPLQHGIXWXUHXVHZKLFKDUHQRW
RFFXSLHG E\ WKH *URXS SURSHUWLHV RFFXSLHG E\ WKH *URXS DUH FODVVLILHG XQGHU ³SURSHUW\ SODQW DQG HTXLSPHQW´ 
FRPSDQLHV DUH FODVVLILHG DV LQYHVWPHQW SURSHUWLHV 7KH *URXS KDV DGRSWHG WKH FRVW PRGHO IRU DFFRXQWLQJ IRU LWV
LQYHVWPHQWSURSHUWLHV$FFRUGLQJO\LQYHVWPHQWSURSHUWLHVDUHPHDVXUHGLQLWLDOO\DWFRVWLQFOXGLQJWUDQVDFWLRQFRVWV
6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ LQYHVWPHQW SURSHUWLHV DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQWORVVHVLIDQ\/DQGLVQRWGHSUHFLDWHGDQGLVVWDWHGDWFRVWOHVVLPSDLUPHQWLIDQ\


&RVWLVGHILQHGHLWKHUDV FRVWRI FRQVWUXFWLRQ DFTXLVLWLRQFRVW OHVVDFFXPXODWHGGHSUHFLDWLRQ DQG RULPSDLUPHQW
ORVVHV DWWKH GDWH RI LQFOXVLRQ 7KH FDUU\LQJ DPRXQW LQFOXGHV WKH FRVW RI UHSODFLQJSDUW RI DQ H[LVWLQJ LQYHVWPHQW
SURSHUW\ DW WKH WLPH WKDW FRVW LV LQFXUUHG LI WKH UHFRJQLWLRQ FULWHULD DUH PHW DQG H[FOXGHV WKH FRVWV RI GD\ WR GD\
VHUYLFLQJRIDQLQYHVWPHQWSURSHUW\


'HSUHFLDWLRQ LV FDOFXODWHG RQ WKH VWUDLJKW OLQH PHWKRG WR ZULWHRII WKH FRVWV RI LQYHVWPHQW SURSHUWLHV RYHU WKHLU
HVWLPDWHGXVHIXOOLYHVZKLFKLVHVWLPDWHGE\WKHPDQDJHPHQWWREH\HDUV


7KH XVHIXO OLYHV DQG GHSUHFLDWLRQ PHWKRG DUH UHYLHZHG SHULRGLFDOO\ WR HQVXUH WKDW WKH PHWKRG DQG SHULRG RI
GHSUHFLDWLRQDUHFRQVLVWHQWZLWKWKHH[SHFWHGSDWWHUQRIHFRQRPLFEHQHILWVIURPWKHVHDVVHWV$Q\DPHQGPHQWWRWKH
DERYHLVDFFRXQWHGIRUSURVSHFWLYHO\


7UDQVIHUVDUHPDGHWRLQYHVWPHQWSURSHUWLHVZKHQDQGRQO\ZKHQWKHUHLVDFKDQJHLQXVHHYLGHQFHGE\HQGLQJRI
RZQHURFFXSDWLRQ RU FRPPHQFHPHQWRI DQ RSHUDWLQJOHDVH WR DQRWKHU SDUW\ 7UDQVIHUV DUH PDGH IURP LQYHVWPHQW
SURSHUWLHV ZKHQ DQG RQO\ ZKHQ WKHUH LV D FKDQJH LQ XVH HYLGHQFHG E\ FRPPHQFHPHQW RI RZQHURFFXSDWLRQ RU
FRPPHQFHPHQWRIGHYHORSPHQWZLWKDYLHZWRVDOH
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,QYHVWPHQWSURSHUWLHV FRQWLQXHG 
)RUDWUDQVIHUIURPLQYHVWPHQWSURSHUWLHVWRRZQHURFFXSLHGSURSHUWLHVRUYLFHYHUVDWKHGHHPHGFRVWRISURSHUW\
IRUVXEVHTXHQWDFFRXQWLQJLVLWVFRVWOHVVDFFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQWDWWKHGDWHRIFKDQJHLQXVH


([SHQGLWXUHLQFXUUHGWRUHSODFHDFRPSRQHQWRIDQLWHPRILQYHVWPHQWSURSHUWLHVWKDWLVDFFRXQWHGIRUVHSDUDWHO\LV
FDSLWDOLVHGDQGWKHFDUU\LQJDPRXQWRIWKHFRPSRQHQWWKDWLVUHSODFHGLVZULWWHQRII2WKHUVXEVHTXHQWH[SHQGLWXUH
LVFDSLWDOLVHGRQO\ZKHQLWLQFUHDVHVIXWXUHHFRQRPLFEHQHILWVRIWKHUHODWHGLWHPRILQYHVWPHQWSURSHUWLHV$OORWKHU
H[SHQGLWXUHLVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWDVWKHH[SHQVHLVLQFXUUHG


,QYHVWPHQWSURSHUWLHVDUHGHUHFRJQLVHGHLWKHUZKHQWKH\KDYHEHHQGLVSRVHGRIIRUZKHQWKHLQYHVWPHQWSURSHUW\LV
SHUPDQHQWO\ ZLWKGUDZQ IURP XVH DQG QR IXWXUH HFRQRPLF EHQHILW LV H[SHFWHG $Q\ JDLQ RU ORVV DULVLQJ RQ
GHUHFRJQLWLRQRIWKHLQYHVWPHQWSURSHUWLHV FDOFXODWHGDVWKHGLIIHUHQFHEHWZHHQWKHQHWGLVSRVDOSURFHHGVDQGWKH
FDUU\LQJDPRXQWRIWKHDVVHWV LVLQFOXGHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKH\HDUWKHDVVHWLVGHUHFRJQLVHG


'HYHORSPHQWSURSHUWLHV
3URSHUWLHV WKDW DUH EHLQJ FRQVWUXFWHG RU GHYHORSHG IRU IXWXUH XVH DV LQYHVWPHQW SURSHUWLHV RU SURSHUW\ SODQW DQG
HTXLSPHQW DUH FODVVLILHG DV GHYHORSPHQW SURSHUWLHV DQG DUH VWDWHG DW FRVW OHVV LPSDLUPHQW ORVVHV LI DQ\ XQWLO
FRQVWUXFWLRQ RU GHYHORSPHQW LV FRPSOHWH 3URSHUWLHV LQ WKH FRXUVH RI FRQVWUXFWLRQ IRU VDOH DUH FODVVLILHG DV
GHYHORSPHQWSURSHUWLHVDQGDUHVWDWHGDWWKHORZHURIFRVWOHVVDFFXPXODWHGLPSDLUPHQWRUQHWUHDOLVDEOHYDOXH

&RVWLQFOXGHV
 )UHHKROGDQGOHDVHKROGULJKWVIRUODQG
 $PRXQWVSDLGWRFRQWUDFWRUVIRUFRQVWUXFWLRQ
 %RUURZLQJFRVWVSODQQLQJDQGGHVLJQFRVWVFRVWVRIVLWHSUHSDUDWLRQSURIHVVLRQDOIHHVIRUOHJDOVHUYLFHV
SURSHUW\WUDQVIHUWD[HVFRQVWUXFWLRQRYHUKHDGVDQGRWKHUUHODWHGFRVWV


1HWUHDOLVDEOHYDOXHLVWKHHVWLPDWHGVHOOLQJSULFHLQWKHRUGLQDU\FRXUVHRIWKHEXVLQHVVEDVHGRQPDUNHWSULFHVDW
WKHUHSRUWLQJGDWHDQGGLVFRXQWHGIRUWKHWLPHYDOXHRIPRQH\LIPDWHULDOOHVVFRVWVWRFRPSOHWHDQGWKHHVWLPDWHG
FRVWRIVDOH


0DQDJHPHQWUHYLHZVWKHFDUU\LQJYDOXHRIWKHGHYHORSPHQWSURSHUWLHVRQDQDQQXDOEDVLV


8SRQ FRPSOHWLRQ RIFRQVWUXFWLRQ RUGHYHORSPHQWLWLV UHFODVVLILHGXQGHU LQYHVWPHQWSURSHUWLHV RU SURSHUW\ SODQW
DQGHTXLSPHQWGHSHQGLQJRQLWVIXWXUHLQWHQGHGXVH1RGHSUHFLDWLRQLVFKDUJHGGXULQJWKHGHYHORSPHQWSHULRG

&RPSOHWLRQ LV GHILQHG DV WKH HDUOLHU RI LVVXDQFH RI D FHUWLILFDWH RI SUDFWLFDO FRPSOHWLRQ RU ZKHQ PDQDJHPHQW
FRQVLGHUVWKHSURSHUW\WREHFRPSOHWHG

,QFDVHRIUHDOHVWDWHDQGGHYHORSPHQWVXEVLGLDULHVWKHFRVWRIODQGDQGFRVWLQFXUUHGLQWKHFRXUVHRIGHYHORSPHQW
UHODWLQJWRSURSHUWLHVVROGGXULQJWKH\HDUIRUZKLFKUHYHQXHLVUHFRJQLVHGDUHWUDQVIHUUHGWRFRVWRIUHYHQXHV

,QWDQJLEOHDVVHWV H[FOXGLQJJRRGZLOO 
,QWDQJLEOH DVVHWV DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ DW FRVW 7KH FRVW RI LQWDQJLEOH DVVHWV
DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ LV WKH IDLU YDOXH RI LQWDQJLEOH DVVHWV DV DW WKH GDWH RI DFTXLVLWLRQ )ROORZLQJ
LQLWLDO UHFRJQLWLRQ LQWDQJLEOH DVVHWV DUH FDUULHG DW FRVW OHVV DQ\ DFFXPXODWHG DPRUWLVDWLRQ DQG DQ\ DFFXPXODWHG
LPSDLUPHQW ORVVHV ,QWHUQDOO\ JHQHUDWHG LQWDQJLEOH DVVHWV H[FOXGLQJ FDSLWDOLVHG GHYHORSPHQW FRVWV DUH QRW
FDSLWDOLVHGDQGH[SHQGLWXUHLVUHFRUGHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKH\HDULQZKLFKWKHH[SHQGLWXUHLV
LQFXUUHG


7KHXVHIXOOLYHVRILQWDQJLEOHDVVHWVDUHDVVHVVHGWREHHLWKHUILQLWHRULQGHILQLWH


,QWDQJLEOHDVVHWVZLWKILQLWHOLYHVDUHDPRUWLVHGRYHUWKHXVHIXOHFRQRPLFOLIHDQGDVVHVVHGIRULPSDLUPHQWZKHQHYHU
WKHUH LV DQ LQGLFDWLRQ WKDW WKH LQWDQJLEOH DVVHW PD\ EH LPSDLUHG 7KH DPRUWLVDWLRQ SHULRG DQG WKH DPRUWLVDWLRQ
PHWKRGIRUDQLQWDQJLEOHDVVHWZLWKDILQLWHXVHIXOOLIHDUHUHYLHZHGDWOHDVWDWHDFKILQDQFLDO\HDUHQG&KDQJHVLQ
WKHH[SHFWHGXVHIXOOLIHRUWKHH[SHFWHGSDWWHUQRIFRQVXPSWLRQRIIXWXUHHFRQRPLFEHQHILWVHPERGLHGLQWKHDVVHWLV
DFFRXQWHGIRUE\FKDQJLQJWKHDPRUWLVDWLRQSHULRGRUPHWKRGDVDSSURSULDWHDQGWUHDWHGDVFKDQJHVLQDFFRXQWLQJ
HVWLPDWHVLHDGMXVWHGSURVSHFWLYHO\7KHDPRUWLVDWLRQH[SHQVHRQLQWDQJLEOHDVVHWVZLWKILQLWHOLYHVLVUHFRJQLVHGLQ
WKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKHH[SHQVHFDWHJRU\FRQVLVWHQWZLWKWKHIXQFWLRQRIWKHLQWDQJLEOHDVVHW





F-219

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



 6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6 FRQWLQXHG 

,QWDQJLEOHDVVHWV H[FOXGLQJJRRGZLOO  FRQWLQXHG 
,QWDQJLEOHDVVHWVZLWKILQLWHOLYHVDUHDPRUWLVHGRQDVWUDLJKWOLQHEDVLVRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZV


6HUYLFHULJKWV
&XVWRPHUUHODWLRQVKLSV
&RPSXWHUVRIWZDUH
&RQWUDFWXDOULJKWV
/LFHQVHV LQFOXGLQJWUDGHQDPHVDQGH[FOXVLYHULJKWV 

7KHLQWDQJLEOHDVVHWVLQFOXGHVFHUWDLQWUDGHPDUNVZKLFKKDYHDQLQGHILQLWHOLIH

15 years
upto 10 years
1 - 7 years
Over the term of rights
upto 50 years



,QWDQJLEOHDVVHWVZLWKLQGHILQLWHXVHIXOOLYHVDUHWHVWHGIRULPSDLUPHQWDQQXDOO\HLWKHULQGLYLGXDOO\RUDWWKHFDVK
JHQHUDWLQJ XQLW OHYHO 6XFK LQWDQJLEOH DVVHWV DUH QRW DPRUWLVHG 7KH XVHIXO OLIH RI DQ LQWDQJLEOH DVVHW ZLWK DQ
LQGHILQLWHOLIHLVUHYLHZHGDQQXDOO\WRGHWHUPLQHZKHWKHULQGHILQLWHOLIHDVVHVVPHQWFRQWLQXHVWREHVXSSRUWDEOH,I
QRWWKHFKDQJHLQWKHXVHIXOOLIHDVVHVVPHQWIURPLQGHILQLWHWRILQLWHLVPDGHRQDSURVSHFWLYHEDVLV

5HVHDUFKDQGGHYHORSPHQWH[SHQGLWXUH
([SHQGLWXUHRQUHVHDUFKDFWLYLWLHVLVUHFRJQLVHGDVDQH[SHQVHLQWKHSHULRGLQZKLFKLWLVLQFXUUHG

$QLQWHUQDOO\JHQHUDWHGLQWDQJLEOHDVVHWDULVLQJIURPWKH*URXS¶VGHYHORSPHQWDFWLYLWLHVLVRQO\UHFRJQLVHGZKHQ
ERWKWKHLGHQWLILFDWLRQDQGUHFRJQLWLRQFULWHULDGHILQHGLQ,$6,QWDQJLEOH$VVHWV OLVWHGEHORZ DUHPHW

 WKHWHFKQLFDOIHDVLELOLW\RIFRPSOHWLQJWKHDVVHWVRWKDWLWZLOOEHDYDLODEOHIRUXVH
 WKH*URXSKDVWKHLQWHQWLRQWRFRPSOHWHWKHDVVHWDQGXVHRUVHOOLW
 WKH*URXSKDVWKHDELOLW\WRXVHRUVHOOWKHDVVHW
 LWLVSUREDEOHWKDWWKHDVVHWFUHDWHGZLOOJHQHUDWHIXWXUHHFRQRPLFEHQHILWV
 DGHTXDWHWHFKQLFDOILQDQFLDODQGRWKHUUHVRXUFHVDUHDYDLODEOHWRWKH*URXSWRFRPSOHWHWKHGHYHORSPHQW
DQGWRXVHRUVHOOWKHDVVHWDQG
 WKHGHYHORSPHQWFRVWRIWKHDVVHWFDQEHPHDVXUHGUHOLDEO\

,IWKHVHFRQGLWLRQVDUHQRWPHWVXFKGHYHORSPHQWH[SHQGLWXUHLVUHFRJQLVHGDVDQH[SHQVHLQWKHSHULRGLQZKLFKLW
LVLQFXUUHG7KHTXDOLI\LQJH[SHQGLWXUHFDSLWDOLVHGUHSUHVHQWVFRVWVGLUHFWO\DWWULEXWDEOHWRWKHGHYHORSPHQWRIWKH
DVVHW7KHH[SHQGLWXUHFDSLWDOLVHGLVIURPWKHSRLQWDWZKLFKWKHDERYHFULWHULDDUHPHWXSWRWKHSRLQWDWZKLFKWKH
SURGXFWLVFRQVLGHUHGDYDLODEOHIRUXVH

,QWHUQDOO\JHQHUDWHGLQWDQJLEOHDVVHWVDUHDPRUWLVHGRQDVWUDLJKWOLQHEDVLVRYHUWKHLUXVHIXOOLYHV7KHDVVHVVPHQW
UHJDUGLQJ XVHIXO OLYHV RI FDSLWDOLVHG GHYHORSPHQW FRVWV LV EDVHG XSRQ VHYHUDO IDFWRUV LQFOXGLQJ W\SLFDO SURGXFW
OLIHF\FOH IRU VLPLODU DVVHWV LQ WKH PDUNHW  0DQDJHPHQW ZLOO DVVHVV WKH XVHIXO OLIH RI FDSLWDOLVHG GHYHORSPHQW
SURMHFWVRQDFDVHE\FDVHEDVLVZKHQWKH\PHHWWKH,$6UHTXLUHPHQWVIRUFDSLWDOLVDWLRQ

,QYHVWPHQWVDQGRWKHUQRQFXUUHQWDVVHWV
)LQDQFLDODVVHWVZLWKLQWKHVFRSHRI,$6DUHFODVVLILHGDVHLWKHU







ILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVV
ORDQVDQGUHFHLYDEOHV
KHOGWRPDWXULW\LQYHVWPHQWVRU
DYDLODEOHIRUVDOHILQDQFLDODVVHWVDVDSSURSULDWH



:KHQILQDQFLDODVVHWVDUHUHFRJQLVHGLQLWLDOO\WKH\DUHPHDVXUHGDWIDLUYDOXHSOXVLQWKHFDVHRILQYHVWPHQWVQRWDW
IDLU YDOXH WKURXJK SURILW RU ORVV GLUHFWO\ DWWULEXWDEOH WUDQVDFWLRQ FRVWV 7KH *URXS FRQVLGHUV ZKHWKHU D FRQWUDFW
FRQWDLQVDQHPEHGGHGGHULYDWLYHZKHQWKHHQWLW\ILUVWEHFRPHVDSDUW\WRLW7KHHPEHGGHGGHULYDWLYHVDUHVHSDUDWHG
IURPWKHKRVWFRQWUDFWZKLFKLVQRWPHDVXUHGDWIDLUYDOXHWKURXJKSURILWRUORVVZKHQWKHDQDO\VLVVKRZVWKDWWKH
HFRQRPLFFKDUDFWHULVWLFVDQGULVNVRIHPEHGGHGGHULYDWLYHVDUHQRWFORVHO\UHODWHGWRWKRVHRIWKHKRVWFRQWUDFW

7KH *URXS GHWHUPLQHV WKH FODVVLILFDWLRQ RI LWV ILQDQFLDO DVVHWV DW LQLWLDO UHFRJQLWLRQ DQG ZKHUH DOORZHG DQG
DSSURSULDWHUHHYDOXDWHVWKLVGHVLJQDWLRQDWHDFKILQDQFLDO\HDUHQG
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,QYHVWPHQWVDQGRWKHUQRQFXUUHQWDVVHWV FRQWLQXHG 
$OOUHJXODUZD\SXUFKDVHVDQGVDOHVRIILQDQFLDODVVHWVDUHUHFRJQLVHGRQWKHWUDGHGDWHLHWKHGDWHWKDWWKH*URXS
FRPPLWVWRSXUFKDVHWKHDVVHW5HJXODUZD\SXUFKDVHVRUVDOHVDUHSXUFKDVHVRUVDOHVRIILQDQFLDODVVHWVWKDWUHTXLUH
GHOLYHU\RIDVVHWVZLWKLQWKHWLPHIUDPHJHQHUDOO\HVWDEOLVKHGE\UHJXODWLRQRUFRQYHQWLRQLQWKHPDUNHWSODFH
i)
Financial assets at fair value through profit or loss
)LQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV LQFOXGH ILQDQFLDO DVVHWV KHOG IRU WUDGLQJ DQG ILQDQFLDO DVVHWV
GHVLJQDWHGXSRQLQLWLDOUHFRJQLWLRQDVDWIDLUYDOXHWKURXJKSURILWRUORVV


)LQDQFLDO DVVHWV DUH FODVVLILHG DV KHOG IRU WUDGLQJ LI WKH\ DUH DFTXLUHG IRU WKH SXUSRVHRI VHOOLQJ LQ WKH QHDU WHUP
'HULYDWLYHV LQFOXGLQJ VHSDUDWH HPEHGGHG GHULYDWLYHV DUH DOVR FODVVLILHG DV KHOG IRU WUDGLQJ XQOHVV WKH\ DUH
GHVLJQDWHGDVHIIHFWLYHKHGJLQJLQVWUXPHQWVRUDILQDQFLDOJXDUDQWHHFRQWUDFW


)LQDQFLDO DVVHWV PD\ EH GHVLJQDWHG DW LQLWLDO UHFRJQLWLRQ DV DW IDLU YDOXH WKURXJK SURILW RU ORVV LI WKH IROORZLQJ
FULWHULD DUH PHW L  WKH GHVLJQDWLRQ HOLPLQDWHV RU VLJQLILFDQWO\ UHGXFHV WKH LQFRQVLVWHQW WUHDWPHQW WKDW ZRXOG
RWKHUZLVH DULVH IURP PHDVXULQJ WKH DVVHWV RU UHFRJQLVLQJ JDLQV RU ORVVHV RQ WKHP RQ D GLIIHUHQW EDVLV RU LL  WKH
DVVHWV DUH SDUW RI D JURXS RI ILQDQFLDO DVVHWV ZKLFK DUH PDQDJHGDQG WKHLUSHUIRUPDQFH HYDOXDWHGRQDIDLUYDOXH
EDVLVLQDFFRUGDQFHZLWKDGRFXPHQWHGULVNPDQDJHPHQWVWUDWHJ\RU LLL WKHILQDQFLDODVVHWFRQWDLQVDQHPEHGGHG
GHULYDWLYHWKDWZRXOGQHHGWREHVHSDUDWHO\UHFRUGHG


6XEVHTXHQWWRLQLWLDOUHFRJQLWLRQILQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURILWRUORVVDUHFDUULHGDWIDLUYDOXHDQGDQ\
FKDQJHVLQIDLUYDOXHDUHUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQW
ii)
Loans and receivables
/RDQVDQGUHFHLYDEOHVDUHQRQGHULYDWLYHILQDQFLDODVVHWVZLWKIL[HGRUGHWHUPLQDEOHSD\PHQWVWKDWDUHQRWTXRWHGLQ
DQ DFWLYH PDUNHW 7KH\ DULVH ZKHQ WKH *URXS SURYLGHV PRQH\ JRRGV RU VHUYLFHV GLUHFWO\ WR D GHEWRU ZLWK QR
LQWHQWLRQRIWUDGLQJWKHUHFHLYDEOH/RDQVDQGUHFHLYDEOHVLQFOXGHWUDGHFRQWUDFWVUHWHQWLRQVDQGRWKHUUHFHLYDEOHV
RULJLQDWHG ORDQV GXH IURP EDQNV IURP WKH *URXS¶V EDQNLQJ RSHUDWLRQV  GHSRVLWV LVODPLF ILQDQFLQJ DQG
LQYHVWPHQWV DVVHWV V\QGLFDWHG ORDQV IXQGHG RQ RULJLQDWLRQ DQG RWKHU GHEW VHFXULWLHV DFTXLUHG SXUFKDVHG  E\ WKH
*URXSHLWKHUIURPWKHLVVXHURUDQRWKHUVRXUFHSURYLGHGWKDWWKH\DUHQRWTXRWHGLQDQDFWLYHPDUNHW6XEVHTXHQWWR
LQLWLDO UHFRJQLWLRQ VXFK DVVHWV DUH FDUULHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG QHW RI LQWHUHVW
VXVSHQGHGSURYLVLRQVIRULPSDLUPHQWDQGDQ\DPRXQWVZULWWHQRII*DLQVDQGORVVHVDUHUHFRJQLVHGLQFRQVROLGDWHG
LQFRPHVWDWHPHQWZKHQWKHORDQVDQGUHFHLYDEOHVDUHGHUHFRJQLVHGRULPSDLUHGDVZHOODVWKURXJKWKHDPRUWLVDWLRQ
SURFHVV
Trade and other receivables
6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ WUDGH UHFHLYDEOHV DUH VWDWHG DW DPRUWLVHG FRVW ZKLFK LV XVXDOO\ RULJLQDO LQYRLFH
DPRXQW OHVV D SURYLVLRQ IRU DQ\ XQFROOHFWLEOH DPRXQWV $Q HVWLPDWH IRU GRXEWIXO GHEWV LV PDGH ZKHQ WKHUH LV
REMHFWLYHHYLGHQFHWKDWWKH*URXSZLOOQRWEHDEOHWRFROOHFWWKHGHEWV%DGGHEWVDUHZULWWHQRIIZKHQLGHQWLILHG
Due from banks and deposits
6XEVHTXHQWWRLQLWLDOUHFRJQLWLRQWKHVHDUHVWDWHGDWDPRUWLVHGFRVWOHVVDQ\DPRXQWVZULWWHQRIIDQGSURYLVLRQIRU
LPSDLUPHQWLIDQ\
Islamic financing and investing products
7KH *URXS¶V LVODPLF ILQDQFLQJ DQG LQYHVWLQJ SURGXFWV FRQVLVW RI 0XUDEDKD 0XGDUDED 0XVKDUDND LQYHVWPHQWV
XQGHU6XNXNDQG:DNDODDUUDQJHPHQWV,VWLVQD¶DDQG,MDUDFRQWUDFWV


6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ DOO LVODPLF ILQDQFLQJ DQG LQYHVWLQJ DVVHWV DUH VWDWHG DW DPRUWLVHG FRVW OHVV DQ\
SURYLVLRQVIRULPSDLUPHQWDQGGHIHUUHGLQFRPH
Fiduciary assets
$VVHWVKHOGLQWUXVWRULQDILGXFLDU\FDSDFLW\DUHQRWWUHDWHGDVDVVHWVRIWKH*URXSDQGDFFRUGLQJO\DUHQRWLQFOXGHG
LQWKHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV


iii)
Held-to-maturity investments
+HOGWRPDWXULW\ LQYHVWPHQWV DUH QRQGHULYDWLYH ILQDQFLDO DVVHWV ZKLFK FDUU\ IL[HG RU GHWHUPLQDEOHSD\PHQWV DQG
IL[HGPDWXULW\ZKLFKWKH*URXSKDVWKHSRVLWLYHLQWHQWLRQDQGDELOLW\WRKROGWRPDWXULW\7KHVHLQFOXGHFHUWDLQGHEW
LQVWUXPHQWV


6XEVHTXHQWWRLQLWLDOUHFRJQLWLRQKHOGWRPDWXULW\LQYHVWPHQWVDUHPHDVXUHGDWDPRUWLVHGFRVW OHVVLPSDLUPHQWLI
DQ\ 
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,QYHVWPHQWVDQGRWKHUQRQFXUUHQWDVVHWV FRQWLQXHG 


iv)
Available-for-sale financial assets
$YDLODEOHIRUVDOHILQDQFLDODVVHWVDUHWKRVHQRQGHULYDWLYHILQDQFLDODVVHWVWKDWDUHGHVLJQDWHGDVDYDLODEOHIRUVDOH
RUDUHQRW FODVVLILHGLQDQ\RI WKHWKUHHSUHFHGLQJ FDWHJRULHV$IWHULQLWLDOUHFRJQLWLRQ DYDLODEOHIRUVDOHILQDQFLDO
DVVHWVDUHPHDVXUHGDWIDLUYDOXHZLWKDQ\IDLUYDOXHJDLQVRUORVVHVEHLQJUHFRJQLVHGDVFXPXODWLYHFKDQJHVLQIDLU
YDOXHLQRWKHUFRPSUHKHQVLYHLQFRPHH[FHSWLQFDVHRILPSDLUPHQWZKHUHWKHDFFXPXODWHGORVVLVUHF\FOHGLQWKH
FRQVROLGDWHG LQFRPH VWDWHPHQW :KHQ WKH LQYHVWPHQW LV GLVSRVHG RII WKH FXPXODWLYH JDLQ RU ORVV SUHYLRXVO\
UHFRUGHGLQRWKHUFRPSUHKHQVLYHLQFRPHHTXLW\LVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


7KHIDLUYDOXHRIDYDLODEOHIRUVDOHLQYHVWPHQWVWKDWDUHDFWLYHO\WUDGHGLQRUJDQLVHGILQDQFLDOPDUNHWVLVGHWHUPLQHG
E\UHIHUHQFHWRTXRWHGPDUNHWELGSULFHVDWWKHFORVHRIEXVLQHVVRQWKHUHSRUWLQJGDWH)RULQYHVWPHQWVZKHUHWKHUH
LVQRDFWLYHPDUNHWIDLUYDOXHLVGHWHUPLQHGXVLQJYDOXDWLRQWHFKQLTXHV6XFKWHFKQLTXHVLQFOXGHXVLQJUHFHQWDUP¶V
OHQJWKPDUNHWWUDQVDFWLRQVUHIHUHQFHWRWKHFXUUHQWPDUNHWYDOXHRIDQRWKHULQVWUXPHQWZKLFKLVVXEVWDQWLDOO\WKH
VDPHGLVFRXQWHGFDVKIORZDQDO\VLVRURWKHUYDOXDWLRQPRGHOV


$VVHWVLQWKLVFDWHJRU\DUHLQFOXGHGLQQRQFXUUHQWDVVHWVXQOHVVPDQDJHPHQWLQWHQGVWRGLVSRVHRIIWKHDVVHWVZLWKLQ
WZHOYHPRQWKVRIWKHUHSRUWLQJGDWH7KHDVVHWVDUHGHUHFRJQLVHGZKHQULJKWVWRUHFHLYHFDVKIORZVKDYHH[SLUHGRU
KDYHEHHQWUDQVIHUUHGDORQJZLWKVXEVWDQWLDOO\DOOWKHULVNVDQGUHZDUGVRIRZQHUVKLS


,PSDLUPHQWRIQRQILQDQFLDODVVHWV
7KH*URXSDVVHVVHVDWHDFKUHSRUWLQJGDWHZKHWKHUWKHUHLVDQLQGLFDWLRQWKDWDQDVVHWPD\EHLPSDLUHG,IDQ\VXFK
LQGLFDWLRQH[LVWVRUZKHQDQQXDOLPSDLUPHQWWHVWLQJIRUDQDVVHWLVUHTXLUHGWKH*URXSPDNHVDQHVWLPDWHRIWKH
DVVHW¶VUHFRYHUDEOHDPRXQW$QDVVHW¶VUHFRYHUDEOHDPRXQWLVWKHKLJKHURIDQDVVHW¶VRUFDVKJHQHUDWLQJXQLW¶VIDLU
YDOXH OHVV FRVWV WR VHOO DQG LWV YDOXH LQ XVH DQG LV GHWHUPLQHG IRU DQ LQGLYLGXDO DVVHW XQOHVV WKH DVVHW GRHV QRW
JHQHUDWHFDVKLQIORZVWKDWDUHODUJHO\LQGHSHQGHQWRIWKRVHIURPRWKHUDVVHWVRUJURXSVRIDVVHWV:KHUHWKHFDUU\LQJ
DPRXQW RI DQ DVVHW H[FHHGV LWV UHFRYHUDEOH DPRXQW WKH DVVHW LV FRQVLGHUHG LPSDLUHG DQG LV ZULWWHQ GRZQ WR LWV
UHFRYHUDEOHDPRXQW,QDVVHVVLQJYDOXHLQXVHWKHHVWLPDWHGIXWXUHFDVKIORZVDUHGLVFRXQWHGWRWKHLUSUHVHQWYDOXH
XVLQJ D SUHWD[ GLVFRXQW UDWH WKDW UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQWV RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNV
VSHFLILF WR WKH DVVHW ,Q GHWHUPLQLQJ IDLU YDOXHV OHVV FRVWV WR VHOO DQ DSSURSULDWH YDOXDWLRQ PRGHO LV XVHG 7KHVH
FDOFXODWLRQV DUH FRUURERUDWHG E\ YDOXDWLRQ PXOWLSOHV TXRWHG VKDUH SULFHV IRU SXEOLFO\ WUDGHG HQWLWLHV RU RWKHU
DYDLODEOHIDLUYDOXHLQGLFDWRUV


,PSDLUPHQWORVVHVRIFRQWLQXLQJRSHUDWLRQVDUHUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKRVHH[SHQVH
FDWHJRULHVFRQVLVWHQWZLWKWKHIXQFWLRQRIWKHLPSDLUHGDVVHW


$QLPSDLUPHQWORVVLQUHVSHFWRIJRRGZLOOLVQRWUHYHUVHG)RUDVVHWVH[FOXGLQJJRRGZLOODQDVVHVVPHQWLVPDGHDW
HDFK UHSRUWLQJ GDWH DV WR ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVVHV PD\ QR
ORQJHU H[LVW RU PD\ KDYH GHFUHDVHG ,I VXFK LQGLFDWLRQ H[LVWV WKH *URXS PDNHV DQ HVWLPDWH RI WKH UHFRYHUDEOH
DPRXQW$SUHYLRXVO\UHFRJQLVHGLPSDLUPHQWORVVLVUHYHUVHGRQO\LIWKHUHKDVEHHQDFKDQJHLQWKHHVWLPDWHVXVHG
WRGHWHUPLQH WKH DVVHW¶V UHFRYHUDEOHDPRXQWVLQFHWKHODVW LPSDLUPHQWORVVZDVUHFRJQLVHG,IWKDWLVWKHFDVHWKH
FDUU\LQJ DPRXQW RI WKH DVVHW LV LQFUHDVHG WR LWV UHFRYHUDEOH DPRXQW 7KDW LQFUHDVHG DPRXQW FDQQRW H[FHHG WKH
FDUU\LQJDPRXQWWKDWZRXOGKDYHEHHQGHWHUPLQHGQHWRIGHSUHFLDWLRQDPRUWLVDWLRQKDGQRLPSDLUPHQWORVVEHHQ
UHFRJQLVHGIRUWKHDVVHWLQSULRU\HDUV6XFKUHYHUVDOLVUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQW


7KHIROORZLQJFULWHULDDUHDSSOLHGLQDVVHVVLQJLPSDLUPHQWRIVSHFLILFDVVHWV
Goodwill
*RRGZLOOLVUHYLHZHGIRULPSDLUPHQWDQQXDOO\RUPRUHIUHTXHQWO\LIHYHQWVRUFKDQJHVLQFLUFXPVWDQFHVLQGLFDWH
WKDWWKHFDUU\LQJYDOXHPD\EHLPSDLUHG


,PSDLUPHQWLVGHWHUPLQHGIRUJRRGZLOOE\DVVHVVLQJWKHUHFRYHUDEOH DPRXQW RIWKH FDVKJHQHUDWLQJ XQLWWR ZKLFK
JRRGZLOOUHODWHV:KHUHWKHUHFRYHUDEOHDPRXQWRIDFDVKJHQHUDWLQJXQLWLVOHVVWKDQWKHFDUU\LQJDPRXQWRIWKDW
FDVK JHQHUDWLQJ XQLW WR ZKLFK JRRGZLOO KDV EHHQ DOORFDWHG SOXV WKH FDUU\LQJ DPRXQW RI VXFK JRRGZLOO DQ
LPSDLUPHQW ORVV LV UHFRJQLVHG ,PSDLUPHQW ORVVHV UHODWLQJ WR JRRGZLOO FDQQRW EH UHYHUVHG LQ IXWXUH SHULRGV 7KH
*URXSSHUIRUPVLWVDQQXDOLPSDLUPHQWWHVWRIJRRGZLOODWHYHU\UHSRUWLQJSHULRG
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,PSDLUPHQWRIQRQILQDQFLDODVVHWV FRQWLQXHG 
Other intangible assets with indefinite useful lives
,QWDQJLEOHDVVHWVZLWKLQGHILQLWHXVHIXOOLYHVDUHWHVWHGIRULPSDLUPHQWDWHYHU\UHSRUWLQJSHULRGHLWKHULQGLYLGXDOO\
RUDWWKHFDVKJHQHUDWLQJXQLWOHYHODVDSSURSULDWH
Investments in associates and joint ventures
$IWHU DSSOLFDWLRQRI WKHHTXLW\PHWKRG WKH*URXSGHWHUPLQHVZKHWKHU LWLVQHFHVVDU\WRUHFRJQLVH DQLPSDLUPHQW
ORVVDJDLQVWWKHFDUU\LQJYDOXHRI*URXS¶VLQYHVWPHQWVLQLWVDVVRFLDWHVRUMRLQWYHQWXUHV7KH*URXSGHWHUPLQHVDW
HDFKUHSRUWLQJGDWHZKHWKHUWKHUHLVDQ\REMHFWLYHHYLGHQFHWKDWWKHLQYHVWPHQWVLQDVVRFLDWHVRUMRLQWYHQWXUHVDUH
LPSDLUHG ,I WKLV LV WKH FDVH WKH *URXS FDOFXODWHV WKH DPRXQWRI LPSDLUPHQW DV EHLQJ WKH GLIIHUHQFH EHWZHHQ WKH
UHFRYHUDEOHDPRXQWVRIWKHLQYHVWPHQWVLQDVVRFLDWHVRUMRLQWYHQWXUHV DVWKHFDVHPD\EH DQGWKHLUFDUU\LQJYDOXHV
DQGUHFRJQLVHVWKHUHVXOWDQWLPSDLUPHQWLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
,PSDLUPHQWRIILQDQFLDODVVHWV
7KH*URXSDVVHVVHVDWHDFKUHSRUWLQJGDWHZKHWKHUDILQDQFLDODVVHWRUJURXSRIILQDQFLDODVVHWVLVLPSDLUHG

Loans and advances
/RVVHVIRULPSDLUHGORDQVDUHUHFRJQLVHGSURPSWO\ZKHQWKHUHLVREMHFWLYHHYLGHQFHWKDWLPSDLUPHQWRIDORDQRU
SRUWIROLRRIORDQVKDVRFFXUUHG,PSDLUPHQWDOORZDQFHVDUHFDOFXODWHGRQLQGLYLGXDOORDQVDQGRQJURXSVRIORDQV
DVVHVVHGFROOHFWLYHO\,PSDLUPHQWORVVHVDUHUHFRUGHGDVFKDUJHVWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW7KHFDUU\LQJ
DPRXQW RI LPSDLUHG ORDQV RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LV UHGXFHG WKURXJK WKH XVH RI
LPSDLUPHQWDOORZDQFHDFFRXQWV

Individually assessed loans and advances
)RUDOOORDQVWKDWDUHFRQVLGHUHGLQGLYLGXDOO\VLJQLILFDQWWKH*URXSDVVHVVHVRQDFDVHE\FDVHEDVLVHDFKTXDUWHU
DQG PRUH IUHTXHQWO\ ZKHQ FLUFXPVWDQFHV UHTXLUH ZKHWKHU WKHUH LV DQ\ REMHFWLYH HYLGHQFH RI LPSDLUPHQW 7KH
FULWHULDXVHGE\WKH*URXSWRGHWHUPLQHWKDWWKHUHLVVXFKREMHFWLYHHYLGHQFHLQFOXGH
 NQRZQFDVKIORZGLIILFXOWLHVH[SHULHQFHGE\WKHERUURZHU
 SDVWGXHFRQWUDFWXDOSD\PHQWVRIHLWKHUSULQFLSDORULQWHUHVW
 EUHDFKRIORDQFRYHQDQWVRUFRQGLWLRQV
 GHFOLQHLQWKHUHDOLVDEOHYDOXHRIWKHVHFXULW\
 WKHSUREDELOLW\WKDWWKHERUURZHUZLOOHQWHUEDQNUXSWF\RURWKHUILQDQFLDOUHDOLVDWLRQDQG
 DVLJQLILFDQWGRZQJUDGLQJLQFUHGLWUDWLQJE\DQH[WHUQDOFUHGLWUDWLQJDJHQF\

)RUWKRVHORDQVZKHUHREMHFWLYHHYLGHQFHRILPSDLUPHQWH[LVWVLPSDLUPHQWORVVHVDUHGHWHUPLQHGFRQVLGHULQJWKH
IROORZLQJIDFWRUV
 WKH*URXS¶VDJJUHJDWHH[SRVXUHWRWKHFXVWRPHU
 WKH YLDELOLW\ RI WKH FXVWRPHU¶V EXVLQHVV PRGHO DQG WKHLU FDSDFLW\ WR WUDGH VXFFHVVIXOO\ RXW RI ILQDQFLDO
GLIILFXOWLHVDQGJHQHUDWHVXIILFLHQWFDVKIORZWRVHUYLFHGHEWREOLJDWLRQV
 WKHDPRXQWDQGWLPLQJRIH[SHFWHGUHFHLSWVDQGUHFRYHULHV
 WKHOLNHO\GLYLGHQGDYDLODEOHRQOLTXLGDWLRQRUEDQNUXSWF\
 WKH H[WHQW RI RWKHU FUHGLWRUV¶ FRPPLWPHQWV UDQNLQJ DKHDG RI RU SDUL SDVVX ZLWK WKH *URXS DQG WKH
OLNHOLKRRGRIRWKHUFUHGLWRUVFRQWLQXLQJWRVXSSRUWWKHFXVWRPHU
 WKHFRPSOH[LW\RIGHWHUPLQLQJWKHDJJUHJDWHDPRXQWDQGUDQNLQJRI DOOFUHGLWRUFODLPV DQGWKH H[WHQWWR
ZKLFKOHJDODQGLQVXUDQFHXQFHUWDLQWLHVDUHHYLGHQW
 WKHUHDOLVDEOHYDOXHRIVHFXULW\ RURWKHUFUHGLWPLWLJDQWV DQGOLNHOLKRRGRIVXFFHVVIXOUHSRVVHVVLRQ
 WKHOLNHO\GHGXFWLRQRIDQ\FRVWVLQYROYHGLQUHFRYHU\RIDPRXQWVRXWVWDQGLQJ
 WKHDELOLW\RIWKHERUURZHUWRREWDLQDQGPDNHSD\PHQWVLQWKHFXUUHQF\RIWKHORDQLIQRWGHQRPLQDWHGLQ
ORFDOFXUUHQF\DQG
 ZKHQDYDLODEOHWKHVHFRQGDU\PDUNHWSULFHRIWKHGHEW


,PSDLUPHQW ORVVHV DUH FDOFXODWHGE\ GLVFRXQWLQJWKH H[SHFWHGIXWXUH FDVK IORZV RI D ORDQ DW LWV RULJLQDO HIIHFWLYH
LQWHUHVW UDWH DQG FRPSDULQJ WKH UHVXOWDQW SUHVHQW YDOXH ZLWK WKH ORDQ¶V FXUUHQW FDUU\LQJ DPRXQW 7KH LPSDLUPHQW
DOORZDQFHV RQ LQGLYLGXDOO\ VLJQLILFDQW DFFRXQWV DUH UHYLHZHG DW OHDVW TXDUWHUO\ DQG PRUH UHJXODUO\ ZKHQ
FLUFXPVWDQFHVUHTXLUH7KLVQRUPDOO\HQFRPSDVVHVUHDVVHVVPHQWRIWKHHQIRUFHDELOLW\RIDQ\FROODWHUDOKHOGDQGWKH
WLPLQJDQGDPRXQWRIDFWXDODQGDQWLFLSDWHGUHFHLSWV,QGLYLGXDOO\DVVHVVHGLPSDLUPHQWDOORZDQFHVDUHRQO\UHOHDVHG
ZKHQWKHUHLVUHDVRQDEOHDQGREMHFWLYHHYLGHQFHRIDUHGXFWLRQLQWKHHVWDEOLVKHGORVVHVWLPDWH
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,PSDLUPHQWRIILQDQFLDODVVHWV FRQWLQXHG 
Loans and advances (continued)
Collectively assessed loans and advances
,PSDLUPHQWLVDVVHVVHGRQDFROOHFWLYHEDVLVLQWZRFLUFXPVWDQFHV
 WRFRYHUORVVHVZKLFKKDYHEHHQLQFXUUHGEXWKDYHQRW\HWEHHQLGHQWLILHGRQORDQVVXEMHFWWRLQGLYLGXDO
DVVHVVPHQWDQG
 IRUKRPRJHQHRXVJURXSVRIORDQVWKDWDUHQRWFRQVLGHUHGLQGLYLGXDOO\VLJQLILFDQW


Incurred but not yet identified impairment
,QGLYLGXDOO\DVVHVVHGORDQVIRUZKLFKQRHYLGHQFHRIORVVKDVEHHQVSHFLILFDOO\LGHQWLILHGRQDQLQGLYLGXDOEDVLVDUH
JURXSHGWRJHWKHUDFFRUGLQJWRWKHLUFUHGLWULVNFKDUDFWHULVWLFVIRUWKHSXUSRVHRIFDOFXODWLQJDQHVWLPDWHGFROOHFWLYH
ORVV7KLVUHIOHFWVLPSDLUPHQWORVVHVWKDWWKH*URXSKDVLQFXUUHGDVDUHVXOWRIHYHQWVRFFXUULQJEHIRUHWKHUHSRUWLQJ
GDWHZKLFKWKH*URXSLVQRWDEOHWRLGHQWLI\RQDQLQGLYLGXDOORDQEDVLVDQGWKDWFDQEHUHOLDEO\HVWLPDWHG7KHVH
ORVVHVZLOORQO\EHLQGLYLGXDOO\LGHQWLILHGLQWKHIXWXUH$VVRRQDVLQIRUPDWLRQEHFRPHVDYDLODEOHZKLFKLGHQWLILHV
ORVVHVRQLQGLYLGXDOORDQVZLWKLQWKH*URXSWKRVHORDQVDUHUHPRYHGIURPWKH*URXSDQGDVVHVVHGRQDQLQGLYLGXDO
EDVLVIRULPSDLUPHQW

7KHFROOHFWLYHLPSDLUPHQWDOORZDQFHLVGHWHUPLQHGDIWHUWDNLQJLQWRDFFRXQW
 KLVWRULFDOORVVH[SHULHQFHLQSRUWIROLRVRIVLPLODUFUHGLWULVNFKDUDFWHULVWLFV IRUH[DPSOHE\LQGXVWU\VHFWRU
ORDQJUDGHRUSURGXFW 
 WKH HVWLPDWHG SHULRG EHWZHHQ LPSDLUPHQWRFFXUUHQFH DQG WKHORVV EHLQJ LGHQWLILHG DQG HYLGHQFHGE\ WKH
HVWDEOLVKPHQWRIDQDSSURSULDWHDOORZDQFHDJDLQVWWKHLQGLYLGXDOORDQDQG
 PDQDJHPHQW¶VH[SHULHQFHGMXGJHPHQWDVWRZKHWKHUFXUUHQWHFRQRPLFDQGFUHGLWFRQGLWLRQVDUHVXFKWKDW
WKHDFWXDOOHYHORILQKHUHQWORVVHVDWWKHUHSRUWLQJGDWHLVOLNHO\WREHJUHDWHURUOHVVWKDQWKDWVXJJHVWHGE\
KLVWRULFDOH[SHULHQFH


7KH SHULRG EHWZHHQ D ORVV RFFXUUHQFH DQG LWV LGHQWLILFDWLRQ LV HVWLPDWHG E\ PDQDJHPHQW IRU HDFK LGHQWLILHG
SRUWIROLR


Homogeneous groups of loans and advances
6WDWLVWLFDOPHWKRGVDUHXVHGWRGHWHUPLQHLPSDLUPHQWORVVHVRQDFROOHFWLYHEDVLVIRUKRPRJHQHRXVJURXSVRIORDQV
WKDWDUHQRWFRQVLGHUHGLQGLYLGXDOO\VLJQLILFDQWEHFDXVHLQGLYLGXDOORDQDVVHVVPHQWLVLPSUDFWLFDEOH


/RVVHVLQWKHVHJURXSVRIORDQVDUHUHFRUGHGRQDQLQGLYLGXDOEDVLVZKHQLQGLYLGXDOORDQVDUHZULWWHQRIIDWZKLFK
SRLQWWKH\DUHUHPRYHGIURPWKHJURXS


Write-off of loans and advances
/RDQV DQGWKHUHODWHGLPSDLUPHQWDOORZDQFHDFFRXQWV DUHQRUPDOO\ZULWWHQRIILQIXOOZKHQWKHUHLVQRUHDOLVWLF
SURVSHFWRIUHFRYHU\:KHUHORDQVDUHVHFXUHGWKLVLVDIWHUUHFHLSWRIDQ\SURFHHGVIURPWKHUHDOLVDWLRQRIVHFXULW\


Reversals of impairment
,IWKHDPRXQWRIDQLPSDLUPHQWORVVGHFUHDVHVLQDVXEVHTXHQWSHULRGDQGWKHGHFUHDVHFDQEHUHODWHGREMHFWLYHO\WR
DQHYHQWRFFXUULQJDIWHUWKHLPSDLUPHQWZDVUHFRJQLVHGWKHH[FHVVLVZULWWHQEDFNE\UHGXFLQJWKHORDQLPSDLUPHQW
DOORZDQFHDFFRXQWDFFRUGLQJO\7KHZULWHEDFNLVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


Other assets carried at amortised cost
,IWKHUHLVREMHFWLYHHYLGHQFHWKDWDQLPSDLUPHQWORVVRQDVVHWVFDUULHGDWDPRUWLVHGFRVWKDVRFFXUUHGWKHDPRXQWRI
WKHORVVLVPHDVXUHGDVWKHGLIIHUHQFHEHWZHHQWKHDVVHW¶VFDUU\LQJDPRXQWDQGWKHSUHVHQWYDOXHRIHVWLPDWHGIXWXUH
FDVKIORZV H[FOXGLQJIXWXUHFUHGLWORVVHVWKDWKDYHQRWEHHQLQFXUUHG GLVFRXQWHGDWWKHILQDQFLDODVVHW¶VRULJLQDO
HIIHFWLYH LQWHUHVW UDWH LH WKH HIIHFWLYH LQWHUHVW UDWH FRPSXWHG DW LQLWLDO UHFRJQLWLRQ  7KH FDUU\LQJ DPRXQW RI WKH
DVVHW VKDOO EH UHGXFHG HLWKHU GLUHFWO\ RU WKURXJK XVH RI DQ DOORZDQFH DFFRXQW 7KH DPRXQW RI WKH ORVV VKDOO EH
UHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
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,PSDLUPHQWRIILQDQFLDODVVHWV FRQWLQXHG 
Available-for-sale financial assets
,QWKHFDVHRIDQLQYHVWPHQWFODVVLILHGDVDYDLODEOHIRUVDOHDVLJQLILFDQWRUSURORQJHGGHFOLQHLQWKHIDLUYDOXHRI
WKHVHFXULW\EHORZLWVFRVWLVFRQVLGHUHGLQGHWHUPLQLQJZKHWKHUWKHDVVHWLVLPSDLUHG,IDQ\VXFKHYLGHQFHH[LVWVIRU
DYDLODEOHIRUVDOHLQYHVWPHQWWKHFXPXODWLYHORVVPHDVXUHGDVWKHGLIIHUHQFHEHWZHHQWKHDFTXLVLWLRQFRVWDQGWKH
FXUUHQW IDLU YDOXH OHVV DQ\ LPSDLUPHQW ORVV RQ WKDW LQYHVWPHQW SUHYLRXVO\ UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH
VWDWHPHQW LV UHPRYHG IURP RWKHU FRPSUHKHQVLYH LQFRPH DQG UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW
,PSDLUPHQWORVVHVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWRQDYDLODEOHIRUVDOHHTXLW\LQVWUXPHQWVDUHQRW
UHYHUVHGWKURXJKWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

,I LQ D VXEVHTXHQW SHULRG WKH IDLU YDOXH RI DQ DYDLODEOHIRUVDOH GHEW LQVWUXPHQW LQFUHDVHV ZKLFK FDQ EH OLQNHG
REMHFWLYHO\WRDQHYHQWRFFXUULQJDIWHUWKHZULWHGRZQWKHZULWHGRZQRULPSDLUPHQWDOORZDQFHLVUHYHUVHGWKURXJK
WKHFRQVROLGDWHGLQFRPHVWDWHPHQW


:RUNLQSURJUHVVDQGH[FHVVELOOLQJV LQUHVSHFWRIFRQVWUXFWLRQFRQWUDFWV 


:RUN LQ SURJUHVV LV VWDWHG DW FRVW SOXV DWWULEXWDEOH SURILWV OHVV SURYLVLRQ IRU DQ\ DQWLFLSDWHG ORVVHV DQG SURJUHVV
SD\PHQWVUHFHLYHGDQGUHFHLYDEOH:KHUHWKHSD\PHQWVUHFHLYHGRUUHFHLYDEOHIRUDQ\FRQWUDFWH[FHHGWKHFRVWSOXV
DWWULEXWDEOHSURILWVRUOHVVDQWLFLSDWHGORVVHVWKHH[FHVVLVVKRZQDVH[FHVVELOOLQJV


,QYHQWRULHV
,QYHQWRULHV DUH VWDWHG DW WKH ORZHU RI FRVW DQG HVWLPDWHG QHW UHDOLVDEOH YDOXH &RVW RI PDWHULDOV FRPSULVHV RI
H[SHQGLWXUHLQFXUUHGLQEULQJLQJHDFKSURGXFWWRLWVSUHVHQWORFDWLRQDQGFRQGLWLRQ&RVWRIILQLVKHGJRRGVDQGZRUN
LQSURJUHVVFRPSULVHVRIFRVWRIGLUHFWPDWHULDOVDQGODERXUDQGDSURSRUWLRQRIPDQXIDFWXULQJRYHUKHDGVEDVHGRQ
QRUPDORSHUDWLQJFDSDFLW\EXWH[FOXGLQJERUURZLQJFRVWVDQGLVGHWHUPLQHGDVEHORZ


3HWUROHXPSURGXFWV
$LUOLQHLQYHQWRU\IRULQWHUQDOXVH H[FOXGLQJFRQVXPHUJRRGV 
$LUOLQHLQYHQWRU\±0DLQWHQDQFHUHSDLUDQGRYHUKDXO 052 RSHUDWLRQV 
$LUOLQHFRQVXPHUJRRGV
2WKHUFRQVXPHUJRRGV
6KLSVSDUHV
+RVSLWDOLW\RSHUDWLRQV
&RQWUDFWLQJLQYHQWRU\
,QGXVWULDOSURGXFWV
)DEULFDWLRQPDWHULDOV

weighted average
weighted average
first-in-first-out
first-in-first-out
weighted average
weighted average
weighted average
first-in-first-out
weighted average
first-in-first-out



&RVWRILQYHQWRULHVLQFOXGHVWUDQVIHUIURPHTXLW\RIJDLQVDQGORVVHVRQTXDOLI\LQJFDVKIORZKHGJHVLQUHVSHFWRI
WKHSXUFKDVHVRIUDZPDWHULDOV


1HW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV OHVV HVWLPDWHG FRVWV RI
FRPSOHWLRQDQGWKHHVWLPDWHGFRVWVQHFHVVDU\WRPDNHWKHVDOH


3URSHUWLHVKHOGZLWKWKHLQWHQWLRQRIVDOHLQIXWXUHDUHFODVVLILHGDVLQYHQWRU\SURSHUWLHVXQGHULQYHQWRU\,QYHQWRU\
SURSHUWLHV DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH 1HW UHDOLVDEOH YDOXH UHSUHVHQWV WKH HVWLPDWHG
VHOOLQJSULFHOHVVFRVWVWREHLQFXUUHGLQVHOOLQJWKHSURSHUW\


0DQDJHPHQWUHYLHZVWKHFDUU\LQJYDOXHVRIWKHLQYHQWRU\SURSHUWLHVDWHDFKUHSRUWLQJGDWH
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&DVKDQGFDVKHTXLYDOHQWV
)RUWKHSXUSRVHRIWKHFRQVROLGDWHGVWDWHPHQWRIFDVKIORZVFDVKDQGFDVKHTXLYDOHQWVFRQVLVWRIFDVKDQGGHSRVLWV
ZLWKEDQNVDQGLVODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWVZLWKRULJLQDOPDWXULW\RIWKUHHPRQWKRUOHVVQHWRIEDQN
RYHUGUDIWVDQGGXHWREDQNVZLWKRULJLQDOPDWXULW\RIWKUHHPRQWKRUOHVV


2SHUDWLQJVHJPHQWV
)RU PDQDJHPHQW SXUSRVHV WKH *URXS LV RUJDQLVHG LQWR RSHUDWLQJ VHJPHQWV EDVHG RQ WKHLU SURGXFWV DQG VHUYLFHV
ZKLFKDUHLQGHSHQGHQWO\PDQDJHGE\WKHUHVSHFWLYHVHJPHQWPDQDJHPHQWUHVSRQVLEOHIRUWKHSHUIRUPDQFHRIWKH
UHVSHFWLYH VHJPHQWV 7KH VHJPHQW PDQDJHPHQW UHSRUW GLUHFWO\ WR WKH PDQDJHPHQW RI WKH *URXS ZKR UHJXODUO\
UHYLHZWKHVHJPHQW UHVXOWVLQ RUGHUWRDOORFDWHUHVRXUFHVWRWKHVHJPHQWVDQGWRDVVHVVWKHVHJPHQWSHUIRUPDQFH
$GGLWLRQDOGLVFORVXUHVRQHDFKRIWKHVHVHJPHQWVDUHVKRZQLQQRWH


)LQDQFLDOOLDELOLWLHVDWIDLUYDOXHWKURXJKSURILWRUORVV
)LQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW RU ORVV LQFOXGHV ILQDQFLDO OLDELOLWLHV KHOG IRU WUDGLQJ DQG ILQDQFLDO
OLDELOLWLHVGHVLJQDWHGXSRQLQLWLDOUHFRJQLWLRQDVDWIDLUYDOXHWKURXJKSURILWRUORVV


)LQDQFLDOOLDELOLWLHVDUHFODVVLILHGDVKHOGIRUWUDGLQJLIWKH\DUHLQFXUUHGIRUWKHSXUSRVHRIVHWWOLQJLQWKHQHDUWHUP
'HULYDWLYHV LQFOXGLQJ VHSDUDWH HPEHGGHG GHULYDWLYHV DUH DOVR FODVVLILHG DV KHOG IRU WUDGLQJ XQOHVV WKH\ DUH
GHVLJQDWHG DV HIIHFWLYH KHGJLQJ LQVWUXPHQWV *DLQV RU ORVVHV RQ OLDELOLWLHV KHOG IRU WUDGLQJ DUH UHFRJQLVHG LQ WKH
FRQVROLGDWHGLQFRPHVWDWHPHQW


)LQDQFLDOOLDELOLWLHVPD\EHGHVLJQDWHGDWLQLWLDOUHFRJQLWLRQDVDWIDLUYDOXHWKURXJKSURILWRUORVVLIWKHIROORZLQJ
FULWHULDDUHPHW


D  WKHGHVLJQDWLRQHOLPLQDWHVRUVLJQLILFDQWO\UHGXFHVWKHLQFRQVLVWHQWWUHDWPHQWWKDWZRXOGRWKHUZLVHDULVHIURP
PHDVXULQJWKHOLDELOLWLHVRUUHFRJQLVLQJJDLQVRUORVVHVRQWKHPRQDGLIIHUHQWEDVLVRU
E  WKHOLDELOLWLHVDUHSDUWRIDJURXSRIILQDQFLDOOLDELOLWLHVZKLFKDUHPDQDJHGDQGWKHLUSHUIRUPDQFHHYDOXDWHGRQD
IDLUYDOXHEDVLVLQDFFRUGDQFHZLWKDGRFXPHQWHGULVNPDQDJHPHQWVWUDWHJ\RU
F  WKHILQDQFLDOOLDELOLW\FRQWDLQVDQHPEHGGHGGHULYDWLYHWKDWZRXOGRWKHUZLVHQHHGWREHVHSDUDWHO\UHFRUGHG
'HUHFRJQLWLRQRIILQDQFLDODVVHWVDQGOLDELOLWLHV
Financial assets
$ILQDQFLDO DVVHW RU ZKHUH DSSOLFDEOH DSDUWRI DILQDQFLDODVVHWRUSDUWRIDJURXSRIVLPLODUILQDQFLDODVVHWV LV
GHUHFRJQLVHGZKHQ


D  WKHULJKWVWRUHFHLYHFDVKIORZVIURPWKHDVVHWKDYHH[SLUHGRU
E  WKH*URXSUHWDLQVWKHULJKWWRUHFHLYHFDVKIORZVIURPWKHDVVHWEXWDVVXPHVDQREOLJDWLRQWRSD\WKHPLQIXOO
ZLWKRXWPDWHULDOGHOD\WRDWKLUGSDUW\XQGHUD³SDVVWKURXJK´DUUDQJHPHQWRU
F  WKH *URXS KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IORZV IURP WKH DVVHW DQG HLWKHU D  KDV WUDQVIHUUHG
VXEVWDQWLDOO\DOOWKHULVNVDQGUHZDUGVRIWKHDVVHWRU E KDVQHLWKHUWUDQVIHUUHGQRUUHWDLQHGVXEVWDQWLDOO\DOO
WKHULVNVDQGUHZDUGVRIWKHDVVHWEXWKDVWUDQVIHUUHGFRQWURORIWKHDVVHW


:KHQ WKH *URXS KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IORZV IURP DQ DVVHWRU KDV HQWHUHG LQWR D SDVVWKURXJK
DUUDQJHPHQW LW HYDOXDWHV LI DQG WR ZKDW H[WHQW LW KDV UHWDLQHG WKH ULVNV DQG UHZDUGV RI RZQHUVKLS :KHQ LW KDV
QHLWKHUWUDQVIHUUHGQRUUHWDLQHGVXEVWDQWLDOO\DOORIWKHULVNVDQGUHZDUGVRIWKHDVVHWQRUWUDQVIHUUHGFRQWURORIWKH
DVVHWWKH*URXSFRQWLQXHVWRUHFRJQLVHWKHWUDQVIHUUHGDVVHWWRWKHH[WHQWRIWKH*URXS¶VFRQWLQXLQJLQYROYHPHQW,Q
WKDW FDVH WKH *URXS DOVR UHFRJQLVHV DQ DVVRFLDWHG OLDELOLW\ 7KH WUDQVIHUUHG DVVHW DQG WKH DVVRFLDWHG OLDELOLW\ DUH
PHDVXUHGRQDEDVLVWKDWUHIOHFWVWKHULJKWVDQGREOLJDWLRQVWKDWWKH*URXSKDVUHWDLQHG

&RQWLQXLQJLQYROYHPHQWWKDWWDNHVWKHIRUPRIDJXDUDQWHHRYHUWKHWUDQVIHUUHGDVVHWLVPHDVXUHGDWWKHORZHURIWKH
RULJLQDOFDUU\LQJDPRXQWRIWKHDVVHWDQGWKHPD[LPXPDPRXQWRIFRQVLGHUDWLRQWKDWWKH*URXSFRXOGEHUHTXLUHGWR
UHSD\


Financial liabilities
$ILQDQFLDOOLDELOLW\LVGHUHFRJQLVHG ZKHQWKH REOLJDWLRQXQGHUWKHOLDELOLW\LVGLVFKDUJHGRUFDQFHOOHGRUH[SLUHG
:KHUHDQH[LVWLQJILQDQFLDOOLDELOLW\LVUHSODFHGE\DQRWKHUIURPWKHVDPHOHQGHURQVXEVWDQWLDOO\GLIIHUHQWWHUPVRU
WKH WHUPV RI DQ H[LVWLQJ OLDELOLW\ DUH VXEVWDQWLDOO\ PRGLILHG VXFK DQ H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHG DV D
GHUHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\ DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\ DQG WKH GLIIHUHQFH LQ WKH UHVSHFWLYH
FDUU\LQJDPRXQWVLVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
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)UHTXHQWIO\HUFXVWRPHUOR\DOW\SURJUDPPH
7KH *URXS¶V DLUOLQH VXEVLGLDU\ PDLQWDLQV D IUHTXHQW IO\HU SURJUDPPH WKDW SURYLGHV D YDULHW\ RI DZDUGV WR
SURJUDPPHPHPEHUVEDVHGRQDPLOHDJHFUHGLWIRUIOLJKWVRQWKH*URXS¶VDLUOLQHDQGRWKHUDLUOLQHVWKDWSDUWLFLSDWH
LQWKHSURJUDPPH0HPEHUVFDQDOVRDFFUXHPLOHVE\XWLOLVLQJWKHVHUYLFHVRIQRQDLUOLQHSURJUDPPHSDUWLFLSDQWV


,QDGGLWLRQWRWKHDERYHWKH*URXS¶VEDQNLQJVXEVLGLDU\RSHUDWHVD3OXVSRLQWVUHZDUGVSURJUDPPHZKLFKDOORZV
FXVWRPHUV WR DFFXPXODWH SRLQWV ZKHQ WKH\ SXUFKDVH SURGXFWV RQ WKH EDQN¶V FUHGLW FDUGV 7KH SRLQWV FDQ WKHQ EH
UHGHHPHGIRUVKRSSLQJUHZDUGVFDVKEDFNRUDLUPLOHVVXEMHFWWRDPLQLPXPQXPEHURISRLQWVEHLQJREWDLQHG


7KH*URXSDFFRXQWVIRUDZDUGFUHGLWVDVDVHSDUDWHO\LGHQWLILDEOHFRPSRQHQWRIWKHVDOHVWUDQVDFWLRQLQZKLFKWKH\
DUHJUDQWHG7KHFRQVLGHUDWLRQLQUHVSHFWRIWKHLQLWLDOVDOHLVDOORFDWHGWRDZDUGFUHGLWVEDVHGRQWKHLUIDLUYDOXHDQG
LVDFFRXQWHGIRUDVDOLDELOLW\ GHIHUUHGUHYHQXH LQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQ7KHIDLUYDOXHLV
GHWHUPLQHG XVLQJ HVWLPDWLRQ WHFKQLTXHV WKDW WDNH LQWR DFFRXQW WKH IDLU YDOXH RI DZDUGV IRU ZKLFK WKH\ FRXOG EH
UHGHHPHG 0LOHV  SRLQWV DFFUXHG WKURXJK XWLOLVLQJ WKH VHUYLFHV RI SURJUDPPH SDUWQHUV DQG SDLG IRU E\ WKH
SDUWLFLSDWLQJSDUWQHUVDUHDOVRDFFRXQWHGIRUDVGHIHUUHGUHYHQXHXQWLOWKH\DUHXWLOLVHG,QWKHVHLQVWDQFHVDOLDELOLW\
LVQRWUHFRJQLVHGIRUPLOHVSRLQWVWKDWDUHH[SHFWHGWRH[SLUH


5HYHQXH LV UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW RQO\ ZKHQ WKH *URXS IXOILOV LWV REOLJDWLRQV E\
VXSSO\LQJIUHHRUGLVFRXQWHGJRRGVRUVHUYLFHVRQUHGHPSWLRQRIWKHPLOHVSRLQWVDFFUXHG

7UDGHSD\DEOHV
7UDGHSD\DEOHVDUHUHFRJQLVHGLQLWLDOO\DWIDLUYDOXHDQGVXEVHTXHQWO\PHDVXUHGDWDPRUWLVHGFRVWXVLQJWKHHIIHFWLYH
LQWHUHVWPHWKRG


&RQWLQJHQFLHV
&RQWLQJHQW OLDELOLWLHV DUH QRW UHFRJQLVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV 7KH\ DUH GLVFORVHG XQOHVV WKH
SRVVLELOLW\RIDQRXWIORZRIUHVRXUFHVHPERG\LQJHFRQRPLFEHQHILWVLVUHPRWH$FRQWLQJHQWDVVHWLVQRWUHFRJQLVHG
LQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVEXWGLVFORVHGZKHQDQLQIORZRIHFRQRPLFEHQHILWVLVSUREDEOH


3URYLVLRQV
3URYLVLRQVDUHUHFRJQLVHGZKHQWKH*URXSKDVDSUHVHQWREOLJDWLRQ OHJDORUFRQVWUXFWLYH DVDUHVXOWRIDSDVWHYHQW
LWLVSUREDEOHWKDWDQRXWIORZRIUHVRXUFHVHPERG\LQJHFRQRPLFEHQHILWVZLOOEHUHTXLUHGWRVHWWOHWKHREOLJDWLRQDQG
DUHOLDEOHHVWLPDWHFDQEHPDGHRIWKHDPRXQWRIWKHREOLJDWLRQ:KHUHWKH*URXSH[SHFWVVRPHRUDOORIDSURYLVLRQ
WREHUHLPEXUVHGWKHUHLPEXUVHPHQWLVUHFRJQLVHGDVDVHSDUDWHDVVHWEXWRQO\ZKHQWKHUHLPEXUVHPHQWLVYLUWXDOO\
FHUWDLQ 7KH H[SHQVH UHODWLQJ WR DQ\ SURYLVLRQ LV SUHVHQWHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW QHW RI DQ\
UHLPEXUVHPHQW,IWKHHIIHFWRIWKHWLPHYDOXHRIPRQH\LVPDWHULDOSURYLVLRQVDUHGLVFRXQWHGXVLQJDFXUUHQWSUH
WD[UDWHWKDWUHIOHFWVZKHUHDSSURSULDWHWKHULVNVVSHFLILFWRWKHOLDELOLW\:KHUHGLVFRXQWLQJLVXVHGWKHLQFUHDVHLQ
WKHSURYLVLRQGXHWRWKHSDVVDJHRIWLPHLVUHFRJQLVHGDVDILQDQFHFRVW


(PSOR\HHEHQHILWV
8$(QDWLRQDOHPSOR\HHVSDUWLFLSDWHLQWKH8$(JRYHUQPHQW¶VSHQVLRQIXQGWRZKLFKWKHHPSOR\HHDQGWKH*URXS
FRQWULEXWH D VSHFLILHG SHUFHQWDJH RI VDODU\ &RQWULEXWLRQV WR WKH SHQVLRQ IXQG DUH FKDUJHG WR WKH FRQVROLGDWHG
LQFRPHVWDWHPHQWLQWKHSHULRGLQZKLFKWKH\IDOOGXH


6HQLRU HPSOR\HHV RI FHUWDLQ VXEVLGLDULHV ZKR DUH EDVHG LQ WKH 8$( DOVR SDUWLFLSDWH LQ SURYLGHQW IXQGV WR ZKLFK
HPSOR\HHV RI WKH UHOHYDQW VXEVLGLDU\ DQG WKH VXEVLGLDU\ LWVHOI FRQWULEXWH D VSHFLILHG SHUFHQWDJH RI VDODU\
&RQWULEXWLRQVWRSURYLGHQWIXQGVDUHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKHSHULRGLQZKLFKWKH\IDOO
GXH


(QGRIVHUYLFHEHQHILWVIRURWKHUHPSOR\HHVEDVHGLQWKH8$(DUHSURYLGHGIRUDVSHU8$(ODERXUODZDQGDUHEDVHG
RQSHULRGVRIFXPXODWLYHVHUYLFHDQGOHYHOVRIHPSOR\HHV¶EDVLFVDODU\
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(PSOR\HHEHQHILWV FRQWLQXHG 
(QGRIVHUYLFHEHQHILWVIRUHPSOR\HHVEDVHGRXWVLGHWKH8$(DUHSURYLGHGIRULQDFFRUGDQFHZLWKWKHUHOHYDQWORFDO
UHJXODWLRQV

7KH *URXS RSHUDWHV RU SDUWLFLSDWHV LQ YDULRXV HQGRI VHUYLFHEHQHILW SODQV ZKLFK DUH FODVVLILHG HLWKHU DV GHILQHG
FRQWULEXWLRQRUGHILQHGEHQHILWSODQV

$GHILQHGFRQWULEXWLRQSODQLVDSHQVLRQVFKHPHXQGHUZKLFKWKHUHOHYDQWVXEVLGLDU\SD\VDIL[HGFRQWULEXWLRQDQG
KDV QR OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR SD\ IXUWKHU FRQWULEXWLRQV LI WKH IXQG GRHV QRW KROG VXIILFLHQW DVVHWV WR
VHWWOHWKHEHQHILWVUHODWLQJWRWKHHPSOR\HHVVHUYLFHLQWKHFXUUHQWDQGSULRUSHULRGV&RQWULEXWLRQVWRWKHSHQVLRQ
IXQGDUHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQWLQWKHSHULRGLQZKLFKWKH\IDOOGXH

$GHILQHGEHQHILWSODQLVDSODQZKLFKLVQRWDGHILQHGFRQWULEXWLRQSODQ7KHOLDELOLW\UHFRJQLVHGLQWKHFRQVROLGDWHG
VWDWHPHQWRIILQDQFLDOSRVLWLRQIRUGHILQHGEHQHILWSODQLVWKHSUHVHQWYDOXHRIWKHGHILQHGEHQHILWREOLJDWLRQDWWKH
UHSRUWLQJGDWHOHVVWKHIDLUYDOXHRISODQDVVHWVDWWKDWGDWH7KHGHILQHGEHQHILWREOLJDWLRQLVFDOFXODWHGXVLQJWKH
SURMHFWHG XQLW FUHGLW PHWKRG  7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQ LV GHWHUPLQHG E\ GLVFRXQWLQJ
HVWLPDWHGIXWXUHFDVKRXWIORZVXVLQJPDUNHW\LHOGVDWWKHUHSRUWLQJGDWHRIKLJKTXDOLW\ERQGVWKDWKDYHWHUPVWR
PDWXULW\DSSUR[LPDWLQJWKHHVWLPDWHGWHUPRIWKHSRVWHPSOR\PHQWEHQHILWREOLJDWLRQV

$FWXDULDOJDLQVDQGORVVHVIRUGHILQHGEHQHILWSODQDUHUHFRJQLVHGLQIXOOLQWKHSHULRGLQZKLFKWKH\RFFXULQRWKHU
FRPSUHKHQVLYH LQFRPH 6XFK DFWXDULDO JDLQV DQG ORVVHV DUH LPPHGLDWHO\ UHFRJQLVHG LQ UHWDLQHG HDUQLQJV WKURXJK
FRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQWKHSHULRGLQZKLFKWKH\DULVH

)XQGPDQDJHPHQW
2QHRIWKH*URXS¶VVXEVLGLDULHVPDQDJHVDQGDGPLQLVWHUVIXQGVRQEHKDOIRILQYHVWRUV7KHILQDQFLDOVWDWHPHQWVRI
WKHVH IXQGV DUH QRW LQFOXGHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV ,QIRUPDWLRQ DERXW WKH *URXS¶V IXQG
PDQDJHPHQWDFWLYLW\LVVHWRXWLQQRWH

)LQDQFLDOJXDUDQWHHV
)LQDQFLDOJXDUDQWHHVDUHFRQWUDFWVWKDWUHTXLUHWKH*URXSWRPDNHVSHFLILHGSD\PHQWVWRUHLPEXUVHWKHKROGHUVIRUD
ORVVWKH\LQFXUEHFDXVHDVSHFLILHGGHEWRUIDLOVWRPDNHSD\PHQWZKHQGXHLQDFFRUGDQFHZLWKWKHWHUPVRIDGHEW
LQVWUXPHQW 7KH ILQDQFLDO JXDUDQWHH OLDELOLW\ LV FDUULHG DW DPRUWLVHG FRVW ZKHQ SD\PHQW XQGHU WKH FRQWUDFW KDV
EHFRPHSUREDEOH

0DLQWHQDQFHUHVHUYH
2QH RI WKH *URXS¶V VXEVLGLDULHV HQJDJHG LQ DLUFUDIW OHDVLQJ EXVLQHVV KDV FUHDWHG D PDLQWHQDQFH UHVHUYH
0DLQWHQDQFHUHVHUYHUHSUHVHQWVSD\PHQWVUHFHLYHGIURPOHVVHHVWRFRYHUWKHFRVWVRISHULRGLFPDLQWHQDQFHUHSDLUV
DQGHQJLQHRYHUKDXOV7KH*URXSXVHVWKHIXQGVWRUHLPEXUVHOHVVHHVIRUFRVWVRIFHUWDLQDJUHHGPDLQWHQDQFHDQG
UHSDLUV7KH*URXSGRHVQRWUHFRUGDQ\SRUWLRQRIPDLQWHQDQFHUHVHUYHDVLQFRPHDWWKHWLPHRIUHFHLSW5HYHQXHLV
UHFRJQLVHG ZKHQ SD\PHQWV UHFHLYHG H[FHHG WKH FRVW RI SHUIRUPLQJ VFKHGXOHG PDLQWHQDQFH JHQHUDOO\ RQO\ DW WKH
HQGRIWKHOHDVHWHUP

7KH*URXS VDLUFUDIWDUHW\SLFDOO\VXEMHFWWRWULSOHQHWOHDVHVXQGHUZKLFKWKHOHVVHHLVUHVSRQVLEOHIRUPDLQWHQDQFH
LQVXUDQFH DQG WD[HV 7KH *URXS V RSHUDWLQJ OHDVHV DOVR REOLJDWHV WKH OHVVHHV WR FRPSO\ ZLWK DOO JRYHUQPHQWDO
UHTXLUHPHQWVDSSOLFDEOHWRWKHIOLJKWHTXLSPHQWLQFOXGLQJZLWKRXWOLPLWDWLRQRSHUDWLRQDOPDLQWHQDQFHUHJLVWUDWLRQ
UHTXLUHPHQWVDQGDLUZRUWKLQHVVGLUHFWLYHV

6KDUHȬEDVHGFRPSHQVDWLRQSODQV
&HUWDLQ HPSOR\HHV LQFOXGLQJ VHQLRU H[HFXWLYHV  RI VRPH RI WKH*URXS¶V VXEVLGLDULHV UHFHLYH UHPXQHUDWLRQ LQ WKH
IRUP RI VKDUHEDVHG SD\PHQW WUDQVDFWLRQV ZKHUHE\ VXFK HPSOR\HHV UHQGHU VHUYLFHV DV FRQVLGHUDWLRQ IRU HTXLW\
LQVWUXPHQWV ³HTXLW\VHWWOHGWUDQVDFWLRQV´ 

7KHFRVWRIHTXLW\VHWWOHGWUDQVDFWLRQVZLWKHPSOR\HHVLVPHDVXUHG E\ UHIHUHQFHWRWKH IDLUYDOXHRIVKDUHVDWWKH
GDWHRQZKLFKWKH\DUHJUDQWHG7KHIDLUYDOXHLVGHWHUPLQHGE\XVLQJDQDSSURSULDWHSULFLQJPRGHO
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6KDUHȬEDVHGFRPSHQVDWLRQSODQV FRQWLQXHG 
7KH FRVW RI HTXLW\VHWWOHG WUDQVDFWLRQV LV UHFRJQLVHG WRJHWKHU ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ RYHU WKH
SHULRGLQZKLFKWKHSHUIRUPDQFHDQGRUVHUYLFHFRQGLWLRQVDUHIXOILOOHGHQGLQJRQWKHGDWHRQZKLFKWKHUHOHYDQW
HPSOR\HHVEHFRPHIXOO\HQWLWOHGWRWKHDZDUG ³WKHYHVWLQJGDWH´ 7KHFXPXODWLYHH[SHQVHUHFRJQLVHGIRUHTXLW\
VHWWOHGWUDQVDFWLRQVDWHDFKUHSRUWLQJGDWHXQWLOWKHYHVWLQJGDWHUHIOHFWVWKHH[WHQWWRZKLFKWKHYHVWLQJSHULRGKDV
H[SLUHGDQGWKH*URXS¶VEHVWHVWLPDWHRIWKHQXPEHURIHTXLW\LQVWUXPHQWVWKDWZLOOXOWLPDWHO\YHVW7KHSURILWRU
ORVVFKDUJHRUFUHGLWIRUDSHULRGUHSUHVHQWVWKHPRYHPHQWLQFXPXODWLYHH[SHQVHUHFRJQLVHGDVDWWKHEHJLQQLQJDQG
HQGRIWKDWSHULRG

1R H[SHQVH LV UHFRJQLVHG IRU DZDUGV WKDW GR QRW XOWLPDWHO\ YHVW H[FHSW IRU DZDUGV ZKHUH YHVWLQJ LV FRQGLWLRQDO
XSRQ D PDUNHW FRQGLWLRQ ZKLFK DUH WUHDWHG DV YHVWLQJ LUUHVSHFWLYH RI ZKHWKHU RU QRW WKH PDUNHW FRQGLWLRQ LV
VDWLVILHGSURYLGHGWKDWDOORWKHUSHUIRUPDQFHDQGRUVHUYLFHFRQGLWLRQVDUHVDWLVILHG

:KHUH WKH WHUPV RI HTXLW\VHWWOHG DZDUG DUH PRGLILHG WKH PLQLPXP H[SHQVH UHFRJQLVHG LV WKH H[SHQVH DV LI WKH
WHUPVKDGQRWEHHQPRGLILHG$QDGGLWLRQDOH[SHQVHLVUHFRJQLVHGIRUDQ\PRGLILFDWLRQZKLFKLQFUHDVHVWKHWRWDO
IDLUYDOXHRIWKHVKDUHEDVHGSD\PHQWDUUDQJHPHQWRULVRWKHUZLVHEHQHILFLDOWRWKHHPSOR\HHDVPHDVXUHGDWWKH
GDWHRIPRGLILFDWLRQ

:KHUH DQ HTXLW\VHWWOHG DZDUG LV FDQFHOOHG LW LV WUHDWHG DV LI LW KDG YHVWHG RQ WKH GDWH RI FDQFHOODWLRQ DQG DQ\
H[SHQVHQRW\HWUHFRJQLVHGIRUWKHDZDUGLVUHFRJQLVHGLPPHGLDWHO\+RZHYHULIDQHZDZDUGLVVXEVWLWXWHGIRUWKH
FDQFHOOHGDZDUGDQGGHVLJQDWHGDVDUHSODFHPHQWDZDUGRQWKHGDWHWKDWLWLVJUDQWHGWKHFDQFHOOHGDQGQHZDZDUGV
DUHWUHDWHGDVLIWKH\ZHUHDPRGLILFDWLRQRIWKHRULJLQDODZDUGDVGHVFULEHGLQWKHSUHYLRXVSDUDJUDSK

/HDVHV
7KHGHWHUPLQDWLRQRIZKHWKHUDQDUUDQJHPHQWLVRUFRQWDLQVDOHDVHLVEDVHGRQWKHVXEVWDQFHRIWKHDUUDQJHPHQWDW
LQFHSWLRQGDWHZKHWKHUWKHIXOILOPHQWRIWKHDUUDQJHPHQWLVGHSHQGHQWRQWKHXVHRIDVSHFLILFDVVHWRUDVVHWVRUWKH
DUUDQJHPHQWFRQYH\VDULJKWWRXVHWKHDVVHW$UHDVVHVVPHQWLVPDGHDIWHULQFHSWLRQRIWKHOHDVHRQO\LIRQHRIWKH
IROORZLQJDSSOLHV

D  7KHUHLVDFKDQJHLQFRQWUDFWXDOWHUPVRWKHUWKDQDUHQHZDORUH[WHQVLRQRIWKHDUUDQJHPHQW
E  $UHQHZDORSWLRQLVH[HUFLVHGRUH[WHQVLRQJUDQWHGXQOHVVWKHWHUPRIWKHUHQHZDORUH[WHQVLRQZDVLQLWLDOO\
LQFOXGHGLQWKHOHDVHWHUP
F  7KHUHLVDFKDQJHLQWKHGHWHUPLQDWLRQRIZKHWKHUIXOILOPHQWLVGHSHQGHQWRQDVSHFLILHGDVVHWRU
G  7KHUHLVDVXEVWDQWLDOFKDQJHWRWKHDVVHW

:KHUH D UHDVVHVVPHQW LV PDGH OHDVH DFFRXQWLQJ VKDOO FRPPHQFH RU FHDVH IURP WKH GDWH ZKHQ WKH FKDQJH LQ
FLUFXPVWDQFHV JDYH ULVH WR WKH UHDVVHVVPHQW IRU VFHQDULRV D  F  RU G  DQG DW WKH GDWH RI UHQHZDO RU H[WHQVLRQ
SHULRGIRUVFHQDULR E 

Group as a lessee
)LQDQFHOHDVHV ZKLFKWUDQVIHU WRWKH *URXSVXEVWDQWLDOO\DOO WKH ULVNV DQGEHQHILWV LQFLGHQWDOWR RZQHUVKLS RI WKH
OHDVHGLWHPDUHFDSLWDOLVHGDWWKHLQFHSWLRQRIWKHOHDVHDWWKHORZHURIIDLUYDOXHRIWKHOHDVHGDVVHWDQGWKHSUHVHQW
YDOXHRIWKHPLQLPXPOHDVHSD\PHQWV/HDVHSD\PHQWVDUHDSSRUWLRQHGEHWZHHQWKHILQDQFHFKDUJHVDQGUHGXFWLRQ
RIWKHOHDVHOLDELOLW\VRDVWRDFKLHYHDFRQVWDQWUDWHRILQWHUHVWRQWKHUHPDLQLQJEDODQFHRIWKHOLDELOLW\)LQDQFH
FKDUJHVDUHUHFRUGHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

&DSLWDOLVHGOHDVHGDVVHWVDUHGHSUHFLDWHGRYHUWKHORZHURIWKHHVWLPDWHGXVHIXOOLIHRIWKHDVVHWDQGWKHOHDVHWHUPLI
WKHUHLVQRUHDVRQDEOHFHUWDLQW\WKDWWKH*URXSZLOOREWDLQRZQHUVKLSE\WKHHQGRIWKHOHDVHWHUP

2SHUDWLQJ OHDVHV DUH WKRVH WKDW GR QRW PHHW WKH GHILQLWLRQ RI D ILQDQFH OHDVH 2SHUDWLQJ OHDVH SD\PHQWV DUH
UHFRJQLVHGDVDQH[SHQVHLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWRQDVWUDLJKWOLQHEDVLVRYHUWKHOHDVHWHUP

Group as a lessor
/HDVHV ZKHUH WKH *URXS GRHV QRW WUDQVIHU VXEVWDQWLDOO\ DOO WKH ULVNV DQG EHQHILWV RI RZQHUVKLS RI WKH DVVHW DUH
FODVVLILHGDVRSHUDWLQJOHDVHV,QLWLDOGLUHFWFRVWVLQFXUUHGLQQHJRWLDWLQJDQRSHUDWLQJOHDVHDUHDGGHGWRWKHFDUU\LQJ
DPRXQWRIWKHOHDVHGDVVHWDQGUHFRJQLVHGRYHUWKHOHDVHWHUPRQWKHVDPHEDVLVDVUHQWDOLQFRPH&RQWLQJHQWUHQWV
DUHUHFRJQLVHGDVUHYHQXHLQWKHSHULRGLQZKLFKWKH\DUHHDUQHG
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/HDVHV FRQWLQXHG 
Sale and leaseback transactions
3URILWV DULVLQJ RQ VDOH DQG OHDVHEDFN WUDQVDFWLRQV UHVXOWLQJ LQ RSHUDWLQJ OHDVHV DUH UHFRJQLVHG LQ WKH FRQVROLGDWHG
LQFRPH VWDWHPHQW WR WKH H[WHQW WKDW WKH VDOH SURFHHGV GR QRW H[FHHG WKH IDLU YDOXH RI WKH DVVHWV FRQFHUQHG $Q\
H[FHVV RI VDOH SURFHHGV RYHU WKH IDLU YDOXH LV GHIHUUHG DQG DPRUWLVHG RYHU WKH OHDVH WHUP ,Q WKH FDVH RI SURILWV
DULVLQJRQVDOHDQGOHDVHEDFNWUDQVDFWLRQVUHVXOWLQJLQILQDQFHOHDVHVWKHH[FHVVRIVDOHSURFHHGVRYHUWKHFDUU\LQJ
DPRXQWLVGHIHUUHGDQGDPRUWLVHGRYHUWKHOHDVHWHUP


/HDVH FODVVLILFDWLRQ LV FKDQJHG RQO\ LI DW DQ\ WLPH GXULQJ WKH OHDVH WKH SDUWLHV WR WKH OHDVH DJUHHPHQW DJUHH WR
FKDQJHWKHSURYLVLRQVRIWKHOHDVH ZLWKRXWUHQHZLQJLW LQDZD\WKDWLWZRXOGKDYHEHHQFODVVLILHGGLIIHUHQWO\DW
LQFHSWLRQ KDG WKH FKDQJHG WHUPV EHHQ LQ HIIHFW DW WKDW WLPH 7KH UHYLVHG DJUHHPHQW LV FRQVLGHUHG DV D QHZ
DJUHHPHQWDQGDFFRXQWHGIRUDSSURSULDWHO\SURVSHFWLYHO\RYHUWKHUHPDLQLQJWHUPRIWKHOHDVH


2IIVHWWLQJ
)LQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVDUHRQO\RIIVHWDQGWKHQHWDPRXQWUHSRUWHGLQWKHFRQVROLGDWHGVWDWHPHQWRI
ILQDQFLDOSRVLWLRQZKHQWKHUHLVDOHJDOO\HQIRUFHDEOHULJKWWRVHWRIIWKHUHFRJQLVHGDPRXQWVDQGWKH*URXSLQWHQGV
WRHLWKHUVHWWOHRQDQHWEDVLVRUWRUHDOLVHWKHDVVHWDQGVHWWOHWKHOLDELOLW\VLPXOWDQHRXVO\


6DOHDQGUHSXUFKDVHDJUHHPHQWV
6HFXULWLHV VROG VXEMHFW WR UHSXUFKDVH DJUHHPHQWV ³UHSRV´  DUH GLVFORVHG LQ WKH *URXS¶V FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWVVHSDUDWHO\ZKHQWKHWUDQVIHUHHKDVWKHULJKWE\FRQWUDFWRUFXVWRPWRVHOORUUHSOHGJHWKHFROODWHUDOWKH
FRXQWHUSDUW\OLDELOLW\LVLQFOXGHGDVDVHSDUDWHGHSRVLWERUURZLQJ6HFXULWLHVSXUFKDVHGXQGHUDJUHHPHQWVWRUHVHOO
³UHYHUVH UHSRV´  DUH UHFRUGHG DV ORDQV WR DQG UHFHLYDEOHV IURP RWKHU EDQNV RU FXVWRPHUV DV DSSURSULDWH 7KH
GLIIHUHQFHEHWZHHQWKHVDOHDQGUHSXUFKDVHSULFHLVWUHDWHGDVLQWHUHVWDQGDFFUXHGRYHUWKHOLIHRIWKHDJUHHPHQWV
XVLQJWKHHIIHFWLYHLQWHUHVWPHWKRG


7D[HV
,QFRPH WD[ H[SHQVH FRPSULVH FXUUHQW DQG GHIHUUHG WD[ ,QFRPH WD[ H[SHQVH DOVR LQFOXGH DQ\ LQWHUHVW ILQHV DQG
SHQDOWLHVSD\DEOHWRWKHUHOHYDQWWD[DXWKRULWLHVLQWKHMXULVGLFWLRQVLQZKLFKWKH*URXSHQWLWLHVRSHUDWH


Current tax
&XUUHQW WD[ DVVHWV DQG OLDELOLWLHV IRU WKH FXUUHQW DQG SULRU SHULRGV DUH PHDVXUHG DW WKH DPRXQW H[SHFWHG WR EH
UHFRYHUHGIURPRUSDLGWRWKHWD[DWLRQDXWKRULWLHV7KHWD[UDWHVDQGWD[ODZVXVHGWRFRPSXWHWKHDPRXQWDUHWKRVH
WKDWDUHHQDFWHGRUVXEVWDQWLYHO\HQDFWHGE\WKHUHSRUWLQJGDWH

Deferred tax
'HIHUUHGLQFRPHWD[LVSURYLGHGXVLQJWKHOLDELOLW\PHWKRGRQWHPSRUDU\GLIIHUHQFHVDWWKHUHSRUWLQJGDWHEHWZHHQ
WKH WD[ EDVHV RI DVVHWV DQG OLDELOLWLHV DQG WKHLU FDUU\LQJ DPRXQWV IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV 'HIHUUHG WD[
OLDELOLWLHVDUHUHFRJQLVHGIRUDOOWD[DEOHWHPSRUDU\GLIIHUHQFHVH[FHSW





ZKHUHWKHGHIHUUHGWD[OLDELOLW\DULVHVIURPWKHLQLWLDOUHFRJQLWLRQRIJRRGZLOORURIDQDVVHWRUOLDELOLW\LQD
WUDQVDFWLRQ WKDW LV QRW D EXVLQHVV FRPELQDWLRQ DQG DW WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWV QHLWKHU WKH
DFFRXQWLQJSURILWQRUWD[DEOHSURILWRUORVVDQG
LQ UHVSHFW RI WD[DEOH WHPSRUDU\ GLIIHUHQFHV DVVRFLDWHG ZLWK LQYHVWPHQWV LQ VXEVLGLDULHV DVVRFLDWHV DQG
LQWHUHVWVLQMRLQWYHQWXUHVZKHUHWKHWLPLQJRIWKHUHYHUVDORIWKHWHPSRUDU\GLIIHUHQFHVFDQEHFRQWUROOHG
E\WKH*URXSDQGLWLVSUREDEOHWKDWWKHWHPSRUDU\GLIIHUHQFHVZLOOQRWUHYHUVHLQWKHIRUHVHHDEOHIXWXUH



'HIHUUHG LQFRPH WD[ DVVHWV DUH UHFRJQLVHG IRU DOO GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV FDUU\IRUZDUG RI XQXVHG WD[
FUHGLWVDQGXQXVHGWD[ORVVHVWRWKHH[WHQWWKDWLWLVSUREDEOHWKDWWD[DEOHSURILWZLOOEHDYDLODEOHDJDLQVWZKLFKWKH
GHGXFWLEOHWHPSRUDU\GLIIHUHQFHVDQGWKHFDUU\IRUZDUGRIXQXVHGWD[FUHGLWVDQGXQXVHGWD[ORVVHVFDQEHXWLOLVHG
H[FHSW







ZKHQ WKH GHIHUUHG WD[ DVVHW UHODWLQJ WR WKH GHGXFWLEOH WHPSRUDU\ GLIIHUHQFH DULVHV IURP WKH LQLWLDO
UHFRJQLWLRQRIDQDVVHWRUOLDELOLW\LQDWUDQVDFWLRQWKDWLVQRWDEXVLQHVVFRPELQDWLRQDQGDWWKHWLPHRIWKH
WUDQVDFWLRQDIIHFWVQHLWKHUWKHDFFRXQWLQJSURILWQRUWD[DEOHSURILWRUORVVDQG
LQUHVSHFWRIGHGXFWLEOHWHPSRUDU\GLIIHUHQFHVDVVRFLDWHGZLWKLQYHVWPHQWVLQVXEVLGLDULHVDVVRFLDWHVDQG
LQWHUHVWVLQMRLQWYHQWXUHVGHIHUUHGWD[DVVHWVDUHUHFRJQLVHGRQO\WRWKHH[WHQWWKDWLWLVSUREDEOHWKDWWKH
WHPSRUDU\ GLIIHUHQFHV ZLOO UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH DQG WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW
ZKLFKWKHWHPSRUDU\GLIIHUHQFHVFDQEHXWLOLVHG
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7D[HV FRQWLQXHG 
Deferred tax (continued)
7KHFDUU\LQJDPRXQWRIGHIHUUHGLQFRPHWD[DVVHWVLVUHYLHZHGDWHDFKUHSRUWLQJGDWHDQGUHGXFHGWRWKHH[WHQWWKDW
LWLVQRORQJHUSUREDEOHWKDWVXIILFLHQWWD[DEOHSURILWZLOOEHDYDLODEOHWRDOORZDOORUSDUWRIWKHGHIHUUHGLQFRPHWD[
DVVHW WR EH XWLOLVHG 8QUHFRJQLVHG GHIHUUHG LQFRPH WD[ DVVHWV DUH UHDVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG DUH
UHFRJQLVHGWRWKHH[WHQWWKDWLWKDVEHFRPHSUREDEOHWKDWIXWXUHWD[DEOHSURILWZLOODOORZWKHGHIHUUHGWD[DVVHWWREH
UHFRYHUHG


,QFRPHWD[UHODWLQJWRLWHPVUHFRJQLVHGGLUHFWO\LQHTXLW\LVUHFRJQLVHGLQHTXLW\DQGQRWLQWKHFRQVROLGDWHGLQFRPH
VWDWHPHQW

'HIHUUHGLQFRPHWD[DVVHWVDQGOLDELOLWLHVDUHPHDVXUHGDWWKHWD[UDWHVWKDWDUHH[SHFWHGWRDSSO\WRWKHSHULRGZKHQ
WKHDVVHWLVH[SHFWHGWREHUHDOLVHGRUWKHOLDELOLW\LVH[SHFWHGWREHVHWWOHGEDVHGRQWD[UDWHV DQGWD[ODZV WKDW
KDYHEHHQHQDFWHGRUVXEVWDQWLYHO\HQDFWHGE\WKHUHSRUWLQJGDWH

'HIHUUHGWD[DVVHWVDQGGHIHUUHGWD[OLDELOLWLHVDUHRIIVHWLIDOHJDOO\HQIRUFHDEOHULJKWH[LVWVWRVHWRIIFXUUHQWWD[
DVVHWVDJDLQVWFXUUHQWWD[OLDELOLWLHVDQGWKHGHIHUUHGWD[HVUHODWHWRWKHVDPHWD[DEOHHQWLW\DQGWKHVDPHWD[DWLRQ
DXWKRULW\
'HULYDWLYHILQDQFLDOLQVWUXPHQWVDQGKHGJLQJ
7KH*URXSXVHVGHULYDWLYHILQDQFLDOLQVWUXPHQWVDVWUDGLQJLQYHVWPHQWVDVZHOODVWRKHGJHLWVULVNVDVVRFLDWHGZLWK
LQWHUHVWUDWHIRUHLJQFXUUHQF\FRPPRGLW\SULFHIOXFWXDWLRQVDQGDOVRWRVDWLVI\WKHUHTXLUHPHQWVRILWVFXVWRPHUV
'HULYDWLYHILQDQFLDOLQVWUXPHQWVDUHLQLWLDOO\UHFRJQLVHGDWIDLUYDOXHRQWKHGDWHRQZKLFKDGHULYDWLYHFRQWUDFWLV
HQWHUHGLQWRDQGDUHVXEVHTXHQWO\UHPHDVXUHGDWIDLUYDOXH'HULYDWLYHVDUHFDUULHGDVDVVHWVZKHQWKHIDLUYDOXHLV
SRVLWLYHDQGDVOLDELOLWLHVZKHQWKHIDLUYDOXHLVQHJDWLYH

$Q\JDLQVRUORVVHVDULVLQJIURPFKDQJHVLQIDLUYDOXHRIGHULYDWLYHVWKDWGRQRWTXDOLI\IRUKHGJHDFFRXQWLQJDUH
WDNHQGLUHFWO\WRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

7KH IDLU YDOXH RI IRUZDUG FXUUHQF\ FRQWUDFWV LV FDOFXODWHG E\ UHIHUHQFH WR FXUUHQW IRUZDUG H[FKDQJH UDWHV IRU
FRQWUDFWVZLWKVLPLODUPDWXULW\SURILOHV7KHIDLUYDOXHRILQWHUHVWUDWHVZDSFRQWUDFWVLVGHWHUPLQHGE\UHIHUHQFHWR
PDUNHWYDOXHVIRUVLPLODULQVWUXPHQWV


)RUWKHSXUSRVHRIKHGJHDFFRXQWLQJKHGJHVDUHFODVVLILHGDV





+HGJHVRI WKH H[SRVXUH WR FKDQJHV LQIDLUYDOXH RI UHFRJQLVHG DVVHWV RU OLDELOLWLHVRU ILUP FRPPLWPHQWV IDLU
YDOXHKHGJH RU
+HGJHV RI KLJKO\ SUREDEOH IXWXUH FDVK IORZV DWWULEXWDEOH WR D UHFRJQLVHG DVVHW RU OLDELOLW\ RU D IRUHFDVWHG
WUDQVDFWLRQ FDVKIORZKHGJH 



$W WKH LQFHSWLRQ RI D KHGJH UHODWLRQVKLS WKH *URXS IRUPDOO\ GHVLJQDWHVDQG GRFXPHQWV WKH KHGJH UHODWLRQVKLSWR
ZKLFKWKH*URXSZLVKHVWRDSSO\KHGJHDFFRXQWLQJDQGWKHULVNPDQDJHPHQWREMHFWLYHDQGVWUDWHJ\IRUXQGHUWDNLQJ
WKHKHGJH7KHGRFXPHQWDWLRQLQFOXGHVLGHQWLILFDWLRQRIWKHKHGJLQJLQVWUXPHQWWKHKHGJHGLWHPRUWUDQVDFWLRQWKH
QDWXUHRIWKHULVNEHLQJKHGJHGDQGKRZWKHHQWLW\ZLOODVVHVVWKHKHGJLQJLQVWUXPHQW¶VHIIHFWLYHQHVVLQRIIVHWWLQJ
WKHH[SRVXUHWRFKDQJHVLQWKHKHGJHGLWHP¶VIDLUYDOXHRUFDVKIORZVDWWULEXWDEOHWRWKHKHGJHGULVN6XFKKHGJHV
DUHH[SHFWHGWREHKLJKO\HIIHFWLYHLQDFKLHYLQJRIIVHWWLQJFKDQJHVLQIDLUYDOXHRUFDVKIORZVDQGDUHDVVHVVHGRQDQ
RQJRLQJEDVLVWRGHWHUPLQHWKDWWKH\DFWXDOO\KDYHEHHQKLJKO\HIIHFWLYHWKURXJKRXWWKHILQDQFLDOUHSRUWLQJSHULRGV
IRUZKLFKWKH\ZHUHGHVLJQDWHG

+HGJHVZKLFKPHHWWKHVWULFWFULWHULDIRUKHGJHDFFRXQWLQJDUHDFFRXQWHGIRUDVIROORZV
Fair value hedge
&KDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYHV WKDW DUH GHVLJQDWHG DQG TXDOLI\ DV IDLU YDOXH KHGJHV DUH UHFRUGHG LQ WKH
FRQVROLGDWHGLQFRPHVWDWHPHQWWRJHWKHUZLWKDQ\FKDQJHVLQWKHIDLUYDOXHRIWKHKHGJHGDVVHWRUOLDELOLW\WKDWDUH
DWWULEXWDEOHWRWKHKHGJHGULVN

,IWKHKHGJHQRORQJHUPHHWVWKHFULWHULDIRUKHGJHDFFRXQWLQJWKHDGMXVWPHQWWRWKHFDUU\LQJDPRXQWRIDKHGJHG
LWHPIRUZKLFKWKHHIIHFWLYHLQWHUHVWPHWKRGLVXVHGLVDPRUWLVHGWRFRQVROLGDWHGLQFRPHVWDWHPHQWRYHUWKHSHULRG
WRPDWXULW\
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'HULYDWLYHILQDQFLDOLQVWUXPHQWVDQGKHGJLQJ FRQWLQXHG 
Cash flow hedge
7KHHIIHFWLYHSRUWLRQRIFKDQJHVLQWKHIDLUYDOXHRIGHULYDWLYHVWKDWDUHGHVLJQDWHGDQGTXDOLI\DVFDVKIORZKHGJHV
DUH UHFRJQLVHG LQ HTXLW\ 7KH JDLQ RU ORVV UHODWLQJ WR WKH LQHIIHFWLYH SRUWLRQ LV UHFRJQLVHG LPPHGLDWHO\ LQ WKH
FRQVROLGDWHGLQFRPHVWDWHPHQW


$PRXQWV DFFXPXODWHG LQ HTXLW\ DUH UHF\FOHG WR WKH FRQVROLGDWHG LQFRPH VWDWHPHQW LQ WKH SHULRGV LQ ZKLFK WKH
KHGJHGLWHPZLOODIIHFWWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


:KHQDKHGJLQJLQVWUXPHQWH[SLUHVRULVVROGRUZKHQDKHGJHQRORQJHUPHHWVWKHFULWHULDIRUKHGJHDFFRXQWLQJ
DQ\FXPXODWLYH JDLQ RU ORVV H[LVWLQJ LQ HTXLW\ DW WKDW WLPH UHPDLQV LQ HTXLW\ DQG LV UHFRJQLVHG ZKHQ WKH IRUHFDVW
WUDQVDFWLRQLVXOWLPDWHO\UHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW:KHQDIRUHFDVWWUDQVDFWLRQLVQRORQJHU
H[SHFWHG WR RFFXU WKH FXPXODWLYH JDLQ RU ORVV WKDW ZDV UHSRUWHG LQ HTXLW\ LV LPPHGLDWHO\ WUDQVIHUUHG WR WKH
FRQVROLGDWHGLQFRPHVWDWHPHQW


5HYHQXHUHFRJQLWLRQ
5HYHQXH LV UHFRJQLVHG WR WKH H[WHQW WKDWLWLVSUREDEOH WKDWWKH HFRQRPLF EHQHILWV ZLOO IORZ WR WKH *URXS DQG WKH
UHYHQXHFDQEHUHOLDEO\PHDVXUHG5HYHQXHLVPHDVXUHGDWWKHIDLUYDOXHRIWKHFRQVLGHUDWLRQUHFHLYHGH[FOXGLQJ
GLVFRXQWVUHEDWHVDQGRWKHUVDOHVWD[HVRUGXW\DQGHOLPLQDWLQJVDOHVZLWKLQWKH*URXS


7KHIROORZLQJVSHFLILFUHFRJQLWLRQFULWHULDPXVWDOVREHPHWEHIRUHUHYHQXHLVUHFRJQLVHG


Sale of goods and services 
5HYHQXH IURP WKH VDOH RI JRRGV LV UHFRJQLVHG ZKHQ WKH VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS RI WKH JRRGV
KDYHSDVVHGWRWKHEX\HUUHFRYHU\RIFRQVLGHUDWLRQLVSUREDEOHWKHDVVRFLDWHGFRVWVDQGSRVVLEOHUHWXUQRIJRRGV
FDQEHHVWLPDWHGUHOLDEO\DQGWKHUHLVQRFRQWLQXLQJPDQDJHPHQWLQYROYHPHQWZLWKWKHJRRGV7UDQVIHURIULVNDQG
UHZDUGV YDU\ GHSHQGLQJ RQ WKH LQGLYLGXDO WHUPV RI WKH FRQWUDFW RI VDOH 6DOH RI JRRGV UHODWLQJ WR WKH XSVWUHDP
H[SORUDWLRQ DQG GHYHORSPHQWEXVLQHVVH[FOXGHVWKH VDOH RIRLODWWULEXWDEOH WR DEDQGRQPHQW DQG GHFRPPLVVLRQLQJ
EDUUHOV XQGHU WKH WHUPV RI WKH 3URGXFWLRQ 6KDULQJ $JUHHPHQW EHWZHHQ WKH *URXS DQG WKH UHOHYDQW JRYHUQPHQW
DXWKRULW\


5HYHQXHIURPVHUYLFHVLVUHFRJQLVHGLQWKHSHULRGLQZKLFKVHUYLFHVDUHUHQGHUHG
Sale of software and licensed products
2QH RI WKH *URXS¶V VXEVLGLDULHV HQWHUV LQWR DUUDQJHPHQWV ZKLFK PD\ LQFOXGH WKH VDOH RI OLFHQVHV RI WKDW
VXEVLGLDU\¶V VRIWZDUH SURGXFWV DQG SDFNDJHG FRQILJXUDWLRQV ³VRIWZDUH´  SURIHVVLRQDO VHUYLFHV PDLQWHQDQFH DQG
GDWD PDQDJHPHQW VHUYLFHV RU YDULRXV FRPELQDWLRQV RI SURGXFWV RU VHUYLFHV 5HYHQXH IURP WKH VDOH RI VRIWZDUH
UHODWHV PDLQO\ WR SHUSHWXDO OLFHQVHV ZKLFK SURYLGH WKH FXVWRPHUV ZLWK WKH ULJKW WR XVH WKH VXEVLGLDU\¶V VRIWZDUH
5HYHQXHLVJHQHUDOO\UHFRJQLVHGZKHQDVLJQHGDJUHHPHQWRURWKHUSHUVXDVLYHHYLGHQFHRIDQDUUDQJHPHQWH[LVWV
WKH VRIWZDUH KDV EHHQ GHOLYHUHG HLWKHU SK\VLFDOO\ RU HOHFWURQLFDOO\ WKH OLFHQVH IHH LV IL[HG RU GHWHUPLQDEOH DQG
FROOHFWLRQRIWKHUHVXOWLQJUHFHLYDEOHLVUHDVRQDEO\DVVXUHG7KH*URXSUHFRJQLVHVVRIWZDUHOLFHQVHUHYHQXHEDVHG
RQWKH³5HVLGXDO0HWKRG´WKHIDLUYDOXHRIWKHXQGHOLYHUHGHOHPHQWVLVGHIHUUHGDQGWKHUHPDLQLQJSRUWLRQRIWKH
IHHLVDOORFDWHGWRWKHGHOLYHUHGHOHPHQWV JHQHUDOO\WKHVRIWZDUHOLFHQFH 


)RU FRQWUDFWV LQYROYLQJ PXOWLSOH GHOLYHUDEOHV WKH *URXS HYDOXDWHV HDFK GHOLYHUDEOH WR GHWHUPLQH ZKHWKHU LW
UHSUHVHQWVDVHSDUDWHXQLWRIDFFRXQWLQJEDVHGRQWKHIROORZLQJFULWHULD D ZKHWKHUWKHGHOLYHUHGLWHPKDVYDOXHWR
WKH FXVWRPHU RQ D VWDQGDORQH EDVLV E ZKHWKHU WKHUH LV REMHFWLYH DQG UHOLDEOH HYLGHQFH RI WKH IDLU YDOXH RI WKH
XQGHOLYHUHGLWHP V DQG F LIWKHFRQWUDFWLQFOXGHVDJHQHUDOULJKWRIUHWXUQUHODWLYHWRWKHGHOLYHUHGLWHPGHOLYHU\
RUSHUIRUPDQFHRIWKHXQGHOLYHUHGLWHP V LVFRQVLGHUHGSUREDEOHDQGVXEVWDQWLDOO\LQWKHFRQWURORIWKH*URXS,I
REMHFWLYH DQG UHOLDEOH HYLGHQFH RI IDLU YDOXH H[LVWV IRU DOO XQLWV RI DFFRXQWLQJ LQ WKH DUUDQJHPHQW UHYHQXH LV
DOORFDWHGWRHDFKXQLWRIDFFRXQWLQJRUHOHPHQWEDVHGRQUHODWLYHIDLUYDOXHV,QVLWXDWLRQVZKHUHWKHUHLVREMHFWLYH
DQGUHOLDEOHHYLGHQFHRIIDLUYDOXHIRUDOOXQGHOLYHUHGHOHPHQWVEXWQRWIRUGHOLYHUHGHOHPHQWVWKHUHVLGXDOPHWKRG
LVXVHGWRDOORFDWHWKHFRQWUDFWFRQVLGHUDWLRQ


7KH*URXSDVVHVVHVZKHWKHUWKHIHHLVIL[HGRUGHWHUPLQDEOHDQGFROOHFWLRQLVUHDVRQDEO\DVVXUHGDWWKHRXWVHWRIDQ
DJUHHPHQW,QGHWHUPLQLQJZKHWKHUWKHIHHLVIL[HGRUGHWHUPLQDEOHWKH*URXSUHYLHZVWKHWHUPVDQGFRQGLWLRQVRI
WKHDJUHHPHQW7KH*URXSDVVHVVHVZKHWKHUFROOHFWLRQLVUHDVRQDEO\DVVXUHGEDVHGRQDQXPEHURIIDFWRUVLQFOXGLQJ
WKHWHUPVDQGFRQGLWLRQVRIWKHDJUHHPHQWDQGWKHFXVWRPHU¶VSDVWWUDQVDFWLRQKLVWRU\DQGFUHGLWZRUWKLQHVV,ILWLV
GHWHUPLQHGWKDWFROOHFWLRQRIDIHHLVQRWUHDVRQDEO\DVVXUHGWKH*URXSGHIHUVWKHIHHDQGUHFRJQLVHVUHYHQXHDWWKH
WLPHFROOHFWLRQEHFRPHVUHDVRQDEO\DVVXUHG
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5HYHQXHUHFRJQLWLRQ FRQWLQXHG
Sale of software and licensed products (continued)
5HYHQXHIURPWKHSURYLVLRQRIGDWDPDQDJHPHQWVHUYLFHVLVUHFRJQLVHGUDWHDEO\RYHUWKHWHUPRIWKHVHUYLFHSHULRG
0DQ\FXVWRPHUVZKROLFHQVHVRIWZDUHDOVRHQWHULQWRVHSDUDWHSURIHVVLRQDOVHUYLFHVDUUDQJHPHQWVZLWKWKH*URXS
7KH *URXS UHYLHZV ZKHWKHU VXFK DUUDQJHPHQWV VKRXOG EH FRQVLGHUHG DORQJVLGH RWKHU HOHPHQWVDUUDQJHPHQWV WR
GHWHUPLQHZKHWKHUWKHDUUDQJHPHQWVWDNHQWRJHWKHUVKRXOGEHFRQVLGHUHGDVRQHDUUDQJHPHQW3URIHVVLRQDOVHUYLFHV
DUHJHQHUDOO\VHSDUDEOHIURPWKHRWKHUHOHPHQWVXQGHUWKHDUUDQJHPHQWVLQFHWKHSHUIRUPDQFHRIWKHVHUYLFHVLVQRW
HVVHQWLDOWRWKHFRUHVRIWZDUHIXQFWLRQDOLW\RIWKHVRIWZDUH LHWKHVHUYLFHVGRQRWLQYROYHVLJQLILFDQWSURGXFWLRQ
PRGLILFDWLRQRUFXVWRPLVDWLRQRIWKHVRIWZDUH 

*HQHUDOO\FRQVXOWLQJDQGLPSOHPHQWDWLRQVHUYLFHVDUHVROGRQDWLPHDQGPDWHULDOVEDVLVDQGUHYHQXHLVUHFRJQLVHG
ZKHQWKH VHUYLFHV DUH SHUIRUPHG &RQWUDFWV ZLWK IL[HG RU ³QRW WR H[FHHG IHHV´ DUHUHFRJQLVHGRQDSHUFHQWDJHRI
FRPSOHWLRQ PHWKRG :KHQ WKH SURYLVLRQ RI VHUYLFHV UHSUHVHQWV PRUH WKDQ RQH SHUIRUPDQFH DFW WKH QDWXUH RI WKH
VHUYLFH FRQWUDFW LV UHYLHZHG WR GHWHUPLQH ZKLFK UHYHQXH UHFRJQLWLRQ PHWKRG EHVW UHIOHFWV WKH QDWXUH RI VHUYLFHV
SHUIRUPHG3URYLGHGDOORWKHUUHYHQXHUHFRJQLWLRQFULWHULDKDYHEHHQPHWWKHUHYHQXHUHFRJQLWLRQPHWKRGVHOHFWHG
UHIOHFWVWKHSDWWHUQLQZKLFKWKHREOLJDWLRQVWRWKHFXVWRPHUVKDYHEHHQIXOILOOHG,IWKHUHLVDVLJQLILFDQWXQFHUWDLQW\
DERXW WKH SURMHFW FRPSOHWLRQ RU UHFHLSW RI SD\PHQW IRU SURIHVVLRQDO VHUYLFHV UHYHQXH LV GHIHUUHG XQWLO WKH
XQFHUWDLQW\LVVXIILFLHQWO\UHVROYHG,QGHWHUPLQLQJZKHWKHUSURIHVVLRQDOVHUYLFHVUHYHQXHVKRXOGEHDFFRXQWHGIRU
VHSDUDWHO\IURPOLFHQFHUHYHQXHWKH*URXSHYDOXDWHVDPRQJRWKHUIDFWRUVWKHQDWXUHRIWKHVRIWZDUHZKHWKHULWLV
UHDG\IRUXVHE\WKHFXVWRPHUXSRQUHFHLSWWKHQDWXUHRIWKH*URXS¶VLPSOHPHQWDWLRQVHUYLFHVZKLFKW\SLFDOO\GR
QRWLQYROYHVLJQLILFDQWFXVWRPLVDWLRQRUGHYHORSPHQWRIWKHXQGHUO\LQJVRIWZDUHFRGHWKHDYDLODELOLW\RIVHUYLFHV
IURPRWKHUYHQGRUVZKHWKHUWKHWLPLQJRISD\PHQWVIRUOLFHQFHIHHVLVFRLQFLGHQWZLWKSHUIRUPDQFHRIVHUYLFHVDQG
ZKHWKHUPLOHVWRQHVRUDFFHSWDQFHFULWHULDH[LVWWKDWDIIHFWWKHFROOHFWDELOLW\RIWKHVRIWZDUHOLFHQVHIHH

0DLQWHQDQFH UHYHQXH LV GHIHUUHG DQG UHFRJQLVHG UDWHDEO\ RYHU WKH WHUP RI WKH PDLQWHQDQFH DQG VXSSRUW SHULRG
:KHUH FXVWRPHUV EHQHILW RYHU WKH LPSOHPHQWDWLRQ SHULRG IURP SURGXFW HQKDQFHPHQWV QRUPDOO\ SURYLGHG DV
PDLQWHQDQFH VHUYLFHV DQ HOHPHQW RI WKH OLFHQFH IHH LV GHIHUUHG DQG UHFRJQLVHG UDWHDEO\ RYHU WKH LPSOHPHQWDWLRQ
SHULRGXSWRWKHVWDUWRISDLGPDLQWHQDQFH

7UDLQLQJ UHYHQXH LV UHFRJQLVHG DV WUDLQLQJ VHUYLFHV DUH GHOLYHUHG 7R WKH H[WHQW WKDW WUDLQLQJ LV EXQGOHG LQ DQ
DUUDQJHPHQWWKHUHYHQXHDOORFDWHGLVEDVHGRQWKHYDOXHRIVWDQGDORQHVDOHVRIWUDLQLQJVHUYLFHV

)RU DUUDQJHPHQWV WKDW GR QRW TXDOLI\ IRU VHSDUDWH DFFRXQWLQJ WKH OLFHQVH DQG SURIHVVLRQDO VHUYLFHV UHYHQXHV DUH
UHFRJQLVHGWRJHWKHUXVLQJWKHSHUFHQWDJHRIFRPSOHWLRQPHWKRG

5HYHQXHVWKDWDUHUHFRJQLVHGDKHDGRIELOOLQJVDUHVKRZQDVDFFUXHGLQFRPH([SHQVHVUHFKDUJHGWRFXVWRPHUVDUH
UHFRJQLVHGDVUHYHQXH
Sale of property
$V SHU ,)5,&  DQ DJUHHPHQW IRU WKH FRQVWUXFWLRQ RI UHDO HVWDWH LQ ZKLFK EX\HUV KDYH RQO\ OLPLWHG DELOLW\ WR
LQIOXHQFHWKHGHVLJQRIWKHUHDOHVWDWHLVDQDJUHHPHQWIRUWKHVDOHRIJRRGVZLWKLQWKHVFRSHRI,$6³5HYHQXH
5HFRJQLWLRQ´DQGDFFRUGLQJO\UHYHQXHVKDOOEHUHFRJQLVHGRQO\ZKHQVLJQLILFDQWULVNVDQGUHZDUGVRIRZQHUVKLSRI
UHDOHVWDWHLQLWVHQWLUHW\KDYHEHHQWUDQVIHUUHGWRWKHEX\HU6LJQLILFDQWULVNVDQGUHZDUGVRIRZQHUVKLSDUHGHHPHG
WREHWUDQVIHUUHGWRWKHEX\HURQO\ZKHQDVDOHVFRQWUDFWKDVEHHQVLJQHGWKHEX\HUKDVEHHQJUDQWHGIXOODFFHVVWR
WKHSURSHUW\DQGWKHUHLVDQXQFRQGLWLRQDOFRPPLWPHQWWRWUDQVIHUWKHWLWOHRIWKHSURSHUW\

Exhibitions
5HYHQXHIURPH[KLELWLRQVLVUHFRJQLVHGLPPHGLDWHO\RQFHWKHH[KLELWLRQLVKHOG

Airline revenue
3DVVHQJHUDQGFDUJR ZKLFKLQFOXGHVFRXULHUDQGPDLO VDOHVDUHUHFRJQLVHGDVUHYHQXHZKHQWKHWUDQVSRUWDWLRQLV
SURYLGHG5HYHQXHGRFXPHQWV HJWLFNHWVRUDLUZD\ELOOV VROGEXWXQXVHGDUHKHOGLQWKHFRQVROLGDWHGVWDWHPHQWRI
ILQDQFLDO SRVLWLRQ XQGHU FXUUHQW OLDELOLWLHV DV SDVVHQJHU DQG FDUJR VDOHV LQ DGYDQFH 8QXVHG IOLJKW GRFXPHQWV DUH
UHFRJQLVHGDVUHYHQXHEDVHGRQWKHLUWHUPVDQGFRQGLWLRQVDQGKLVWRULFDOWUHQGV
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5HYHQXHUHFRJQLWLRQ FRQWLQXHG 
Revenue from aerospace engineering and aircraft leasing
,QJHQHUDOWKH*URXS VDLUFUDIWOHDVHUHQWDOVDUHUHFRJQLVHGRQDVWUDLJKWOLQHEDVLVRYHUWKHWHUPRIWKHOHDVH7KH
*URXSZLOOQHLWKHUUHFRJQLVHUHYHQXHQRUUHFRUGDUHFHLYDEOHIURPDFXVWRPHUZKHQFROOHFWLELOLW\LVQRWUHDVRQDEO\
DVVXUHG *URXS V PDQDJHPHQW GHWHUPLQHV ZKHWKHU FXVWRPHUV VKRXOG EH SODFHG RQ D QRQDFFUXDO VWDWXV EDVHG RQ
IDFWRUVVXFKDVWKHOHVVHH VFUHGLWUDWLQJSD\PHQWSHUIRUPDQFHILQDQFLDOFRQGLWLRQDQGUHTXHVWVIRUPRGLILFDWLRQVRI
OHDVHWHUPVDQGFRQGLWLRQVDVZHOODVVHFXULW\UHFHLYHGIURPWKHOHVVHHLQWKHIRUPRIJXDUDQWHHVDQGRUOHWWHUVRI
FUHGLW 2QFH D FXVWRPHU LV RQ QRQDFFUXDO VWDWXV UHYHQXH LV UHFRJQLVHG ZKHQ FDVK SD\PHQWV DUH UHFHLYHG
(VWLPDWLQJ ZKHWKHU FROOHFWLELOLW\ LV UHDVRQDEO\ DVVXUHG UHTXLUHV VRPH OHYHO RI VXEMHFWLYLW\ DQG MXGJPHQW DV LW LV
EDVHGSULPDULO\RQWKHH[WHQWWRZKLFKDPRXQWVRXWVWDQGLQJH[FHHGWKHYDOXHRIVHFXULW\KHOGWKHILQDQFLDOVWUHQJWK
DQG FRQGLWLRQ RI WKH OHVVHH DQG WKH FXUUHQW HFRQRPLF FRQGLWLRQV RI WKHOHVVHH V RSHUDWLQJ HQYLURQPHQW  $VRI 
'HFHPEHUQROHDVHVZHUHRQQRQDFFUXDOVWDWXV

7KH*URXSKDVWKUHHVLJQLILFDQWW\SHVRI052UHYHQXHFRQWUDFWVWLPHDQGPDWHULDOVFRQWUDFWVIL[HGSULFHFRQWUDFWV
DQG HQJLQH XWLOLVDWLRQ FRQWUDFWV (DFK RI WKH WKUHH W\SHV RI FRQWUDFWV PD\ KDYH PXOWLSOH GHOLYHUDEOHV 7KHVH
GHOLYHUDEOHVDUH L UHSDLUVHUYLFHVDQGSDUWVDQGPRGXOHVHPERGLHGDQG LL UHSODFHPHQWHQJLQHUHQWDOUHYHQXH,Q
WKHVHDUUDQJHPHQWVUHYHQXHLVDOORFDWHGEDVHGRQWKHUHODWLYHVHOOLQJSULFHVRIHDFKRIWKHVHGHOLYHUDEOHV

$WWKHLQFHSWLRQRIDQDJUHHPHQWWKH*URXSDOORFDWHVWKHDUUDQJHPHQWFRQVLGHUDWLRQWRHDFKGHOLYHUDEOHEDVHGRQ
WKHUHODWLYHVHOOLQJSULFHZKLFKLVGHWHUPLQHGXVLQJWKH*URXS¶VEHVWHVWLPDWHGVHOOLQJSULFH7KHGHWHUPLQDWLRQRI
WKHEHVWHVWLPDWHGVHOOLQJSULFHLQYROYHVDZHLJKWLQJRIVHYHUDOIDFWRUVEDVHGRQWKHVSHFLILFIDFWVDQGFLUFXPVWDQFHV
RIWKHDUUDQJHPHQW6SHFLILFDOO\WKH*URXSFRQVLGHUVWKHFRVWWRSURGXFHWKHGHOLYHUDEOHWKHDQWLFLSDWHGPDUJLQRQ
WKDWGHOLYHUDEOHWKHHFRQRPLF FRQGLWLRQVDQGWUHQGVWKH VHOOLQJ SULFH DQG WKH SURILW PDUJLQ IRU VLPLODU SDUWV DQG
RQJRLQJSULFLQJVWUDWHJ\DQGSROLFLHV)RUDOOFRQWUDFWVUHQWDOHQJLQHUHYHQXHLIDSSOLFDEOHLVUHFRJQLVHGPRQWKO\
EDVHG RQ WKH KRXUV IORZQ PXOWLSOLHG E\ WKH DSSURSULDWH KRXUO\ UDWH )RU WLPH DQG PDWHULDO DQG IL[HG FRQWUDFWV
HQJLQHUHSDLUVHUYLFHVDQGHQJLQHSDUWVHPERGLHGUHYHQXHDQGFRVWVDUHUHFRJQLVHGXSRQFXVWRPHUDFFHSWDQFHDQG
VKLSPHQW GXH WR WKH PDMRULW\ RI FRQWUDFWV EHLQJ VXEMHFW WR VWULFW UHJXODWRU\ DQG PDQXIDFWXUHU WHVWLQJ SURFHGXUHV
)RUHQJLQHXWLOLVDWLRQFRQWUDFWVWKH*URXSUHFRJQLVHVUHYHQXHXSRQFXVWRPHUDFFHSWDQFHDQGVKLSPHQWGXHWRWKH
VLJQLILFDQW DFFHSWDQFH SURFHVV XVLQJ D SURSRUWLRQDO SHUIRUPDQFH PRGHO EDVHG RQ FRPSOHWHG RXWSXW GHOLYHUDEOHV
XQGHUHDFKFRQWUDFW5HFRJQLWLRQRIUHYHQXHDVVRFLDWHGZLWKXQELOOHGUHFHLYDEOHVLVOLPLWHGWRDPRXQWVFRQWUDFWXDOO\
UHFRYHUDEOH (VWLPDWHV RI WRWDO FRQWUDFW UHYHQXH DQG FRVWV IRU HQJLQH XWLOLVDWLRQ FRQWUDFWV DUH UHYLHZHG DW D
PLQLPXPHDFKTXDUWHU7KH*URXSUHFRUGVDORVVSURYLVLRQIRUFRQWUDFWVZKHQWKH*URXSGHWHUPLQHVWKDWHVWLPDWHG
IXWXUH FRVW ZLOO H[FHHG HVWLPDWHG IXWXUH UHYHQXHV 7KH HVWLPDWHV WKDW WKH *URXS XVHV LQ FRQQHFWLRQ ZLWK PDNLQJ
WKHVHGHWHUPLQDWLRQVDUHEDVHGRQPDQDJHPHQW¶VH[SHFWDWLRQVZLWKUHVSHFWWRWKHFXVWRPHU¶VXWLOLVDWLRQRIHQJLQHV
GXULQJWKHFRQWUDFW$VDUHVXOWVXFKHVWLPDWHVPD\EHPDWHULDOO\LPSDFWHGE\FKDQJHVLQWKHFXVWRPHU¶VHQJLQH
XWLOLVDWLRQ LQFOXGLQJ DV D UHVXOW RIJHQHUDO HFRQRPLF VORZGRZQV IOHHWUHWLUHPHQWV DQGFKDQJHVLQ WKHFXVWRPHU¶V
FRGHVKDUHDJUHHPHQWV$Q\FKDQJHVFRXOGUHVXOWLQWKH*URXSUHFRUGLQJPDWHULDOORVVSURYLVLRQVWKDWFRXOGKDYHDQ
DGYHUVHHIIHFWRQWKHUHVXOWVRIRSHUDWLRQV

5HYHQXHVUHODWHGWRSURYLGLQJGHVLJQDQGLPSOHPHQWDWLRQVRIRSHUDWLRQDOUHGHVLJQVDUHUHFRJQLVHGDVVHUYLFHVDUH
FRPSOHWHGDQGFXVWRPHUDFFHSWDQFHLVDFKLHYHG

5HYHQXHVIURPORQJHUWHUPFRQWUDFWVUHODWHGWRDLUSODQHLQWHULRUPRGLILFDWLRQVDUHUHFRJQLVHGRQWKHSHUFHQWDJHRI
FRPSOHWLRQ PHWKRG PHDVXUHG E\ WKH SHUFHQWDJH RI FRVWV LQFXUUHG WR GDWH WR HVWLPDWHG FRVWV IRU HDFK FRQWUDFW
&RQWUDFWFRVWVLQFOXGHDOOGLUHFWPDWHULDODQGODERXUFRVWVDQGWKRVHLQGLUHFWFRVWVUHODWHGWRFRQWUDFWSHUIRUPDQFH
VXFKDVLQGLUHFWODERXUVXSSOLHVWRROVUHSDLUVDQGGHSUHFLDWLRQFRVWV6HOOLQJJHQHUDODQGDGPLQLVWUDWLYHFRVWVDUH
FKDUJHGWRH[SHQVHDVLQFXUUHG3URYLVLRQVIRUHVWLPDWHGORVVHVRQXQFRPSOHWHGFRQWUDFWVDUHPDGHLQWKHSHULRGLQ
ZKLFK VXFK ORVVHV DUH GHWHUPLQHG 3URILW LQFHQWLYHV LI DQ\ DUH LQFOXGHG LQ UHYHQXHV ZKHQ WKHLU UHDOLVDWLRQ LV
SUREDEOH DQGFDQ EH UHOLDEO\ PHDVXUHG )RU FRQWUDFWV UHODWHG WR DLUSODQH LQWHULRU PRGLILFDWLRQV LW LV SRVVLEOH WKDW
IDFWRUVPD\FDXVHWKH*URXSWRFKDQJHLWVHVWLPDWHVRIUHYHQXHVDQGFRVWVDWDQ\WLPHWKHUHE\DOWHULQJHVWLPDWHG
SURILWDELOLW\7KHVHIDFWRUVLQFOXGHEXWDUHQRWOLPLWHGWRFKDQJHVLQMRESHUIRUPDQFHDQGMREFRQGLWLRQVLQFOXGLQJ
WKRVHDULVLQJIURPFRQWUDFWSHQDOW\SURYLVLRQVLIDQ\DQGILQDOFRQWUDFWVHWWOHPHQWV7KHLPSDFWRIWKHUHYLVLRQVLV
UHFRJQLVHGLQWKHSHULRGLQZKLFKWKHUHYLVLRQVDUHGHWHUPLQHG&KDQJHVLQWKHVHIDFWRUVFRXOGUHVXOWLQDPDWHULDO
HIIHFWRQWKHUHVXOWVRIRSHUDWLRQVRIWKH*URXS
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5HYHQXHUHFRJQLWLRQ FRQWLQXHG 
Finance / interest income
,QWHUHVWLQFRPHRQLQYHVWPHQWVLQLQWHUHVWEHDULQJVHFXULWLHVLVUHFRJQLVHGDVWKHLQWHUHVWDFFUXHVXVLQJWKHHIIHFWLYH
LQWHUHVW UDWH WKDW LVWKH UDWHWKDW H[DFWO\ GLVFRXQWV HVWLPDWHG IXWXUH FDVK UHFHLSWV WKURXJK WKH H[SHFWHG OLIH RI WKH
ILQDQFLDO LQVWUXPHQW WR WKH QHW FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW 7KH FDOFXODWLRQ WDNHV LQWR DFFRXQW DOO
FRQWUDFWXDOWHUPVRIWKHILQDQFLDOLQVWUXPHQWDQGLQFOXGHVDQ\IHHVRULQFUHPHQWDOFRVWVWKDWDUHGLUHFWO\DWWULEXWDEOH
WR WKH LQVWUXPHQW DQG DUH DQ LQWHJUDO SDUW RI WKH HIIHFWLYH LQWHUHVW UDWH EXW QRW IXWXUH FUHGLW ORVVHV 7KH FDUU\LQJ
DPRXQW RI WKH ILQDQFLDO DVVHW RU ILQDQFLDO OLDELOLW\ LV DGMXVWHG LI WKH *URXS UHYLVHV LWV HVWLPDWHV RI SD\PHQWV RU
UHFHLSWV

)LQDQFHLQFRPHRQORDQVDQGDGYDQFHVLVUHFRJQLVHGDWWKHHIIHFWLYHLQWHUHVWUDWHWDNLQJDFFRXQWRIWKHSULQFLSDO
RXWVWDQGLQJDQGWKHUDWHDSSOLFDEOH7KHUHFRJQLWLRQRILQWHUHVWLQFRPHLVVXVSHQGHGZKHQORDQVEHFRPHLPSDLUHG
1RWLRQDO LQWHUHVW LV UHFRJQLVHGRQ LPSDLUHG ORDQV DQG RWKHU QRQFXUUHQWDVVHWV EDVHG RQWKHUDWH XVHGWRGLVFRXQW
IXWXUH FDVK IORZV WR WKHLU QHW SUHVHQW YDOXH 0DWHULDO ORDQ FRPPLWPHQW IHHV DUH UHFRJQLVHG RQ D WLPH SURSRUWLRQ
EDVLVRYHUWKHFRPPLWPHQWSHULRG:KHQWKH*URXSHQWHUVLQWRDQLQWHUHVWUDWHVZDSWRFKDQJHLQWHUHVWIURPIL[HGWR
IORDWLQJ RUYLFHYHUVD WKHDPRXQWRILQWHUHVWLQFRPHRUH[SHQVHLVDGMXVWHGE\WKHQHWLQWHUHVWRQWKHVZDS

Fees and commission
)HHLQFRPHLVHDUQHGIURPDGLYHUVHUDQJHRIVHUYLFHVSURYLGHGE\WKH*URXS¶VEDQNLQJVXEVLGLDU\WRLWVFXVWRPHUV

)HHLQFRPHLVDFFRXQWHGIRUDVIROORZV
 LQFRPHHDUQHGRQWKHH[HFXWLRQRIDVLJQLILFDQWDFWLVUHFRJQLVHGDVUHYHQXHZKHQWKHDFWLVFRPSOHWHG IRU
H[DPSOHIHHVDULVLQJIURPQHJRWLDWLQJRUSDUWLFLSDWLQJLQWKHQHJRWLDWLRQRIDWUDQVDFWLRQIRUDWKLUGSDUW\
VXFKDVDQDUUDQJHPHQWIRUWKHDFTXLVLWLRQRIVKDUHVRURWKHUVHFXULWLHV 
 LQFRPH HDUQHG IURP WKH SURYLVLRQ RI VHUYLFHV LV UHFRJQLVHG DV UHYHQXH DV WKH VHUYLFHV DUH SURYLGHG IRU
H[DPSOHDVVHWPDQDJHPHQWSRUWIROLRDQGRWKHUPDQDJHPHQWDGYLVRU\DQGVHUYLFHIHHV DQG
 LQFRPHZKLFKIRUPVDQLQWHJUDOSDUWRIWKHHIIHFWLYHLQWHUHVWUDWHRIDILQDQFLDOLQVWUXPHQWLVUHFRJQLVHGDV
DQ DGMXVWPHQW WR WKH HIIHFWLYH LQWHUHVW UDWH IRU H[DPSOH FHUWDLQ ORDQ FRPPLWPHQW IHHV  DQG UHFRUGHG LQ
³ILQDQFHLQFRPH´

&RPPLVVLRQLQFRPHLVDFFRXQWHGIRURQDQDFFUXDOEDVLV

5HFRYHULHV LQ UHVSHFWRIORDQV DQG UHFHLYDEOHV WKDWKDYH EHHQ LGHQWLILHGDVIXOO\ LPSDLUHGDUH DFFRXQWHGIRURQD
FDVKUHFHLSWEDVLV
Exchange house trading, clearing and settlement fees
7UDGLQJFOHDULQJDQGVHWWOHPHQWIHHVDUHUHFRJQLVHGZKHQVHWWOHPHQWRIDWUDGHLVFRPSOHWHG

Dividends 
'LYLGHQGUHYHQXHLVUHFRJQLVHGZKHQWKH*URXS¶VULJKWWRUHFHLYHWKHSD\PHQWLVHVWDEOLVKHG

Rental income 
5HQWDOLQFRPHIURPLQYHVWPHQWSURSHUW\OHDVHGRXWXQGHURSHUDWLQJOHDVHVLVUHFRJQLVHGLQLQFRPHRQDVWUDLJKWOLQH
EDVLV RYHU WKH WHUP RI WKH OHDVH :KHQ WKH *URXS SURYLGHV LQFHQWLYHV WR LWV FXVWRPHUV WKH FRVW RI LQFHQWLYHV LV
UHFRJQLVHGRYHUWKHOHDVHWHUPRQDVWUDLJKWOLQHEDVLVDVDUHGXFWLRQRIUHQWDOLQFRPH

Revenue from hotel operations
5HYHQXHIURPKRWHORSHUDWLRQVRIWKH*URXSUHSUHVHQWVWKHYDOXHRIVHUYLFHVSURYLGHGDQGIRRGDQGEHYHUDJHVROG
E\ WKH KRWHOV GXULQJ WKH SHULRG ZKHWKHU LQYRLFHG RU QRW 5HYHQXH LV VWDWHG QHW RI PXQLFLSDO IHHV DQG VHUYLFH
FKDUJHV
Serviced apartments
5HYHQXHLQWKLVFDWHJRU\UHSUHVHQWVUHQWDOLQFRPHZKLFKLVUHFRJQLVHGDVLQFRPHRQDVWUDLJKWOLQHEDVLVRYHUWKH
SHULRGWRZKLFKLWUHODWHV5HYHQXHLVVWDWHGQHWRIVHUYLFHFKDUJHVDQGPXQLFLSDOIHHV
Tank rental
7DQNUHQWDOLVUHFRJQLVHGRYHUWKHSHULRGRIFRQWUDFWXDODJUHHPHQWRQDVWUDLJKWOLQHEDVLV
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5HYHQXHUHFRJQLWLRQ FRQWLQXHG 
Vessel charter hire income
9HVVHOFKDUWHULVUHFRJQLVHGRQDVWUDLJKWOLQHEDVLVRYHUWKHGXUDWLRQRIWKHFKDUWHUKLUH
Construction contracts
:KHUH WKH RXWFRPH RI D FRQVWUXFWLRQ FRQWUDFW FDQ EH HVWLPDWHG UHOLDEO\ UHYHQXHV DQG FRVWV DUH UHFRJQLVHG E\
UHIHUHQFH WR WKH VWDJH RI FRPSOHWLRQ RI WKH FRQWUDFW DFWLYLW\ DW WKH UHSRUWLQJ GDWH ZKLFK LV GHWHUPLQHG EDVHG RQ
VXUYH\VRIZRUNSHUIRUPHG9DULDWLRQVLQFRQWUDFWZRUNFODLPVDQGLQFHQWLYHSD\PHQWVDUHLQFOXGHGWRWKHH[WHQW
WKDWWKH\KDYHEHHQDJUHHGZLWKWKHFXVWRPHU

:KHUHWKH RXWFRPH RI D FRQVWUXFWLRQ FRQWUDFW FDQQRWEH HVWLPDWHG UHOLDEO\ FRQWUDFW UHYHQXHLVUHFRJQLVHG WRWKH
H[WHQWRIFRQWUDFWFRVWVLQFXUUHGWKDWLWLVSUREDEOHZLOOEHUHFRYHUDEOH&RQWUDFWFRVWVDUHUHFRJQLVHGLQWKHSHULRGLQ
ZKLFKWKH\DUHLQFXUUHG
:KHQ LW LV SUREDEOH WKDW WRWDO FRQWUDFW FRVWV ZLOO H[FHHG WRWDO FRQWUDFW UHYHQXH WKH H[SHFWHG ORVV LV UHFRJQLVHG
LPPHGLDWHO\LQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

Gains and losses from derivative contracts
*DLQVDQGORVVHVDULVLQJDVDUHVXOWRIVHWWOHPHQWRIGHULYDWLYHFRQWUDFWGHDOVGXULQJWKH\HDUDUHUHFRJQLVHGLQWKH
FRQVROLGDWHG LQFRPH VWDWHPHQW 7KH IDLU YDOXHV RI WKH RXWVWDQGLQJ FRQWUDFWV DUH GHWHUPLQHG RQ FORVLQJ H[FKDQJH
UDWHVDQGRYHUWKHFRXQWHUTXRWDWLRQVIRUWKHXQGHUO\LQJFRQWUDFWVDVZHOODVPDQDJHPHQW¶VEHVWHVWLPDWHVZKLFK
WDNHVLQWRFRQVLGHUDWLRQYDULRXVIDFWRUVLQFOXGLQJEURNHUV¶TXRWDWLRQ7KHUHVXOWLQJXQUHDOLVHGJDLQVDQGORVVHVDUH
DOVRUHFRJQLVHGLQFRQVROLGDWHGLQFRPHVWDWHPHQWZLWKFRUUHVSRQGLQJDPRXQWVDVRWKHUDVVHWVDQGOLDELOLWLHVDVWKH
FDVHPD\EH
Liquidated damages
,QFRPHIURPFODLPVIRUOLTXLGDWHGGDPDJHVLVUHFRJQLVHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWZKHQDFRQWUDFWXDO
HQWLWOHPHQWH[LVWVDPRXQWVFDQEHUHOLDEO\PHDVXUHGDQGUHFHLSWLVYLUWXDOO\FHUWDLQ:KHQVXFKFODLPVGRQRWUHODWH
WR D FRPSHQVDWLRQ IRU ORVV RI LQFRPH RU WRZDUGV LQFUHPHQWDO RSHUDWLQJ FRVWV WKH DPRXQWV DUH WDNHQ WR WKH
FRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQDQGUHFRUGHGDVDUHGXFWLRQLQWKHFRVWRIWKHUHODWHGDVVHW


Ancillary services
5HYHQXH IURP DQFLOODU\ VHUYLFHV UHSUHVHQWV WKH DPRXQW GHULYHG IURP SURYLGLQJ OLFHQVHV YLVDV KHDOWK FDUGV DQG
RWKHU VHUYLFHV IDOOLQJ ZLWKLQ WKH *URXS¶V RUGLQDU\ DFWLYLWLHV 5HYHQXH IURP DQFLOODU\ VHUYLFHV LV UHFRJQLVHG LQ
FRQVROLGDWHGLQFRPHVWDWHPHQWDVDQGZKHQWKH\DUHUHQGHUHG
Income from islamic financing and investment products
,VODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV DUH QRQGHULYDWLYH ILQDQFLDO DVVHWV ZLWK IL[HG RU GHWHUPLQDEOH
SD\PHQWV WKDW DUH QRW TXRWHG LQ DQ DFWLYH PDUNHW 7KHVH SURGXFWV DUH FDUULHG DW DPRUWLVHG FRVW OHVV
LPSDLUPHQW )ROORZLQJDUHWKHPDLQFODVVHVRILVODPLFLQYHVWPHQWDVVHWV


Murabaha
$QDJUHHPHQWZKHUHE\WKH*URXSVHOOVWRDFXVWRPHUDFRPPRGLW\ZKLFKWKH*URXSKDVSXUFKDVHGDQGDFTXLUHG
EDVHGRQDSURPLVHUHFHLYHGIURPWKHFXVWRPHUWRUHSXUFKDVHWKHLWHPSXUFKDVHGE\WKH*URXSDFFRUGLQJWRVSHFLILF
WHUPVDQGFRQGLWLRQV7KHVHOOLQJSULFHFRPSULVHVWKHFRVWRIWKHFRPPRGLW\DQGDQDJUHHGSURILWPDUJLQ


7KHSURILWLVTXDQWLILDEOHDQGFRQWUDFWXDOO\GHWHUPLQHGDWWKHFRPPHQFHPHQWRIWKHFRQWUDFW3URILWLVUHFRJQLVHGDV
LWDFFUXHVRYHUWKHOLIHRIWKHFRQWUDFWXVLQJDQHIIHFWLYHSURILWPHWKRGRQWKHRXWVWDQGLQJEDODQFH

Istissna’a
$Q DJUHHPHQW EHWZHHQ WKH *URXS DQG D FXVWRPHU ZKHUHE\ WKH *URXS ZRXOG VHOO WR WKH FXVWRPHU D GHYHORSHG
SURSHUW\ DFFRUGLQJ WR DJUHHG XSRQ VSHFLILFDWLRQV 7KH *URXS ZRXOG GHYHORS WKH SURSHUW\ HLWKHU RQ LWV RZQ RU
WKURXJKDVXEFRQWUDFWRUDQGWKHQKDQGLWRYHUWRWKHFXVWRPHURQDIL[HGGDWHDWDQDJUHHGSULFH
,VWLVVQD¶D UHYHQXH DQG WKH DVVRFLDWHG SURILW PDUJLQ GLIIHUHQFH EHWZHHQ WKH FDVK SULFH WR WKH FXVWRPHU DQG WKH
*URXS¶VWRWDO,VWLVVQD¶DFRVW DUHDFFRXQWHGIRURQDWLPHSURSRUWLRQEDVLV
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5HYHQXHUHFRJQLWLRQ FRQWLQXHG 
Ijara
$QDJUHHPHQWZKHUHE\WKH*URXS OHVVRU OHDVHVDQDVVHWWRDFXVWRPHU OHVVHH IRUDVSHFLILFSHULRGDQGDJDLQVW
FHUWDLQUHQWLQVWDOOPHQWV,MDUDFRXOGHQGE\WUDQVIHUULQJWKHRZQHUVKLSRIWKHDVVHWWRWKHOHVVHHDWWKHHQGRIWKH
DJUHHPHQWRUVXEVWDQWLDOO\WUDQVIHUULQJDOOWKHULVNVDQGUHWXUQVUHODWHGWRWKHRZQHUVKLS
,MDUDLQFRPHLVUHFRJQLVHGRQDWLPHSURSRUWLRQEDVLVRYHUWKHSHULRGRIFRQWUDFW
Mudaraba
$QDJUHHPHQWEHWZHHQWZRSDUWLHVRQHRIWKHPSURYLGHVWKHIXQGVDQGLVFDOOHG5DE8O0DODQGWKHRWKHUSURYLGHV
HIIRUWV DQG H[SHUWLVH DQG LV FDOOHG WKH 0XGDULE 0XGDULE LV UHVSRQVLEOH IRU LQYHVWLQJ VXFK IXQGV LQ D VSHFLILF
HQWHUSULVHRUDFWLYLW\LQUHWXUQIRUDSUHDJUHHGSHUFHQWDJHRIWKH0XGDUDEDLQFRPH,QFDVHRIQRUPDOORVVWKH5DE
8O0DOZRXOGEHDUWKHORVVRIKLVIXQGVZKLOHWKH0XGDULEZRXOGEHDUWKHORVVRIKLVHIIRUWV+RZHYHULQFDVHRI
GHIDXOWQHJOLJHQFHRUYLRODWLRQRIDQ\RIWKHWHUPVDQGFRQGLWLRQVRIWKH0XGDUDEDDJUHHPHQWRQO\WKH0XGDULE
ZRXOGEHDUWKHORVVHV7KH*URXSPD\DFWDV0XGDULEZKHQDFFHSWLQJIXQGVIURPGHSRVLWRUVDQGDV5DE8O0DO
ZKHQLQYHVWLQJVXFKIXQGVRQD0XGDUDEDEDVLV

,QFRPH RQ 0XGDUDED ILQDQFLQJ LV UHFRJQLVHG RQ GLVWULEXWLRQ E\ WKH 0XGDULE ZKHUHDV WKH ORVVHV DUH FKDUJHG WR
LQFRPHRQWKHLUGHFODUDWLRQE\WKH0XGDULE
Wakala
$QDJUHHPHQWZKHUHE\WKH*URXSSURYLGHVDFHUWDLQVXPRIPRQH\WRDQDJHQWZKRLQYHVWVLWDFFRUGLQJWRVSHFLILF
FRQGLWLRQVLQUHWXUQIRUDFHUWDLQIHH DOXPSVXPRIPRQH\RUDSHUFHQWDJHRIWKHDPRXQWLQYHVWHG 7KHDJHQWLV
REOLJHGWRUHWXUQWKHLQYHVWHGDPRXQWLQFDVHRIGHIDXOWQHJOLJHQFHRUYLRODWLRQRIDQ\RIWKHWHUPVDQGFRQGLWLRQV
RIWKH:DNDOD

(VWLPDWHGLQFRPHIURP:DNDODLVUHFRJQLVHGRQDQDFFUXDOEDVLVRYHUWKHSHULRGDGMXVWHGE\DFWXDOLQFRPHZKHQ
UHFHLYHG/RVVHVDUHDFFRXQWHGIRURQWKHGDWHRIGHFODUDWLRQE\WKHDJHQW

Sukuk
,QYHVWPHQW 6XNXN DUH FHUWLILFDWHV RI HTXDO YDOXH UHSUHVHQWLQJ XQGLYLGHG VKDUHV LQ RZQHUVKLS RI WDQJLEOH DVVHWV
XVXIUXFWDQGVHUYLFHVRUDVVHWVRISDUWLFXODUSURMHFWVRUVSHFLDOLQYHVWPHQWDFWLYLW\6XNXNUHSUHVHQWDFRPPRQVKDUH
LQWKHRZQHUVKLSRIWKHDVVHWVPDGHDYDLODEOHIRULQYHVWPHQW

,QFRPHLVDFFRXQWHGIRURQDWLPHDSSRUWLRQHGEDVLVRYHUWKHWHUPVRIWKH6XNXN


%RQG+ROGHUV¶VKDUHRISURILW
3URILWWR%RQG+ROGHUV LQYHVWRUVLQ6KDUL¶DFRPSOLDQWIXQGVLVVXHGE\RQHRIWKH*URXS¶VVXEVLGLDULHV LQFOXGHGLQ
FRVWRIUHYHQXHLVFDOFXODWHGRQWKHIROORZLQJEDVLV
 DOORFDWLRQ RI UHYHQXHV DQG H[SHQVHV DIWHU H[FOXVLRQ RI GLVDOORZHG LWHPV WR D IXQG PDLQWDLQHG E\ RQH RI WKH
VXEVLGLDULHV RI WKH *URXS WKH ³)XQG´  RQ D SURUDWD EDVLV E\ UHIHUHQFH WR WKH DPRXQW RI WKH )XQG¶V DVVHWV
LQYHVWHG FRPSDUHG ZLWK WKH LQGHSHQGHQW FRLQYHVWPHQW PDGH E\ WKH VXEVLGLDU\¶V VKDUHKROGHUV DV SHU WKH
UHTXLUHPHQWVRIWKH)XQG¶VSURVSHFWXVDQG


 DOORFDWLRQRIWKH)XQG¶VQHWSURILWEHWZHHQWKHVXEVLGLDU\DQG%RQG+ROGHUVDWDUDWLRRIWRWKHVXEVLGLDU\
DQGWKH%RQG+ROGHUVUHVSHFWLYHO\LQDFFRUGDQFHZLWKWKHUHTXLUHPHQWVRIWKHSURVSHFWXVDQGDVDSSURYHGE\
WKH)XQG¶V6KDUL¶D6XSHUYLVRU\%RDUG

)DLUYDOXHPHDVXUHPHQW
)DLUYDOXHLVWKHSULFHWKDWZRXOGEHUHFHLYHGWRVHOODQDVVHWRUSDLGWRWUDQVIHUDOLDELOLW\LQDQRUGHUO\WUDQVDFWLRQ
EHWZHHQPDUNHWSDUWLFLSDQWVDWWKHPHDVXUHPHQWGDWH7KHIDLUYDOXHPHDVXUHPHQWLVEDVHGRQWKHSUHVXPSWLRQWKDW
WKHWUDQVDFWLRQWRVHOOWKHDVVHWRUWUDQVIHUWKHOLDELOLW\WDNHVSODFHHLWKHU
 ,QWKHSULQFLSDOPDUNHWIRUWKHDVVHWRUOLDELOLW\RU
 ,QWKHDEVHQFHRIDSULQFLSDOPDUNHWLQWKHPRVWDGYDQWDJHRXVPDUNHWIRUWKHDVVHWRUOLDELOLW\
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 6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6 FRQWLQXHG 

)DLUYDOXHPHDVXUHPHQW FRQWLQXHG 
7KHSULQFLSDORUWKHPRVWDGYDQWDJHRXVPDUNHWPXVWEHDFFHVVLEOHE\WKH*URXS

7KHIDLUYDOXHRIDQDVVHWRUDOLDELOLW\LVPHDVXUHGXVLQJWKHDVVXPSWLRQVWKDWPDUNHWSDUWLFLSDQWVZRXOGXVHZKHQ
SULFLQJWKHDVVHWRUOLDELOLW\DVVXPLQJWKDWPDUNHWSDUWLFLSDQWVDFWLQWKHLUHFRQRPLFEHVWLQWHUHVW

$ IDLU YDOXH PHDVXUHPHQW RI D QRQILQDQFLDO DVVHW WDNHV LQWR DFFRXQW D PDUNHW SDUWLFLSDQW V DELOLW\ WR JHQHUDWH
HFRQRPLFEHQHILWVE\XVLQJWKHDVVHWLQLWVKLJKHVWDQGEHVWXVHRUE\VHOOLQJLWWRDQRWKHUPDUNHWSDUWLFLSDQWWKDW
ZRXOGXVHWKHDVVHWLQLWVKLJKHVWDQGEHVWXVH

7KH *URXS XVHV YDOXDWLRQ WHFKQLTXHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV DQG IRU ZKLFK VXIILFLHQW GDWD DUH
DYDLODEOH WR PHDVXUH IDLU YDOXH PD[LPLVLQJ WKH XVH RI UHOHYDQW REVHUYDEOH LQSXWV DQG PLQLPLVLQJ WKH XVH RI
XQREVHUYDEOHLQSXWV

$OODVVHWVDQGOLDELOLWLHVIRUZKLFKIDLUYDOXHLVPHDVXUHGRUGLVFORVHGLQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVDUH
FDWHJRULVHGZLWKLQWKHIDLUYDOXHKLHUDUFK\GHVFULEHGDVIROORZVEDVHGRQWKHORZHVWOHYHOLQSXWWKDWLVVLJQLILFDQW
WRWKHIDLUYDOXHPHDVXUHPHQWDVDZKROH
 /HYHO²4XRWHG XQDGMXVWHG PDUNHWSULFHVLQDFWLYHPDUNHWVIRULGHQWLFDODVVHWVRUOLDELOLWLHV
 /HYHO  ² 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW WKDW LV VLJQLILFDQW WR WKH IDLU YDOXH
PHDVXUHPHQWLVGLUHFWO\RULQGLUHFWO\REVHUYDEOH
 /HYHO  ² 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW WKDW LV VLJQLILFDQW WR WKH IDLU YDOXH
PHDVXUHPHQWLVXQREVHUYDEOH

)RUDVVHWVDQGOLDELOLWLHVWKDWDUHUHFRJQLVHGLQWKHFRQVROLGDWHGILQDQFLDOVWDWHPHQWVRQDUHFXUULQJEDVLVWKH*URXS
GHWHUPLQHVZKHWKHUWUDQVIHUVKDYHRFFXUUHGEHWZHHQOHYHOVLQWKHKLHUDUFK\E\UHDVVHVVLQJFDWHJRULVDWLRQ EDVHGRQ
WKH ORZHVW OHYHO LQSXW WKDW LV VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV D ZKROH  DW WKH HQG RI HDFK UHSRUWLQJ
SHULRG

1RQFXUUHQWDVVHWVKHOGIRUVDOHDQGGLVFRQWLQXHGRSHUDWLRQV
1RQFXUUHQWDVVHWVDQGGLVSRVDOJURXSVFODVVLILHGDVKHOGIRUVDOHDUHPHDVXUHGDWWKHORZHURIWKHLUFDUU\LQJDPRXQW
DQGIDLUYDOXHOHVVFRVWVWRVHOORUWRGLVWULEXWH7KH*URXSFODVVLILHVQRQFXUUHQWDVVHWVDQGGLVSRVDOJURXSVDVKHOG
IRUVDOHLIWKHLUFDUU\LQJDPRXQWVZLOOEHUHFRYHUHGSULQFLSDOO\WKURXJKDVDOHUDWKHUWKDQLWVFRQWLQXLQJXVH7KLV
FRQGLWLRQLVUHJDUGHGDVPHWRQO\ZKHQWKHVDOHLVKLJKO\SUREDEOHDQGWKHDVVHWRUGLVSRVDOJURXSLVDYDLODEOHIRU
LPPHGLDWH VDOH LQ LWV SUHVHQW FRQGLWLRQ 0DQDJHPHQW PXVW EH FRPPLWWHG WR VHOO ZKLFK VKRXOG EH H[SHFWHG WR
TXDOLI\IRUUHFRJQLWLRQDVDFRPSOHWHGVDOHZLWKLQRQH\HDUIURPWKHGDWHRIFODVVLILFDWLRQ

$GLVSRVDOJURXSTXDOLILHVDVGLVFRQWLQXHGRSHUDWLRQLILWLV
 $FRPSRQHQWRIWKH*URXSWKDWLVD&*8RUDJURXSRI&*8V
 &ODVVLILHGDVKHOGIRUVDOHRUGLVWULEXWLRQRUDOUHDG\GLVSRVHGLQVXFKDZD\RU
 $PDMRUOLQHRIEXVLQHVVRUPDMRUJHRJUDSKLFDODUHD

$VVHWVDQGOLDELOLWLHVFODVVLILHGDVKHOGIRUVDOHRUIRUGLVWULEXWLRQDUHSUHVHQWHGVHSDUDWHO\DVFXUUHQWLWHPVLQWKH
FRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQ5HVXOWVRIWKHGLVFRQWLQXHGRSHUDWLRQVDUHH[FOXGHGIURPWKHUHVXOWVRI
FRQWLQXLQJRSHUDWLRQVDQGDUHSUHVHQWHGDVDVLQJOHDPRXQWDVSURILWRUORVVDIWHUWD[IURPGLVFRQWLQXHGRSHUDWLRQV
LQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW7KHUHLVQRUHTXLUHPHQWWRUHSUHVHQWSULRUSHULRGLQIRUPDWLRQIRUVWDWHPHQW
RIILQDQFLDOSRVLWLRQ$GGLWLRQDOGLVFORVXUHVDUHSURYLGHGLQQRWH
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27+(5,1&20(
2014
AED’000



2013
AED’000

)RUHLJQH[FKDQJHWUDQVODWLRQJDLQ


/LTXLGDWHGGDPDJHV


*DLQRQGLVSRVDORIVWDNHLQDQLQGLUHFWDVVRFLDWH VHHQRWH F 


*DLQRQUHPHDVXUHPHQWRIDQLQGLUHFWMRLQWYHQWXUH

RQFRQYHUVLRQLQWRDVXEVLGLDU\ VHHQRWH 


1HWJDLQRQVDOHRIPDUNHWDEOHVHFXULWLHV


1HWFKDQJHLQIDLUYDOXHRILQYHVWPHQWVFDUULHG
DWIDLUYDOXHWKURXJKSURILWRUORVV VHHQRWH 


'LYLGHQGLQFRPHIURPPDUNHWDEOHVHFXULWLHV


1HWJDLQRQGLVSRVDORISURSHUW\SODQWDQGHTXLSPHQW
LQYHVWPHQWDQGRWKHUSURSHUWLHVLQWDQJLEOHDVVHWV
DQGVDOHDQGOHDVHEDFNRIDLUFUDIW


9HQGRUV¶VXSSRUWIHHLQFRPH


*DLQRQEDUJDLQSXUFKDVH VHHQRWH D 


5HYHUVDORILPSDLUPHQWORVVRQQRQILQDQFLDODVVHWV VHHQRWHVDQG 


2WKHUV



²²²²²
²²²²²




őőőőőőő
őőőőőőő


1(7,03$,50(17/266(621),1$1&,$/$66(76$1'(48,7<$&&2817('

,19(67((6
2014
AED’000

2013
AED’000

,PSDLUPHQWORVVRQORDQVDQGUHFHLYDEOHVQHWRIUHFRYHULHV VHHQRWH 

,PSDLUPHQWORVVRQWUDGHDQGRWKHUUHFHLYDEOHVQHWRIUHFRYHULHV VHHQRWH 

,PSDLUPHQWORVVRQDYDLODEOHIRUVDOHLQYHVWPHQWV

,PSDLUPHQWORVVRQLQYHVWPHQWLQDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH 

,PSDLUPHQWORVVRQLVODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV±QHWRI
UHFRYHULHV VHHQRWH 

2WKHULPSDLUPHQWORVVHVQHW

,PSDLUPHQWORVVRQRWKHUQRQFXUUHQWDVVHWV±QHWRIUHFRYHULHV VHHQRWH 


²²²²²



őőőőőőő

27+(5),1$1&(,1&20(

2014


AED’000










,QWHUHVWLQFRPHDQGSURILWIURPEDQNGHSRVLWV


,QWHUHVWLQFRPHDQGSURILWIURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH D 

,QWHUHVWLQFRPHDQGSURILWIURP*RYHUQPHQW0LQLVWU\RI)LQDQFHRI
WKH8$( ³02)´ DQGRWKHUUHODWHGSDUWLHV VHHQRWH D 


2WKHULQWHUHVWLQFRPHDQGSURILW




²²²²²



őőőőőőő
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²²²²²

őőőőőőő

2013
AED’000




²²²²²

őőőőőőő
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27+(5),1$1&(&2676







2014
AED’000

2013
AED’000










²²²²²

őőőőőőő




²²²²²

őőőőőőő

2014
AED’000

2013
AED’000







)LQDQFHFRVWVRQEDQNERUURZLQJV
,QWHUHVWRQORDQVIURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH D 
,QWHUHVWRQORDQVIURP*RYHUQPHQW02)DQGRWKHU
UHODWHGSDUWLHV VHHQRWH D 
)LQDQFHFKDUJHVRQILQDQFHOHDVHVDQGKLUHSXUFKDVHFRQWUDFWV
2WKHUV












,1&20(7$;(;3(16(



7KHFRPSRQHQWVRILQFRPHWD[H[SHQVHDUHDVIROORZV




Current income tax
&XUUHQWLQFRPHWD[FKDUJH
Deferred income tax
5HODWLQJWRRULJLQDWLRQDQGUHYHUVDORIWHPSRUDU\GLIIHUHQFHV

,QFRPHWD[H[SHQVHUHODWHGWRFRQWLQXLQJRSHUDWLRQV
,QFRPHWD[DWWULEXWDEOHWRGLVFRQWLQXHG
RSHUDWLRQV VHHQRWH 




 
²²²²²



²²²²²



²²²²²

őőőőőőő


²²²²²

őőőőőőő



'HIHUUHGLQFRPHWD[
'HIHUUHGLQFRPHWD[DW\HDUHQGUHODWHVWRWKHIROORZLQJ










Deferred tax liability
$FFHOHUDWHGGHSUHFLDWLRQIRUWD[SXUSRVHV
7D[HIIHFWRILQWDQJLEOHDVVHWVDQGRWKHUWLPLQJGLIIHUHQFHV
)DLUYDOXHRIGHULYDWLYHLQVWUXPHQWV











Consolidated
statement of
financial position
2014
AED’000

Consolidated
income
statement
2014
AED’000




²²²²²

²²²²²

 


²²²²²
 
²²²²²

Consolidated
statement of
financial position
2014
AED’000

Consolidated
income
statement
2014
AED’000




²²²²²

²²²²²



 
 
 
²²²²²
 
²²²²²
 
őőőőőőő




Deferred tax asset
/RVVHVDYDLODEOHIRURIIVHWDJDLQVWIXWXUHWD[DEOHLQFRPH
,QYHQWRU\DQGGHIHUUHGKHGJLQJDVVHWV
2WKHUWLPLQJGLIIHUHQFHV



'HIHUUHGLQFRPHWD[
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,1&20(7$;(;3(16( FRQWLQXHG 



'HIHUUHGLQFRPHWD[ FRQWLQXHG 


Deferred tax liability
$FFHOHUDWHGGHSUHFLDWLRQIRUWD[SXUSRVHV
7D[HIIHFWRILQWDQJLEOHDVVHWVDQGRWKHUWLPLQJGLIIHUHQFHV











Consolidated
statement of
financial position
2013
AED’000

Consolidated
income
statement
2013
AED’000



²²²²²

²²²²²


 
²²²²²

²²²²²

Consolidated
statement of
financial position
2013
AED’000

Consolidated
income
statement
2013
AED’000




²²²²²

²²²²²




 
 
²²²²²

²²²²²

őőőőőőő




Deferred tax asset
/RVVHVDYDLODEOHIRURIIVHWDJDLQVWIXWXUHWD[DEOHLQFRPH
,QYHQWRU\DQGGHIHUUHGKHGJLQJDVVHWV
2WKHUWLPLQJGLIIHUHQFHV



'HIHUUHGLQFRPHWD[














$VLJQLILFDQWSDUWRIWKH*URXS¶VRSHUDWLRQVDUHFDUULHGRXWZLWKLQWKH8QLWHG$UDE(PLUDWHV ³8$(´ DQGSUHVHQWO\
WKH*URXS¶VRSHUDWLRQVLQWKH8$(DUHQRWVXEMHFWWRFRUSRUDWLRQWD[6RPHRIWKH*URXS¶VVXEVLGLDULHVRSHUDWLQJLQ
YDULRXVWD[MXULVGLFWLRQVVHFXUHGWD[H[HPSWLRQVE\YLUWXHRIGRXEOHWD[DWLRQDYRLGDQFHDJUHHPHQWVDQGUHFLSURFDO
DUUDQJHPHQWVLQPRVWRIWKHMXULVGLFWLRQVLQZKLFKWKH\RSHUDWH


,QFRPH WD[ WKHUHIRUH UHODWHV RQO\ WR FHUWDLQ RYHUVHDV VXEVLGLDU\ FRPSDQLHV DQG RSHUDWLRQV ZKLFK DUH VXEMHFW WR
LQFRPHWD[


7KHWD[RQWKH*URXS¶VSURILWEHIRUHWD[GLIIHUVIURPWKHWKHRUHWLFDODPRXQWWKDWZRXOGDULVHXVLQJWKHZHLJKWHG
DYHUDJHWD[UDWHDSSOLFDEOHWRSURILWVRIWKHFRQVROLGDWHGHQWLWLHVDVIROORZV


2014
AED’000



1HWSURILWEHIRUHWD[DVSHUWKHFRQVROLGDWHGLQFRPHVWDWHPHQW
&RQWLQXLQJRSHUDWLRQV

'LVFRQWLQXHGRSHUDWLRQV


²²²²²
7RWDOSURILWEHIRUHWD[


őőőőőőő
2IZKLFKSURILWDULVLQJIURPWD[DEOHMXULVGLFWLRQVDUH


őőőőőőő
7D[FDOFXODWHGDWGRPHVWLFWD[UDWHVDSSOLFDEOHWRSURILWVLQ
UHVSHFWLYHWD[MXULVGLFWLRQV

(IIHFWRIQRQGHGXFWLEOHH[SHQVHV

(IIHFWRILQFRPHH[HPSWIURPWD[
 
3ULRUSHULRGDGMXVWPHQWUHOHDVHRISURYLVLRQ 
 
,PSDFWRIWD[UDWHFKDQJH

(IIHFWRIRWKHULWHPV
 

²²²²²
,QFRPHWD[H[SHQVHQHW


őőőőőőő
7KLVLQFOXGHVUHOHDVHRISURYLVLRQRI$('WKRXVDQGLQUHVSHFWRISULRU\HDUV
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2013
AED’000


²²²²²
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²²²²²

őőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU






352),7)257+(<($5
2014
AED’000



2013
AED’000

3URILWIRUWKH\HDULVVWDWHGDIWHUFKDUJLQJWKHIROORZLQJ


6WDIIFRVWV



őőőőőőő
őőőőőőő
5HQWDORSHUDWLQJOHDVHV LQFOXGHVDLUFUDIWRSHUDWLQJ
OHDVHSD\PHQWVRI$('WKRXVDQG
 $('WKRXVDQG 



őőőőőőő
őőőőőőő
'HSUHFLDWLRQDQGLPSDLUPHQWRQSURSHUW\SODQWDQGHTXLSPHQW
LQYHVWPHQWSURSHUWLHVDQGGHYHORSPHQWSURSHUWLHV VHHQRWHVDQG  


őőőőőőő
őőőőőőő
$PRUWLVDWLRQDQGLPSDLUPHQWRILQWDQJLEOHDVVHWVDQGDGYDQFH
OHDVHUHQWDO VHHQRWHVDQG 



őőőőőőő
őőőőőőő

6WDII FRVWV LQFOXGH SHQVLRQ FRVWV DPRXQWLQJ WR $('  WKRXVDQG  $(' WKRXVDQG  RWKHU SRVW
HPSOR\PHQW EHQHILWV DPRXQWLQJ WR $('  WKRXVDQG  $(' WKRXVDQG  DQG HPSOR\HH SURILW
VKDUHVFKHPHH[SHQVHDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG 


1(7*$,1)520'(5,9$7,9(,19(670(176

2014
2013


AED’000
AED’000


5HDOLVHGQHWJDLQ ORVV RQFRPPRGLW\RLOGHULYDWLYHFRQWUDFWV
8QUHDOLVHGQHWJDLQ ORVV RQFRPPRGLW\RLOGHULYDWLYHV
1HWJDLQRQRWKHUGHULYDWLYHV
8QUHDOLVHGQHWJDLQ ORVV RQLQWHUHVWUDWHVZDSFRQWUDFWV
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 %86,1(66&20%,1$7,216

a)
Acquisition of Atlantis The Palm Holding Company Limited

'XULQJWKH*URXSDFTXLUHGWKHEXVLQHVVRI$WODQWLV7KH3DOP+ROGLQJ&RPSDQ\/LPLWHG ³$WODQWLV´ IRUD
FRQVLGHUDWLRQRI$('WKRXVDQG7KHSULQFLSDODFWLYLW\RI$WODQWLVLVRSHUDWLQJDVDKRWHODQGUHVRUW

7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI$WODQWLVDWWKHGDWHRIDFTXLVLWLRQZKLFKDUHVXPPDULVHGDV
EHORZ


Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 


,QYHQWRULHV


7UDGHDQGRWKHUUHFHLYDEOHV


&DVKDQGGHSRVLWVZLWKEDQNV


(PSOR\HHV¶HQGRIVHUYLFHEHQHILWV QRWH 

 
%RUURZLQJVDQGOHDVHOLDELOLWLHV

 
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV QRWH 

 
2WKHUQRQFXUUHQWSD\DEOHV

 
7UDGHDQGRWKHUSD\DEOHV

 



ņņņņņņņņņ
)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG



3XUFKDVHFRQVLGHUDWLRQ

 



ņņņņņņņņņ
*DLQRQDEDUJDLQSXUFKDVH





őőőőőőőőő

$QDO\VLVRIFDVKIORZRQDFTXLVLWLRQ
&DVKDQGGHSRVLWVZLWKEDQNVDFTXLUHG


&DVKSDLG

 



ņņņņņņņņņ
1HWFDVKRXWIORZRQDFTXLVLWLRQ


 



őőőőőőőőő

&RVWVRIDFTXLVLWLRQKDYHEHHQFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

7KHDFTXLUHGEXVLQHVVFRQWULEXWHGUHYHQXHRI$('WKRXVDQGDQGDSURILWRI$('WKRXVDQGIURP
WKH DFTXLVLWLRQ GDWH WR  'HFHPEHU  ,I WKH DFTXLVLWLRQ KDG WDNHQ SODFH DW WKH EHJLQQLQJ RI WKH \HDU WKH
FRQWULEXWLRQWR*URXS¶VUHYHQXHDQGSURILWZRXOGKDYHEHHQ$('WKRXVDQGDQG$('WKRXVDQG
UHVSHFWLYHO\
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%86,1(66&20%,1$7,216 FRQWLQXHG 

b)

Acquisition of AMSA Holdings FZE



'XULQJ  WKH *URXS DFTXLUHG WKH EXVLQHVV RI $06$ +ROGLQJV )=( ³$06$´  7KH SULQFLSDO DFWLYLW\ RI
$06$LVRZQLQJDQGOHDVLQJRISURSHUWLHV


7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI$06$DWWKHGDWHRIDFTXLVLWLRQZKLFKDUHVXPPDULVHGDV
EHORZ

Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 
2WKHUQRQFXUUHQWDVVHWV
,QYHQWRULHV
7UDGHDQGRWKHUUHFHLYDEOHV
7UDGHDQGRWKHUSD\DEOHV

)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG

&DVKFRQVLGHUDWLRQ VHHQRWHEHORZ 


















 
ņņņņņņņņņ

ņņņņņņņņņ










ņņņņņņņņņ

őőőőőőőőő



&RQVLGHUDWLRQ
6KDUHKROGHUORDQDFTXLUHG

1HWFDVKRXWIORZRQDFTXLVLWLRQ








&RVWVRIDFTXLVLWLRQKDYHEHHQFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


0RVW RI $06$¶V RSHUDWLRQV DUH ZLWK DQRWKHU HQWLW\ RI WKH *URXS KHQFH PRVW RI WKH UHYHQXH IURP $06$ JHWV
HOLPLQDWHGDW*URXSOHYHO


c)

Acquisition of Gold Medal International plc



'XULQJ  RQH RI WKH VXEVLGLDULHV RI WKH *URXS DFTXLUHG WKH EXVLQHVV RI *ROG0HGDO ,QWHUQDWLRQDO SOF ³*ROG
0HGDO´  *ROG 0HGDO LV RQH RI WKH OHDGLQJ GLVWULEXWRUV RI VFKHGXOHG ORQJKDXO WUDYHO SURGXFWV LQ WKH 8QLWHG
.LQJGRP


7KH *URXS UHFRUGHG IDLU YDOXH RI DVVHWV DQG OLDELOLWLHV RI *ROG 0HGDO DW WKH GDWH RI DFTXLVLWLRQ ZKLFK DUH
VXPPDULVHGDVEHORZ

Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 
,QWDQJLEOHDVVHWV QRWH 
7UDGHDQGRWKHUUHFHLYDEOHV
'HIHUUHGWD[DVVHWV
&DVKDQGGHSRVLWVZLWKEDQNV
'HIHUUHGWD[OLDELOLWLHV
7UDGHDQGRWKHUSD\DEOHV

)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG














 
 
ņņņņņņņņņ











ņņņņņņņņņ

 
ņņņņņņņņņ

őőőőőőőőő












*RRGZLOO QRWH 

&RQVLGHUDWLRQ
&DVKDQGGHSRVLWVZLWKEDQNVDFTXLUHG

1HWFDVKRXWIORZRQDFTXLVLWLRQ














F-244

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





%86,1(66&20%,1$7,216 FRQWLQXHG 

c)
Acquisition of Gold Medal International plc (continued)

&RVWVRIDFTXLVLWLRQDPRXQWLQJWR$('WKRXVDQGKDYHEHHQFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

*RRGZLOO LV DWWULEXWDEOH WR H[SHFWHG V\QHUJLHV UHYHQXH JURZWK DQG IXWXUH PDUNHW GHYHORSPHQW RI WKH DFTXLUHG
EXVLQHVV

7KHDFTXLUHGEXVLQHVVFRQWULEXWHGUHYHQXHRI$('WKRXVDQGDQGDORVVRI$('WKRXVDQGIURPWKH
DFTXLVLWLRQ GDWH WR  'HFHPEHU  ,I WKH DFTXLVLWLRQ KDG WDNHQ SODFH DW WKH EHJLQQLQJ RI WKH \HDU WKH
FRQWULEXWLRQ WR *URXS¶V UHYHQXH DQG SURILW ZRXOG KDYH EHHQ $('  WKRXVDQG DQG $('  WKRXVDQG
UHVSHFWLYHO\

d)
Acquisition of Stella Travel Group


'XULQJ  RQHRIWKHVXEVLGLDULHVRI WKH *URXSDFTXLUHG WKHEXVLQHVV RI 6WHOOD 7UDYHO *URXS LQFOXGLQJ6WHOOD
7UDYHO6HUYLFHV 8. /WGDQG6WHOOD*OREDO8./WG  ³6WHOOD´ 6WHOODLVRQHRIWKHOHDGLQJGLVWULEXWRUVRIVFKHGXOHG
ORQJKDXOWUDYHOSURGXFWVLQWKH8QLWHG.LQJGRP


7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI6WHOOD7UDYHO*URXS ³6WHOOD´ DWWKHGDWHRIDFTXLVLWLRQ
ZKLFKDUHVXPPDULVHGDVEHORZ

Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 
,QWDQJLEOHDVVHWV QRWH 
7UDGHDQGRWKHUUHFHLYDEOHV
'HIHUUHGWD[DVVHWV
&DVKDQGGHSRVLWVZLWKEDQNV
'HIHUUHGWD[OLDELOLWLHV
7UDGHDQGRWKHUSD\DEOHV

)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG

























 
 
ņņņņņņņņņ
 

*RRGZLOO QRWH 





ņņņņņņņņņ







őőőőőőőőő
$QDO\VLVRIFDVKIORZRQDFTXLVLWLRQ
&DVKDQGGHSRVLWVZLWKEDQNVDFTXLUHG


&RQVLGHUDWLRQ

 



ņņņņņņņņņ
1HWFDVKLQIORZRQDFTXLVLWLRQ






őőőőőőőőő

&RVWVRIDFTXLVLWLRQDPRXQWLQJWR$('WKRXVDQGKDYHEHHQFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

*RRGZLOO LV DWWULEXWDEOH WR H[SHFWHG V\QHUJLHV UHYHQXH JURZWK DQG IXWXUH PDUNHW GHYHORSPHQW RI WKH DFTXLUHG
EXVLQHVV

7KH DFTXLUHG EXVLQHVV FRQWULEXWHG UHYHQXH RI $(' WKRXVDQG DQG D ORVV RI $('  WKRXVDQG IURP WKH
DFTXLVLWLRQ GDWH WR  'HFHPEHU  ,I WKH DFTXLVLWLRQ KDG WDNHQ SODFH DW WKH EHJLQQLQJ RI WKH \HDU WKH
FRQWULEXWLRQWR*URXS¶VUHYHQXHDQGSURILWZRXOGKDYHEHHQ$('WKRXVDQGDQG$('WKRXVDQG
UHVSHFWLYHO\
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





%86,1(66&20%,1$7,216 FRQWLQXHG 

e)

Acquisition of BNP PARIBAS EGYPT S.A.E (since renamed as Emirates NBD S.A.E)



'XULQJDEDQNLQJVXEVLGLDU\RIWKH*URXSDFTXLUHGWKHEXVLQHVVRI(PLUDWHV1%'6$( ³(PLUDWHV1%'
(J\SW´ IRUDFRQVLGHUDWLRQRI$('WKRXVDQG


7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI(PLUDWHV1%'(J\SWDWWKHGDWHRIDFTXLVLWLRQZKLFKDUH
VXPPDULVHGDVEHORZ




Fair values
AED ’000

3URSHUW\SODQWDQGHTXLSPHQW QRWH 
,QWDQJLEOHDVVHWV QRWH 
,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV
2WKHUQRQFXUUHQWDVVHWV
/RDQVDQGUHFHLYDEOHV
&DVKDQGGHSRVLWVZLWKEDQNV
7UDGHDQGRWKHUSD\DEOHV
&XVWRPHUGHSRVLWV

)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG





3XUFKDVHFRQVLGHUDWLRQ

*RRGZLOO QRWH 

$QDO\VLVRIFDVKIORZRQDFTXLVLWLRQ
&DVKDQGGHSRVLWVZLWKEDQNVDFTXLUHG
&RQVLGHUDWLRQ

1HWFDVKLQIORZRQDFTXLVLWLRQ



















 
 
²²²²










²²²²

²²²²












 
²²²²

őőőőőőő





&RVWVRIDFTXLVLWLRQDPRXQWLQJWR$('PLOOLRQZHUHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


*RRGZLOO LV DWWULEXWDEOH WR H[SHFWHG V\QHUJLHV UHYHQXH JURZWK DQG IXWXUH PDUNHW GHYHORSPHQW RI WKH DFTXLUHG
EXVLQHVV


f)

Acquisition of Broadlex Air Services

'XULQJ RQHRIWKHVXEVLGLDULHVRIWKH*URXSDFTXLUHGWKHEXVLQHVVRI%URDGOH[$LU6HUYLFHV%URDGOH[$LU
6HUYLFHVSURYLGHVSURIHVVLRQDODLUFUDIWFDELQFOHDQLQJVHUYLFHVDWYDULRXVDLUSRUWVLQ$XVWUDOLD


7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI%URDGOH[$LU6HUYLFHVDWWKHGDWHRIDFTXLVLWLRQZKLFKDUH
VXPPDULVHGDVEHORZ

Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 
,QWDQJLEOHDVVHWV QRWH 
7UDGHDQGRWKHUUHFHLYDEOHV
'HIHUUHGWD[OLDELOLW\
7UDGHDQGRWKHUSD\DEOHV

)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG














 
 
²²²²








²²²²

őőőőőőő



*RRGZLOO QRWH 

&RQVLGHUDWLRQDQGFDVKRXWIORZRQDFTXLVLWLRQ







&RVWVRIDFTXLVLWLRQDPRXQWLQJWR$('WKRXVDQGZHUHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


*RRGZLOO LV DWWULEXWDEOH WR H[SHFWHG V\QHUJLHV UHYHQXH JURZWK DQG IXWXUH PDUNHW GHYHORSPHQW RI WKH DFTXLUHG
EXVLQHVVHV


F-246

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





%86,1(66&20%,1$7,216 FRQWLQXHG 



g)

Acquisition of Servair Air Chef srl

'XULQJRQHRIWKHVXEVLGLDULHVRIWKH*URXSREWDLQHGFRQWURORIDQH[LVWLQJMRLQWYHQWXUH6HUYDLU$LU&KHIVUO
³6HUYDLU´  E\ DFTXLULQJ WKH UHPDLQLQJ  VKDUHV RI 6HUYDLU 6HUYDLU LV RQH RI WKH OHDGLQJ LQIOLJKW FDWHULQJ
FRPSDQLHVLQ,WDO\RSHUDWLQJLQDLUSRUWV


7KH*URXSUHFRUGHGIDLUYDOXHRIDVVHWVDQGOLDELOLWLHVRI6HUYDLUDWWKHGDWHRIDFTXLVLWLRQZKLFKDUHVXPPDULVHGDV
EHORZ


Fair values
AED ’000
3URSHUW\SODQWDQGHTXLSPHQW QRWH 


,QWDQJLEOHDVVHWV QRWH 


,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV QRWH 


'HIHUUHGWD[DVVHW


7UDGHDQGRWKHUUHFHLYDEOHV


&DVKDQGGHSRVLWVZLWKEDQNV


7UDGHDQGRWKHUSD\DEOHV

 



²²²²
)DLUYDOXHRIWKHQHWDVVHWVDFTXLUHG


/HVV1RQFRQWUROOLQJLQWHUHVWV

 



²²²²
*URXS¶VVKDUHRIQHWDVVHWVDFTXLUHG




*RRGZLOO QRWH 





²²²²
&RQVLGHUDWLRQ


/HVV&DVKDQGGHSRVLWVZLWKEDQNVDFTXLUHG

 
/HVV)DLUYDOXHRIH[LVWLQJLQWHUHVW

 



²²²²
1HWFDVKRXWIORZRQDFTXLVLWLRQ






őőőőőőő
&RVWVRIDFTXLVLWLRQDPRXQWLQJWR$('WKRXVDQGZHUHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


7KHUHWDLQHGLQWHUHVWLQWKHLQGLUHFWMRLQWYHQWXUHDWWKHDFTXLVLWLRQGDWHZDVUHPHDVXUHGWRIDLUYDOXHUHVXOWLQJLQD
QHW JDLQ RI $('  WKRXVDQG ZKLFK KDV EHHQ LQFOXGHG XQGHU ³RWKHU LQFRPH´ LQ WKH FRQVROLGDWHG LQFRPH
VWDWHPHQW VHHQRWH 


7KH JRRGZLOO LV DWWULEXWDEOH WR WKH SURILWDELOLW\ RI WKH DFTXLUHG EXVLQHVV DQG H[SHFWHG V\QHUJLHV ZLWK H[LVWLQJ
LQIOLJKWFDWHULQJEXVLQHVV7KHIXOODFTXLVLWLRQRIWKLVEXVLQHVVUHIOHFWVWKHVXEVLGLDU\¶VORQJWHUPVWUDWHJ\WRIXUWKHU
LQYHVWLQLWVFRUHEXVLQHVV7KH,WDOLDQEXVLQHVVFRPSOHPHQWVWKHVXEVLGLDU\¶VH[LVWLQJLQIOLJKWFDWHULQJDQGFDELQ
FOHDQLQJRSHUDWLRQVDURXQGWKHZRUOG






F-247

F-248

Land, buildings
and leasehold
improvements
AED’000

3523(57<3/$17$1'(48,30(17 








1HWERRNYDOXH
$W'HFHPEHU



$W'HFHPEHU





$FFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQW
%DODQFHDW-DQXDU\
,PSDLUPHQWDQGGHSUHFLDWLRQFKDUJH
IRUWKH\HDU VHHQRWH 
5HODWLQJWRGLVSRVDOVGXULQJWKH\HDU
7UDQVIHUWRLQYHVWPHQWSURSHUWLHV VHHQRWH 
7UDQVODWLRQGLIIHUHQFHV



$W'HFHPEHU



őőőőőőőő



ņņņņņņņņ



őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 

 


 
 
 
ņņņņņņņņ



ņņņņņņņņ





őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 

 



ņņņņņņņņ



ņņņņņņņņ






 
 






 
 
ņņņņņņņņ





Furniture,
Plant, machinery
fixtures and
equipment
office equipment
and vehicles
AED’000
AED’000



ņņņņņņņņ



ņņņņņņņņ

&RVW

%DODQFHDW-DQXDU\

1HWWUDQVIHUV WR IURPLQYHVWPHQWSURSHUWLHV
 VHHQRWH 
 
7UDQVIHUVIURPGHYHORSPHQWSURSHUWLHV VHHQRWH 

2WKHUWUDQVIHUV

$GGLWLRQVGXULQJWKH\HDU

$FTXLUHGRQEXVLQHVVFRPELQDWLRQV VHHQRWH 

'LVSRVDOVGXULQJWKH\HDU
 
7UDQVODWLRQGLIIHUHQFHV
 








$W'HFHPEHU

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ








ņņņņņņņņ



ņņņņņņņņ











Oil and gas
interests
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 





ņņņņņņņņ



ņņņņņņņņ






 




Aircraft
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 





ņņņņņņņņ



ņņņņņņņņ






 




Aircraft
engines and
parts
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ








ņņņņņņņņ



ņņņņņņņņ



 


 
 



Capital
work-inprogress (CWIP)
AED’000


őőőőőőőő

ņņņņņņņņ



ņņņņņņņņ


 
 
 



ņņņņņņņņ

ņņņņņņņņ

 




 
 



Total
AED’000

F-249

Land, buildings
and leasehold
improvements
AED’000

3523(57<3/$17$1'(48,30(17 FRQWLQXHG 





1HWERRNYDOXH
$W'HFHPEHU



$W'HFHPEHU



$FFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQW
%DODQFHDW-DQXDU\
,PSDLUPHQWDQGGHSUHFLDWLRQFKDUJH
IRUWKH\HDU VHHQRWH 
5HODWLQJWRGLVSRVDOVGXULQJWKH\HDU
7UDQVIHUVWRDVVHWVKHOGIRUVDOH VHHQRWH 
7UDQVODWLRQGLIIHUHQFHV
:ULWHRIIGXULQJWKH\HDU
2WKHUWUDQVIHUV



$W'HFHPEHU



  


 
 


őőőőőőőő



ņņņņņņņņ

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


  
  
  


 
 

ņņņņņņņņ



ņņņņņņņņ

ņņņņņņņņ







őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ



  


  
  
  



ņņņņņņņņ



ņņņņņņņņ




  


  
  
  




  


  

  
ņņņņņņņņ



Plant, machinery
equipment
and vehicles
AED’000



Furniture,
fixtures and
office equipment
AED’000



ņņņņņņņņ

&RVW

%DODQFHDW-DQXDU\

1HWWUDQVIHUVIURP WR LQYHVWPHQWSURSHUWLHV
 VHHQRWH 

7UDQVIHUVIURPGHYHORSPHQWSURSHUWLHV VHHQRWH 

2WKHUWUDQVIHUV

7UDQVIHUVWRDVVHWVKHOGIRUVDOH VHHQRWH 
 
$GGLWLRQVGXULQJWKH\HDU

$FTXLUHGRQEXVLQHVVFRPELQDWLRQV VHHQRWH 

'LVSRVDOVGXULQJWKH\HDU
 
7UDQVODWLRQGLIIHUHQFHV
 
:ULWHRIIGXULQJWKH\HDU
 







$W'HFHPEHU

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ










ņņņņņņņņ



ņņņņņņņņ













Oil and gas
interests
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 







ņņņņņņņņ



ņņņņņņņņ







  





Aircraft
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ


 







ņņņņņņņņ



ņņņņņņņņ







  





Aircraft
engines and
parts
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ










ņņņņņņņņ



ņņņņņņņņ

 

  
  


  
  




Capital
work-inprogress (CWIP)
AED’000

őőőőőőőő



ņņņņņņņņ



ņņņņņņņņ



  


  
  
  



ņņņņņņņņ



ņņņņņņņņ




  


  
  
  



Total
AED’000

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





D


3523(57<3/$17$1'(48,30(17 FRQWLQXHG 
/DQGEXLOGLQJVDQGOHDVHKROGLPSURYHPHQWVLQFOXGH
 L  &HUWDLQ EXLOGLQJV DQG OHDVHKROG LPSURYHPHQWV FRQVWUXFWHG RQ ODQG JUDQWHG E\ WKH *RYHUQPHQW 7KH
*URXSDFFRXQWHGIRUWKLVQRQPRQHWDU\JRYHUQPHQWJUDQWUHFHLYHGGXULQJWKHSUHYLRXV\HDUVDWQRPLQDO
YDOXH


LL  &HUWDLQ EXVLQHVV SUHPLVHV HUHFWHG RQ SORWV RI ODQG REWDLQHG RQ D OHDVHKROG EDVLV IURP WKH
*RYHUQPHQWWKLUGSDUWLHV7KHPDQDJHPHQWLVRIWKHRSLQLRQWKDWWKHOHDVHVDUHUHQHZDEOHDQGWKHODQG
ZLOOEHDYDLODEOHWRWKH*URXSRQDQRQJRLQJEDVLVLQWKHIRUHVHHDEOHIXWXUH

E

7KH QHW ERRN YDOXH RI SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGHV $(' WKRXVDQG 
$(' WKRXVDQG  LQ UHVSHFW RI DLUFUDIW DQG DLUFUDIW HQJLQHV KHOG XQGHU ILQDQFH OHDVHV DQG DUH
SURYLGHGDVVHFXULW\DJDLQVWILQDQFHOHDVHOLDELOLWLHVLQFOXGHGXQGHUERUURZLQJVDQGOHDVHOLDELOLWLHV

F

%RUURZLQJFRVWVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG KDYHEHHQFDSLWDOLVHG
GXULQJWKH\HDU

G

&DSLWDOZRUNLQSURJUHVVLQFOXGHV




L  SUHGHOLYHU\ SD\PHQWV RI $('  WKRXVDQG  $(' WKRXVDQG  LQ UHVSHFW RI
DLUFUDIWGXHIRUGHOLYHU\LQYDULRXV\HDUVXQWLO GXHIRUGHOLYHU\LQYDULRXV\HDUVXQWLO 

LL  FRQVWUXFWLRQUHODWLQJWRSLSHOLQHJDVSURFHVVLQJSODQWEHUWKIDFLOLWLHVDQGFRQVWUXFWLRQRIUHWDLOVLWHV

H

$LUFUDIW LQFOXGHV DQ DPRXQW RI $('  WKRXVDQG  $('  WKRXVDQG  JLYHQ RQ
RSHUDWLQJ OHDVHV WR YDULRXV RSHUDWRUV IRU OHDVH WHUPV UDQJLQJ XS WR  \HDUV  XS WR  \HDUV  7KH
UHQWDOVDUHUHFHLYDEOHRQDPRQWKO\EDVLVLQDGYDQFHDQGUHYHQXHLVUHFRJQLVHGZKHQHDUQHG

I

3ODQW PDFKLQHU\ HTXLSPHQW DQG YHKLFOHV LQFOXGHV D UHILQHU\ SODQW LQ -HEHO $OL FRQVWUXFWHG E\ RQH RI WKH
VXEVLGLDULHVRIWKH*URXSRQDOHDVHKROGODQGJUDQWHGDWDQRPLQDOOHDVHUHQWIURPWKH*RYHUQPHQW7KHOHDVH
LVLQLWLDOO\IRUDSHULRGRI\HDUVZKLFKFDQEHUHQHZHGIRUDIXUWKHUSHULRGRI\HDUV












F-250

F-251

,17$1*,%/($66(76

$FFXPXODWHGDPRUWLVDWLRQDQGLPSDLUPHQW
%DODQFHDW-DQXDU\
,PSDLUPHQWDQGDPRUWLVDWLRQ
FKDUJHIRUWKH\HDU VHHQRWH 
5HODWLQJWRGLVSRVDOVGXULQJWKH\HDU
7UDQVODWLRQGLIIHUHQFHV

$W'HFHPEHU

1HWERRNYDOXH
$W'HFHPEHU









&RVW
%DODQFHDW-DQXDU\
$GGLWLRQVGXULQJWKH\HDU
'LVSRVDOVGXULQJWKH\HDU
$FTXLUHGRQEXVLQHVV
FRPELQDWLRQ VHHQRWH 
7UDQVIHUV
7UDQVODWLRQGLIIHUHQFHV

$W'HFHPEHU








$W'HFHPEHU







 


 
 
 ņņņņņņņņ ņņņņņņņņ
 

 ņņņņņņņņ ņņņņņņņņ



 

 őőőőőőő őőőőőőő





 
ņņņņņņņņ

ņņņņņņņņ






 
 ņņņņņņņņ
 
 ņņņņņņņņ






Goodwill
AED'000

 



 

Licences and
exclusive rights
AED'000




Total
AED'000
 


 
 

Capital
Contractual work-inrights
progress
AED'000
AED’000



















 

 
 
 

 
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
 

 
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ

 


 


Service
rights
AED'000








 



 
 
 
 
 

 
ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ






ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ





 
őőőőőőő őőőőőőő őőőőőőő őőőőőőő őőőőőőő őőőőőőő





 
ņņņņņņņņ

ņņņņņņņņ





Customer
relationships and Computer
trade names
software
AED'000
AED'000



127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV

F-252

,17$1*,%/($66(76 FRQWLQXHG 

$FFXPXODWHGDPRUWLVDWLRQDQGLPSDLUPHQW
%DODQFHDW-DQXDU\
,PSDLUPHQWDQGDPRUWLVDWLRQ
FKDUJHIRUWKH\HDU VHHQRWH 
5HODWLQJWRGLVSRVDOVGXULQJWKH\HDU
7UDQVODWLRQGLIIHUHQFHV

$W'HFHPEHU

1HWERRNYDOXH
$W'HFHPEHU





&RVW
%DODQFHDW-DQXDU\
$GGLWLRQVGXULQJWKH\HDU
'LVSRVDOVGXULQJWKH\HDU
$FTXLUHGRQEXVLQHVV
FRPELQDWLRQ VHHQRWH 
7UDQVIHUV
7UDQVODWLRQGLIIHUHQFHV

$W'HFHPEHU







$W'HFHPEHU




 

ņņņņņņņņ

ņņņņņņņņ

őőőőőőő

 
 őőőőőőő




ņņņņņņņņ

ņņņņņņņņ







 ņņņņņņņņ
 
 ņņņņņņņņ
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,17$1*,%/($66(76 FRQWLQXHG 



,PSDLUPHQWWHVWLQJRIJRRGZLOODQGRWKHULQWDQJLEOHDVVHWV
$ VLJQLILFDQW SURSRUWLRQ RI JRRGZLOO DQG RWKHU LQWDQJLEOH DVVHWV RI WKH *URXS UHODWH WR (PLUDWHV 1%' 3-6&
(PLUDWHV 'QDWD %RUVH 'XEDL /LPLWHG 'XEDL $HURVSDFH (QWHUSULVH /LPLWHG DQG '&OHDU (XURSH /LPLWHG
6LJQLILFDQWDVVXPSWLRQVXVHGE\WKHPDQDJHPHQWLQFDUU\LQJRXWLPSDLUPHQWWHVWLQJRIVXFKDVVHWVDUHDVIROORZ


(a)
Emirates NBD PJSC
7KHJRRGZLOODFTXLUHGWKURXJKEXVLQHVVFRPELQDWLRQVZLWKLQGHILQLWHOLYHVLVUHYLHZHGDQQXDOO\IRULPSDLUPHQWE\
FRPSDULQJ WKH UHFRYHUDEOH DPRXQW EDVHG RQ YDOXHLQXVH FDOFXODWLRQV IRU &*8V WR ZKLFK JRRGZLOO KDV EHHQ
DOORFDWHGZLWKWKHLUFDUU\LQJYDOXHV


7KHJRRGZLOOKDVEHHQDOORFDWHGWRIROORZLQJ&*8V


&RUSRUDWHEDQNLQJ
&RQVXPHUEDQNLQJ
7UHDVXU\
(PLUDWHV1%'(J\SW


7KH UHFRYHUDEOH DPRXQW RI WKH &*8V KDV EHHQ GHWHUPLQHG EDVHG RQ D YDOXH LQ XVH FDOFXODWLRQ XVLQJ FDVK IORZ
SURMHFWLRQVFRYHULQJDILYH\HDUSHULRGDQGDSSO\LQJDWHUPLQDOJURZWKUDWHWKHUHDIWHU


7KHFDOFXODWLRQRIYDOXHLQXVHRI&*8VLVPRVWVHQVLWLYHWRWKHIROORZLQJDVVXPSWLRQV


,QWHUHVWPDUJLQV
'LVFRXQWUDWHV
0DUNHWVKDUHGXULQJWKHSURMHFWLRQSHULRG
3URMHFWHGJURZWKUDWHVXVHGWRH[WUDSRODWHFDVKIORZVEH\RQGWKHSURMHFWLRQSHULRG
&XUUHQWORFDO*URVV'RPHVWLF3URGXFW ³*'3´ DQG
/RFDOLQIODWLRQUDWHV


Interest margins
,QWHUHVWPDUJLQVDUHEDVHGRQDYHUDJHYDOXHVDFKLHYHGLQWKHWKUHH\HDUVSUHFHGLQJWKHVWDUWRIWKHEXGJHWSHULRG
7KHVHDUHFKDQJHGRYHUWKHEXGJHWSHULRGIRUDQWLFLSDWHGPDUNHWFRQGLWLRQV


Discount rates
'LVFRXQWUDWHVUHIOHFWPDQDJHPHQW¶VHVWLPDWHRIUHWXUQRQFDSLWDOHPSOR\HG ³52&(´ UHTXLUHGLQHDFKEXVLQHVV
7KLV LV WKH EHQFKPDUN XVHG E\ PDQDJHPHQW WR DVVHVV RSHUDWLQJ SHUIRUPDQFH DQG WR HYDOXDWH IXWXUH LQYHVWPHQW
SURSRVDOV'LVFRXQWUDWHVDUHFDOFXODWHGE\XVLQJWKH:HLJKWHG$YHUDJH&RVWRI&DSLWDO ³:$&&´ 


Projected growth rate, GDP and local inflation rates
$VVXPSWLRQVDUHEDVHGRQSXEOLVKHGLQGXVWU\UHVHDUFK

$W  'HFHPEHU  WKH JRRGZLOO DOORFDWHG WR &RUSRUDWH %DQNLQJ ZDV $('  PLOOLRQ  $(' 
PLOOLRQ  WKH JRRGZLOO DOORFDWHG WR &RQVXPHU %DQNLQJ ZDV $('  PLOOLRQ  $('  PLOOLRQ  WKH
JRRGZLOO DOORFDWHG WR 7UHDVXU\ ZDV $('  PLOOLRQ  $('  PLOOLRQ  DQG WKH JRRGZLOO DOORFDWHG WR
(PLUDWHV1%'(J\SWZDV$('PLOOLRQ $('PLOOLRQ 


7KHUHFRYHUDEOHDPRXQWRIJRRGZLOORI&*8VKDVEHHQGHWHUPLQHGRQWKHEDVLVRIYDOXHLQXVHFDOFXODWLRQXVLQJ
FDVKIORZSURMHFWLRQVFRYHULQJDILYH\HDUSHULRGZLWKDWHUPLQDOJURZWKUDWHRIDSSOLHGWKHUHDIWHU7KHIRUHFDVW
FDVK IORZV KDYH EHHQ GLVFRXQWHG DW D UDWH RI  $ RQH SHUFHQW LQFUHDVH LQ WKH GLVFRXQW UDWH RU RQH SHUFHQW
GHFUHDVHLQWKHWHUPLQDOJURZWKUDWHZRXOGUHGXFHWKHUHFRYHUDEOHDPRXQWRIWKH&*8VDVPHQWLRQHGLQWKHWDEOH
EHORZ
&DVKJHQHUDWLQJXQLWV


&RUSRUDWH%DQNLQJ

&RQVXPHU%DQNLQJ

7UHDVXU\


(PLUDWHV1%'(J\SW


2QHSHUFHQWLQFUHDVH
LQGLVFRXQWUDWHBBB
$('PLOOLRQ BBB
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2QHSHUFHQWGHFUHDVHLQ
LQWHUPLQDOJURZWKUDWH
$('PLOOLRQ 
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$W'HFHPEHU





,17$1*,%/($66(76 FRQWLQXHG 



,PSDLUPHQWWHVWLQJRIJRRGZLOODQGRWKHULQWDQJLEOHDVVHWV FRQWLQXHG 


(b) Emirates
)RU WKH SXUSRVH RI LPSDLUPHQW WHVWLQJ RI JRRGZLOO WKH UHFRYHUDEOH DPRXQWV IRU FDVK JHQHUDWLQJ XQLWV KDYH EHHQ
GHWHUPLQHGRQWKHEDVLVRIYDOXHLQXVHFDOFXODWLRQVXVLQJFDVKIORZIRUHFDVWVDSSURYHGE\PDQDJHPHQWFRYHULQJD
WKUHH\HDUSHULRG&DVKIORZVEH\RQGWKHWKUHH\HDUSHULRGKDYHEHHQH[WUDSRODWHGXVLQJWKHWHUPLQDOJURZWKUDWHV
VWDWHG EHORZ 7KH NH\ DVVXPSWLRQV XVHG LQ WKH YDOXH LQXVH FDOFXODWLRQV LQFOXGH D ULVN DGMXVWHG SUHWD[ GLVFRXQW
UDWH JURVV PDUJLQV FRQVLVWHQW ZLWK KLVWRULFDO WUHQGV DQG JURZWK UDWHV EDVHG RQ PDQDJHPHQW¶V H[SHFWDWLRQV IRU
PDUNHWGHYHORSPHQW7KHJURZWKUDWHGRHVQRWH[FHHGWKHORQJWHUPDYHUDJHJURZWKUDWHIRUWKHPDUNHWVLQZKLFK
WKH FDVK JHQHUDWLQJ XQLWV RSHUDWH $Q\ UHDVRQDEO\ SRVVLEOH FKDQJHV WR WKH DVVXPSWLRQV ZLOO QRW OHDG WR DQ
LPSDLUPHQW 7KH JRRGZLOO DOORFDWHG WR WKH FDVK JHQHUDWLQJ XQLW RU JURXS RI FDVK JHQHUDWLQJ XQLWV DQG WKH NH\
DVVXPSWLRQVXVHGLQWKHYDOXHLQXVHFDOFXODWLRQVDUHDVIROORZV

&DVKJHQHUDWLQJXQLWV

&RQVXPHUJRRGV
,QIOLJKWFDWHULQJ
)RRGDQGEHYHUDJH
)RRGDQGEHYHUDJH



/RFDWLRQ

8$(
8$(
8$(
$XVWUDOLD




*RRGZLOO
 $('PLOOLRQ 












ņņņņņņ
ņņņņņņ



*URVV
PDUJLQ

'LVFRXQW
UDWH













7HUPLQDO
JURZWKUDWH











(c)
Dnata
)RUWKHSXUSRVHRILPSDLUPHQWWHVWLQJRIJRRGZLOOWKHUHFRYHUDEOHDPRXQWVIRUFDVKJHQHUDWLQJXQLWVRUJURXSRI
FDVK JHQHUDWLQJ XQLWV KDYH EHHQ GHWHUPLQHG RQ WKH EDVLV RI YDOXHLQXVH FDOFXODWLRQV XVLQJ FDVK ÀRZ IRUHFDVWV
DSSURYHG E\ PDQDJHPHQW FRYHULQJ D SHULRG RI WKUHH WR ¿YH \HDUV &DVK ÀRZV EH\RQG VXFK SHULRG KDYH EHHQ
H[WUDSRODWHGXVLQJWHUPLQDO JURZWKUDWHVVWDWHGEHORZ 7KH NH\ DVVXPSWLRQVXVHGLQWKH YDOXHLQXVH FDOFXODWLRQV
LQFOXGHDULVNDGMXVWHGSUHWD[GLVFRXQWUDWHJURVVPDUJLQVFRQVLVWHQWZLWKKLVWRULFDOWUHQGVDQGJURZWKUDWHEDVHG
RQ PDQDJHPHQW V H[SHFWDWLRQV IRU PDUNHW GHYHORSPHQW 7KH JURZWK UDWH GRHV QRW H[FHHG WKH ORQJ WHUP DYHUDJH
JURZWK UDWH IRU WKH PDUNHWV LQ ZKLFK WKH FDVK JHQHUDWLQJ XQLWV RU JURXS RI FDVK JHQHUDWLQJ XQLWV RSHUDWH 7KH
JRRGZLOODOORFDWHGWRFDVKJHQHUDWLQJXQLWVRUJURXSRIFDVKJHQHUDWLQJXQLWVDQGWKHNH\DVVXPSWLRQVXVHGLQWKH
YDOXHLQXVHFDOFXODWLRQVDUHDVIROORZV

&DVKJHQHUDWLQJXQLWV /RFDWLRQ


$LUSRUWVHUYLFHV
6LQJDSRUH
$LUSRUWVHUYLFHV
6ZLW]HUODQG
$LUSRUWVHUYLFHV
$XVWUDOLD
,QIOLJKWFDWHULQJJURXS
8.
2QOLQHWUDYHOVHUYLFHV
8.
7UDYHOVHUYLFHV
8.
7UDYHOVHUYLFHV
8$(






*RRGZLOO
 $('PLOOLRQ  'LVFRXQW

 UDWH


















 




ņņņņņņ
ņņņņņ





*URVV
PDUJLQ








7HUPLQDO
JURZWKUDWH















7KHUHFRYHUDEOHYDOXHRIFDVKJHQHUDWLQJXQLWVRUJURXSRIFDVKJHQHUDWLQJXQLWVZRXOGQRWIDOOEHORZWKHLUFDUU\LQJ
DPRXQWZLWKDUHGXFWLRQLQWHUPLQDOJURZWKUDWHRUDLQFUHDVHLQWKHGLVFRXQWUDWH
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,17$1*,%/($66(76 FRQWLQXHG 



,PSDLUPHQWWHVWLQJRIJRRGZLOODQGRWKHULQWDQJLEOHDVVHWV FRQWLQXHG 
(d)
Borse Dubai Limited
*RRGZLOOUHODWLQJWR%RUVH'XEDL/LPLWHGKDVDFDUU\LQJYDOXHRI$('PLOOLRQ $('PLOOLRQ 
0DQDJHPHQWKDVDOORFDWHGWKHHQWLUHJRRGZLOOWRWKH'XEDL)LQDQFLDO0DUNHW ³')0´ DVXEVLGLDU\RI%RUVH'XEDL
/LPLWHG7KHUHZDVQRLQGLFDWLRQRILPSDLUPHQWRIVXFKJRRGZLOODW'HFHPEHUDQG'HFHPEHUDV
')0¶VTXRWHG PDUNHW SULFHDW'HFHPEHU DQGZDVKLJKHUWKDQWKHFDUU\LQJDPRXQWRI')0DWWKH
UHVSHFWLYHGDWHV
e)
Dubai Aerospace Enterprise Limited
*RRGZLOO UHODWLQJ WR '$( KDV D FDUU\LQJ YDOXH RI $('  PLOOLRQ  $('  PLOOLRQ  $V DW 
'HFHPEHUWKHUHFRYHUDEOHDPRXQWRIWKHJRRGZLOOZDVGHWHUPLQHGEDVHGRQDYDOXHLQXVHFDOFXODWLRQXVLQJFDVK
IORZSURMHFWLRQVIURPILQDQFLDOSODQVFRYHULQJDVL[\HDUSHULRG7KHDYHUDJHJURVVPDUJLQXVHGLQWKHVHSODQVLV
    ZKLFK LV EDVHG XSRQ KLVWRULFDO UHVXOWV 7KH SUHWD[ GLVFRXQW UDWH DSSOLHG WR WKHVH FDVK IORZ
SURMHFWLRQV LV  SHU DQQXP   SHU DQQXP  UHIOHFWLQJ WKH *URXS¶V HVWLPDWH RI ULVNV VSHFLILF WR WKH
EXVLQHVV &DVK IORZV EH\RQG WKH VL[ \HDU SHULRG ZHUH H[WUDSRODWHG XVLQJ D JURZWK UDWH RI DSSUR[LPDWHO\  SHU
DQQXP SHUDQQXP EDVHGXSRQKLVWRULFDOJURZWKUHVXOWVRIH[LVWLQJEXVLQHVVOLQHV%DVHGRQWKHUHVXOWV
RIWKLVDQDO\VLVWKH*URXSGHWHUPLQHGWKDWWKHFDUU\LQJYDOXHRIWKHJRRGZLOOLVQRWLPSDLUHGDVRI'HFHPEHU
DQG'HFHPEHU

f) D-Clear Europe Limited
*RRGZLOOUHODWLQJWR'&OHDUKDVDFDUU\LQJYDOXHRI$('WKRXVDQG $('WKRXVDQG 7KH
*URXSFRQVLGHUVWKDWJRRGZLOOUHODWHVWRRQHRI'&OHDU¶VVXEVLGLDULHVDQGKHQFHLWLVFRQVLGHUHGDVWKH&*8


0DQDJHPHQWKDVSHUIRUPHGYDOXHLQXVHFDOFXODWLRQVXVLQJFDVKIORZSURMHFWLRQVIRUWKLVVXEVLGLDU\RIWKH*URXS
IURP D IRUHFDVW IRU WKH \HDU WR  'HFHPEHU  %H\RQG WKDW GDWH FDVK IORZ SURMHFWLRQV DUH H[WUDSRODWHG WR
UHIOHFWDQLPSURYHPHQWLQWUDGLQJSHUIRUPDQFHIRUDIXUWKHUWZR\HDUVWR'HFHPEHU7KHSUHWD[UDWHGLVFRXQW
UDWH DSSOLHG WR WKH FDVK IORZ SURMHFWLRQV LV  SHU DQQXP   SHU DQQXP  DQG FDVK IORZV EH\RQG
'HFHPEHUDUHH[WUDSRODWHGXVLQJDSHUDQQXP SHUDQQXP JURZWKUDWH%DVHGRQWKHUHVXOWV
RIWKLVDQDO\VLVPDQDJHPHQWKDVFRQFOXGHGWKDWQRLPSDLUPHQWLVUHTXLUHGIRUWKH\HDUHQGHG'HFHPEHU
DQG'HFHPEHU







,19(670(173523(57,(6





&RVW
%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
$GGLWLRQVGXULQJWKH\HDU
7UDQVIHUVIURP WR SURSHUW\SODQWDQGHTXLSPHQW VHHQRWH 
7UDQVIHUVIURPGHYHORSPHQWSURSHUWLHV VHHQRWH 
7UDQVIHUVWRLQYHQWRULHV
'LVSRVDOVGXULQJWKH\HDU

$W'HFHPEHU

$FFXPXODWHGGHSUHFLDWLRQDQGLPSDLUPHQW
%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
'HSUHFLDWLRQDQGLPSDLUPHQWFKDUJHIRUWKH\HDU VHHQRWH 
5HYHUVDORILPSDLUPHQWORVVUHFRJQLVHGSUHYLRXVO\DJDLQVW
WKHYDOXHRIWKHLQYHVWPHQWSURSHUW\ VHHQRWH 
7UDQVIHUVIURPSURSHUW\SODQWDQGHTXLSPHQW VHHQRWH 
5HODWLQJWRGLVSRVDOVGXULQJWKH\HDU

$W'HFHPEHU

1HWERRNYDOXH
$W'HFHPEHU
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,19(670(173523(57,(6 FRQWLQXHG 

 7KHIDLUYDOXHVRILQYHVWPHQWSURSHUWLHVDVDWWKHHQGRIWKHUHSRUWLQJSHULRGKDYHEHHQGHWHUPLQHGLQWHUQDOO\E\
PDQDJHPHQW$VDWWKHUHSRUWLQJGDWHPDQDJHPHQWKDVFRQFOXGHGEDVHGRQDQLQWHUQDODVVHVVPHQWWKDWWKH
IDLU YDOXH RI LQYHVWPHQW SURSHUWLHV LV QRW PDWHULDOO\ GLIIHUHQW IURP WKHLU FDUU\LQJ YDOXHV 7KH IDLU YDOXH
PHDVXUHPHQW RI LQYHVWPHQW SURSHUWLHV KDV EHHQ FDWDJRULVHG DV D OHYHO  IDLU YDOXH EDVHG RQ WKH LQSXWV RI
YDOXDWLRQ WHFKQLTXHV XVHG $Q\ VLJQLILFDQW PRYHPHQW LQ WKH DVVXPSWLRQV XVHG IRU WKH IDLU YDOXDWLRQ RI
LQYHVWPHQW SURSHUWLHV VXFK DV GLVFRXQW UDWHV \LHOG UHQWDO JURZWK YDFDQF\ UDWH HWF ZRXOG UHVXOW LQ
VLJQLILFDQWO\ORZHUKLJKHUIDLUYDOXHRIWKRVHDVVHWV

 ,QRQHRIWKH*URXS¶VVXEVLGLDULHVHQWHUHGLQWRDVDOHDQGSXUFKDVHDJUHHPHQWZLWKDUHODWHGSDUW\ WKH
³%X\HU´ WRVHOOFHUWDLQLQYHVWPHQWSURSHUWLHVZLWKDFDUU\LQJYDOXHRI$('WKRXVDQG



,QDFFRUGDQFHZLWKVXFKDJUHHPHQWWKHWUDQVIHURIWLWOHWRWKHVHLQYHVWPHQWSURSHUWLHVZDVWREHFRPSOHWHG
ZLWKLQDSHULRGRIVL[PRQWKVIURPWKHGDWHRIWKHDJUHHPHQW 'HFHPEHU RUDWDPXWXDOO\DJUHHGGDWH
EHWZHHQWKH*URXSDQGWKH%X\HU$VDW'HFHPEHUPDQDJHPHQWLVLQWKHSURFHVVRIWUDQVIHUULQJWKH
WLWOHWRWKHLQYHVWPHQWSURSHUWLHVLQWKHQDPHRIWKH%X\HUDQGLVKROGLQJWKHWLWOHWRWKHLQYHVWPHQWSURSHUWLHV
IRUWKHVROHEHQHILWRIWKH%X\HUZLWKHIIHFWIURP'HFHPEHUXQWLOWKHWUDQVIHURIWLWOHLVFRPSOHWH

 'XULQJRQHRIWKHVXEVLGLDULHVRIWKH*URXS WKH³6HOOHU´ HQWHUHGLQWRDVDOHDQGSXUFKDVHDJUHHPHQW
$JUHHPHQW ZLWKDUHODWHGSDUW\ WKH³3XUFKDVHU´ WRVHOOLQYHVWPHQWSURSHUWLHVZLWKDFDUU\LQJYDOXHRI$('
WKRXVDQGDQGRWKHUDVVHWVZLWKDFDUU\LQJYDOXHRI$('WKRXVDQG



6XEVHTXHQWO\ HIIHFWLYH  'HFHPEHU  WKH 6HOOHU HQWHUHG LQWR DQ DGGLWLRQDO DVVHW SXUFKDVH DJUHHPHQW
WKH ³6XSSOHPHQWDO $JUHHPHQW´  ZLWK WKH 3XUFKDVHU WR VHOO FHUWDLQ DGGLWLRQDO DVVHWV 6XEVHTXHQW WR WKLV
DJUHHPHQW WKH VDOH FRQVLGHUDWLRQ UHFHLYDEOH DPRXQWV WR $('  WKRXVDQG DV DW  'HFHPEHU 
$('WKRXVDQG 7KHVDOHGXULQJUHODWHGWR,VODPLFILQDQFLQJDQGLQYHVWLQJSURGXFWV

'XULQJDQGDYDULDWLRQDJUHHPHQW WKH³9DULDWLRQ$JUHHPHQW´ ZDVVLJQHGEHWZHHQWKH6HOOHUDQG
WKH 3XUFKDVHU WR H[WHQG WKH UHJLVWUDWLRQ GDWH IRU WUDQVIHU RI VXFK SURSHUWLHV DV GHILQHG LQ WKH RULJLQDO
$JUHHPHQWWR'HFHPEHU'XULQJWKHFXUUHQW\HDUWKLV9DULDWLRQ$JUHHPHQWZDVIXUWKHUH[WHQGHGWLOO
 'HFHPEHU  'XULQJ  WKH 6HOOHU PDGH D SD\PHQW RI $('  WKRXVDQG $(' 
WKRXVDQG RQEHKDOIRIWKH3XUFKDVHUDQGWUHDWHGWKLVDVUHFHLYDEOHIURPWKH3XUFKDVHU

7KHDPRXQWUHFHLYDEOHLQUHVSHFWRIWKHDERYHWZRVDOHDJUHHPHQWV VHHQRWHVDQG LVFODVVLILHGDV
DPRXQW GXH IURP UHODWHG SDUWLHV LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV 0DQDJHPHQW KDV FRQVLGHUHG WKH
UHFRYHUDELOLW\ RI VXFK UHFHLYDEOHV DQG LV FRQILGHQW WKDW LW LV UHFRYHUDEOH LQ YLHZ RI WKH IDFW WKDW WKH UHODWHG
SDUW\SXUFKDVHULVZKROO\RZQHGE\WKH*RYHUQPHQW
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'(9(/230(173523(57,(6
2014
AED’000



&RVW
%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
$GGLWLRQVGXULQJWKH\HDU
7UDQVIHUVWRSURSHUW\SODQWDQGHTXLSPHQW VHHQRWH 
7UDQVIHUVWRFRVWRIUHYHQXHV
7UDQVIHUVWRLQYHVWPHQWSURSHUWLHV VHHQRWH 
1HWPRYHPHQWLQFDSLWDODGYDQFHVGXULQJWKH\HDU

$W'HFHPEHU

$FFXPXODWHGLPSDLUPHQW
%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
5HYHUVDO LPSDLUPHQWGXULQJWKH\HDU VHHQRWHVDQG 

$W'HFHPEHU

1HWERRNYDOXH
$W'HFHPEHU



 ,19(670(176,1$662&,$7(6$1'-2,179(1785(6





,QYHVWPHQWVLQDVVRFLDWHV
,QYHVWPHQWVLQMRLQWYHQWXUHV
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,19(670(176,1$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



0RYHPHQWLQLQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHVGXULQJWKH\HDULVDVIROORZV










%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
,QYHVWPHQWVPDGHGXULQJWKH\HDU VHHQRWH D DQG 
$ULVLQJIURPEXVLQHVVFRPELQDWLRQ VHHQRWH 
6KDUHRIUHVXOWVRIDVVRFLDWHVDQGMRLQWYHQWXUHVQHW
6KDUHRIUHVXOWVRIDVVRFLDWHVDQGMRLQWYHQWXUHVUHODWHGWRDVXEVLGLDU\
KHOGIRUVDOH VHHQRWH 
'LYLGHQGVUHFHLYHG
'LOXWLRQGHHPHGGLVSRVDORILQYHVWPHQWVGXULQJWKH\HDU
*DLQRQGLOXWLRQRILQYHVWPHQWLQDQDVVRFLDWH¶VVXEVLGLDU\ VHHQRWH E 
&RQYHUVLRQWRVXEVLGLDU\
,PSDLUPHQWRQLQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV±QHW VHHQRWH
'LVSRVDORIVWDNHLQDQLQGLUHFWDVVRFLDWH VHHQRWH F 
7UDQVIHUWRDVVHWVKHOGIRUVDOH VHHQRWH 
7UDQVIHUWRPDUNHWDEOHVHFXULWLHV VHHQRWH F 
$PRXQWVUHFRJQLVHGGLUHFWO\LQHTXLW\
7UDQVODWLRQGLIIHUHQFH
&XPXODWLYHFKDQJHVLQIDLUYDOXH
2WKHUV

$W'HFHPEHU



2014
AED’000

2013
AED’000




































 
 

 
 
 

 

 
 
 
ņņņņņņņņ

őőőőőőőő


 


 
  
  
  

 

 
ņņņņņņņņ

őőőőőőőő

D  7KLV LQFOXGHV LQYHVWPHQW LQ .HU]QHU ,QWHUQDWLRQDO +ROGLQJV /LPLWHG GXULQJ WKH \HDU DPRXQWLQJ WR $('
WKRXVDQGFODVVLILHGDVLQYHVWPHQWLQDVVRFLDWH VHHQRWH 

E  'XULQJ  DQ DVVRFLDWH RI WKH *URXS VROG  VKDUHV IDFH YDOXH RI $('  SHU VKDUH  RI LWV
VXEVLGLDU\ (PDDU 0DOOV *URXS //& ³(0* //&´  UHSUHVHQWLQJ  RI WKH DVVRFLDWH¶V LQYHVWPHQW LQ
(0* //& WKURXJK D VHFRQGDU\ RIIHULQJ RI VKDUHV LQ DQ ,QLWLDO 3XEOLF 2IIHULQJ ³,32´  DQG UDLVHG $('
 WKRXVDQG 6XEVHTXHQW WR WKH ,32 *URXS¶V VKDUH RI SURILW RQ VDOH RI (0* //&¶V VKDUHV RI $('
WKRXVDQG QHWRIGLUHFWFRVWVLQFXUUHG KDVEHHQGLUHFWO\UHFRJQLVHGLQWKHUHWDLQHGHDUQLQJV


F  'XULQJDVXEVLGLDU\RIWKH*URXSVROGDSRUWLRQRILWVKROGLQJLQLWVDVVRFLDWH/RQGRQ6WRFN([FKDQJH
³/6(´ DQGVXEVHTXHQWO\VXEVFULEHGWRULJKWVVKDUHVLVVXHGE\/6(7KHQHWHIIHFWRIWKHVHWUDQVDFWLRQVOHGWR
DGHFUHDVHLQWKH*URXS¶VLQYHVWPHQWLQ/6(IURPWRDQGWKHUHIRUHWKHORVVRIWKHDELOLW\RIWKH
*URXSWRH[HUFLVHVLJQLILFDQWLQIOXHQFHRYHU/6(

&RQVHTXHQWO\ WKH LQYHVWPHQW LQ /6( ZDV UHFODVVLILHG IURP LQYHVWPHQW LQ DVVRFLDWH WR DYDLODEOHIRUVDOH
LQYHVWPHQWVWKXVUHVXOWLQJLQWKHUHFRJQLWLRQRIWKHIROORZLQJDPRXQWVLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


2014
AED’000




3URILWRQSDUWLDOGLVSRVDORILQYHVWPHQW

*DLQRQUHFODVVLILFDWLRQIURPLQYHVWPHQWLQDVVRFLDWHWRDYDLODEOHIRUVDOHLQYHVWPHQWV
5HVHUYHVUHF\FOHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW

'D\JDLQRQDGGLWLRQDOVKDUHVSXUFKDVHG



*DLQRQGLVSRVDORIVWDNHLQDQLQGLUHFWDVVRFLDWH VHHQRWH 








²²²²

őőőőőőő





6XEVHTXHQWWR\HDUHQGWKHVXEVLGLDU\VROGLWVUHPDLQLQJLQYHVWPHQWLQ/6(IRUWKHHTXLYDOHQWRI$('
ELOOLRQ 86'ELOOLRQ 




F-258

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



 ,19(670(176,1$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 

'XULQJ  D EDQNLQJ VXEVLGLDU\ RI WKH *URXS VROG  RI LWV VWDNH LQ LWV DVVRFLDWH 8QLRQ 3URSHUWLHV 3-6&
UHVXOWLQJLQDGHFUHDVHLQWKH*URXSVKDUHKROGLQJVLQVXFKDVVRFLDWHIURPDVDW'HFHPEHUWRDW
'HFHPEHU  $V D UHVXOW RI VXFK GLVSRVDO WKH *URXS QR ORQJHU KHOG VLJQLILFDQW LQIOXHQFH LQ 8QLRQ 3URSHUWLHV
3-6&DQGKDGGLVFRQWLQXHGHTXLW\DFFRXQWLQJIRUVXFKLQYHVWPHQW6XFKLQYHVWPHQWZDVFODVVLILHGDVDYDLODEOHIRU
VDOHLQYHVWPHQWDVDW'HFHPEHU

7KHGLIIHUHQFHEHWZHHQWKHFDUU\LQJYDOXHRIWKHLQYHVWPHQWLQDVVRFLDWHDQGVDOHSURFHHGVRQGLVSRVDORILQYHVWPHQW
DQGIDLUYDOXHRIWKHUHPDLQLQJLQYHVWPHQW RQWKHGDWHWKH*URXSGLVFRQWLQXHGHTXLW\DFFRXQWLQJ ZDVUHFRUGHGDV
³2WKHU,QFRPH´LQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW VHHQRWHEHORZ 

*DLQRQGLVSRVDORIVWDNHLQDQLQGLUHFWDVVRFLDWH
2013
AED’000

6DOHSURFHHGVRQGLVSRVDORILQYHVWPHQWLQDQLQGLUHFWDVVRFLDWH


$GGIDLUYDOXHRIWKHUHPDLQLQJLQYHVWPHQW RQWKH
GDWHWKH*URXSGLVFRQWLQXHGHTXLW\DFFRXQWLQJIRUVXFKLQYHVWPHQW 


/HVVFDUU\LQJYDOXHRIWKHLQYHVWPHQWLQDVVRFLDWHDVDW-DQXDU\

 



²²²²
*DLQRQGLVSRVDORIVWDNHLQDQLQGLUHFWDVVRFLDWH VHHQRWH 





őőőőőőő

G  7KH IROORZLQJ WDEOH VXPPDULVHV WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RI WKH *URXS¶V PDWHULDO DVVRFLDWHV DQG
MRLQWYHQWXUHVDVDW'HFHPEHU

Emirates Global
Emaar
Dubai Islamic Nasdaq OMX
Aluminium
Properties PJSC** Bank PJSC**
Group Inc.**
PJSC*
AED’000
AED’000
AED’000
AED’000



(see note 23)

7RWDODVVHWV




7RWDOOLDELOLWLHV
 
 
 
 

ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
1HWDVVHWV





őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
*URXS¶VVKDUHRIQHWDVVHWV





őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő

7KHGLIIHUHQFHEHWZHHQ*URXS¶VFDUU\LQJYDOXHRILQYHVWPHQWLQMRLQWYHQWXUHDQG*URXS¶VVKDUHRIQHWDVVHWVRI
MRLQWYHQWXUHSUHGRPLQDQWO\UHODWHVWRGLIIHUHQFHEHWZHHQFDUU\LQJYDOXHRIQHWDVVHWVDQGLWVIDLUYDOXHDWWKHWLPHRI
DFTXLVLWLRQRIVXFKMRLQWYHQWXUH

7KHGLIIHUHQFHEHWZHHQ*URXS¶VFDUU\LQJYDOXHRILQYHVWPHQWLQWKHVHDVVRFLDWHVDQG*URXS¶VVKDUHRIQHWDVVHWV
RI DERYH DVVRFLDWHV ZKHUH DSSOLFDEOH SUHGRPLQDQWO\ UHODWHV WR JRRGZLOO DQG LQWDQJLEOH DVVHWV LQFOXGHG LQ WKH
*URXS¶VFDUU\LQJYDOXHRIVXFKDVVRFLDWH








F-259

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



 ,19(670(176,1$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 
H  7KHIROORZLQJWDEOHVXPPDULVHVWKHLQFRPHVWDWHPHQWDQGVWDWHPHQWRIRWKHUFRPSUHKHQVLYHLQFRPHRIWKH
*URXS¶VPDWHULDODVVRFLDWHVDQGMRLQWYHQWXUHVIRUWKH\HDUHQGHG'HFHPEHU
Emaar
Dubai Islamic Nasdaq OMX Emirates Global
Properties PJSC Bank PJSC
Group Inc.
Aluminium
PJSC
AED’000
AED’000
AED’000
AED’000



(see note 23)
5HYHQXH





őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
3URILWIRUWKH\HDU












2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU
 

 
 

ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
7RWDOFRPSUHKHQVLYHLQFRPHIRUWKH\HDU


 


őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
*URXS¶VVKDUHRIWRWDOFRPSUHKHQVLYH
LQFRPHIRUWKH\HDU


 


őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
'LYLGHQGSDLGWRWKH*URXSGXULQJWKH\HDU 




őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
I
7KHIROORZLQJWDEOHVXPPDULVHVWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQRIWKH*URXS¶VPDWHULDODVVRFLDWHVDVDW
'HFHPEHU
Emaar
Dubai Islamic
Nasdaq OMX
London Stock
Properties PJSC
Bank PJSC
Group Inc.
Exchange plc *
AED’000
AED’000
AED’000
AED’000
(see note 15 (c))




7RWDODVVHWV




7RWDOOLDELOLWLHV
 
 
 
 

ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
ņņņņņņņņ
1HWDVVHWV





őőőőőőőő
őőőőőőőő
őőőőőőőő
őőőőőőőő
*URXS¶VVKDUHRIQHWDVVHWV





őőőőőőőő
őőőőőőőő  őőőőőőőő  őőőőőőőő
7KHGLIIHUHQFHEHWZHHQ*URXS¶VFDUU\LQJYDOXHRILQYHVWPHQWVLQWKHVHDVVRFLDWHVDQG*URXS¶VVKDUHRIQHWDVVHWVRI
DERYHDVVRFLDWHZKHUHDSSOLFDEOHSUHGRPLQDQWO\UHODWHVWRJRRGZLOODQGLQWDQJLEOHDVVHWVLQFOXGHGLQWKH*URXS¶V
FDUU\LQJYDOXHRIVXFKDVVRFLDWH


7KHDVVHWVDQGOLDELOLWLHVGRQRWLQFOXGHFHQWUDOFRXQWHUSDUW\EDODQFHVDPRXQWLQJWR$('PLOOLRQZKLFK
DUHLQFOXGHGLQERWKDVVHWVDQGOLDELOLWLHVLQWKH/RQGRQ6WRFN([FKDQJHSOFILQDQFLDOVWDWHPHQWV 


J
7KHIROORZLQJWDEOHVXPPDULVHVWKHLQFRPHVWDWHPHQWDQGVWDWHPHQWRIRWKHUFRPSUHKHQVLYHLQFRPHRIWKH
*URXS¶VPDWHULDODVVRFLDWHVIRUWKH\HDUHQGHG'HFHPEHU
Emaar
Dubai Islamic
Nasdaq OMX
London Stock
Properties PJSC
Bank PJSC
Group Inc.
Exchange plc.
AED’000
AED’000
AED’000
AED’000
(see note 15 (c))




5HYHQXH

3URILWIRUWKH\HDU


őőőőőőőő



őőőőőőőő



őőőőőőőő



őőőőőőőő


 
ņņņņņņņņ

őőőőőőőő


ņņņņņņņņ

őőőőőőőő


ņņņņņņņņ

őőőőőőőő


ņņņņņņņņ

őőőőőőőő


őőőőőőőő

őőőőőőőő


őőőőőőőő

őőőőőőőő


őőőőőőőő

őőőőőőőő


őőőőőőőő

őőőőőőőő



2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU

7RWDOFRPSUHKHQVLYHLQFRPHIRUWKH\HDU

*URXS¶VVKDUHRIWRWDOFRPSUHKHQVLYH
LQFRPHIRUWKH\HDU

'LYLGHQGSDLGWRWKH*URXSGXULQJWKH\HDU





F-260

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




K


,19(670(176,1$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 
7KHIROORZLQJWDEOHVXPPDULVHVWKH*URXS¶VVKDUHRIUHVXOWVLQRWKHULPPDWHULDODVVRFLDWHVIRUWKH\HDU




2014
AED’000

2013
AED’000

3URILWIRUWKH\HDU


2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU
 


ņņņņņņņņ
ņņņņņņņņ
*URXS¶VVKDUHRIWRWDOFRPSUHKHQVLYHLQFRPHIRUWKH\HDU



őőőőőőőő
őőőőőőőő
&DUU\LQJDPRXQWRIWKH*URXS¶VLQWHUHVW



őőőőőőőő
őőőőőőőő

L
7KHIROORZLQJWDEOHVXPPDULVHVWKH*URXS¶VVKDUHRIUHVXOWVLQRWKHULPPDWHULDOMRLQWYHQWXUHVIRUWKH\HDU

2014
2013



AED’000
AED’000

3URILWIRUWKH\HDU


2WKHUFRPSUHKHQVLYHLQFRPHIRUWKH\HDU
 
 

ņņņņņņņņ
ņņņņņņņņ
*URXS¶VVKDUHRIWRWDOFRPSUHKHQVLYHLQFRPHIRUWKH\HDU



őőőőőőőő
őőőőőőőő
&DUU\LQJDPRXQWRIWKH*URXS¶VLQWHUHVW



őőőőőőőő
őőőőőőőő

M
7KHPDUNHWYDOXHVDVDW'HFHPEHURIWKH*URXS¶VLQWHUHVWKHOGLQYDULRXVDVVRFLDWHVZKLFKDUHTXRWHG
DUHDVXQGHU
2014
2013


AED’000
AED’000


(PDDU3URSHUWLHV3-6&





őőőőőőőőő
őőőőőőőőő
'XEDL,VODPLF%DQN3-6&





őőőőőőőőő
őőőőőőőőő
&RPPHUFLDO%DQNRI'XEDL36&





őőőőőőőőő
őőőőőőőőő
(PLUDWHV5HIUHVKPHQW36&





őőőőőőőőő
őőőőőőőőő
'XEDL'HYHORSPHQW&RPSDQ\36&





őőőőőőőőő
őőőőőőőőő
1DVGDT20;*URXS,QF





őőőőőőőőő
őőőőőőőőő
/RQGRQ6WRFN([FKDQJH3OF VHHQRWH F 





őőőőőőőőő
őőőőőőőőő



7KHFDUU\LQJYDOXHRIWKHDERYHDVVRFLDWHVLV$('WKRXVDQG $('WKRXVDQG 


$OO WKH DVVRFLDWHV DQG MRLQW YHQWXUHV RI WKH *URXS KDYH EHHQ WHVWHG IRU LPSDLUPHQW RQ DQ LQGLYLGXDO EDVLV XVLQJ
YDOXHLQXVHPRGHOVZKHUHWKHLUPDUNHWYDOXHZDVOHVVWKDQWKHLUFDUU\LQJYDOXHDQGDQ\UHVXOWLQJLPSDLUPHQWORVVHV
KDYHEHHQUHFRUGHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQW









F-261

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,19(670(176,10$5.(7$%/(6(&85,7,(6
2014
AED’000

2013
AED’000















ņņņņņņņņ

ņņņņņņņņ






ņņņņņņņņ

ņņņņņņņņ









ņņņņņņņņ

ņņņņņņņņ



ņņņņņņņņ

ņņņņņņņņ

















ņņņņņņņņ

ņņņņņņņņ

őőőőőőőő






ņņņņņņņņ

ņņņņņņņņ

őőőőőőőő

2014



AED’000

'LVFORVHGDVIROORZV
1RQFXUUHQWDVVHWV


&XUUHQWDVVHWV




ņņņņņņņņ






őőőőőőőő

7KHFKDQJHLQIDLUYDOXHRILQYHVWPHQWVLQPDUNHWDEOHVHFXULWLHVGXULQJWKH\HDULVDVIROORZV

2013
AED’000



Available-for-sale investments
(TXLWLHV±TXRWHG
(TXLWLHV±XQTXRWHG
6RYHUHLJQERQGV
&RUSRUDWHERQGV
2WKHUV LQFOXGLQJPXWXDOIXQGV 



Held-to-maturity investments
&RUSRUDWHERQGV
6RYHUHLJQERQGV






Fair value through profit or loss
(TXLWLHV
+\EULGLQVWUXPHQWV
6RYHUHLJQERQGV
&RUSRUDWHERQGV
2WKHUV LQFOXGLQJPXWXDOIXQGV 



7RWDOLQYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV




ņņņņņņņņ

őőőőőőőő

2014
2013



AED’000
AED’000

&KDQJHLQIDLUYDOXHRIDYDLODEOHIRUVDOHLQYHVWPHQWV
UHFRJQLVHGLQHTXLW\






őőőőőőőő
őőőőőőőő
&KDQJHLQIDLUYDOXHRILQYHVWPHQWVFODVVLILHGDVIDLUYDOXHWKURXJK
SURILWRUORVV VHHQRWH 






őőőőőőőő
őőőőőőőő

7KH DYDLODEOHIRUVDOH LQYHVWPHQWV LQFOXGH VHFXULWLHV ZLWK FDUU\LQJ YDOXH RI $(' WKRXVDQG  $('
WKRXVDQG WKDWKDYHEHHQSOHGJHGXQGHUDUHSXUFKDVHDJUHHPHQW VHHQRWH 







F-262

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(176,10$5.(7$%/(6(&85,7,(6 FRQWLQXHG 

$VDW\HDUHQGWKH*URXSKROGVWKHIROORZLQJILQDQFLDOLQVWUXPHQWVPHDVXUHGDWIDLUYDOXH


31 December
Financial instruments carried at fair value 


2014
Level 1
Level 2
Level 3


AED’000
AED’000
AED’000
AED’000

$YDLODEOHIRUVDOHLQYHVWPHQWV





)DLUYDOXHWKURXJKSURILWRUORVV





'HULYDWLYHILQDQFLDOLQVWUXPHQWVQHW VHHQRWH 
 

 
 

 ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ







 őőőőőőő őőőőőőő őőőőőőő őőőőőőő


31 December
Financial instruments carried at fair value


2013
Level 1
Level 2
Level 3


AED’000
AED’000
AED’000
AED’000

$YDLODEOHIRUVDOHLQYHVWPHQWV





)DLUYDOXHWKURXJKSURILWRUORVV





'HULYDWLYHILQDQFLDOLQVWUXPHQWVQHW VHHQRWH 
 
 
 


 ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ







 őőőőőőő őőőőőőő őőőőőőő őőőőőőő

'XULQJWKHILQDQFLDO\HDUHQGHG'HFHPEHUDYDLODEOHIRUVDOHILQDQFLDODVVHWVZLWKDFDUU\LQJDPRXQWRI$('
1LO $('PLOOLRQ ZHUHWUDQVIHUUHGIURP/HYHOWR/HYHOEHFDXVHTXRWHGSULFHVLQWKHPDUNHWIRUVXFK
GHEW VHFXULWLHV ZHUH QR ORQJHU UHJXODUO\ DYDLODEOH ,Q RUGHU WR GHWHUPLQH WKH IDLU YDOXH RI VXFK GHEW VHFXULWLHV
PDQDJHPHQWXVHGDYDOXDWLRQWHFKQLTXHLQZKLFKDOOVLJQLILFDQWLQSXWVZHUHEDVHGRQREVHUYDEOHPDUNHWGDWD7KHUH
KDYHEHHQWUDQVIHUVIURP/HYHOWR/HYHODPRXQWLQJWR$('1LO $('PLOOLRQ GXULQJWKH\HDU

7KH IROORZLQJ WDEOH VKRZV D UHFRQFLOLDWLRQ RI WKH RSHQLQJ DQG FORVLQJ DPRXQWV RI LQYHVWPHQWV FODVVLILHG ZLWKLQ
/HYHORIWKHIDLUYDOXHKLHUDUFK\

2014
2013


AED’000
AED’000

%DODQFHDWWKHEHJLQQLQJRIWKH\HDU


,QYHVWPHQWVPDGHGXULQJWKH\HDU
 

6HWWOHPHQWVGLVSRVDOVRILQYHVWPHQWGXULQJWKH\HDU
 
 
$ULVLQJRQEXVLQHVVFRPELQDWLRQV VHHQRWH D 
 

)DLUYDOXHPRYHPHQWGXULQJWKH\HDUWDNHQWRFRQVROLGDWHGLQFRPHVWDWHPHQW
 

)DLUYDOXHPRYHPHQWGXULQJWKH\HDUWDNHQWRVWDWHPHQWRI
RWKHUFRPSUHKHQVLYHLQFRPH

 
1HWWUDQVIHUV WR IURP/HYHODQG/HYHO
 


ņņņņņņņņ
ņņņņņņņņ
$W'HFHPEHU



őőőőőőő
őőőőőőő






F-263

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





27+(5121&855(17$66(76

2014
2013



AED’000
AED’000

/RDQVWRUHFHLYDEOHVIURP*RYHUQPHQW02)DQG
RWKHUUHODWHGSDUWLHV VHHQRWHVDQG E 



/RDQVWRUHFHLYDEOHVIURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH E 



)DLUYDOXHRIJXDUDQWHHIURPDUHODWHGSDUW\ VHHQRWHVDQG E 



$GYDQFHOHDVHUHQWDOV VHHQRWH 



/RQJWHUPUHWHQWLRQV



2WKHUUHFHLYDEOHV





ņņņņņņņņ
ņņņņņņņņ




/HVVSURYLVLRQIRULPSDLUPHQW VHHQRWH 

 
 


ņņņņņņņņ
ņņņņņņņņ






őőőőőőő
őőőőőőő

 2QHRIWKHVXEVLGLDULHVRIWKH*URXSLVUHTXLUHGWRSURYLGHUHWDLOJDVROLQHDWDIL[HGSULFHLQWKH8$(,QFOXGHG
LQ WKH DPRXQWV UHFHLYDEOH IURP UHODWHG SDUW\ LV DQ DPRXQW RI $('  WKRXVDQG  $('
WKRXVDQG GXHIURPWKH*RYHUQPHQWUHSUHVHQWLQJDUHFHLYDEOHLQUHVSHFWRIVXFKFRVWRYHUUXQVRI
ZKLFKWKHFRVWRYHUUXQIRULV$('WKRXVDQG $('WKRXVDQG DQGWKHEDODQFH
UHSUHVHQW DPRXQWV GXH LQ UHVSHFW RI FRVW RYHUUXQV IRU SUHYLRXV \HDUV VLQFH  XQGHU WKH WHUPV RI D
JRYHUQPHQWJUDQW$FFRUGLQJO\DQDPRXQWRI$('WKRXVDQG $('WKRXVDQG KDV
EHHQ DGMXVWHG DJDLQVW SURGXFW SXUFKDVHV FRVW RI UHYHQXH  LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW 7KH
RXWVWDQGLQJUHFHLYDEOHLVVXEMHFWWRLQWHUHVWDWWKHUDWHRI(,%25SOXVEDVLVSRLQWVSHUDQQXP7KHLQWHUHVW
RQRXWVWDQGLQJUHFHLYDEOHIRUWKH\HDUHQGHG'HFHPEHUDPRXQWHGWR$('WKRXVDQG 
$('WKRXVDQG 
 ,Q FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RI 'XEDL %DQN WKH *RYHUQPHQW KDV SURYLGHG D JXDUDQWHH XS WR $(' 
ELOOLRQIRU\HDUVIURPWKHGDWHRIDFTXLVLWLRQIRUDQ\ORVVHVUHODWLQJWRWKHDVVHWVDQGOLDELOLWLHVWKDWH[LVWHGRQ
WKHGDWHRIDFTXLVLWLRQ WKH³*XUDQDWHH´ ,QWKHFODLPVXQGHUWKH*XDUDQWHHUHDFKHGWKHPD[LPXPOLPLW
RI$('ELOOLRQ6XEVHTXHQWWR\HDUHQGWKHIXOODPRXQWRIWKH*XDUDQWHHDPRXQWLQJWR$('ELOOLRQZDV
VHWWOHG

 0RYHPHQWLQDGYDQFHOHDVHUHQWDOV
2014
2013



AED’000
AED’000

%DODQFHDWWKHEHJLQQLQJRIWKH\HDU



$GGLWLRQVGXULQJWKH\HDU



&KDUJHIRUWKH\HDU VHHQRWH 

 
 
7UDQVODWLRQGLIIHUHQFHV

 
 


ņņņņņņņņ
ņņņņņņņņ



$W'HFHPEHU


őőőőőőő
őőőőőőő


$GYDQFHOHDVHUHQWDOVZLOOEHFKDUJHGWRWKHFRQVROLGDWHGLQFRPHVWDWHPHQWDVIROORZV








2014
AED’000

2013
AED’000



ņņņņņņņņ

őőőőőőő



ņņņņņņņņ

őőőőőőő



:LWKLQRQH\HDU VHHQRWH 
$IWHURQH\HDU












$GYDQFHOHDVHUHQWDOVDUHQRQUHIXQGDEOHLQWKHHYHQWRIWKHUHODWHGOHDVHEHLQJWHUPLQDWHGSULRUWRLWVH[SLU\
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127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





27+(5121&855(17$66(76 FRQWLQXHG 

 0RYHPHQWVLQSURYLVLRQIRULPSDLUPHQWGXULQJWKH\HDUDUHDVIROORZV






%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
$OORZDQFHIRULPSDLUPHQWPDGHGXULQJWKH\HDU
 QHWRIUHFRYHULHVRI$('WKRXVDQG  VHHQRWH 
$PRXQWVZULWWHQRIIGXULQJWKH\HDU

$W'HFHPEHU



 ,19(1725,(6











2014
AED’000

2013
AED’000







 

ņņņņņņņņņņņņņņņņ


őőőőőőő
őőőőőőő

2014
AED’000



2013
AED’000



)LQLVKHGJRRGVLQYHQWRU\SURSHUW\
5DZPDWHULDOV
6SDUHSDUWVDQGFRQVXPDEOHV
:RUNLQSURJUHVV
(QJLQHHULQJ
*RRGVLQWUDQVLW
&RQVXPHUJRRGV
2WKHUV


/HVVSURYLVLRQIRUVORZPRYLQJDQGREVROHWHLQYHQWRULHV
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ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő









ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





75$'($1'27+(55(&(,9$%/(6







2014
AED’000

2013
AED’000



































ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő







ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő





7UDGHUHFHLYDEOHV
&RQWUDFWUHFHLYDEOHV
5HWHQWLRQVUHFHLYDEOHFXUUHQWSRUWLRQ
3UHSD\PHQWVDQGRWKHUUHFHLYDEOHV
$PRXQWVUHFHLYDEOHIURP*RYHUQPHQW02)DQG
RWKHUUHODWHGSDUWLHV VHHQRWH E 
$PRXQWVUHFHLYDEOHIURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH E 
$FFUXHGLQWHUHVWUHFHLYDEOH
$GYDQFHVWRVXSSOLHUV
2SHUDWLQJOHDVHGHSRVLWV
$GYDQFHOHDVHUHQWDOV VHHQRWH 


/HVVSURYLVLRQIRULPSDLUPHQWRIUHFHLYDEOHV VHHQRWHEHORZ 





0RYHPHQWVLQSURYLVLRQIRULPSDLUPHQWRIWUDGHFRQWUDFWUHFHLYDEOHVGXULQJWKH\HDUDUHDVIROORZV




2014
AED’000



2013
AED’000



%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
&KDUJHIRUWKH\HDU VHHQRWH 
$PRXQWVZULWWHQRII
5HYHUVDOGXULQJWKH\HDU VHHQRWH 
7UDQVIHUWRDVVHWKHOGIRUVDOH
7UDQVODWLRQGLIIHUHQFHV
2WKHUPRYHPHQWV

$W'HFHPEHU















 
 

 

ņņņņņņņņ

őőőőőőő



 
 
 
 

ņņņņņņņ

őőőőőőő



&KDUJHIRULQFOXGHVDQDPRXQWRI$('1LO $('WKRXVDQG ZKLFKIRUPVSDUWRIGLVFRQWLQXHG
RSHUDWLRQV VHHQRWH 





,6/$0,&),1$1&,1*$1',19(670(17352'8&76







2014
AED’000



2013
AED’000



0XUDEDKD
,MDUD
:DNDOD
0XGDUDED
,VWLVQD¶D
6HFXUHGRYHUGUDIWDQGFUHGLWFDUGVUHFHLYDEOH
2WKHUV


/HVV'HIHUUHGLQFRPH
/HVV$OORZDQFHIRULPSDLUPHQW VHHQRWHEHORZ 



7RWDORILPSDLUHG,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV
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ņņņņņņņņ

 
 
ņņņņņņņņ

őőőőőőő

őőőőőőő








ņņņņņņņņ

 
 
ņņņņņņņņ

őőőőőőő

őőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,6/$0,&),1$1&,1*$1',19(670(17352'8&76 FRQWLQXHG 



,VODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV LQFOXGH $('  WKRXVDQG  $('  WKRXVDQG  GXH
IURP*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHVDQG$('WKRXVDQG $('WKRXVDQG GXH
IURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH E 


&RUSRUDWH ,MDUD DVVHWV DPRXQWLQJ WR $('  ELOOLRQ  $('  ELOOLRQ  ZHUH VHFXULWLVHG IRU WKH SXUSRVH RI
LVVXDQFHRI6XNXNV VHHQRWHEHORZ 




Analysis by economic activity:
6HUYLFHVDQGSHUVRQDOORDQV
&RQVWUXFWLRQDQGUHDOHVWDWH
7UDGH
)LQDQFLDOVHUYLFHV
7UDQVSRUWDQGFRPPXQLFDWLRQ
0DQXIDFWXULQJ
$JULFXOWXUHDQGDOOLHGDFWLYLWLHV
2WKHUV


/HVV'HIHUUHGLQFRPH
/HVV$OORZDQFHIRULPSDLUPHQW VHHQRWHEHORZ 



'LVFORVHGDVIROORZV
1RQFXUUHQWDVVHWV
&XUUHQWDVVHWV




2014
AED’000



2013
AED’000

























ņņņņņņņņ

 
 
ņņņņņņņņ

őőőőőőő









ņņņņņņņņ

 
 
ņņņņņņņņ

őőőőőőő









ņņņņņņņņ

őőőőőőő



ņņņņņņņņ

őőőőőőő

2014
AED’000

2013
AED’000

%DODQFHDWWKHEHJLQQLQJRIWKH\HDU


$OORZDQFHIRULPSDLUPHQWPDGHGXULQJWKH\HDU
 QHWRIUHFRYHULHV VHHQRWH 


:ULWHRIIVGXULQJWKH\HDU

 
7UDQVIHUIURPDOORZDQFHIRULPSDLUPHQWDJDLQVWORDQVDQGUHFHLYDEOHV VHHQRWH 



ņņņņņņņņ
$W'HFHPEHU




őőőőőőő



Movement in allowance for impairment:









 

ņņņņņņņņ

őőőőőőő



6HFXULWLVDWLRQRI,VODPLF)LQDQFLQJ5HFHLYDEOHV
'XULQJWKH%DQNWUDQVIHUUHGFHUWDLQLGHQWLILHGLMDUDDVVHWVRI$('ELOOLRQ WKH³FRRZQHGDVVHWV´ RILWV
VXEVLGLDU\ (PLUDWHV ,VODPLF %DQN WR (,% 6XNXN FRPSDQ\ OLPLWHG ± WKH ³,VVXHU´  D VSHFLDO SXUSRVH YHKLFOH
IRUPHG IRU WKH LVVXDQFH RI WKH VXNXN WR UDLVH WZR WUDQFKHV RI 86 'ROODU GHQRPLQDWHG PHGLXP WHUP ILQDQFH
DPRXQWLQJ WR 86'  PLOOLRQ HDFK WRWDOOLQJ $('  ELOOLRQ  YLD D 6KDULD¶D FRPSOLDQW VXNXN ILQDQFLQJ
DUUDQJHPHQW 7KLV PHGLXP WHUP ILQDQFH LV FDUULHG DW DPRUWLVHG FRVW 7KH VXNXNV DUH OLVWHG RQ WKH /RQGRQ 6WRFN
([FKDQJH
,QVXEVWDQFHWKHFRRZQHGDVVHWVUHPDLQLQFRQWURORIWKH%DQNDFFRUGLQJO\WKHVHDVVHWVFRQWLQXHWREHUHFRJQLVHG
E\ WKH%DQN ,Q FDVH RI DQ\ GHIDXOW WKH %DQNKDV SURYLGHG DQ XQGHUWDNLQJ WR PDNH JRRG DOOORVVHV WR WKH VXNXN
KROGHUV7KHVXNXNVZLOOEHGXHIRUPDWXULW\GXULQJ-DQXDU\DQG-XQHUHVSHFWLYHO\7KHDVVHWVDUHLQWKH
FRQWURORIWKH%DQNDQGVKDOOFRQWLQXHWREHVHUYLFHGE\WKH%DQN




7KH,VVXHUZLOOSD\DVHPLDQQXDOGLVWULEXWLRQDPRXQWIURPUHWXUQVUHFHLYHGLQUHVSHFWRIWKHFRRZQHGDVVHWV6XFK
SURFHHGVDUHH[SHFWHGWREHVXIILFLHQWWRFRYHUWKHVHPLDQQXDOGLVWULEXWLRQDPRXQWSD\DEOHWRWKHVXNXNKROGHUVRQ
WKHVHPLDQQXDOGLVWULEXWLRQGDWHV8SRQPDWXULW\RIWKHVXNXNWKH%DQNKDVXQGHUWDNHQWRUHSXUFKDVHWKHDVVHWVDW
WKHH[HUFLVHSULFH
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





/2$16$1'5(&(,9$%/(6



/RDQV DQG UHFHLYDEOHV UHSUHVHQW WKH UHFHLYDEOHV DULVLQJ IURP WKH EDQNLQJ RSHUDWLRQV RI WKH *URXS FDUULHG RXW
WKURXJKDEDQNLQJVXEVLGLDU\7KHGHWDLOVRIORDQVDQGUHFHLYDEOHVDUHDVIROORZV






2014
AED’000



2013
AED’000



2YHUGUDIWV
7LPHORDQV
/RDQVDJDLQVWWUXVWUHFHLSWV
%LOOVGLVFRXQWHG
&UHGLWFDUGUHFHLYDEOHV
2WKHUV


2WKHUGHEWLQVWUXPHQWV
/HVVDOORZDQFHIRULPSDLUPHQW VHHQRWHEHORZ 

1HWORDQVDQGUHFHLYDEOHV

'LVFORVHGDVIROORZV
1RQFXUUHQWDVVHWV
&XUUHQWDVVHWV

1HWORDQVDQGUHFHLYDEOHV

7RWDORILPSDLUHGORDQVDQGUHFHLYDEOHV






















ņņņņņņņņ


 
ņņņņņņņņ

őőőőőőő







ņņņņņņņņ


 
ņņņņņņņņ

őőőőőőő











ņņņņņņņņ

őőőőőőő

őőőőőőő



ņņņņņņņņ

őőőőőőő

őőőőőőő



/RDQVDQGUHFHLYDEOHVLQFOXGH$('WKRXVDQG $('WKRXVDQG GXHIURP*RYHUQPHQW
02)DQGRWKHUUHODWHGSDUWLHVDQG$('1LO $('WKRXVDQG GXHIURPDVVRFLDWHVDQGMRLQWYHQWXUHV VHH
QRWH E 


Analysis by segment:
&RUSRUDWHEDQNLQJ
&RQVXPHUEDQNLQJ
7UHDVXU\
2WKHUV



Analysis by economic activity:
6HUYLFHV LQFOXGHVILQDQFLDOVHUYLFHV 
3HUVRQDO
6RYHUHLJQ
&RQVWUXFWLRQDQGUHDOHVWDWH
0DQXIDFWXULQJ
7UDGH
7UDQVSRUWDQGFRPPXQLFDWLRQ
0LQLQJDQGTXDUU\LQJ
$JULFXOWXUHDQGDOOLHGDFWLYLWLHV
2WKHUV

/RDQVDQGUHFHLYDEOHVEHIRUHDOORZDQFHIRULPSDLUPHQW
/HVVDOORZDQFHIRULPSDLUPHQW VHHQRWHEHORZ 

1HWORDQVDQGUHFHLYDEOHV




2014
AED’000

2013
AED’000













ņņņņņņņņ

őőőőőőő





ņņņņņņņņ

őőőőőőő




























ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő











ņņņņņņņņ

 
ņņņņņņņņ

őőőőőőő





F-268

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



 /2$16$1'5(&(,9$%/(6 FRQWLQXHG 

Movement in allowance for impairment
2014
2013



AED’000
AED’000

%DODQFHDWWKHEHJLQQLQJRIWKH\HDU



$OORZDQFHIRULPSDLUPHQWPDGHGXULQJWKH\HDU
 QHWRIUHFRYHULHVRI$('WKRXVDQG
 $('WKRXVDQG  VHHQRWH 



$PRXQWVZULWWHQRIIGXULQJWKH\HDU

 
 
,QWHUHVWXQZLQGRQLPSDLUHGORDQVDQGUHFHLYDEOHV

 
 
7UDQVIHUWRDOORZDQFHIRULPSDLUPHQWDJDLQVW,VODPLFILQDQFLQJ

DQGLQYHVWPHQWSURGXFWV VHHQRWH 


 
([FKDQJHDQGRWKHUDGMXVWPHQWV

 



ņņņņņņņņ
ņņņņņņņņ
$W'HFHPEHU





őőőőőőő
őőőőőőő

Loan Securitisation in Emirates NBD PJSC (the “Bank”), the banking subsidiary of the Group

,QFRUSRUDWLRQ RI (PLUDWHV 1%' $VVHW )LQDQFH &RPSDQLHV LQ ,UHODQG DQG &D\PDQ ,VODQGV IRU DVVHW
VHFXULWLVDWLRQ

2Q-XQH(1%'$VVHW)LQDQFH&RPSDQ\1R/LPLWHGDQGRQ-XQH(1%'$VVHW)LQDQFH&RPSDQ\
1R /LPLWHG ZHUH LQFRUSRUDWHG XQGHU WKH UHVSHFWLYH &RPSDQLHV /DZ ,UHODQG DQG &D\PDQ ,VODQGV  DV 6SHFLDO
3XUSRVH (QWLWLHV 63(V  7KH SULQFLSDO DFWLYLWLHV RI WKHVH FRPSDQLHV DUH WR SXUFKDVH SRUWIROLRV RI ORDQV WKURXJK
LVVXDQFHRIQRWHV

2Q  2FWREHU  WKH %DQN WUDQVIHUUHG FRUSRUDWH ORDQV DQG UHFHLYDEOHV DPRXQWLQJ WR $('  PLOOLRQ WR
(1%' $VVHW )LQDQFH &RPSDQ\ 1R /LPLWHG LQFRUSRUDWHG XQGHU ,UHODQG FRPSDQLHV ODZ  +RZHYHU WKH %DQN
UHWDLQHG VXEVWDQWLDOO\DOORIWKH FUHGLW ULVNDQGUHZDUGVDVVRFLDWHG ZLWK WKH WUDQVIHUUHG DVVHWV DQG KHQFHWKH %DQN
FRQWLQXHV WR UHFRJQLVH WKHVH DVVHWV ZLWKLQ ORDQV DQG UHFHLYDEOHV DQG WKH WUDQVIHUV DUH DFFRXQWHG IRU DV VHFXUHG
ILQDQFLQJ WUDQVDFWLRQV 7KH DVVRFLDWHG OLDELOLW\ RI $('  PLOOLRQ VHFXUHG E\ WKHVH DVVHWV LV LQFOXGHG XQGHU
GHEW LVVXHG DQG RWKHU ERUURZHG IXQGV DQG LV FDUULHG DW DPRUWLVHG FRVW )XUWKHU WKH %DQN WKURXJK (1%' $VVHW
)LQDQFH &RPSDQ\ 1R /LPLWHG LQFRUSRUDWHG XQGHU &D\PDQ ,VODQGV FRPSDQLHV ODZ  HQWHUHG LQWR D WRWDO UHWXUQ
VZDSFRQWUDFWUHIHUHQFLQJWKHVHQRWHV¶OLDELOLW\WKHUHE\UHWDLQLQJDOOWKHULVNVDQGUHZDUGVDVVRFLDWHGZLWKWKHORDQ
H[SRVXUHV

6LQFHWKH%DQNLVH[SRVHGWRYDULDEOHUHWXUQVIURPLWVLQYROYHPHQWLQWKH63(VDQGKDVWKHDELOLW\WRDIIHFWWKRVH
UHWXUQVWKURXJKLWVSRZHURYHUWKH63(VWKHVH63(VDUHFRQVROLGDWHGLQFRPSOLDQFHZLWK,)56

$V DW  'HFHPEHU  WKH FRUSRUDWH ORDQV DQG UHFHLYDEOHV EDODQFH WUDQVIHUUHG WR ,UHODQG 63( LV $(' 
PLOOLRQ  $('  PLOOLRQ  DQG WKH DVVRFLDWHG OLDELOLW\ VHFXUHG E\ WKHVH DVVHWV DQG LQFOXGHG XQGHU GHEW
LVVXHGDQGRWKHUERUURZHGIXQGVLV$('PLOOLRQ $('PLOOLRQ 

,QFRUSRUDWLRQRI(PLUDWHV1%'$XWR)LQDQFH/LPLWHGDQG(PLUDWHV1%'$XWR)LQDQFLQJ/LPLWHGIRUDVVHW
VHFXULWLVDWLRQ

2Q  6HSWHPEHU  (PLUDWHV 1%' $XWR )LQDQFH /LPLWHG ³$3&´  ZDV LQFRUSRUDWHG XQGHU WKH &RPSDQLHV
-HUVH\  /DZ  DQG UHJLVWHUHG LQ -HUVH\ DV D OLPLWHG FRPSDQ\ 7KH SULQFLSDO DFWLYLW\ RI WKH &RPSDQ\ LV WR
SXUFKDVHSRUWIROLRVRIORDQVWKURXJKWKHLVVXDQFHRIQRWHV

2Q6HSWHPEHU(PLUDWHV1%'$XWR)LQDQFLQJ/LPLWHG ³5HSDFN´ ZDVLQFRUSRUDWHGXQGHUWKH&RPSDQLHV
-HUVH\ /DZDQGUHJLVWHUHGLQ-HUVH\DVDOLPLWHGFRPSDQ\7KHSULQFLSDODFWLYLW\RIWKH&RPSDQ\LVWRLQYHVW
LQQRWHVDQGVHFXULWLHVWKURXJKWKHLVVXDQFHRIQRWHV
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 /2$16$1'5(&(,9$%/(6 FRQWLQXHG 

Loan Securitisation in Emirates NBD PJSC (the “Bank”), the banking subsidiary of the Group (continued)

,QFRUSRUDWLRQRI(PLUDWHV1%'$XWR)LQDQFH/LPLWHGDQG(PLUDWHV1%'$XWR)LQDQFLQJ/LPLWHGIRUDVVHW
VHFXULWLVDWLRQ FRQWLQXHG 

2Q$XJXVWWKH%DQNWUDQVIHUUHGUHWDLODXWRORDQVDQGUHFHLYDEOHVDPRXQWLQJWR$('PLOOLRQWR$3&
DVDW'HFHPEHU +RZHYHUWKH%DQNUHWDLQHGWKHFUHGLWULVNDVVRFLDWHGZLWKWKHWUDQVIHUUHGDVVHWV'XHWR
UHWHQWLRQRIWKHULVNVDQGUHZDUGVRIWKHWUDQVIHUUHGDVVHWVWKH%DQNFRQWLQXHVWRUHFRJQLVHWKHVHDVVHWVZLWKLQORDQV
DQG UHFHLYDEOHV DQG WKH WUDQVIHUV DUH DFFRXQWHG IRU DV VHFXUHG ILQDQFLQJ WUDQVDFWLRQV 7KH DVVRFLDWHG OLDELOLW\ RI
$('PLOOLRQVHFXUHGE\WKHVHDVVHWVZDVLQFOXGHGXQGHUGHEWLVVXHGDQGRWKHUERUURZHGIXQGVDQGLVFDUULHG
DWDPRUWLVHGFRVW6LQFHWKH%DQNLVH[SRVHGWRPDMRULW\RIRZQHUVKLSULVNVDQGUHZDUGVRIWKHVH63(VWKHVH63(V
DUHFRQVROLGDWHGLQFRPSOLDQFHZLWK,)56

$V DW  'HFHPEHU  WKH DXWR ORDQV DQG UHFHLYDEOHV EDODQFH WUDQVIHUUHG WR $3& LV $('  PLOOLRQ 
$('  PLOOLRQ  DQG WKH DVVRFLDWHG OLDELOLW\ VHFXUHG E\ WKHVH DVVHWV DQG LQFOXGHG XQGHU GHEW LVVXHG DQG RWKHU
ERUURZHGIXQGVLV$('PLOOLRQ $('PLOOLRQ 

&RQVROLGDWLRQ RI WKH %DQN¶V 7UDQFKH RI (PEOHP )LQDQFH &RPSDQ\ 1R  /LPLWHG 0XOWLVHOOHU 63(  IRU
DVVHWVHFXULWLVDWLRQ

2Q1RYHPEHUWKH%DQNWUDQVIHUUHGFRUSRUDWHORDQVDQGUHFHLYDEOHVDPRXQWLQJWR$('PLOOLRQ DV
DW  'HFHPEHU   WR 0XOWLVHOOHU 63( +RZHYHU WKH %DQN UHWDLQHG VXEVWDQWLDOO\ DOO RI WKH FUHGLW ULVN DQG
UHZDUGVDVVRFLDWHGZLWKWKHWUDQVIHUUHGDVVHWVDQGKHQFHWKH%DQNFRQWLQXHVWRUHFRJQLVHWKHVHDVVHWVZLWKLQORDQV
DQG UHFHLYDEOHV DQG WKH WUDQVIHUV DUH DFFRXQWHG IRU DV VHFXUHG ILQDQFLQJ WUDQVDFWLRQV 7KH DVVRFLDWHG OLDELOLW\ RI
$('  PLOOLRQ VHFXUHG E\ WKHVH DVVHWV ZDV LQFOXGHG XQGHU GHEW LVVXHG DQG RWKHU ERUURZHG IXQGV DQG LV
FDUULHGDWDPRUWLVHGFRVW

6LQFHWKH%DQNLVH[SRVHGWRYDULDEOHUHWXUQVIURPLWVLQYROYHPHQWLQWKH63(VDQGKDVWKHDELOLW\WRDIIHFWWKRVH
UHWXUQVWKURXJKLWVSRZHURYHUWKH63(VWKH%DQN¶VWUDQFKHLQWKH63(LVFRQVROLGDWHGLQFRPSOLDQFHZLWK,)56

$VDW'HFHPEHUWKHFRUSRUDWHORDQVDQGUHFHLYDEOHVEDODQFHWUDQVIHUUHGWR0XOWLVHOOHU63(LV$('
PLOOLRQ $('PLOOLRQ DQGWKHDVVRFLDWHGOLDELOLW\VHFXUHGE\WKHVHDVVHWVDQGLQFOXGHGXQGHUGHEWLVVXHG
DQGRWKHUERUURZHGIXQGVLV$('PLOOLRQ $('PLOOLRQ 
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&$6+$1''(326,76:,7+%$1.6



2014
2013



AED’000
AED’000
%DQNLQJRSHUDWLRQV
&DVKDQGGHSRVLWVZLWK&HQWUDO%DQNRI8$( ³&HQWUDO%DQN´ 
&DVK



,QWHUHVWEHDULQJSODFHPHQWVZLWK&HQWUDO%DQN



,QWHUHVWIUHHVWDWXWRU\DQGVSHFLDO

GHSRVLWVZLWK&HQWUDO%DQN VHHQRWHEHORZ 



,QWHUHVWEHDULQJFHUWLILFDWHVRIGHSRVLWV
ZLWK&HQWUDO%DQN VHHQRWHEHORZ 





ņņņņņņņņņ
ņņņņņņņņņ
7RWDO $ 





ņņņņņņņņņ
ņņņņņņņņņ
'XHIURPRWKHUEDQNV
2YHUQLJKWFDOODQGVKRUWQRWLFH



7LPHORDQV



/HVVDOORZDQFHIRULPSDLUPHQW

 
 


ņņņņņņņņņ
ņņņņņņņņņ
7RWDO % 





ņņņņņņņņņ
ņņņņņņņņņ
7RWDO & $% 





őőőőőőőőő
őőőőőőőőő
1RQEDQNLQJRSHUDWLRQV
&DVKDWEDQNVDQGLQKDQG



3ODFHPHQWVZLWKEDQNVDQGRWKHUILQDQFLDOLQVWLWXWLRQV



6KRUWWHUPGHSRVLWV





ņņņņņņņņņ
ņņņņņņņņņ
7RWDO ' 





ņņņņņņņņņ
ņņņņņņņņņ
7RWDO &' 





őőőőőőőőő
őőőőőőőőő
'LVFORVHGDVIROORZV
1RQFXUUHQWDVVHWV



&XUUHQWDVVHWV





ņņņņņņņņņ
ņņņņņņņņņ






őőőőőőőőő
őőőőőőőőő
)RU WKH SXUSRVH RI WKH &RQVROLGDWHG &DVK )ORZ 6WDWHPHQW FDVK DQG FDVK HTXLYDOHQWV KDYH EHHQ FRPSXWHG DV
H[SODLQHGEHORZ






2014
AED’000

2013
AED’000















 
 
ņņņņņņņņņ


 


 
 
ņņņņņņņņņ


 



 

 






 
ņņņņņņņņņ

őőőőőőőőő

 
ņņņņņņņņņ

őőőőőőőőő





&DVKDQGGHSRVLWVZLWKEDQNVFXUUHQW
,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWVZLWKRULJLQDO
PDWXULW\RIOHVVWKDQWKUHHPRQWKV
'XHWREDQNV VHHQRWH 
%DQNRYHUGUDIWV VHHQRWH 


'XHWREDQNVZLWKRULJLQDOPDWXULW\RIPRUHWKDQWKUHHPRQWKV
'HSRVLWVZLWK&HQWUDO%DQNIRUUHJXODWRU\SXUSRVHV
,QWHUHVWEHDULQJFHUWLILFDWHVRIGHSRVLWVZLWK&HQWUDO%DQN
ZLWKRULJLQDOPDWXULW\RIPRUHWKDQWKUHHPRQWKV
'HSRVLWVZLWKRWKHUEDQNVZLWKRULJLQDOPDWXULW\RI
PRUHWKDQWKUHHPRQWKV
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$W'HFHPEHU





&$6+$1''(326,76:,7+%$1.6 FRQWLQXHG 



7KHUHVHUYHUHTXLUHPHQWVDUHNHSWZLWKWKH&HQWUDO%DQNLQ$('DQG8QLWHG6WDWHV'ROODUVDQGDUHQRWDYDLODEOH
IRUXVHLQWKH*URXS VGD\WRGD\RSHUDWLRQVDQGFDQQRWEHZLWKGUDZQZLWKRXW&HQWUDO%DQN¶VDSSURYDO7KHOHYHORI
UHVHUYHUHTXLUHGFKDQJHVHYHU\PRQWKLQDFFRUGDQFHZLWKWKH&HQWUDO%DQN¶VGLUHFWLYHV

 $66(76$1'/,$%,/,7,(6&/$66,),('$6+(/')256$/(',6&2817,18('

23(5$7,216


2Q  -XQH   'XEDO +ROGLQJ //& ³'XEDO +ROGLQJ´  D ZKROO\ RZQHG VXEVLGLDU\ RI WKH *URXS DQG 0'&
,QGXVWU\ +ROGLQJ &RPSDQ\ //& ³0'& +ROGLQJ´  HQWHUHG LQWR DQ DJUHHPHQW SXUVXDQW WR ZKLFK 'XEDO +ROGLQJ
DQG 0'& +ROGLQJ DJUHHG WR FUHDWH (PLUDWHV *OREDO $OXPLQLXP 3-6& ³(*$´  D MRLQWO\KHOG HTXDO RZQHUVKLS
FRPSDQ\WRLQWHJUDWHWKHEXVLQHVVRI'XEDL$OXPLQLXP ³'8%$/´ DWKHQZKROO\RZQHGVXEVLGLDU\RIWKH*URXS
DQG(PLUDWHV$OXPLQLXP&RPSDQ\/LPLWHG3-6& ³(0$/´  UHIHUUHGDVWKH³7UDQVDFWLRQ´ $VDW'HFHPEHU
 YDULRXV UHJXODWRU\ FOHDUDQFH DQG DSSURYDOV ZHUH SHQGLQJ DQG DFFRUGLQJO\ LQYHVWPHQW LQ '8%$/ ZDV
FODVVLILHGDVDQDVVHWKHOGIRUVDOHLQWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQ

'XULQJWKH7UDQVDFWLRQZDVFRPSOHWHGDQG'8%$/ZDVWUDQVIHUUHGWR(*$

D
7KHUHVXOWVDQGFDVKIORZVRIWKHGLVFRQWLQXHGRSHUDWLRQVLQFOXGHGLQWKH*URXS¶VSURILWIRUWKH\HDUHQG
'HFHPEHU XQWLOWKHGDWHRIGLVSRVDO DQGIRUWKH\HDUHQGHG'HFHPEHUDUHVHWRXWEHORZ

2014*
2013
AED’ million
AED’ million

5HYHQXH



&RVWRIUHYHQXHV

 
 
2WKHULQFRPH



*HQHUDODGPLQLVWUDWLYHDQGRWKHUH[SHQVHV

 
 
1HWLPSDLUPHQWORVVHVRQILQDQFLDODVVHWV



2WKHUILQDQFHLQFRPH



2WKHUILQDQFHFRVWV


 
6KDUHRIUHVXOWVRIDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH 






ņņņņņņņņ
ņņņņņņņņ
3URILWIRUWKH\HDUEHIRUHLQFRPHWD[IURPGLVFRQWLQXHGRSHUDWLRQV



,QFRPHWD[H[SHQVH VHHQRWH 






ņņņņņņņņ
ņņņņņņņņ
3URILWIRUWKH\HDUIURPGLVFRQWLQXHGRSHUDWLRQV






őőőőőőőő
őőőőőőőő

7KHFDVKIORZLQIRUPDWLRQRIWKHGLVFRQWLQXHGRSHUDWLRQVRI'8%$/IRUWKH\HDUDUHVHWRXWEHORZ

2014*
2013
AED’ million
AED’ million

1HWFDVKJHQHUDWHGIURPRSHUDWLQJDFWLYLWLHV





őőőőőőőő
őőőőőőőő


 
1HWFDVKJHQHUDWHGIURP XVHGLQ ILQDQFLQJDFWLYLWLHV


őőőőőőőő
őőőőőőőő
1HWFDVKJHQHUDWHGIURPLQYHVWLQJDFWLYLWLHV





őőőőőőőő
őőőőőőőő

$V'8%$/ZDVGLVSRVHGRIIGXULQJWKHDVVHWVDQGOLDELOLWLHVFODVVLILHGDVKHOGIRUVDOHDUHQRORQJHULQFOXGHG
LQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQ

5HSUHVHQWVDFWLYLW\SULRUWRWKHFRPSOHWLRQRIWKH7UDQVDFWLRQ LHSDUWRIWKH\HDU DQGKHQFHQRWFRPSDUDEOHWR
FRPSDUDWLYHLQIRUPDWLRQZKLFKUHSUHVHQWVDFWLYLW\IRUDIXOO\HDU
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E

$66(76$1'/,$%,/,7,(6&/$66,),('$6+(/')256$/(',6&2817,18('
23(5$7,216 FRQWLQXHG 
7KHPDMRUFODVVHVRIDVVHWVDQGOLDELOLWLHVRIGLVSRVDOJURXSFODVVLILHGDVKHOGIRUVDOHDW'HFHPEHU
ZHUHDVIROORZV
2013
AED’ million


3URSHUW\SODQWDQGHTXLSPHQW VHHQRWH 
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH 
2WKHUQRQFXUUHQWDVVHWV
&DVKDQGGHSRVLWVZLWKEDQNV
3RVLWLYHIDLUYDOXHRIGHULYDWLYHV
'HIHUUHGWD[DVVHW
,QYHQWRULHV
7UDGHDQGRWKHUUHFHLYDEOHV

$VVHWVRIGLVSRVDOJURXSFODVVLILHGDVKHOGIRUVDOH


(PSOR\HHV¶HQGRIVHUYLFHEHQHILWV VHHQRWH 
%RUURZLQJVDQGOHDVHOLDELOLWLHV
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV
2WKHUQRQFXUUHQWSD\DEOHV
7UDGHDQGRWKHUSD\DEOHV

/LDELOLWLHVRIGLVSRVDOJURXSFODVVLILHGDVKHOGIRUVDOH

F
3URILWIRUWKHSHULRGIURPGLVFRQWLQXHGRSHUDWLRQV

































ņņņņņņņņņ

ņņņņņņņņņ



















 
 
 
 
 
ņņņņņņņņņ
 
ņņņņņņņņņ

AED’ million
1HWDVVHWVGLUHFWO\DVVRFLDWHGZLWKGLVSRVDOJURXSFODVVLILHGDVKHOGIRUVDOH
DVDW'HFHPEHU


$GGSURILWGXULQJWKHSHULRGXQWLOGLVSRVDO



/HVVDVVHWVUHWDLQHGE\WKH*URXS


 
/HVVRWKHUDGMXVWPHQWV


 



ņņņņņņņņ
&DUU\LQJYDOXHRI'8%$/RQGDWHRIGLVSRVDO



&RQVLGHUDWLRQUHFHLYHG VHHEHORZ 






ņņņņņņņņ








3URILWGXULQJWKHSHULRGXQWLOGLVSRVDO UHIHUWRQRWHDERYH 
5HVHUYHUHODWLQJWRGLVFRQWLQXHGRSHUDWLRQVUHFODVVLILHGIURPRWKHU
FRPSUHKHQVLYHLQFRPHWRFRQVROLGDWHGLQFRPHVWDWHPHQW VHHQRWH 






őőőőőőőő
3URILWIRUWKHSHULRGIURPGLVFRQWLQXHGRSHUDWLRQV






őőőőőőőő

7KH*URXSWUDQVIHUUHGWKHGLVSRVDOJURXSIRUDFRQVLGHUDWLRQRI$('PLOOLRQ7KHFRQVLGHUDWLRQZDVSDUWO\
LQFDVKDPRXQWLQJWR$('PLOOLRQDQGSDUWO\LQWKHIRUPRIDQLQYHVWPHQWLQDMRLQWYHQWXUH (*$ KDYLQJD
IDLUYDOXHRI$('PLOOLRQ


AED’ million
&RQVLGHUDWLRQUHFHLYHG
)DLUYDOXHRIVWDNHLQ(*$ VHHQRWH 
&DVK
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ņņņņņņņņ

őőőőőőőő
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$W'HFHPEHU





&$3,7$/



&DSLWDOUHSUHVHQWVWKHSHUPDQHQWFDSLWDOSURYLGHGE\WKH*RYHUQPHQWDQGVXEVHTXHQWFRQWULEXWLRQVLQFDVKRULQNLQG
E\WKH*RYHUQPHQWOHVVUHWXUQVPDGHE\,&'LQFDVKRULQNLQG7KHPRYHPHQWLQWKHFDSLWDORI,&'GXULQJWKH\HDU
LVDVIROORZV

2014
2013
AED’000
AED’000


%DODQFHDWWKHEHJLQQLQJRIWKH\HDU
,QFUHDVHLQFDSLWDOGXULQJWKH\HDU


$W'HFHPEHU

















ņņņņņņņņņ
ņņņņņņņņ


őőőőőőőőő
őőőőőőőő

',675,%87,21727+(*29(510(17



'LVWULEXWLRQVWRWDOOLQJ$('WKRXVDQG $('WKRXVDQG ZHUHPDGHWRWKH*RYHUQPHQW
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27+(55(6(59(6
Legal and
statutory
reserve
 AED’000
Capital
reserve
AED’000

Merger
reserve
AED’000



%DODQFHDW-DQXDU\
 


8QUHDOLVHGJDLQ ORVV RQDYDLODEOHIRUVDOH
LQYHVWPHQWV QHW 


,&'DQGLWVVXEVLGLDULHV



$VVRFLDWHVDQGMRLQWYHQWXUHV



5HDOL]HG JDLQ RQDYDLODEOHIRUVDOHLQYHVWPHQWV

WUDQVIHUUHGWRFRQVROLGDWHGLQFRPHVWDWHPHQWRQ
GLVSRVDO


,&'DQGLWVVXEVLGLDULHV



*DLQ ORVV RQKHGJLQJLQVWUXPHQWV QHW 



,&'DQGLWVVXEVLGLDULHV



$VVRFLDWHVDQGMRLQWYHQWXUHV



)RUHLJQFXUUHQF\WUDQVODWLRQGLIIHUHQFHV QHW 



,&'DQGLWVVXEVLGLDULHV



$VVRFLDWHVDQGMRLQWYHQWXUHV



2WKHUUHVHUYHV



$VVRFLDWHVDQGMRLQWYHQWXUHV



&DVKIORZKHGJHUHVHUYHUHODWLQJWR



GLVFRQWLQXHGRSHUDWLRQVUHFODVVLILHGWR



FRQVROLGDWHGLQFRPHVWDWHPHQW VHHQRWH 



5HFODVVLILFDWLRQRIUHVHUYHWRFRQVROLGDWHGLQFRPH
VWDWHPHQWXSRQGLOXWLRQRILQYHVWPHQWLQ



DVVRFLDWHV±QHW




²²²² ²²²² ²²²²²
7RWDOLQFRPHDQGH[SHQVHIRUWKH\HDUUHFRJQLVHG
GLUHFWO\LQHTXLW\



'LVFRQWLQXHGRSHUDWLRQV VHHQRWH 



7UDQVIHUIURP WR UHWDLQHGHDUQLQJV



2WKHUPRYHPHQWV
 

 

²²²² ²²²²
²²²²²
7RWDODW'HFHPEHU
 


őőőőőő őőőőőő
őőőőőőő







$W'HFHPEHU

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWVVXEVLGLDULHV
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²²²²²

őőőőőőő





²²²²²

őőőőőőő





²²²²²





























²²²²²







Cumulative
changes in
fair value
AED’000







Cost of share
based
payments
AED’000


²²²²





²²²²

őőőőőő























General
reserve
AED’000


²²²²





²²²²

őőőőőő






















Asset
replacement
reserve
AED’000




















Others
AED’000



²²²² ²²²²









²²²² ²²²²


őőőőőő őőőőő






















Translation
reserve
AED’000

 



²²²²²

őőőőőőő

 
²²²²²


 


 

 
 

 


 




 




Total
AED’000

27+(55(6(59(6 FRQWLQXHG 
Legal and
statutory
reserve
AED’000




%DODQFHDW-DQXDU\
8QUHDOLVHGJDLQRQDYDLODEOHIRUVDOH
LQYHVWPHQWV QHW 

,&'DQGLWVVXEVLGLDULHV

$VVRFLDWHVDQGMRLQWYHQWXUHV

*DLQRQKHGJLQJLQVWUXPHQWV QHW 
,&'DQGLWVVXEVLGLDULHV

$VVRFLDWHVDQGMRLQWYHQWXUHV

)RUHLJQFXUUHQF\WUDQVODWLRQGLIIHUHQFHV QHW 
,&'DQGLWVVXEVLGLDULHV

$VVRFLDWHVDQGMRLQWYHQWXUHV


²²²²
7RWDOLQFRPHDQGH[SHQVHIRUWKH\HDUUHFRJQLVHG
GLUHFWO\LQHTXLW\

5HVHUYHVRIDGLVSRVDOJURXSFODVVLILHGDVKHOGIRU
VDOH

7UDQVIHUIURP WR UHWDLQHGHDUQLQJV

&KDQJHLQRZQHUVKLS

2WKHUPRYHPHQWV


²²²²
7RWDODW'HFHPEHU


őőőőőő







$W'HFHPEHU














²²²²²





²²²²²

őőőőőőő








²²²²





²²²²

őőőőőő







²²²²²

őőőőőőő





²²²²²










Merger
Cost of share
reserve based payments
AED’000
AED’000



Capital
reserve
AED’000

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
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²²²²²

őőőőőőő





²²²²²








Cumulative
changes in
fair value
AED’000







²²²²

őőőőőő





²²²²












²²²²

őőőőőő





²²²²








Asset
General replacement
reserve
reserve
AED’000
AED’000













Others
AED’000










²²²² ²²²²


őőőőőő őőőőő







²²²² ²²²²










Translation
reserve
AED’000

 

 
 
²²²²²

őőőőőőő










 
 
²²²²²

Total
AED’000
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$W'HFHPEHU


 27+(55(6(59(6 FRQWLQXHG 

/HJDODQGVWDWXWRU\UHVHUYH
,Q DFFRUGDQFH ZLWK WKH $UWLFOHV RI $VVRFLDWLRQ RI YDULRXV HQWLWLHV LQ WKH *URXS DQG WKH 8$( &RPPHUFLDO
&RPSDQLHV/DZRI DVDPHQGHG WKHHQWLWLHVDVDSSOLFDEOHDUHUHTXLUHGWRWUDQVIHURIWKHDQQXDOSURILWV
IRU WKH \HDU WR D QRQGLVWULEXWDEOH OHJDO UHVHUYH DQG VXFK WUDQVIHUV PD\ EH GLVFRQWLQXHG ZKHQ WKH UHVHUYH HTXDOV
RIWKHSDLGXSFDSLWDORIWKHUHVSHFWLYHHQWLWLHVLQFRUSRUDWHGXQGHU8$(&RPPHUFLDO&RPSDQLHV/DZRI
DVDPHQGHG 7KHWUDQVIHURIOHJDOUHVHUYHPDGHLQWKHFRQVROLGDWHGVWDWHPHQWRIFKDQJHVLQHTXLW\UHSUHVHQWVWKH
WUDQVIHUVPDGHE\WKHHQWLWLHVQHWRIOHJDOUHVHUYHZULWWHQEDFNGXHWRUHFODVVLILFDWLRQGLVSRVDORIVXEVLGLDULHV

&DSLWDOUHVHUYH
&DSLWDO UHVHUYH PDLQO\ LQFOXGHV $('  WKRXVDQG  $('  WKRXVDQG  LQ UHVSHFW RI WKH
*URXS¶VVKDUHRIUHVHUYHFDSLWDOLVHGE\WZRVXEVLGLDULHV7KHFDSLWDOUHVHUYHLVQRQGLVWULEXWDEOH

0HUJHUUHVHUYH
0HUJHUUHVHUYHPDLQO\LQFOXGHVDPRXQWVUHODWLQJWR
 %RUVH'XEDL/LPLWHG
 (PLUDWHV1%'3-6&
 $VZDDT//&
 1DWLRQDO%RQGV3-6&

,QWKH*RYHUQPHQWWUDQVIHUUHGWKHRZQHUVKLSRI'XEDL)LQDQFLDO0DUNHW ³')0´  VKDUHKROGLQJ DQG
1$6'$4'XEDL/LPLWHG ³1$6'$4'XEDL´  IRUPHUO\'XEDL,QWHUQDWLRQDO)LQDQFLDO([FKDQJH/LPLWHG  
VKDUHKROGLQJ WR%RUVH'XEDL/LPLWHG ³%RUVH'XEDL´ ZLWKRXWDQ\FRQVLGHUDWLRQ7KLVWUDQVDFWLRQZDVDFRPPRQ
FRQWUROWUDQVDFWLRQDQGZDVDFFRXQWHGIRUXVLQJWKHSRROLQJRILQWHUHVWPHWKRG6LQFHQRFRQVLGHUDWLRQZDVSDLGE\
%RUVH'XEDLIRUWKHDFTXLVLWLRQRI')0DQG1$6'$4'XEDLWKHHQWLUHDPRXQWRILVVXHGDQGSDLGXSVKDUHFDSLWDO
RIWKHWZRHQWLWLHVZDVUHFRJQLVHGDVDPHUJHUUHVHUYHLQHTXLW\LQWKHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV

,Q  WKHPHUJHU RI (PLUDWHV %DQN ,QWHUQDWLRQDO 3-6& DQG 1DWLRQDO%DQNRI 'XEDL 3-6& LQWR(PLUDWHV 1%'
3-6&UHVXOWHGLQDPHUJHUUHVHUYHRI$('WKRXVDQG

,QDFFRUGDQFHZLWK(PLUHH'HFUHH1RRISDVVHGE\WKH*RYHUQPHQWDRZQHUVKLSLQWHUHVWLQ$VZDDT
//& ³$VZDDT´ DOLPLWHGOLDELOLW\FRPSDQ\UHJLVWHUHGLQWKH(PLUDWHRI'XEDLRQ2FWREHUXQGHU8$(
&RPPHUFLDO&RPSDQLHV/DZRI DVDPHQGHG ZDVWUDQVIHUUHGWR,&'DJDLQVWFRQVLGHUDWLRQRI$('
WKRXVDQG7KLVWUDQVDFWLRQZDVDFRPPRQFRQWUROWUDQVDFWLRQDQGZDVDFFRXQWHGIRUXQGHUWKHSRROLQJRILQWHUHVW
PHWKRG $FFRUGLQJO\ WKH H[FHVV RI FRQVLGHUDWLRQ RYHU WKH ERRN YDOXH RI QHW DVVHWV DPRXQWLQJ WR $(' 
WKRXVDQGZDVUHFRJQLVHGLQPHUJHUUHVHUYH

'XULQJ SULRU \HDUV WKH RWKHU VKDUHKROGHUV RI 1DWLRQDO %RQGV &RUSRUDWLRQ 3-6& UHVROYHG WR WUDQVIHU WKHLU HQWLUH
VKDUHKROGLQJ LQ 1DWLRQDO %RQGV &RUSRUDWLRQ 3-6& ZLWK LPPHGLDWH HIIHFW WR WKH *URXS 7KLV WUDQVDFWLRQ ZDV D
FRPPRQFRQWUROWUDQVDFWLRQDQGZDVDFFRXQWHGIRUXQGHUWKHSRROLQJRILQWHUHVWPHWKRG$FFRUGLQJO\WKHH[FHVVRI
FRQVLGHUDWLRQ RYHU WKH ERRN YDOXH RI QHW DVVHWV DPRXQWLQJ WR $('  WKRXVDQG ZDV UHFRJQLVHG LQ PHUJHU
UHVHUYH

7UDQVODWLRQUHVHUYH
7UDQVODWLRQUHVHUYHFRPSULVHVRIIRUHLJQFXUUHQF\GLIIHUHQFHVDULVLQJIURPWKHWUDQVODWLRQRIWKHILQDQFLDOVWDWHPHQWV
RIIRUHLJQRSHUDWLRQVDVZHOODVIURPWKHWUDQVODWLRQRIOLDELOLWLHVWKDWKHGJHWKH*URXS¶VQHWLQYHVWPHQWVLQIRUHLJQ
VXEVLGLDULHV
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$W'HFHPEHU




(03/2<((6¶(1'2)6(59,&(%(1(),76



0RYHPHQWVLQWKHHPSOR\HH¶VHQGRIVHUYLFHEHQHILWVUHFRJQLVHGLQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQ
DUHDVIROORZV



%DODQFHDWEHJLQQLQJRIWKH\HDU
3URYLVLRQPDGHGXULQJWKH\HDU
(QGRIVHUYLFHEHQHILWVSDLG
$FWXDULDOORVVRQGHILQHGEHQHILWSODQV
$ULVLQJRQEXVLQHVVFRPELQDWLRQ VHHQRWH 
2WKHUPRYHPHQWV
7UDQVIHUWROLDELOLWLHVGLUHFWO\DVVRFLDWHG
ZLWKGLVSRVDOJURXSFODVVLILHGDVKHOGIRUVDOH VHHQRWH 

$W'HFHPEHU
/HVVFXUUHQWSRUWLRQ

1RQFXUUHQWSRUWLRQ


2014
AED’000

2013
AED’000










 






 


 










ņņņņņņņ

 
ņņņņņņņ

őőőőőőő

 
ņņņņņņņ

 
ņņņņņņņ

őőőőőőő



(PSOR\HHV¶3HQVLRQ6FKHPH
(OLJLEOH8$(1DWLRQDOHPSOR\HHVRIWKH*URXSDUHHQWLWOHGWRMRLQWKHSHQVLRQVFKHPHRSHUDWHGIRU8$(1DWLRQDO
HPSOR\HHV E\ WKH 8$( *HQHUDO 3HQVLRQ DQG 6RFLDO 6HFXULW\ $XWKRULW\ WKH 3HQVLRQ $XWKRULW\  $FFRUGLQJO\
FRQWULEXWLRQV IRU WKH SHULRG IRU HOLJLEOH 8$( 1DWLRQDO HPSOR\HHV ZHUH PDGH WR WKH 3HQVLRQ $XWKRULW\ LQ
DFFRUGDQFHZLWKWKHSURYLVLRQVRI)HGHUDO/DZ1R  RIUHODWLQJWR3HQVLRQDQG6RFLDO6HFXULW\DQGFKDUJHG
WRWKHFRQVROLGDWHGLQFRPHVWDWHPHQW


'HILQHGEHQHILWREOLJDWLRQV
,QDFFRUGDQFHZLWKWKHSURYLVLRQVRI,$6PDQDJHPHQWKDVFDUULHGRXWDQH[HUFLVHWRDVVHVVWKHSUHVHQWYDOXHRI
LWV GHILQHG EHQHILW REOLJDWLRQV DW  'HFHPEHU LQ UHVSHFW RI HPSOR\HHV  HQG RI VHUYLFH EHQHILWV SD\DEOH XQGHU
UHOHYDQW ORFDO UHJXODWLRQV DQG FRQWUDFWXDO DUUDQJHPHQWV 7KH DVVHVVPHQW DVVXPHG H[SHFWHG VDODU\ LQFUHDVHV
DYHUDJLQJ  SHUDQQXPDQGDGLVFRXQWUDWHRI  SHUDQQXP
7KH SUHVHQW YDOXHV RI WKH GHILQHG EHQHILW REOLJDWLRQV DW  'HFHPEHU ZHUH FRPSXWHG XVLQJ WKH DFWXDULDO
DVVXPSWLRQVVHWRXWDERYH


7KHOLDELOLWLHVUHFRJQLVHGLQWKHFRQVROLGDWHGVWDWHPHQWRIILQDQFLDOSRVLWLRQDUH


2014
AED’000

2013
AED’000


 
ņņņņņņņņ


ņņņņņņņņ

őőőőőőőő


 
ņņņņņņņņ


ņņņņņņņņ

őőőőőőőő



3UHVHQWYDOXHRIIXQGHGGHILQHGEHQHILWREOLJDWLRQV
/HVV)DLUYDOXHRISODQDVVHWV VHHQRWHEHORZ 


3UHVHQWYDOXHRIXQIXQGHGGHILQHGEHQHILWREOLJDWLRQV

(PSOR\HHV¶HQGRIVHUYLFHEHQHILWVSURYLVLRQ VHHQRWHDERYH 
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 (03/2<((6¶(1'2)6(59,&(%(1(),76 FRQWLQXHG 

L )XQGHGVFKHPHV
6HQLRU HPSOR\HHVLQFHUWDLQVXEVLGLDULHVEDVHGLQWKH 8$( SDUWLFLSDWHLQDGHILQHGEHQHILWSURYLGHQWVFKHPH WKH
)XQG  WR ZKLFK VXFK VXEVLGLDULHV FRQWULEXWH D VSHFLILHG SHUFHQWDJH RI EDVLF VDODU\ EDVHG XSRQ WKH HPSOR\HH¶V
JUDGHDQGGXUDWLRQRIVHUYLFH$PRXQWVFRQWULEXWHGDUHLQYHVWHGLQDWUXVWHHDGPLQLVWHUHGVFKHPHDQGDFFXPXODWH
DORQJ ZLWK UHWXUQV HDUQHG RQ LQYHVWPHQWV &RQWULEXWLRQV DUH PDGH RQ D UHJXODU EDVLV LUUHVSHFWLYH RI WKH )XQG V
SHUIRUPDQFH DQG DUH QRW SRROHG EXW DUH VHSDUDWHO\ LGHQWLILDEOH DQG DWWULEXWDEOH WR HDFK SDUWLFLSDQW 7KH )XQG
FRPSULVHV D GLYHUVH PL[ RI PDQDJHG IXQGV DQG LQYHVWPHQW GHFLVLRQV DUH FRQWUROOHG GLUHFWO\ E\ WKH SDUWLFLSDWLQJ
HPSOR\HHV

%HQHILWV UHFHLYDEOH XQGHU WKH SURYLGHQW VFKHPH DUH VXEMHFW WR YHVWLQJ UXOHV ZKLFK DUH GHSHQGHQW XSRQ D
SDUWLFLSDWLQJHPSOR\HH VOHQJWKRIVHUYLFH,IDWWKHWLPHDQHPSOR\HHOHDYHVHPSOR\PHQWWKHDFFXPXODWHGYHVWHG
DPRXQWLQFOXGLQJLQYHVWPHQWUHWXUQVLVOHVVWKDQWKHHQGRIVHUYLFHEHQHILWVWKDWZRXOGKDYHEHHQSD\DEOHWRWKDW
HPSOR\HHXQGHUUHOHYDQWORFDOUHJXODWLRQVWKH*URXSSD\VWKHVKRUWIDOODPRXQWGLUHFWO\WRWKHHPSOR\HH+RZHYHU
LIWKHDFFXPXODWHGYHVWHGDPRXQWH[FHHGVWKHHQGRIVHUYLFHEHQHILWVWKDWZRXOGKDYHEHHQSD\DEOHWRDQHPSOR\HH
XQGHUUHOHYDQWORFDOUHJXODWLRQVWKHHPSOR\HHUHFHLYHVEHWZHHQVHYHQW\ILYHDQGRQHKXQGUHGSHUFHQWRIWKHLUIXQG
EDODQFH9HVWHGDVVHWVRIWKHVFKHPHDUHQRWDYDLODEOHWRWKH*URXSRULWVFUHGLWRUVLQDQ\FLUFXPVWDQFHV

0RYHPHQWVLQWKHIDLUYDOXHRIWKHSODQDVVHWVLQUHVSHFWRIWKHIXQGHGVFKHPHVDUHDVIROORZV

2014
2013
AED’000
AED’000

$WWKHEHJLQQLQJRIWKH\HDU



&RQWULEXWLRQVPDGH



%HQHILWVSDLG

 
 
&KDQJHLQIDLUYDOXH



3URFHHGVIURPFXUWDLOPHQWRISURYLGHQWIXQGVFKHPH

 

2WKHUPRYHPHQWV

 



ņņņņņņņņ
ņņņņņņņņ
$W'HFHPEHU





őőőőőőőő
őőőőőőőő


7KH*URXSH[SHFWVWRFRQWULEXWHDSSUR[LPDWHO\$('PLOOLRQIRUH[LVWLQJSODQPHPEHUVGXULQJWKH\HDUHQGLQJ
'HFHPEHU

$FWXDULDO JDLQV DQG ORVVHV DQG H[SHFWHG UHWXUQV RQ SODQ DVVHWVDUH QRW FDOFXODWHG JLYHQ WKDWLQYHVWPHQWGHFLVLRQV
UHODWLQJWRSODQDVVHWVDUHXQGHUWKHGLUHFWFRQWURORISDUWLFLSDWLQJHPSOR\HHV

LL 8QIXQGHGVFKHPHV
(QGRIVHUYLFHEHQHILWVIRUHPSOR\HHVZKRGRQRWSDUWLFLSDWHLQWKHSURYLGHQWVFKHPHVRURWKHUGHILQHGFRQWULEXWLRQ
SODQV IROORZ UHOHYDQW ORFDO UHJXODWLRQV ZKLFK DUH PDLQO\ EDVHG RQ SHULRG RI FXPXODWLYH VHUYLFH DQG OHYHOV RI
HPSOR\HHV¶ILQDOEDVLFVDODU\
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%2552:,1*6$1'/($6(/,$%,/,7,(6



%DQNLQJRSHUDWLRQV
1RQFXUUHQWOLDELOLWLHV
'XHWREDQNV VHHQRWH 
'HEWVLVVXHGDQGRWKHUERUURZHGIXQGV
6XNXNSD\DEOH %RQGV 

$

&XUUHQWOLDELOLWLHV
'XHWREDQNV VHHQRWH 
'HEWVLVVXHGDQGRWKHUERUURZHGIXQGV

%

7RWDO & $% 

1RQEDQNLQJRSHUDWLRQV
1RQFXUUHQWOLDELOLWLHV
%DQNERUURZLQJV
%RQGV
)LQDQFHOHDVHOLDELOLWLHV
/RDQIURP*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV
/RDQVIURPDVVRFLDWHVDQGMRLQWYHQWXUHV

'


&XUUHQWOLDELOLWLHV
%DQNERUURZLQJV
%RQGV
)LQDQFHOHDVHOLDELOLWLHV
/RDQVIURP*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV
/RDQVIURPDVVRFLDWHVDQGMRLQWYHQWXUHV
%DQNRYHUGUDIWV VHHQRWH 

(

7RWDO ) '( 






'LVFORVHGDVIROORZV
1RQFXUUHQWOLDELOLWLHV $' 
&XUUHQWOLDELOLWLHV %( 




2013
AED’000











ņņņņņņņņņ

ņņņņņņņņņ




ņņņņņņņņņ

ņņņņņņņņņ











ņņņņņņņņņ

ņņņņņņņņņ

őőőőőőőőő



ņņņņņņņņņ

ņņņņņņņņņ

őőőőőőőőő















ņņņņņņņņņ

ņņņņņņņņņ






ņņņņņņņņņ

ņņņņņņņņņ



















ņņņņņņņņņ

ņņņņņņņņņ

őőőőőőőőő







ņņņņņņņņņ

ņņņņņņņņņ

őőőőőőőőő

2014
AED’000

2013
AED’000



ņņņņņņņņņ

őőőőőőőőő



ņņņņņņņņņ

őőőőőőőőő











2014
AED’000
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 %2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 

7HUPVDQGFRQGLWLRQVRIRXWVWDQGLQJORDQVDQGOHDVHOLDELOLWLHVZHUHDVIROORZV

2014
Notes

'HEWVLVVXHGDQGRWKHUERUURZHGIXQGV
'XHWREDQNV VHHQRWH 
%DQNERUURZLQJV
/RDQVIURP*RYHUQPHQW02)DQG
RWKHUUHODWHGSDUWLHV VHHQRWH E 
/RDQVIURPDVVRFLDWHVDQG
MRLQWYHQWXUHV VHHQRWH E 
%RQGV LQFOXGLQJVXNXN 
)LQDQFHOHDVHOLDELOLWLHV
%DQNRYHUGUDIWV VHHQRWH 




2013

Maturity profile

AED’000

 D 
 E 
 F 









 G 

XSWR



 H 
 I 
 J 





YDULRXVXSWR
YDULRXVXSWR






Notes

Maturity profile

'HEWVLVVXHGDQGRWKHUERUURZHGIXQGV
 D 

'XHWREDQNV VHHQRWH 
 E 

%DQNERUURZLQJV
 F 

/RDQVIURP*RYHUQPHQW02)DQG
RWKHUUHODWHGSDUWLHV VHHQRWH E 
 G 
XSWR
/RDQVIURPDVVRFLDWHVDQG
MRLQWYHQWXUHV VHHQRWH E 
 H 
YDULRXVXSWR
%RQGV LQFOXGLQJVXNXN 
 I 
YDULRXVXSWR
)LQDQFHOHDVHOLDELOLWLHV
 J 

%DQNRYHUGUDIWV VHHQRWH 












7KHDERYHLQWHUHVWSURILWEHDULQJORDQVDQGOHDVHOLDELOLWLHVDUHLQYDULRXVFXUUHQFLHV

a)
Debts issued and other borrowed funds
2014



AED’000





ņņņņņņņņņ

őőőőőőőőő

AED’000








ņņņņņņņņņ

őőőőőőőőő

2013
AED’000



0HGLXPWHUPQRWHSURJUDPPH 



7HUPORDQVIURPEDQNV



%RUURZLQJUDLVHGIURPORDQVHFXULWLVDWLRQ VHHQRWH 





ņņņņņņņņņ
ņņņņņņņņņ






őőőőőőőőő
őőőőőőőőő

,QFOXGHV7LHUQRWHVDPRXQWLQJWR$('PLOOLRQ $('PLOOLRQ UDLVHGWKURXJKSXEOLFDQGSULYDWH
SODFHPHQWV
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%2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 



a)

Debts issued and other borrowed funds (continued)



7KHUHSD\PHQWSURILOHRIWKHDERYHOLDELOLWLHVLVDVIROORZV


2014
AED
in millions



2013
AED
in millions



















































































































ņņņņņņņņņ

őőőőőőőőő



ņņņņņņņņņ

őőőőőőőőő



7KHHIIHFWLYHLQWHUHVWUDWHSDLGRQWKHDERYHDYHUDJHGSHUDQQXP SHUDQQXP 


b)


Due to banks




2014
AED’000

2013
AED’000





ņņņņņņņņņ

őőőőőőőőő





ņņņņņņņņņ

őőőőőőőőő



'HPDQGDQGFDOOGHSRVLWV
%DODQFHVZLWKFRUUHVSRQGHQWEDQNV
7LPHDQGRWKHUGHSRVLWV
&XUUHQWDFFRXQWZLWK&HQWUDO%DQN














7KHLQWHUHVWUDWHVSDLGRQWKHDERYHDYHUDJHGSHUDQQXP SHUDQQXP 
c)

Bank borrowings



%DQNERUURZLQJVLQFOXGH




0XUDEDKD V\QGLFDWHG IDFLOLWLHV DPRXQWLQJ WR $('  WKRXVDQG  $('  WKRXVDQG  DQG
86'  WKRXVDQG  86'  WKRXVDQG  UHSUHVHQWLQJ VHSDUDWH $(' DQG 86' SRUWLRQV
UHVSHFWLYHO\ 7KHVH IDFLOLWLHV DUH UHSD\DEOH LQ  DQG FDUU\ SURILW DW WKH UDWH RI  RYHU (,%25 DQG
/,%25RQ$('DQG86'GHQRPLQDWHGERUURZLQJVUHVSHFWLYHO\



&RQYHQWLRQDOV\QGLFDWHGIDFLOLWLHVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG 
DQG 86'  WKRXVDQG  86'  WKRXVDQG  UHSUHVHQWLQJ VHSDUDWH $(' DQG 86' SRUWLRQV
UHVSHFWLYHO\7KHVHIDFLOLWLHVDUHUHSD\DEOHLQDQGFDUU\LQWHUHVWDWWKHUDWHRIRYHU(,%25DQG
/,%25RQ$('DQG86'GHQRPLQDWHGERUURZLQJVUHVSHFWLYHO\







,MDUDV\QGLFDWHGIDFLOLWLHVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG UHSD\DEOHLQ
DQGFDUU\LQJSURILWDWWKHUDWHRIRYHU(,%25
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%2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 



c)



Bank borrowings (continued)
$('  WKRXVDQG  $('  WKRXVDQG  DW UDWHV UDQJLQJ IURP  WR  SHU
DQQXP WRSHUDQQXP 7KHVHERUURZLQJVDUHVHFXUHGDJDLQVWDSSOLFDEOHSURSHUW\SODQWDQG
HTXLSPHQWDQGDVVLJQPHQWRILQVXUDQFH7KHFDUU\LQJYDOXHVRIWKHERUURZLQJVDUHSULPDULO\GHQRPLQDWHGLQ
86'RUFXUUHQFLHVSHJJHGWR86'&RQWUDFWXDOUHSULFLQJGDWHVDUHVHWDWWKHRSWLRQRIWKH*URXSRQWKHEDVLV
RIRUPRQWKV/,%25(,%25




,VODPLF0XUDEDKD&RPPRGLW\IDFLOLW\DQGFUHGLWIDFLOLW\DPRXQWLQJWR$('WKRXVDQGUHSD\DEOHLQ
DQGFDUU\LQJSURILWUDWHRIRYHUPRQWK/,%25



7HUP ORDQ IDFLOLWLHV DPRXQWLQJ WR $('  WKRXVDQG  $('  WKRXVDQG  KDYLQJ
UHSD\PHQWWHUPVEHWZHHQWZRWRWZHOYH\HDUVZLWKSULQFLSDOUHSD\PHQWHLWKHULQLQVWDOPHQWVRUDVDEDOORRQ
SD\PHQWDWWKHHQGRIWKHWHUPRIWKHIDFLOLW\7KHUDWHVRQWKHIDFLOLWLHVIRUWKH\HDUDUHHLWKHUIL[HGZLWKD
UDQJHRIWRSHUDQQXP WRSHUDQQXP RUYDULDEOHUDWHVEDVHGRQ/,%25
SOXVDVSUHDGRIWRSHUDQQXP /,%25SOXVDVSUHDGRIWRSHUDQQXP 







%LODWHUDOIDFLOLWLHVDPRXQWLQJWR86'WKRXVDQG 86'WKRXVDQG DQG$('
WKRXVDQG $('WKRXVDQG FDUU\LQJLQWHUHVWUDWHRISHUDQQXPRYHU/,%25DQG(,%25
RQ WKH 86' DQG $(' IDFLOLW\ UHVSHFWLYHO\ 7KHVH IDFLOLWLHV DUH IURP YDULRXV ILQDQFLDO LQVWLWXWLRQV DQG DUH
UHSD\DEOHXSWR



6\QGLFDWHGIDFLOLWLHVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG REWDLQHGIURP
LQWHUQDWLRQDOUHJLRQDODQGORFDOEDQNV7KHVHORDQVFDUU\LQWHUHVWSD\DEOHRQTXDUWHUO\EDVLVDW/,%25DQG
(,%25IRU86'DQG$('ERUURZLQJVUHVSHFWLYHO\DQGLVUHSD\DEOHRYHUWKHSHULRGXSWR






2WKHU ERUURZLQJV DUH SULPDULO\ XQVHFXUHG DQG FRQWDLQ YDULRXV EDQNLQJ FRYHQDQWV ZKLFK ZHUH FRPSOLHG
ZLWKDVDWWKH\HDUHQG


d)

Loans from Government, MOF and other related parties


%RUURZLQJVXQGHUWKLVFDWHJRU\LQFOXGH




$('ELOOLRQDWLQWHUHVWUDWHRISHUDQQXPREWDLQHGLQSULRU\HDUVIURPWKH*RYHUQPHQWDQGVHWWOHG
GXULQJ





86'  ELOOLRQ  86'  ELOOLRQ  DW LQWHUHVW UDWH RI  SHU DQQXP SD\DEOH RQ TXDUWHUO\ EDVLV
REWDLQHGLQSULRU\HDUVIURPWKH02)7KLVORDQZDVUHSD\DEOHLQ)HEUXDU\DQGWKH*URXSLVFXUUHQWO\
GLVFXVVLQJZLWK02)WKHQH[WVWHSV



$('WKRXVDQG $('WKRXVDQG LVD:DNDODGHSRVLWE\WKH'HSDUWPHQWRI)LQDQFHRI
WKH*RYHUQPHQWWKDWFDUULHVDSURILWUDWHRISHUDQQXPDQGLVUHSD\DEOHRQ-DQXDU\




e)

Loans from associates and joint ventures
7KLVLQFOXGHVYDULRXVORDQVIURPDVVRFLDWHVDQGMRLQWYHQWXUHVDVIROORZV





$('  WKRXVDQG  $('  WKRXVDQG  EHLQJ SDUW RI D 0XUDEDKD V\QGLFDWHG IDFLOLW\
UHSD\DEOHLQDQGFDUU\SURILWDWWKHUDWHRIRYHU(,%25

$('  WKRXVDQG  $(' WKRXVDQG  EHLQJ SDUW RI D &RQYHQWLRQDO V\QGLFDWHG IDFLOLW\
UHSD\DEOHLQDQGFDUULHVLQWHUHVWDWWKHUDWHRIRYHU(,%25



$('WKRXVDQG $('WKRXVDQG EHLQJSDUWRI,MDUDV\QGLFDWHGIDFLOLW\UHSD\DEOHLQ
DQGFDUULHVSURILWDWWKHUDWHRIRYHU(,%25



6\QGLFDWHGIDFLOLWLHVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG REWDLQHGIURP
LQWHUQDWLRQDOUHJLRQDODQGORFDOEDQNV7KHVHORDQVFDUU\LQWHUHVWSD\DEOHRQTXDUWHUO\EDVLVDW/,%25DQG
(,%25IRU86'DQG$('ERUURZLQJVUHVSHFWLYHO\DQGLVUHSD\DEOHRYHUWKHSHULRGXSWR

$('WKRXVDQG $('1LO EHLQJ0XUDEDKDIDFLOLW\UHSD\DEOHLQ
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%2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 

e)

Loans from associates and joint ventures (continued)



$('WKRXVDQG $('WKRXVDQG EHLQJDQ,MDUDELODWHUDOIDFLOLW\UHSD\DEOHLQ)HEUXDU\
7KLVIDFLOLW\FDUULHVDSURILWUDWHRIRYHU(,%25

$('  WKRXVDQG $(' 1LO EHLQJ ,VODPLF 0XUDEDKD&RPPRGLW\ IDFLOLW\DQGFUHGLWIDFLOLW\
UHSD\DEOHLQFDUU\LQJSURILWUDWHRIRYHUPRQWKV/,%25

$('WKRXVDQG $('WKRXVDQG EHLQJ0XUDEDKDDQG,MDUDIDFLOLWLHVUHSD\DEOHRYHU
WKHWHUPXSWR7KHUDWHVRQWKHIDFLOLWLHVIRUWKH\HDUDUHHLWKHUIL[HGZLWKDUDQJHRIWR
 RUYDULDEOHUDWHVZLWKDUDQJHRIWR WR RYHU(,%25DQG
/,%25RQ$('DQG86'GHQRPLQDWHGIDFLOLWLHVUHVSHFWLYHO\

$('  WKRXVDQG EHLQJ 0XGDUDED ILQDQFLQJ RXWVWDQGLQJ DV DW  'HFHPEHU  ZKLFK FDUULHG D
SURILWPDUNXSDQGZDVUHSD\DEOHLQ'HFHPEHU7KLVZDVHDUO\VHWWOHGGXULQJ

2WKHUERUURZLQJVIURPDVVRFLDWHVDQGMRLQWYHQWXUHVDUHSULPDULO\XQVHFXUHG DQGFRQWDLQYDULRXVEDQNLQJ
FRYHQDQWVZKLFKZHUHFRPSOLHGZLWKDVDWWKH\HDUHQG






f)

Bonds (including Sukuk)







2014
AED’000

7KHVHDUHGHQRPLQDWHGLQWKHIROORZLQJFXUUHQFLHV
86'ROODUV UHIHU L 


8$('LUKDPV UHIHU LL 


6LQJDSRUH'ROODUV UHIHU LLL 




ņņņņņņņņņ



/HVVWUDQVDFWLRQFRVWV

 


ņņņņņņņņņ





őőőőőőőőő
7KHVHERQGVKDYHEHHQLVVXHGDWFRXSRQUDWHVYDU\LQJIURPWR WR 

2013
AED’000



ņņņņņņņņņ

 
ņņņņņņņņņ

őőőőőőőőő



L

86'ERQGVLQFOXGH




ERQGVDPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG FDUU\LQJDIL[HGLQWHUHVW
UDWHRISHUDQQXPRYHUWKHLUWHUPDQGDUHUHSD\DEOHLQ-XQH



,VODPLFERQGV 6XNXN DPRXQWLQJWR86'ELOOLRQZHUHUDLVHGGXULQJWKH\HDUFDUU\LQJDIL[HGSURILW
UDWHRISHUDQQXPRYHUWKHLUWHUP7KHUHSD\PHQWVDUHVHPLDQQXDOFRPPHQFLQJIURP6HSWHPEHU
DQGZLOOEHIXOO\UHSDLGE\0DUFK



&RQYHQWLRQDO ERQGV DPRXQWLQJ WR 86'  PLOOLRQ ZHUH UDLVHG GXULQJ WKH \HDU  FDUU\LQJ D IL[HG
LQWHUHVW UDWHRI RYHU WKHLU WHUP7KH UHSD\PHQWV DUH VHPLDQQXDO FRPPHQFLQJ IURP )HEUXDU\
DQGZLOOEHIXOO\UHSDLGE\)HEUXDU\








'XULQJ  WKH *URXS WKURXJK LWV LQGLUHFW VXEVLGLDU\ (PLUDWHV ,VODPLF %DQN ³(,%´  UDLVHG WZR
WUDQFKHVRI86'ROODUGHQRPLQDWHGPHGLXPWHUPILQDQFHDPRXQWLQJWR86'PLOOLRQHDFK $('
ELOOLRQ LQ WRWDO  YLD D 6KDULD¶D FRPSOLDQW 6XNXN ILQDQFLQJ DUUDQJHPHQW 7KLV PHGLXP WHUP ILQDQFH LV
FDUULHG DW DPRUWLVHG FRVW 7KH 6XNXNV ZLOO EH GXH IRU PDWXULW\ GXULQJ -DQXDU\  DQG -XQH 
UHVSHFWLYHO\




'XULQJWKH*URXSLVVXHGFRQYHQWLRQDOERQGVDPRXQWLQJWR86'PLOOLRQXQGHUD(XUR0HGLXP
7HUP1RWH3URJUDPPHZKLFKFDUU\LQWHUHVWDWWKHUDWHRISHUDQQXPDQGDUHUHSD\DEOHLQ

 'XULQJWKH*URXSLVVXHG6XNXNDPRXQWLQJWR86'PLOOLRQXQGHUD7UXVW&HUWLILFDWH,VVXDQFH
SURJUDPPHZKLFKFDUU\SURILWDWWKHUDWHRISHUDQQXPDQGDUHUHSD\DEOHLQ
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f)

L




%2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 
Bonds (including Sukuk) (continued)
86'ERQGVLQFOXGH FRQWLQXHG 


LL 

86'  PLOOLRQ RI VHQLRU XQVHFXUHG QRWHV WKH 1RWHV  WKDW ZHUH LVVXHG E\ '$( (QJLQHHULQJ DQ
LQGLUHFW VXEVLGLDU\ RI WKH *URXS  DW  DQG ZLWK D IDFH LQWHUHVW UDWH RI  PDWXULQJ RQ 
$XJXVW'$((QJLQHHULQJPD\UHGHHPDQ\SRUWLRQRIWKH1RWHVDWSUHGHWHUPLQHGSUHPLXPVSOXV
DFFUXHG DQG XQSDLG LQWHUHVW WR WKH UHGHPSWLRQ GDWH 'XULQJ  '$( (QJLQHHULQJ WHQGHUHG DQG
H[WLQJXLVKHGWKHVHQRWHVSULRUWRWKHFDOOGDWH

8$('LUKDPERQGVLQFOXGH$('WKRXVDQG $('WKRXVDQG SD\DEOHWRERQG
KROGHUVRIRQHRIWKHVXEVLGLDULHVRIWKH*URXSZKLFKLVD6KDUL¶DFRPSOLDQWRSHQHQGHGLQYHVWPHQWIXQG
7KHVHERQGVZHUHRIIHUHGXQGHUWKHSURVSHFWXVLVVXHGE\WKHVXEVLGLDU\RIWKH*URXSDQGKDYHDIDFHYDOXH
RI$('SHUERQGDQGDUHUHSD\DEOHRQGHPDQGRIWKHERQGKROGHUV



LLL 

g)

6LQJDSRUH 'ROODU ERQGV DPRXQWLQJ WR $(' WKRXVDQG  $('  WKRXVDQG  FDUU\ D
IL[HGLQWHUHVWUDWHRISHUDQQXPRYHULWVWHUPDQGDUHUHSD\DEOHLQ-XQH
Finance lease liabilities



)LQDQFHOHDVHOLDELOLWLHVDUHSD\DEOHDVIROORZV
Future
lease payments
2014
AED’000

Interest and
term deposit
component
2014
AED’000




ņņņņņņņņ

őőőőőőőő




ņņņņņņņņ

őőőőőőőő

Future
lease payments
2013
AED’000

Interest and
term deposit
component
2013
AED’000




ņņņņņņņņ

őőőőőőőő




ņņņņņņņņ

őőőőőőőő

Present value
of minimum
lease payments
2014
AED’000



/HVVWKDQRQH\HDU
%HWZHHQRQHDQGILYH\HDUV
0RUHWKDQILYH\HDUV










ņņņņņņņņ

őőőőőőőő
Present value
of minimum
lease payments
2013
AED’000



/HVVWKDQRQH\HDU
%HWZHHQRQHDQGILYH\HDUV
0RUHWKDQILYH\HDUV







F-285









ņņņņņņņņ

őőőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
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$W'HFHPEHU




%2552:,1*6$1'/($6(/,$%,/,7,(6 FRQWLQXHG 

g)
Finance lease liabilities (continued)

7KHIDLUYDOXHRIQHWOHDVHOLDELOLWLHVDPRXQWVWR$('WKRXVDQG $('WKRXVDQG 7KH
IDLUYDOXHLV GHWHUPLQHGE\GLVFRXQWLQJSURMHFWHGFDVKIORZV XVLQJWKHLQWHUHVW UDWH\LHOG FXUYHIRUWKH UHPDLQLQJ
WHUPWRPDWXULWLHVDQGFXUUHQFLHVDGMXVWHGIRUFUHGLWVSUHDG


7KHHIIHFWLYHLQWHUHVWUDWHRQILQDQFHOHDVHOLDELOLWLHVLV  

h)
Securities

)ROORZLQJDUHWKHVLJQLILFDQWVHFXULWLHVSURYLGHGDJDLQVWWKHERUURZLQJV


)LUVWPRUWJDJHRYHUDSSOLFDEOHSURSHUW\SODQWDQGHTXLSPHQW

$VVLJQPHQWRILQVXUDQFHSROLFLHVDQGHDUQLQJVIURPDSSOLFDEOHSURSHUW\SODQWDQGHTXLSPHQW

1HJDWLYH SOHGJH ZKHUHE\ WKH UHOHYDQW VXEVLGLDULHV RI WKH *URXS VKDOO QRW FUHDWH RU SHUPLW WR VXEVLVW DQ\
VHFXULW\RQDQ\RIWKHDSSOLFDEOHSURSHUW\SODQWDQGHTXLSPHQWWRWKLUGSDUWLHV

&RQILUPDWLRQ IURP D *URXS HQWLW\ WKDW LW VKDOO QRW PHUJH RU DPDOJDPDWH RU VHOO LWV DVVHWV H[FHSW LQ WKH
RUGLQDU\FRXUVHRIEXVLQHVVZLWKRXWSULRUDSSURYDORIWKHFRQFHUQHGEDQNV

&RQILUPDWLRQ IURP D *URXS HQWLW\ WKDW SULRU FRQVHQW RI WKH OHQGHUV ZLOO EH REWDLQHG EHIRUH HIIHFWLQJ DQ\
FKDQJHLQLWVRZQHUVKLSDQGRUVDOHRIVLJQLILFDQWDVVHWVDQG

$ OHWWHU RI VXSSRUW RU FRUSRUDWH JXDUDQWHH E\ D VXEVLGLDU\ LQ UHVSHFW RI FHUWDLQ ERUURZLQJV REWDLQHG E\LWV
JURXSFRPSDQLHV

&HUWDLQDSSOLFDEOHUHDOHVWDWHDVVHWVRIWKH*URXSKDYHEHHQDOORFDWHGWRVXSSRUWLVVXDQFHRIERUURZLQJVLQ
WKHIRUPRI,MDUD

 '(5,9$7,9(),1$1&,$/,167580(176

7KH WDEOH EHORZ VKRZV WKH SRVLWLYH DQG QHJDWLYH IDLU YDOXHV RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWV ZKLFK DUH
HTXLYDOHQWWRWKHPDUNHWYDOXHV,WDOVRVKRZVWKHQRWLRQDODPRXQWVDQDO\VHGE\WKHWHUPWRPDWXULW\7KHQRWLRQDO
DPRXQWLVWKHDPRXQWRIDGHULYDWLYH¶VXQGHUO\LQJDVVHWUHIHUHQFHUDWHRULQGH[DQGLVWKHEDVLVXSRQZKLFKFKDQJHV
LQWKHYDOXHRIGHULYDWLYHVDUHPHDVXUHG7KHQRWLRQDODPRXQWVLQGLFDWHWKHYROXPHRIWUDQVDFWLRQVRXWVWDQGLQJDW
\HDUHQGDQGDUHQHLWKHULQGLFDWLYHRIWKHPDUNHWULVNQRUFUHGLWULVN
2014
Positive
fair value
AED¶000
Banking operations
Derivatives held for trading:
)RUHLJQH[FKDQJHIRUZDUGFRQWUDFWV
)RUHLJQH[FKDQJHRSWLRQV

,QWHUHVWUDWHVZDSVFDSV

&RPPRGLW\RSWLRQV






Derivatives held as cash flow hedges:
,QWHUHVWUDWHVZDSV



Derivatives held as fair value hedges:
,QWHUHVWUDWHVZDSV



$




Negative
fair value
AED¶000

Notional amounts
Total
<1 year
AED¶000
AED¶000

>1 year
AED¶000


  

  

  

 

²²²²² ²²²²² ²²²²²

  

 
 
 


²²²²² ²²²²²
 



  
²²²²² ²²²²² ²²²²²



²²²²² ²²²²²


  
²²²²² ²²²²² ²²²²²

 
²²²²² ²²²²² ²²²²²



²²²²² ²²²²²
 
²²²²² ²²²²²
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'(5,9$7,9(),1$1&,$/,167580(176 FRQWLQXHG 
Positive
fair value
AED¶000

Non-banking operations
Derivatives held for trading:
&RPPRGLW\IRUZDUGFRQWUDFWV
DQGRSWLRQV



Derivatives held as cash flow hedges:
)RUHLJQH[FKDQJHIRUZDUGFRQWUDFWV 
,QWHUHVWUDWHVZDSV







%

7RWDO $% 


2013

Negative
fair value
AED¶000

Notional amounts
Total
<1 year
AED¶000
AED¶000

>1 year
AED¶000



  
²²²²² ²²²²² ²²²²²



²²²²² ²²²²²


  

  
²²²²² ²²²²² ²²²²²

  
²²²²² ²²²²² ²²²²²





²²²²² ²²²²²


²²²²² ²²²²²



  
 
 ²²²²² ²²²²² ²²²²² ²²²²² ²²²²²


    
 őőőőőőőőő őőőőőőőőő őőőőőőőőő őőőőőőőőő őőőőőőőőő

Positive
fair value
AED¶000

Negative
fair value
AED¶000

Notional amounts
Total
<1 year
AED¶000
AED¶000

>1 year
AED¶000

Banking operations
Derivatives held for trading:
)RUHLJQH[FKDQJHIRUZDUGFRQWUDFWV
)RUHLJQH[FKDQJHRSWLRQV

,QWHUHVWUDWHVZDSVFDSV

&RPPRGLW\RSWLRQV






Derivatives held as cash flow hedges:
,QWHUHVWUDWHVZDSV





  

  

  

 

²²²²² ²²²²² ²²²²²

  





 


²²²²² ²²²²²
 



  
²²²²² ²²²²² ²²²²²



²²²²² ²²²²²

Derivatives held as fair value hedges:
,QWHUHVWUDWHVZDSV



$





  
 
²²²²² ²²²²² ²²²²² ²²²²² ²²²²²

  
²²²²² ²²²²² ²²²²² ²²²²² ²²²²²
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'(5,9$7,9(),1$1&,$/,167580(176 FRQWLQXHG 
Positive
fair value
AED¶000

Non-banking operations
Derivatives held for trading:
&RPPRGLW\IRUZDUGFRQWUDFWV
DQGRSWLRQV



Derivatives held as cash flow hedges:
)RUHLJQH[FKDQJHIRUZDUGFRQWUDFWV 
,QWHUHVWUDWHVZDSV







%

7RWDO $% 


'LVFORVHGDVIROORZV

3RVLWLYHIDLUYDOXHRIGHULYDWLYHV

Negative
fair value
AED¶000

Notional amounts
Total
<1 year
AED¶000
AED¶000

>1 year
AED¶000



   
²²²²² ²²²²² ²²²²²

 
²²²²² ²²²²²


  

  
²²²²² ²²²²² ²²²²²

  
²²²²² ²²²²² ²²²²²





²²²²² ²²²²²


²²²²² ²²²²²



  
 
 ²²²²² ²²²²² ²²²²² ²²²²² ²²²²²


    
 őőőőőőőőő őőőőőőőőő őőőőőőőőő őőőőőőőőő őőőőőőőőő




1RQFXUUHQWDVVHWV
&XUUHQWDVVHWV

7RWDO


1HJDWLYHIDLUYDOXHRIGHULYDWLYHV

1RQFXUUHQWOLDELOLWLHV
&XUUHQWOLDELOLWLHV

7RWDO

1HWIDLUYDOXHRIGHULYDWLYHV VHHQRWH 




2014
AED’000

2013
AED’000









ņņņņņņņņ

ņņņņņņņņ



ņņņņņņņņ

ņņņņņņņņ









 
 
ņņņņņņņņ
 
ņņņņņņņņ
 
őőőőőőőő

 
 
ņņņņņņņņ
 
ņņņņņņņņ
 
őőőőőőőő
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27+(5121&855(173$<$%/(6


2014
AED’000

2013
AED’000









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő

2014
AED’000

2013
AED’000





































ņņņņņņņņ

őőőőőőőő








ņņņņņņņņ

őőőőőőőő

2014
AED’000

2013
AED’000













ņņņņņņņņņ

őőőőőőőőő





ņņņņņņņņņ

őőőőőőőőő









ņņņņņņņņņ

őőőőőőőőő



ņņņņņņņņņ

őőőőőőőőő





'HIHUUHGVHUYLFHUHYHQXH
3URYLVLRQIRUPDLQWHQDQFH
'HIHUUHGFUHGLWV QRQFXUUHQWSRUWLRQ 
5HWHQWLRQSD\DEOH
0DLQWHQDQFHUHVHUYH VHHQRWH 
2WKHUSURYLVLRQV
'HFRPPLVVLRQLQJDQGF\OLQGHUUHSODFHPHQWFRVWV
2WKHUV

















75$'($1'27+(53$<$%/(6





7UDGHSD\DEOHV
3DVVHQJHUVDOHVLQDGYDQFH
$FFUXHGLQWHUHVWSD\DEOH
$GYDQFHIURPFXVWRPHUV
$PRXQWVGXHWRDVVRFLDWHVDQGMRLQWYHQWXUHV VHHQRWH E 
$PRXQWVGXHWR*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV
 VHHQRWH E 
0DQDJHUV¶FKHTXHV
$EDQGRQPHQWDQGGHFRPPLVVLRQLQJOLDELOLW\
8QHDUQHGUHQWDQGVHUYLFHFKDUJHV
'HIHUUHGFUHGLWV FXUUHQWSRUWLRQ 
0HPEHUV¶PDUJLQGHSRVLW
2WKHUSD\DEOHVDQGDFFUXDOV












&86720(5'(326,76






7LPH
'HPDQGFDOODQGVKRUWQRWLFH
6DYLQJV
2WKHUV



'LVFORVHGDVIROORZV
1RQFXUUHQWOLDELOLWLHV
&XUUHQWOLDELOLWLHV





7KHLQWHUHVWUDWHVSDLGRQWKHDERYHGHSRVLWVDYHUDJHGSHUDQQXP SHUDQQXP 

&XVWRPHUGHSRVLWVLQFOXGH$('WKRXVDQG $('WKRXVDQG GHSRVLWVIURP*RYHUQPHQW
02)DQGRWKHUUHODWHGSDUWLHVDQG$('WKRXVDQG $('WKRXVDQG GHSRVLWVIURPDVVRFLDWHV
DQGMRLQWYHQWXUHV VHHQRWH E 
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,6/$0,&&86720(5'(326,76





7LPH
'HPDQGFDOODQGVKRUWQRWLFH
6DYLQJV
2WKHUV



'LVFORVHGDVIROORZV

1RQFXUUHQWOLDELOLWLHV
&XUUHQWOLDELOLWLHV




,VODPLFFXVWRPHUGHSRVLWVLQFOXGH$('1LO $('WKRXVDQG
02) VHHQRWH E 

 5(385&+$6($*5((0(176:,7+%$1.6

2014
AED’000

2013
AED’000









ņņņņņņņņ



őőőőőőőő





ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő



ņņņņņņņņ

őőőőőőőő

SHUWDLQLQJWRIDFLOLWLHVUHFHLYHGIURP

5HSXUFKDVHDJUHHPHQWVZLWKEDQNVUHSUHVHQWERUURZLQJVIURPEDQNVDQGDUHVHFXUHGE\DSRUWIROLRRILQYHVWPHQWLQ
PDUNHWDEOHVHFXULWLHVDVIROORZV

2014
2013



AED’000
AED’000

$YDLODEOHIRUVDOHLQYHVWPHQWV VHHQRWH 





őőőőőőőő
őőőőőőőő



 121&21752//,1*,17(5(676

7KLVLQFOXGHVWKUHHUHJXODWRU\7LHU&DSLWDOQRWHV ³&DSLWDO1RWHV´ LVVXHGLQ ³1RWHV´  ³
1RWHV´  DQG  ³ 1RWHV´  E\ WKH EDQNLQJ VXEVLGLDU\ RI WKH *URXS DPRXQWLQJ WR $('  ELOOLRQ 86' 
ELOOLRQ $('ELOOLRQ QHWRILVVXDQFHFRVW DQG86'PLOOLRQ $('ELOOLRQ  QHWRILVVXDQFHFRVW 
UHVSHFWLYHO\  1RWHV ZHUH LVVXHG DWIL[HG LQWHUHVW UDWH IRU WKH ILUVW ILYH \HDUV DQG RQ D IORDWLQJ UDWH EDVLV
WKHUHDIWHU DQG  1RWHV DQG  1RWHV ZHUH LVVXHG DW IL[HG LQWHUHVW UDWH ZLWK D UHVHW DIWHU VL[ \HDUV 7KHVH
&DSLWDO 1RWHV DUH SHUSHWXDO VXERUGLQDWHG DQG XQVHFXUHG 7KH LVVXHU FDQ HOHFW QRW WR SD\ D FRXSRQ DW LWV RZQ
GLVFUHWLRQ1RWHKROGHUVZLOOQRWKDYHDULJKWWRFODLPWKHFRXSRQDQGVXFKHYHQWZLOOQRWEHFRQVLGHUHGDQHYHQWRI
GHIDXOW7KHVH&DSLWDO1RWHVKDYHEHHQFODVVLILHGXQGHUHTXLW\


'XULQJRZQHUVKLSRI1RWHVSUHYLRXVO\VXEVFULEHGE\WKH*URXSZDVFKDQJHGDQGWKLVKDVDFFRUGLQJO\
EHHQGLVFORVHGDVDWUDQVIHUWRQRQFRQWUROOLQJLQWHUHVWLQWKHFRQVROLGDWHGVWDWHPHQWRIFKDQJHVLQHTXLW\
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&200,70(176$1'&217,1*(1&,(6

D  ,QYHVWPHQWFRPPLWPHQWV

7KH*URXSKDVWKHIROORZLQJLQYHVWPHQWFRPPLWPHQWVDVDW'HFHPEHU




$YDLODEOHIRUVDOHLQYHVWPHQWV
$VVRFLDWHV
-RLQWYHQWXUHV
2WKHUV




E  2SHUDWLQJOHDVHFRPPLWPHQWV










2014
AED’000

2013
AED’000





ņņņņņņņņ

őőőőőőőő





ņņņņņņņņ

őőőőőőőő



*URXSDVOHVVHH
)XWXUHPLQLPXPUHQWDOVSD\DEOHXQGHUQRQFDQFHOODEOHRSHUDWLQJOHDVHVDUHDVIROORZV






2014
AED’000

2013
AED’000




ņņņņņņņņ

őőőőőőőő




ņņņņņņņņ

őőőőőőőő



:LWKLQRQH\HDU
$IWHURQH\HDUEXWQRWPRUHWKDQILYH\HDUV
0RUHWKDQILYH\HDUV













$VDW'HFHPEHULQWKHHYHQWRIFHUWDLQDLUFUDIWOHDVHVEHLQJWHUPLQDWHGSULRUWRWKHLUH[SLU\SHQDOWLHVZHUH
SD\DEOH+DGWKHVHOHDVHVEHHQFDQFHOOHGDW'HFHPEHUWKHSHQDOWLHVZRXOGKDYHEHHQ$('PLOOLRQ
7KHUHZHUHQROHDVHDJUHHPHQWVDVDW'HFHPEHUZLWKWKLVSHQDOW\SURYLVLRQ


7KH*URXSLVHQWLWOHGWRH[WHQGFHUWDLQDLUFUDIWOHDVHVIRUDIXUWKHUSHULRGRIRQHWRVL[\HDUVDWWKHHQGRIWKHLQLWLDO
OHDVH SHULRG 7KH *URXS LV DOVR HQWLWOHG WR SXUFKDVH IRXU RXW RI RQH KXQGUHG WZHQW\ HLJKW  QLQH RI RQH
KXQGUHGDQGWKLUW\ DLUFUDIWXQGHUWKHVHOHDVHV


*URXSDVOHVVRU
)XWXUHPLQLPXPUHQWDOVUHFHLYDEOHDVDW'HFHPEHUDUHDVIROORZV








2014
AED’000

2013
AED’000



:LWKLQRQH\HDU



$IWHURQH\HDUEXWQRWPRUHWKDQILYH\HDUV



0RUHWKDQILYH\HDUV





ņņņņņņņņ
ņņņņņņņņ






őőőőőőőő
őőőőőőőő

2QHRIWKH*URXS¶VVXEVLGLDU\HQWHUVLQWRQRQFDQFHOODEOHRSHUDWLQJOHDVHVIRUDLUFUDIWH[SLULQJIURPWR

'XULQJWKHWHUPRIPRVWDLUFUDIWOHDVHVOHVVHHVSD\DQDGGLWLRQDODPRXQWEDVHGRQXVDJHWRIXQGWKHHVWLPDWHGFRVWV
RI VFKHGXOHG PDMRU PDLQWHQDQFH RI WKH DLUIUDPH DQG HQJLQHV 7KHVH DPRXQWV DUH DFFRXQWHG IRU DV PDLQWHQDQFH
UHVHUYHVDQGGLVFORVHGXQGHUQRWH
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F

&200,70(176$1'&217,1*(1&,(6 FRQWLQXHG 
&DSLWDOFRPPLWPHQWV



&DSLWDOH[SHQGLWXUHFRQWUDFWHGIRUDWWKHUHSRUWLQJGDWHEXWQRWSURYLGHGIRUDUHDVIROORZV




2014
AED’000

2013
AED’000










ņņņņņņņņņņ





ņņņņņņņņņņ














ņņņņņņņņņņ

őőőőőőőőőő


ņņņņņņņņņņ

őőőőőőőőőő





&DSLWDOFRPPLWPHQWVIRUSXUFKDVHRIDLUFUDIWIOHHWDUHDVIROORZV
:LWKLQRQH\HDU
$IWHURQH\HDUEXWQRWPRUHWKDQILYH\HDUV
0RUHWKDQILYH\HDUV



&RQWUDFWHGFRPPLWPHQWIRUSXUFKDVHRIRWKHUQRQILQDQFLDODVVHWV
*URXS¶VVKDUHRIDVVRFLDWHDQGMRLQWYHQWXUHFRPSDQLHV¶
FDSLWDOH[SHQGLWXUHFRPPLWPHQWV





G  $VVHWVKHOGLQDILGXFLDU\FDSDFLW\
7KH*URXS¶VILQDQFLDOVHUYLFHVVXEVLGLDULHVKROGDVVHWVLQDILGXFLDU\FDSDFLW\DQGSURYLGHVFXVWRGLDQVHUYLFHVIRU
VRPHRILWVFXVWRPHUV7KHXQGHUO\LQJDVVHWVKHOGLQDFXVWRGLDORUILGXFLDU\FDSDFLW\DUHH[FOXGHGIURPWKH*URXS
FRQVROLGDWHGILQDQFLDOVWDWHPHQWV


H

&RQWLQJHQFLHV



7KH*URXSKDVWKHIROORZLQJFRQWLQJHQWOLDELOLWLHVDWWKHUHSRUWLQJGDWH






2014
AED’000

2013
AED’000



/HWWHUVRIFUHGLW





őőőőőőőő
őőőőőőőő
/HWWHUVRIJXDUDQWHHV





őőőőőőőő
őőőőőőőő
/LDELOLWLHVRQULVNSDUWLFLSDWLRQ





őőőőőőőő
őőőőőőőő
3HUIRUPDQFHERQGV





őőőőőőőő
őőőőőőőő
*URXS¶VVKDUHRIJXDUDQWHHVLVVXHGE\DVVRFLDWHVDQGMRLQWYHQWXUHV





őőőőőőőő
őőőőőőőő
*URXS¶VVKDUHRIOHWWHUVRIFUHGLWLVVXHGE\DVVRFLDWHVDQGMRLQWYHQWXUHV





őőőőőőőő
őőőőőőőő
7KLUGSDUW\FODLPV 





őőőőőőőő
őőőőőőőő
$FFHSWDQFHV





őőőőőőőő
őőőőőőőő
7KHUHDUHYDULRXVFODLPVDJDLQVWWKHVXEVLGLDULHVRIWKH*URXSLQLWLDWHGE\WKHLUUHVSHFWLYHFRQWUDFWRUVFXVWRPHUVDQG
RWKHU FRXQWHUSDUWLHV LQ UHVSHFW RI GHOD\V LQ ZRUN RU QRQIXOILOPHQW RI FRQWUDFWXDO REOLJDWLRQV 7KH *URXS¶V
PDQDJHPHQW EHOLHYHV WKDW WKH UHVSHFWLYH VXEVLGLDULHV KDYH VWURQJ FDVHV LQ UHVSHFW RI WKHVH FRQWLQJHQFLHV DQG WKH
FKDQFHVRIRXWIORZDUHUHPRWH$FFRUGLQJO\QROLDELOLW\LVUHFRJQLVHGLQUHVSHFWRIWKHVHFRQWLQJHQFLHV


I

2SHUDWLRQDOFRPPLWPHQWV



2QHRIWKH*URXS¶VVXEVLGLDULHVKDVRSHUDWLRQDOFRPPLWPHQWVUHODWLQJWRVDOHVDQGPDUNHWLQJDVDW'HFHPEHU
DPRXQWLQJWR$('WKRXVDQG $('WKRXVDQG 
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127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




&200,70(176$1'&217,1*(1&,(6 FRQWLQXHG 



 J  ,UUHYRFDEOHORDQFRPPLWPHQWV

7KH *URXS¶V EDQNLQJ RSHUDWLRQV KDYH LUUHYRFDEOH XQGUDZQ ORDQ FRPPLWPHQWV DPRXQWLQJ WR $(' 
WKRXVDQGRXWVWDQGLQJDW'HFHPEHU $('WKRXVDQG 

 5(/$7('3$57<75$16$&7,216$1'%$/$1&(6

5HODWHG SDUWLHV UHSUHVHQW DVVRFLDWHG FRPSDQLHV MRLQW YHQWXUHV GLUHFWRUV DQG NH\ PDQDJHPHQW SHUVRQQHO RI WKH
*URXSDQGHQWLWLHVMRLQWO\FRQWUROOHGRUVLJQLILFDQWO\LQIOXHQFHGE\VXFKSDUWLHV3ULFLQJSROLFLHVDQGWHUPVRIWKH
WUDQVDFWLRQVDUHDSSURYHGE\WKH*URXS¶VPDQDJHPHQW


5HODWHGSDUW\WUDQVDFWLRQVKDYHEHHQGLVFORVHGDVXQGHU


D  7UDQVDFWLRQVZLWKUHODWHGSDUWLHVLQFOXGHGLQWKHFRQVROLGDWHGLQFRPHVWDWHPHQWDUHDVIROORZV




31 December 2014
Purchase of
goods and
services
(including cost
of revenue)
AED’000

$VVRFLDWHVDQGMRLQWYHQWXUHV


őőőőőőőő

*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV


őőőőőőőő


Sale of
goods and
services
(including
revenue)
AED’000

Other income
Finance
Finance
/ (expenses)
income
costs
- net
AED’000 AED’000
AED’000
(see note 5) (see note 6)




 
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő




őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő





31 December 2013
Purchase of
goods and
services
(including cost
of revenue)
AED’000

Sale of
goods and
services
(including
revenue)
AED’000

Finance
Finance
income
costs
AED’000
AED’000
(see note 5) (see note 6)

Other income
/ (expenses)
- net
AED’000

$VVRFLDWHVDQGMRLQWYHQWXUHV







őőőőőőőő
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV






őőőőőőőő
őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

6KDUHRIUHVXOWVRIDVVRFLDWHVDQGMRLQWYHQWXUHVDQGRWKHUPRYHPHQWVLQLQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV
DUHGLVFORVHGLQQRWHWRWKHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV

7KH*URXSHQWHUVLQWRWUDQVDFWLRQVZLWK*RYHUQPHQWRZQHGHQWLWLHVLQWKHQRUPDOFRXUVHRIEXVLQHVV6XFKHQWLWLHV
LQFOXGHYDULRXVXWLOLW\FRPSDQLHVSRUWDXWKRULWLHVILQDQFLDOLQVWLWXWLRQVHWF,QDFFRUGDQFHZLWKWKHH[HPSWLRQLQ
WKHUHYLVHG,$6PDQDJHPHQWKDVFRQFOXGHGQRWWRGLVFORVHVXFKWUDQVDFWLRQVZKLFKDUHHQWHUHGLQQRUPDOFRXUVH
RIEXVLQHVVZLWKWKHVDLGUHODWHG*RYHUQPHQWHQWLWLHV

)XUWKHU GXULQJ WKH SULRU \HDU WKH EDQNLQJ VXEVLGLDU\ RI WKH *URXS KDG SXUFKDVHG SURSHUWLHV RI $(' 
WKRXVDQGIURPDQLQGLUHFWDVVRFLDWHRIWKH*URXS
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
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$W'HFHPEHU




E

5(/$7('3$57<75$16$&7,216$1'%$/$1&(6 FRQWLQXHG 
$PRXQWV GXH IURP DQG GXH WR UHODWHG SDUWLHV DUH GLVFORVHG LQ QRWHV         DQG 
UHVSHFWLYHO\GHWDLOVRIZKLFKDUHDVIROORZV
2014
2013
Receivables
Payables
Receivables
Payables
AED’000
AED’000
AED’000
AED’000

$VVRFLDWHVDQGMRLQWYHQWXUHV

*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV












  


    
 ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
    
 őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő


$Q LPSDLUPHQW SURYLVLRQ RI $('  WKRXVDQG  $('  WKRXVDQG  DQG $('  WKRXVDQG
$('1LO KDVEHHQPDGHDJDLQVWDPRXQWVUHFHLYDEOHIURP³*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV´DQG
³$VVRFLDWHVDQGMRLQWYHQWXUHV´UHVSHFWLYHO\6XFKDPRXQWVDUHLQFOXGHGLQRWKHUQRQFXUUHQWDVVHWVDQGWUDGHDQG
RWKHUUHFHLYDEOHVDWWKH\HDUHQG

)XUWKHU DSDUW IURP WKH DPRXQWV LQFOXGHG DERYH RWKHU QRQFXUUHQW DVVHWV LQFOXGHV DQ DPRXQW RI $(' 
WKRXVDQG $('WKRXVDQG EHLQJWKHFDUU\LQJYDOXHRIJXDUDQWHHIURPDUHODWHGSDUW\ VHHQRWH 
6XEVHTXHQWWR\HDUHQGWKHIXOODPRXQWRIWKHJXDUDQWHHDPRXQWLQJWR$('WKRXVDQGZDVVHWWOHG

,QYHVWPHQWLQPDUNHWDEOHVHFXULWLHVLQFOXGHVEDODQFHVRI$('WKRXVDQG $('WKRXVDQG 
ZLWK*RYHUQPHQW02)DQGRWKHUUHODWHGSDUWLHV

F
&RPSHQVDWLRQWRNH\PDQDJHULDOSHUVRQQHO


7KHUHPXQHUDWLRQRIGLUHFWRUVDQGRWKHUNH\PHPEHUVRIWKHPDQDJHPHQWGXULQJWKH\HDUZHUHDVIROORZV


6KRUWWHUPEHQHILWV
(QGRIVHUYLFHEHQHILWV
6KDUHEDVHGSD\PHQWV
'LUHFWRUV¶IHHV
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2014
AED’000

2013
AED’000





ņņņņņņņņ

őőőőőőőő





ņņņņņņņņ

őőőőőőőő
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),1$1&,$/5,6.0$1$*(0(17



7KHWDEOHVEHORZVHWRXWWKH*URXS¶VFODVVLILFDWLRQRIHDFKFODVVRIILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVDWWKHGDWHRIVWDWHPHQWRIILQDQFLDOSRVLWLRQ

'HFHPEHU
Designated as
fair value
HeldAvailableLoans
Liabilities at
Derivative
through profit
toforand
amortised
financial
or loss
maturity
sale
receivables
cost
instruments
AED’000
AED’000
AED’000
AED’000
AED’000
AED’000
)LQDQFLDODVVHWV
1RQGHULYDWLYHILQDQFLDODVVHWV
,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV






,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV






/RDQVDQGUHFHLYDEOHV






2WKHUQRQFXUUHQWDVVHWV






7UDGHDQGRWKHUUHFHLYDEOHV






&XVWRPHUDFFHSWDQFHV






&DVKDQGGHSRVLWVZLWKEDQNV






'HULYDWLYHILQDQFLDODVVHWV
3RVLWLYHIDLUYDOXHRIGHULYDWLYHV







ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ



 



ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
)LQDQFLDOOLDELOLWLHV
1RQGHULYDWLYHILQDQFLDOOLDELOLWLHV
&XVWRPHUGHSRVLWV






,VODPLFFXVWRPHUGHSRVLWV






%RUURZLQJVDQGOHDVHOLDELOLWLHV






2WKHUQRQFXUUHQWSD\DEOHV






&XVWRPHUDFFHSWDQFHV






5HSXUFKDVHDJUHHPHQWVZLWKEDQNV






7UDGHDQGRWKHUSD\DEOHV






'HULYDWLYHILQDQFLDOOLDELOLWLHV
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV







ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ








ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ ņņņņņņņņ
)DLUYDOXHVRIWKHDERYHPHQWLRQHGILQDQFLDODVVHWVDQGOLDELOLWLHVDSSUR[LPDWHWKHLUFDUU\LQJYDOXHV








$W'HFHPEHU

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV


ņņņņņņņņ

ņņņņņņņņ










ņņņņņņņņ

ņņņņņņņņ









Total
carrying
value
AED’000

F-296









ņņņņņņņņ

ņņņņņņņņ









ņņņņņņņņ

ņņņņņņņņ


ņņņņņņņņ

ņņņņņņņņ









ņņņņņņņņ

ņņņņņņņņ

Heldtomaturity
AED’000









Designated as
fair value
through profit
or loss
AED’000



)DLUYDOXHVRIWKHDERYHPHQWLRQHGILQDQFLDODVVHWVDQGOLDELOLWLHVDSSUR[LPDWHWKHLUFDUU\LQJYDOXHV

)LQDQFLDODVVHWV
1RQGHULYDWLYHILQDQFLDODVVHWV
,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV
,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV
/RDQVDQGUHFHLYDEOHV
2WKHUQRQFXUUHQWDVVHWV
7UDGHDQGRWKHUUHFHLYDEOHV
&XVWRPHUDFFHSWDQFHV
&DVKDQGGHSRVLWVZLWKEDQNV
'HULYDWLYHILQDQFLDODVVHWV
3RVLWLYHIDLUYDOXHRIGHULYDWLYHV



)LQDQFLDOOLDELOLWLHV
1RQGHULYDWLYHILQDQFLDOOLDELOLWLHV
&XVWRPHUGHSRVLWV
,VODPLFFXVWRPHUGHSRVLWV
%RUURZLQJVDQGOHDVHOLDELOLWLHV
2WKHUQRQFXUUHQWSD\DEOHV
&XVWRPHUDFFHSWDQFHV
5HSXUFKDVHDJUHHPHQWVZLWKEDQNV
7UDGHDQGRWKHUSD\DEOHV
'HULYDWLYHILQDQFLDOOLDELOLWLHV
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV




),1$1&,$/5,6.0$1$*(0(17 FRQWLQXHG 

'HFHPEHU





$W'HFHPEHU

127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV










ņņņņņņņņ

ņņņņņņņņ


ņņņņņņņņ

ņņņņņņņņ









Availableforsale
AED’000










ņņņņņņņņ

ņņņņņņņņ


ņņņņņņņņ

ņņņņņņņņ









Loans
and
receivables
AED’000









ņņņņņņņņ

ņņņņņņņņ


ņņņņņņņņ

ņņņņņņņņ


ņņņņņņņņ

ņņņņņņņņ









Derivative
financial
instruments
AED’000










ņņņņņņņņ

ņņņņņņņņ









Liabilities at
amortised
cost
AED’000


ņņņņņņņņ

ņņņņņņņņ










ņņņņņņņņ

ņņņņņņņņ









Total
carrying
value
AED’000

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




),1$1&,$/5,6.0$1$*(0(17 FRQWLQXHG 



Risk management framework:
7KHFRPSOH[LW\LQWKH*URXS¶VEXVLQHVVRSHUDWLRQVDQGGLYHUVLW\RIJHRJUDSKLFDOORFDWLRQVUHTXLUHVLGHQWLILFDWLRQ
PHDVXUHPHQW DJJUHJDWLRQ DQG HIIHFWLYH PDQDJHPHQW RI ULVN 7KH *URXS PDQDJHV LWV ULVNV WKURXJK D ULVN
PDQDJHPHQWIUDPHZRUNZKLFKLQFRUSRUDWHVRUJDQLVDWLRQDOVWUXFWXUHULVNPHDVXUHPHQWDQGPRQLWRULQJSURFHVVHV
5LVNPDQDJHPHQWIRUURXWLQHRSHUDWLRQDOPDWWHUVKDVEHHQGHOHJDWHGWRWKHPDQDJHPHQWRIWKHUHVSHFWLYHHQWLWLHV


7KHNH\IHDWXUHVRIWKH*URXS¶VULVNPDQDJHPHQWIUDPHZRUNDUH






5LVN PDQDJHPHQW LV HPEHGGHG LQ WKH *URXS DV DQ LQWULQVLF SURFHVV DQG LV D FRUH FRPSHWHQF\ RI DOO LWV
HPSOR\HHV
7KH %RDUG RI 'LUHFWRUV RI ,&' DQG WKH UHVSHFWLYH HQWLWLHV KDYH WKH RYHUDOO UHVSRQVLELOLW\ DQG SURYLGH WKH
RYHUDOOULVNPDQDJHPHQWGLUHFWLRQDQGRYHUVLJKW7KH*URXS¶VULVNDSSHWLWHLVGHWHUPLQHGDQGDSSURYHGE\WKH
%RDUGRI'LUHFWRUVRIUHVSHFWLYHHQWLWLHV
&UHGLW PDUNHW RSHUDWLRQDO DQG OLTXLGLW\ ULVNV DUH PDQDJHG LQ D FRRUGLQDWHG PDQQHU ZLWKLQ WKH UHVSHFWLYH
*URXSHQWLWLHV



7KHULVNPDQDJHPHQWIXQFWLRQDVVLVWVVHQLRUPDQDJHPHQWLQFRQWUROOLQJDQGDFWLYHO\PDQDJLQJWKH*URXS¶VRYHUDOO
ULVN7KLVIXQFWLRQDOVRHQVXUHVWKDW






3ROLFLHVSURFHGXUHVDQGPHWKRGRORJLHVDUHFRQVLVWHQWZLWKWKH*URXS¶VULVNDSSHWLWH
7KH*URXS¶VRYHUDOOEXVLQHVVVWUDWHJ\LVFRQVLVWHQWZLWKLWVULVNDSSHWLWH
$SSURSULDWHULVNPDQDJHPHQWDUFKLWHFWXUHDQGV\VWHPVDUHGHYHORSHGDQGLPSOHPHQWHG



Risk management process:
7KURXJKWKHULVNPDQDJHPHQWIUDPHZRUNWUDQVDFWLRQVDQGRXWVWDQGLQJULVNH[SRVXUHVDUHTXDQWLILHGDQGFRPSDUHG
DJDLQVWDXWKRULVHGOLPLWVZKHUHDVQRQTXDQWLILDEOHULVNVDUHPRQLWRUHGDJDLQVWSROLF\JXLGHOLQHVDQGNH\ULVNDQG
FRQWUROLQGLFDWRUV$Q\GLVFUHSDQFLHVH[FHVVHVRUGHYLDWLRQVDUHHVFDODWHGWRWKHPDQDJHPHQWIRUDSSURSULDWHWLPHO\
DFWLRQ


7KH*URXSLVH[SRVHGWRWKHIROORZLQJULVNVIURPLWVXVHRIILQDQFLDOLQVWUXPHQWV


 &UHGLWULVN
 /LTXLGLW\ULVN
 0DUNHWULVN


7KLV QRWH SUHVHQWV LQIRUPDWLRQ DERXW WKH *URXS¶V H[SRVXUH WR HDFK RI WKH DERYH ULVNV WKH *URXS¶V REMHFWLYHV
SROLFLHV DQG SURFHVVHV IRU PHDVXULQJ DQG PDQDJLQJ ULVN DQG WKH *URXS¶V PDQDJHPHQW RI FDSLWDO )XUWKHUPRUH
TXDQWLWDWLYHGLVFORVXUHVDUHLQFOXGHGLQWKHVHFRQVROLGDWHGILQDQFLDOVWDWHPHQWV


7KH%RDUGRI'LUHFWRUVRIWKHUHVSHFWLYHHQWLWLHVKDYHRYHUDOOUHVSRQVLELOLW\IRU
 HVWDEOLVKPHQWDQGRYHUVLJKWRIWKHULVNPDQDJHPHQWIUDPHZRUN
 LGHQWLI\LQJDQGDQDO\VLQJWKHULVNVLQWKHRSHUDWLRQVRIWKHUHVSHFWLYHEXVLQHVVHV
 IRUPLQJDSSURSULDWHULVNPDQDJHPHQWFRPPLWWHHVWRPLWLJDWHWKHULVNVRIWKHEXVLQHVVHVZLWKLQWKHRYHUDOOULVN
PDQDJHPHQWIUDPHZRUNRIWKH*URXS
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 &UHGLWULVN


&UHGLWULVNLVWKHULVNRIILQDQFLDOORVVWRWKH*URXSLIDFXVWRPHURUFRXQWHUSDUW\WRDILQDQFLDOLQVWUXPHQWIDLOVWR
PHHWLWVFRQWUDFWXDOREOLJDWLRQV&UHGLWULVNLVPDLQO\DWWULEXWDEOHWRLQYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV SULPDULO\
ERQGV DQG RWKHU KHOGWRPDWXULW\ LQYHVWPHQWV  ,VODPLF ILQDQFLQJ DQGLQYHVWPHQWSURGXFWV ORDQVDQG UHFHLYDEOHV
WUDGHDQGRWKHUUHFHLYDEOHV LQFOXGLQJDPRXQWVGXHIURPUHODWHGSDUWLHV FXVWRPHUDFFHSWDQFHVDQGFDVKDWEDQN
7KH H[SRVXUH WR FUHGLW ULVN RQ ,VODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV ORDQV DQG UHFHLYDEOHV WUDGH DQG RWKHU
UHFHLYDEOHV LQFOXGLQJDPRXQWVGXHIURPUHODWHGSDUWLHV LVPRQLWRUHGRQDQRQJRLQJEDVLVE\WKHPDQDJHPHQWRI
WKHUHVSHFWLYHVXEVLGLDULHVDQGWKHVHDUHFRQVLGHUHGUHFRYHUDEOHE\WKH*URXS¶VPDQDJHPHQW7KH*URXS¶VFDVKLV
SODFHGZLWKEDQNVRIUHSXWH


Credit risk management and structure
7KHDSSURDFKWRFUHGLWULVNPDQDJHPHQWLVEDVHGRQWKHIRXQGDWLRQWRSUHVHUYHLQGHSHQGHQFHDQGLQWHJULW\RIWKH
FUHGLW ULVN DVVHVVPHQW PDQDJHPHQW DQG UHSRUWLQJ SURFHVVHV FRPELQHG ZLWK FOHDU SROLFLHV OLPLWV DQG DSSURYDO
VWUXFWXUHVLQWKHEXVLQHVVVHJPHQWV7KHFUHGLWSROLF\IRUWKHEDQNLQJRSHUDWLRQVIRFXVHVRQWKHFRUHFUHGLWSROLFLHV
DQGLQFOXGHVOHQGLQJSDUDPHWHUVWDUJHWEXVLQHVVHVVSHFLILFSROLF\JXLGHOLQHVPDQDJHPHQWRIKLJKULVNFXVWRPHUV
SURYLVLRQLQJJXLGHOLQHVSROLFLHVJRYHUQLQJRYHUVHDVORFDWLRQVHWF7KHUHOHYDQW&UHGLW0DQDJHPHQWDQG,QYHVWPHQW
&RPPLWWHH UHWDLQV WKH XOWLPDWH DXWKRULW\ WR DSSURYH ODUJHU FUHGLWV ,QGHSHQGHQW IXQFWLRQV ZLWKLQ WKH EDQNLQJ
VXEVLGLDU\PDQDJHFUHGLWULVNVRQWKHFRUSRUDWHDQGUHWDLOSRUWIROLRV


Trade and other receivables
6DOHVDUHPDGHWRFXVWRPHUVRQPXWXDOO\DJUHHGWHUPV7KHFUHGLWFRPPLWWHHVVHWXSE\WKHUHVSHFWLYHVXEVLGLDULHV
DUHUHVSRQVLEOHIRUGHWHUPLQLQJ


 WKHFUHGLWZRUWKLQHVVRILWVFXVWRPHUV
 WKHFUHGLWH[SRVXUHDQGWKHFUHGLWUDWLQJVRIWKHFXVWRPHUVDQG
 DSSURSULDWHFROODWHUDODVVHFXULWLHVDQGILQDQFLDOJXDUDQWHHV


7KH *URXS HVWDEOLVKHV DQ DOORZDQFH IRU LPSDLUPHQW WKDW UHSUHVHQWV LWV HVWLPDWH RI LQFXUUHG ORVVHV LQ UHVSHFW RI
,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWVORDQVDQGUHFHLYDEOHVWUDGHFRQWUDFWDQGRWKHUUHFHLYDEOHVDQGGXHIURP
UHODWHG SDUWLHV 7KH PDLQ FRPSRQHQWV RI WKLV DOORZDQFH DUH D VSHFLILF ORVV FRPSRQHQW WKDW UHODWHV WR LQGLYLGXDOO\
VLJQLILFDQWH[SRVXUHVDQGDFROOHFWLYHORVVFRPSRQHQWHVWDEOLVKHGIRUJURXSVRIVLPLODUDVVHWVLQUHVSHFWRIORVVHV
WKDWKDYHEHHQLQFXUUHGEXWQRW\HWLGHQWLILHG


Collateral management
&ROODWHUDOV DQG JXDUDQWHHV DUH HIIHFWLYHO\ XVHG DV PLWLJDWLQJ WRROV E\ WKH *URXS 7KH TXDOLW\ RI FROODWHUDO LV
FRQWLQXRXVO\PRQLWRUHGDQGDVVHVVHG


:KHUHFUHGLWIDFLOLWLHVDUHVHFXUHGE\FROODWHUDOWKH*URXSVHHNVWRHQVXUHWKHHQIRUFHDELOLW\RIWKHFROODWHUDO


&ROODWHUDOVDUHUHYDOXHGUHJXODUO\DVSHUWKH*URXS¶VFUHGLWSROLF\,QDGGLWLRQDGKRFYDOXDWLRQVDUHDOVRFDUULHGRXW
GHSHQGLQJ RQ WKH QDWXUH RI FROODWHUDO DQG JHQHUDO HFRQRPLF FRQGLWLRQ 7KLV HQDEOHV WKH *URXS WR DVVHVV WKH IDLU
PDUNHW YDOXH RI WKH FROODWHUDO DQG HQVXUH WKDW ULVNV DUH DSSURSULDWHO\ FRYHUHG 6HFXULW\ VWUXFWXUHV DQG OHJDO
FRYHQDQWVDUHDOVRVXEMHFWWRUHJXODUUHYLHZ


Exposure to credit risk
7KHFDUU\LQJDPRXQWRIILQDQFLDODVVHWVUHSUHVHQWVWKHPD[LPXPFUHGLWH[SRVXUH7KHPD[LPXPH[SRVXUHWRFUHGLW
ULVNDWWKHUHSRUWLQJGDWHZDV
2014
2013


AED’000
AED’000


,QYHVWPHQWVLQPDUNHWDEOHVHFXULWLHV
2WKHUQRQFXUUHQWDVVHWV
3RVLWLYHIDLUYDOXHRIGHULYDWLYHV
,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWV
/RDQVDQGUHFHLYDEOHV
7UDGHDQGRWKHUUHFHLYDEOHV LQFOXGLQJGXHIURPUHODWHGSDUWLHV 
&XVWRPHUDFFHSWDQFHV
'HSRVLWVZLWKEDQNV
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ņņņņņņņņņ

őőőőőőőőő









ņņņņņņņņņ

őőőőőőőőő
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 &UHGLWULVN FRQWLQXHG 

Exposure to credit risk (continued)
7KHWDEOHEHORZVKRZVWKH*URXS¶VPD[LPXPFUHGLWULVNH[SRVXUHIRUFRPPLWPHQWVDQGJXDUDQWHHV

7KH PD[LPXP H[SRVXUH WR FUHGLW ULVN UHODWLQJ WR D ILQDQFLDOJXDUDQWHH LV WKH PD[LPXP DPRXQW WKH *URXS PLJKW
KDYHWRSD\LIWKHJXDUDQWHHLVFDOOHGRQ7KHPD[LPXPH[SRVXUHWRFUHGLWULVNUHODWLQJWRDORDQFRPPLWPHQWLVWKH
IXOODPRXQWRIWKHFRPPLWPHQW

2014
2013

AED’000
AED’000


/HWWHUVRIFUHGLW
/HWWHUVRIJXDUDQWHHV
/LDELOLWLHVRQULVNSDUWLFLSDWLRQ
3HUIRUPDQFHERQGV
*URXS¶VVKDUHRIJXDUDQWHHVLVVXHGE\DVVRFLDWHVDQGMRLQWYHQWXUHV
*URXS¶VVKDUHRIOHWWHUVRIFUHGLWLVVXHGE\DVVRFLDWHVDQGMRLQWYHQWXUHV
$FFHSWDQFHV
,UUHYRFDEOHXQGUDZQORDQFRPPLWPHQWV












ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő

Impairment losses
7KH DJHLQJ RI ,VODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV ORDQV DQG UHFHLYDEOHV RWKHU QRQFXUUHQW DVVHWV DQG
WUDGHFRQWUDFWUHFHLYDEOHVDWWKHUHSRUWLQJGDWHLVDVXQGHU

31 December 2014
Gross
Impairment

AED’000
AED’000

1HLWKHUSDVWGXHQRULPSDLUHG


3DVWGXHEXWQRWLPSDLUHG

3DVWGXH±GD\V


3DVWGXH±GD\V


3DVWGXHDQGLPSDLUHG


&ROOHFWLYHSURYLVLRQ



ņņņņņņņņ
ņņņņņņņņ
7RWDO


őőőőőőőő
őőőőőőőő


31 December 2013
Gross
Impairment

AED’000
AED’000

1HLWKHUSDVWGXHQRULPSDLUHG


3DVWGXHEXWQRWLPSDLUHG

3DVWGXH±GD\V


3DVWGXH±GD\V


3DVWGXHDQGLPSDLUHG


&ROOHFWLYHSURYLVLRQ



ņņņņņņņņ
ņņņņņņņņ
7RWDO


őőőőőőőő
őőőőőőőő
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 &UHGLWULVN FRQWLQXHG 

Impairment losses (continued)
7KH SDVW GXH DQG LPSDLUHG DPRXQW SULPDULO\ UHSUHVHQWV DPRXQWV GXH IURP FHUWDLQ FXVWRPHUV DJDLQVW ZKLFK WKH
*URXSEHOLHYHVWKDWH[LVWLQJLPSDLUPHQWORVVSURYLVLRQLVDGHTXDWHDQGFRQVLGHUVWKDWWKHEDODQFHDPRXQWLVIXOO\
UHFRYHUDEOH

7KHPRYHPHQWLQWKHDOORZDQFHIRULPSDLUPHQWLQUHVSHFWRI,VODPLFILQDQFLQJDQGLQYHVWPHQWSURGXFWVORDQVDQG
UHFHLYDEOHVRWKHUQRQFXUUHQWDVVHWVDQGWUDGHFRQWUDFWUHFHLYDEOHVGXULQJWKH\HDUZDVDVIROORZV

2014
2013


AED’000
AED’000

%DODQFHDWWKHEHJLQQLQJRIWKH\HDU



&KDUJHGXULQJWKH\HDU±QHWRIUHFRYHULHV



$PRXQWVZULWWHQRII

 
 
,QWHUHVWXQZLQGRQLPSDLUHGORDQVDQGUHFHLYDEOHV

 
 
([FKDQJHDQGRWKHUDGMXVWPHQW

 

7UDQVIHUWRDVVHWKHOGIRUVDOH


 
ņņņņņņņņ
ņņņņņņņņ


$W'HFHPEHU



őőőőőőőő
őőőőőőőő




 /LTXLGLW\ULVN

/LTXLGLW\ULVNLVWKHULVNRIQRWPHHWLQJILQDQFLDOREOLJDWLRQVDVWKH\IDOOGXH/LTXLGLW\ULVNPDLQO\UHODWHVWRWUDGH
DQG RWKHU SD\DEOHV LQFOXGLQJ DPRXQWV GXH WR UHODWHG SDUWLHV  ERUURZLQJV DQG OHDVH OLDELOLWLHV ,VODPLF FXVWRPHU
GHSRVLWVDQGFXVWRPHUGHSRVLWV7KH*URXS¶VDSSURDFKWRPDQDJLQJOLTXLGLW\LVWRHQVXUHDVIDUDVSRVVLEOHWKDWLW
ZLOODOZD\VKDYHVXIILFLHQWOLTXLGLW\WRPHHWLWVOLDELOLWLHVZKHQWKH\IDOOGXHZLWKRXWLQFXUULQJXQDFFHSWDEOHORVVHV
RUULVNLQJGDPDJHWRWKH*URXS¶VUHSXWDWLRQ(DFKVXEVLGLDU\DOVRKDVUHVSRQVLELOLW\IRUPDQDJLQJLWVRZQOLTXLGLW\
ULVN7KH*URXSPDQDJHVLWVOLTXLGLW\E\







VHWWLQJDSSURSULDWHOLTXLGLW\ULVNPDQDJHPHQWIUDPHZRUNIRUWKH*URXS¶VVKRUWPHGLXPDQGORQJWHUPIXQGLQJ
DQGOLTXLGLW\PDQDJHPHQWUHTXLUHPHQWV
GD\WRGD\IXQGLQJPDQDJHGE\PRQLWRULQJIXWXUHFDVKIORZVWRHQVXUHWKDWUHTXLUHPHQWVFDQEHPHW
PDLQWDLQLQJDSRUWIROLRRIPDUNHWDEOHDVVHWVWKDWFDQEHHDVLO\OLTXLGDWHGDVSURWHFWLRQDJDLQVWDQ\XQIRUHVHHQ
LQWHUUXSWLRQVWRFDVKIORZDQG
PDLQWDLQLQJDGHTXDWHFDVKUHVHUYHVDQGEDQNLQJIDFLOLWLHVE\FRQWLQXRXVO\PRQLWRULQJIRUHFDVWDQGDFWXDOFDVK
IORZV



7KHIROORZLQJDUHWKHFRQWUDFWXDOPDWXULWLHVRIILQDQFLDOOLDELOLWLHVLQFOXGLQJLQWHUHVWSD\PHQWVDQGWKHLPSDFWRI
QHWWLQJRIDJUHHPHQWVDWWKHUHSRUWLQJGDWH


)LQDQFLDOOLDELOLWLHV


Carrying
amount
AED’000

Contractual
cash flows
AED’000

Less than
one year
AED’000

More than
one year
AED’000









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő

31 December 2014


&XVWRPHUGHSRVLWV
,VODPLFFXVWRPHUGHSRVLWV
%RUURZLQJVDQGOHDVHOLDELOLWLHV
2WKHUQRQFXUUHQWSD\DEOHV
&XVWRPHUDFFHSWDQFHV
5HSXUFKDVHDJUHHPHQWVZLWKEDQNV
7UDGHDQGRWKHUSD\DEOHV
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV

7RWDO
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 /LTXLGLW\ULVN FRQWLQXHG 


)LQDQFLDOOLDELOLWLHV


Carrying
amount
AED’000

Contractual
cash flows
AED’000

Less than
one year
AED’000

More than
one year
AED’000









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő









ņņņņņņņņ

őőőőőőőő

31 December 2013


&XVWRPHUGHSRVLWV
,VODPLFFXVWRPHUGHSRVLWV
%RUURZLQJVDQGOHDVHOLDELOLWLHV
2WKHUQRQFXUUHQWSD\DEOHV
&XVWRPHUDFFHSWDQFHV
5HSXUFKDVHDJUHHPHQWVZLWKEDQNV
7UDGHDQGRWKHUSD\DEOHV
1HJDWLYHIDLUYDOXHRIGHULYDWLYHV

7RWDO



 0DUNHWULVN


0DUNHWULVNLVWKHULVNWKDWFKDQJHVLQPDUNHWSULFHVVXFKDVHTXLW\SULFHVFRPPRGLW\SULFHVLQWHUHVWSURILWUDWHV
DQGIRUHLJQFXUUHQF\UDWHVZLOODIIHFWWKH*URXS¶VLQFRPHRUWKHYDOXHRILWVKROGLQJVRIILQDQFLDOLQVWUXPHQWV7KH
REMHFWLYHRIPDUNHWULVNPDQDJHPHQWLVWRPDQDJHDQGFRQWUROPDUNHWULVNH[SRVXUHVZLWKLQDFFHSWDEOHSDUDPHWHUV
ZKLOHRSWLPLVLQJWKHUHWXUQRQULVN


&HUWDLQVXEVLGLDULHVEX\DQGVHOOGHULYDWLYHVDQGDOVRLQFXUILQDQFLDOOLDELOLWLHVLQRUGHUWRPDQDJHPDUNHWULVNV$OO
VXFKWUDQVDFWLRQVDUHFDUULHGRXWZLWKLQWKHJXLGHOLQHVVHWE\WKHUHVSHFWLYHVXEVLGLDULHV¶JRYHUQLQJFRPPLWWHHV


Market risk specific to banking operations

7R FDSWXUH WKH PXOWLGLPHQVLRQDO DVSHFWV RI PDUNHW ULVN D QXPEHU RI PHWULFV LQFOXGLQJ 9D5 DV DQ RYHUDOO ULVN
PHDVXUHDQGDQXPEHURIULVNPHDVXUHVDSSURSULDWHWRWKHWUDGLQJSRUWIROLRVDUHXVHG7KHEDQNLQJVXEVLGLDU\9D5
V\VWHPIRU9DOXHDW5LVNFDOFXODWLRQVVFHQDULREXLOGLQJDQGVWUHVVWHVWLQJ7KH9D5LVFDOFXODWHGIRUVSHFLILFDVVHW
FODVVHV DQG LQ 7RWDO XVLQJ WKH +LVWRULFDO 6LPXODWLRQ PHWKRG DQG PHDVXUHG DW WKH  FRQILGHQFH OHYHO RYHU D
VSHFLILHGKRUL]RQ KROGLQJSHULRG 


7KH9D5V\VWHPKDVEHHQFRQILJXUHGWRKLJKOLJKWWKHLQGHSHQGHQWLPSDFWRIWKHPDUNHWULVNIDFWRUVWKDWFRQWULEXWHV
WRWRWDO9D57KXVWKHEDQNLQJVXEVLGLDU\PHDVXUHV9D5E\WKHIROORZLQJULVNW\SHV


,QWHUHVWUDWH9D5
)RUHLJQ([FKDQJH9D5
(TXLW\9D5
&RPPRGLW\9D5
7RWDO9D5


7KH\HDUHQG9D5QXPEHUVUHSRUWHGEHORZKDYHEHHQGHULYHGXVLQJWKHIROORZLQJFRQILJXUDWLRQ


&RQILGHQFHOHYHO
+ROGLQJSHULRGGD\
0HWKRGRORJ\+LVWRULFDO6LPXODWLRQXVLQJ\HDUVRIKLVWRULFDOGDWD
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 0DUNHWULVN FRQWLQXHG 

Market risk specific to banking operations (continued)

7RWDO9DOXHDW5LVN


%\$VVHWFODVV
7UDGLQJ

Average
AED’000

Maximum
AED’000

Minimum
AED’000

Actual *
AED’000

31 December 2014


,QWHUHVWUDWHULVN
)RUHLJQH[FKDQJHULVN
&RPPRGLW\ULVN
&UHGLWWUDGLQJULVN

%\$VVHWFODVV
7UDGLQJ





Average
AED’000








Maximum
AED’000

Minimum
AED’000





Actual *
AED’000

31 December 2013


,QWHUHVWUDWHULVN




)RUHLJQH[FKDQJHULVN




&RPPRGLW\ULVN



&UHGLWWUDGLQJULVN




(TXLW\ULVN




 1RWH WKDW WKH VXP RI DVVHW FODVV 9D5 PHWULFV GRHV QRW DGG XS WR WKH UHSRUWHG 7RWDO 9D5 PHWULF GXH WR
GLYHUVLILFDWLRQDQGFURVVFRUUHODWLRQHIIHFWV


(TXLW\SULFHULVN


(TXLW\ SULFH ULVN DULVHV IURP LQYHVWPHQWV LQ PDUNHWDEOH HTXLW\ VHFXULWLHV GHVLJQDWHG DV HLWKHU DYDLODEOHIRUVDOH
ILQDQFLDODVVHWVRUWKRVHGHVLJQDWHGDVIDLUYDOXHWKURXJKSURILWRUORVV6XEVLGLDULHVRIWKH*URXSPRQLWRUWKHPL[RI
PDUNHWDEOH VHFXULWLHV LQ WKHLU LQYHVWPHQW SRUWIROLRV EDVHG RQ PDUNHW LQGLFHV 0DWHULDO LQYHVWPHQWV ZLWKLQ WKH
SRUWIROLRDUHPDQDJHGRQDQLQGLYLGXDOEDVLVDQGDOOEX\DQGVHOOGHFLVLRQVDUHDSSURYHGE\WKH%RDUGRI'LUHFWRUV
RURWKHUDSSURSULDWHDXWKRULW\RIWKHUHVSHFWLYHVXEVLGLDULHV7KHSULPDU\REMHFWLYHRIWKHLQYHVWPHQWVWUDWHJ\LVWR
PD[LPLVHLQYHVWPHQWUHWXUQVDQGPDLQWDLQDGHTXDWHOLTXLGLW\WRPHHWDQ\XQIRUHVHHQFRQWLQJHQFLHV


Equity price risk – sensitivity analysis
7KH*URXS¶VTXRWHGHTXLW\LQYHVWPHQWVDUHOLVWHGRQYDULRXVVWRFNH[FKDQJHVLQWKHJOREDOPDUNHWVPDLQO\LQWKH
8$($ILYHSHUFHQWLQFUHDVHLQWKHHTXLW\SULFHVZRXOGKDYHLQFUHDVHGWKHIDLUYDOXHRIWKHTXRWHGVHFXULWLHVE\
$('  WKRXVDQG  $('  WKRXVDQG  DQ HTXDO FKDQJH LQ WKH RSSRVLWH GLUHFWLRQ ZRXOG KDYH
GHFUHDVHG WKH IDLU YDOXH RI WKH TXRWHG VHFXULWLHV E\ $('  WKRXVDQG  $(' WKRXVDQG  7KH
IROORZLQJWDEOHGHPRQVWUDWHVWKHVHQVLWLYLW\RIWKH*URXS¶VHTXLW\DQGSURILWWRDSHUFHQWFKDQJHLQWKHSULFHRILWV
TXRWHGHTXLW\KROGLQJVDVVXPLQJDOORWKHUYDULDEOHVLQSDUWLFXODUIRUHLJQFXUUHQF\UDWHVUHPDLQFRQVWDQW

Effect on
Effect on
profit
equity

AED’000
AED’000
31 December 2014
(IIHFWRIFKDQJHVLQTXRWHGHTXLW\SRUWIROLRRIWKH*URXS




őőőőőőőő

őőőőőőőő

Effect on
profit
AED’000

Effect on
equity
AED’000



31 December 2013
(IIHFWRIFKDQJHVLQTXRWHGHTXLW\SRUWIROLRRIWKH*URXS
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&RPPRGLW\SULFHULVN

2QH RI WKH *URXS¶V VXEVLGLDU\ LV H[SRVHG WR SULFH ULVN RQ RLO FRPPRGLWLHV LQFOXGLQJ MHW IXHO  7KLV VXEVLGLDU\
PDQDJHVLWVH[SRVXUHWRFKDQJHLQRLOSULFHVE\XVHRIFRPPRGLW\GHULYDWLYHLQVWUXPHQWV LHFRPPRGLW\IXWXUHV
DQGRSWLRQV WKHUHE\VHHNLQJWRPLQLPLVHWKHSRWHQWLDODGYHUVHHIIHFWVRQWKH*URXS¶VILQDQFLDOSHUIRUPDQFH

$VSULFHVDQGH[FKDQJHUDWHVIOXFWXDWHWKHKHGJLQJFRQWUDFWVHQWHUHGLQWRZLOOJHQHUDWHJDLQVDQGORVVHVWKDWZLOOEH
RIIVHW E\ FKDQJHV LQ WKH YDOXH RI WKH XQGHUO\LQJ LWHPV EHLQJ KHGJHG 7KHUH PD\ EH DQ H[SRVXUH WR ORVVHV LQ WKH
IXWXUHLIWKHFRXQWHUSDUWVWRWKHDERYHFRQWUDFWVIDLOWRSHUIRUP7KHKHGJLQJFRQWUDFWVDUHZLWKFRXQWHUSDUWVWKDWDUH
ILQDQFLDOLQVWLWXWLRQVRIUHSXWHDQGPDQDJHPHQWLVVDWLVILHGWKDWWKHULVNRIVXFKQRQSHUIRUPDQFHLVUHPRWH

&RPPRGLW\SULFHULVN±VHQVLWLYLW\DQDO\VLV
$QLQFUHDVHLQWKHSULFHVRIWKHRLOSULFHVZRXOGKDYHLQFUHDVHG GHFUHDVHG HTXLW\DQGSURILWUHVSHFWLYHO\E\WKH
DPRXQWVVKRZQEHORZ7KLVDQDO\VLVDVVXPHVWKDWDOORWKHUYDULDEOHVUHPDLQFRQVWDQW

&RPPRGLWLHV

Equity
Profit
AED’000
AED’000
31 December 2014
2LOSULFHV  



31 December 2013
2LOSULFHV  
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őőőőőőőő


őőőőőőőő

Equity
AED’000

Profit
AED’000

 
őőőőőőőő

 
őőőőőőőő
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,QWHUHVWSURILWUDWHULVN
7KH *URXS LV H[SRVHG WR LQWHUHVW  SURILW UDWH IOXFWXDWLRQV LQ WKH ILQDQFLDO PDUNHW ZLWK UHVSHFW WR LQYHVWPHQWV LQ
PDUNHWDEOH VHFXULWLHV SULPDULO\ ERQGV  ,VODPLF ILQDQFLQJ DQG LQYHVWPHQW SURGXFWV ORDQV DQG UHFHLYDEOHV IDLU
YDOXHRIGHULYDWLYHVFDVKDQGGHSRVLWVZLWKEDQNVFXVWRPHUGHSRVLWV,VODPLFFXVWRPHUGHSRVLWVERUURZLQJVDQG
OHDVHOLDELOLWLHVDQGUHSXUFKDVHDJUHHPHQWVZLWKEDQNV

&HUWDLQVXEVLGLDULHVPDQDJHWKHLULQWHUHVWSURILWUDWHULVNE\HQWHULQJLQWRYDULRXVLQWHUHVWUDWHVZDSFRQWUDFWV6XFK
LQWHUHVWUDWHVZDSVKDYHWKHHFRQRPLFHIIHFWRIFRQYHUWLQJERUURZLQJVIURPIORDWLQJUDWHVWRIL[HGUDWHV'HWDLOVRI
LQWHUHVWUDWHVZDSFRQWUDFWV LQFOXGLQJWKHQRPLQDOYDOXHVIDLUYDOXHVDQGWKHPDWXULW\RIFRQWUDFWV DUHGLVFORVHGLQ
1RWH

Banking operations
(PLUDWHV 1%' 3-6& WKH ³%DQN´  WKH EDQNLQJ VXEVLGLDU\ RI WKH *URXS PHDVXUHV PRQLWRUV DQG PDQDJHV WKH
LQWHUHVWUDWHULVNLQLWVEDQNLQJERRNWKDWFRQVWLWXWHVUHSULFLQJULVN\LHOGFXUYHULVNEDVLVULVNDQGRSWLRQDOLW\DV
DSSURSULDWH


,QWHUHVW5DWH5LVNLQWKH%DQNLQJ%RRN ³,55%%´ LVGHILQHGDVWKHH[SRVXUHRIWKHQRQWUDGLQJ SURGXFWVRIWKH
%DQNWRLQWHUHVWUDWHV1RQWUDGLQJSRUWIROLRVLQFOXGHDOOEDQNLQJERRNSRVLWLRQVWKDWDULVHIURPWKHLQWHUHVWUDWHRQ
WKH %DQN¶V FRQVXPHU DQG FRPPHUFLDO EDQNLQJ DVVHWV DQG OLDELOLWLHV DQG ILQDQFLDO LQYHVWPHQWV GHVLJQDWHG DV
DYDLODEOHIRUVDOH DQG KHOG WR PDWXULW\ ,55%% DULVHV SULQFLSDOO\ IURP PLVPDWFKHV EHWZHHQ WKH IXWXUH \LHOGV RQ
DVVHWVDQGWKHLUIXQGLQJFRVWVDVDUHVXOWRILQWHUHVWUDWHFKDQJHV$QDO\VLVRIWKLVULVNLVFRPSOLFDWHGE\KDYLQJWR
PDNHDVVXPSWLRQV RQ HPEHGGHG RSWLRQDOLW\ ZLWKLQ FHUWDLQ SURGXFWDUHDV VXFKDVWKHLQFLGHQFHRISUHSD\PHQWVLQ
FRQVXPHU ORDQV DQG IURP EHKDYLRUDO DVVXPSWLRQV UHJDUGLQJ WKH HFRQRPLF GXUDWLRQ RI OLDELOLWLHV ZKLFK DUH
FRQWUDFWXDOO\UHSD\DEOHRQGHPDQGVXFKDVFXUUHQWDFFRXQWV

,QRUGHUWRPDQDJHWKLVULVNRSWLPDOO\,55%%LQQRQWUDGLQJSRUWIROLRVLVWUDQVIHUUHGWRWUHDVXU\GHSDUWPHQWXQGHU
WKH VXSHUYLVLRQ RI WKH %DQN¶V $VVHW DQG /LDELOLW\ &RPPLWWHH ³$/&2´  WKURXJK )XQGV 7UDQVIHU 3ULFLQJ )73 
6\VWHPV 7KH %DQN¶V $/&2 LV UHTXLUHG WR UHJXODUO\ PRQLWRU DOO VXFK LQWHUHVW UDWH ULVN SRVLWLRQV WR HQVXUH WKH\
FRPSO\ZLWKLQWHUHVWUDWHULVNOLPLWV


7KH $VVHW /LDELOLW\ 0DQDJHPHQW ³$/0´  )XQFWLRQ RI WKH %DQN LV UHVSRQVLEOH IRU ,55%% PHDVXUHPHQW
PRQLWRULQJDQGFRQWURODQGUHSRUWVULVNH[SRVXUHVLQGHSHQGHQWO\WRWKH%DQN¶V$/&27KH%DQN¶V$/&2UHYLHZV
WKDW WKH DVVXPSWLRQV XVHG WR WUDQVIRUP SRVLWLRQV LQWR LQWHUHVW UDWH H[SRVXUHV  DUH UHDVRQDEOH DQG FRPPHQVXUDWH
ZLWKWKHQDWXUHDQGFRPSOH[LW\RIWKH%DQN¶VKROGLQJV


)RUPHDVXULQJRYHUDOOVHQVLWLYLW\LQWKHEDQNLQJERRNWKH%DQNFRQGXFWVVWUHVVWHVWVE\VLPXODWLQJSDUDOOHOVKLIWVWR
WKH\LHOGFXUYH V UDQJLQJIURPEDVLVSRLQWVWREDVLVSRLQWVDQGDVVHVVLQJWKHFRUUHVSRQGLQJLPSDFWRQLWV
QHWLQWHUHVWLQFRPH
31 December 2014
31 December 2013
Amount
Variance
Amount
Variance
AED’000
AED’000
AED’000
AED’000
5DWHV8SES
%DVH&DVH
5DWHV'RZQES







 







 



7KHLQWHUHVWUDWHVHQVLWLYLWLHVVHWRXWLQWKHWDEOHDERYHDUHEDVHGRQVLPSOLILHGVFHQDULRVLHWKHSURMHFWLRQVDERYH
DVVXPH WKDW LQWHUHVW UDWHV RI DOO PDWXULWLHV PRYH E\ WKH VDPH DPRXQW DQG WKHUHIRUH GR QRW UHIOHFW WKH SRWHQWLDO
HIIHFW RQ QHW LQWHUHVW LQFRPH RI VRPH UDWHV FKDQJLQJ ZKLOH RWKHUV UHPDLQ XQFKDQJHG 7KLV HIIHFW GRHV QRW
LQFRUSRUDWHDFWLRQVWKDWZRXOGEHWDNHQE\WUHDVXU\RULQWKHEXVLQHVVXQLWVWRPLWLJDWHWKHLPSDFWRIWKLVLQWHUHVW
UDWH ULVN ,Q SUDFWLFH WUHDVXU\ VHHNV SURDFWLYHO\ WR FKDQJH WKH LQWHUHVW UDWH ULVN SURILOH WR PLQLPL]H ORVVHV DQG
RSWLPL]HQHWUHYHQXHV7KHSURMHFWLRQVPDNHRWKHUVLPSOLI\LQJDVVXPSWLRQVWRRLQFOXGLQJWKDWDOOSRVLWLRQVUXQWR
PDWXULW\


7RPHDVXUHDQGPDQDJHLQWHUHVWUDWHULVNDQGLWVSRVVLEOHLPSDFWRQ(FRQRPLF9DOXHRIWKHHQWLW\WKH%DQNKDV
HVWDEOLVKHG LQWHUQDO OLPLWV EDVHG RQ WKH 39 7KH LQWHUHVW UDWH JDSV DQG VHQVLWLYLW\ WHVWV 1,, DQG 39  DUH
PHDVXUHGRQDPRQWKO\EDVLVE\$/0)XQFWLRQRIWKH%DQNDQGPRQLWRUHGE\LWV$/&2
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,QWHUHVWSURILWUDWHULVN FRQWLQXHG 
Non-banking operations


7KHWDEOHEHORZVKRZVWKHHIIHFWRIDFKDQJHRIEDVLVSRLQWVLQLQWHUHVWSURILWUDWHUHODWLQJWRWKHLQWHUHVWSURILW
EHDULQJILQDQFLDODVVHWVOLDELOLWLHVRIQRQEDQNLQJRSHUDWLRQVRIWKH*URXSDWWKHUHSRUWLQJGDWHRQWKHFRQVROLGDWHG
LQFRPH VWDWHPHQW 7KH DQDO\VLV EHORZ H[FOXGHV LQWHUHVW FDSLWDOLVHG DQG DVVXPHV WKDW DOO RWKHU YDULDEOHV UHPDLQ
FRQVWDQW
31 December 2014
31 December 2013
Effect on
Effect on
profit
equity
profit
equity
AED’000
AED’000
AED’000
AED’000
ES












&XUUHQF\ULVN
Banking operations
7KHEDQNLQJVXEVLGLDU\RIWKH*URXSLVQRWVLJQLILFDQWO\H[SRVHGWRFXUUHQF\ULVNZKLFKLVDFRPSRQHQWRIPDUNHW
ULVNVLQFHLWVDVVHWVDQGOLDELOLWLHVDUHSUHGRPLQDQWO\LQ$('DQGSHJJHGFXUUHQFLHV


Non-Banking operations
7KH*URXSLVH[SRVHGWRFXUUHQF\ULVNRQFHUWDLQVDOHVSXUFKDVHVDQGLQYHVWPHQWVWKDWDUHGHQRPLQDWHGLQDFXUUHQF\
RWKHUWKDQWKHIXQFWLRQDOFXUUHQF\RIWKH*URXS LH$(' ,QUHVSHFWRIPRQHWDU\DVVHWVDQGOLDELOLWLHVGHQRPLQDWHGLQ
86'WKHUHLVQRH[FKDQJHULVNLQYROYHGSUHVHQWO\DV$('LVSHJJHGWR86'7KHFXUUHQFLHVRWKHUWKDQ$('DQG
86' LQ ZKLFK VLJQLILFDQW WUDQVDFWLRQV DQG EDODQFHV DUH GHQRPLQDWHG DUH 6WHUOLQJ 3RXQGV ³*%3´  (852 DQG
6LQJDSRUH'ROODUV ³6*'´ 7KH*URXSFORVHO\PRQLWRUVLWVFXUUHQF\UDWHWUHQGVDQGWKHUHODWHGLPSDFWRQUHYHQXHV
DQGSURDFWLYHO\PDQDJHVLWVFXUUHQF\H[SRVXUHIURPLWVUHYHQXHUHODWHGDFWLYLWLHV

7KHIROORZLQJVLJQLILFDQWH[FKDQJHUDWHVZHUHDSSOLHGGXULQJWKHFXUUHQW\HDU
Average
rate
AED

31 December 2014

6*'
*%3
(852






őőőőőőő
Average
rate
AED

31 December 2013

6*'
*%3
(852















őőőőőőő
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Reporting rate
(spot rate)
AED



őőőőőőő
Reporting rate
(spot rate)
AED



őőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ),1$1&,$/5,6.0$1$*(0(17 FRQWLQXHG 

&XUUHQF\ULVN FRQWLQXHG 

Non-Banking operations (continued)

&XUUHQF\UDWHULVNVHQVLWLYLW\DQDO\VLV
$  SHUFHQW VWUHQJWKHQLQJ RI WKH $(' DJDLQVW WKH YDULRXV VLJQLILFDQW FXUUHQFLHV DW  'HFHPEHU ZRXOG KDYH
FRUUHVSRQGLQJO\LQFUHDVHG GHFUHDVHG HTXLW\DQGSURILWE\WKHDPRXQWVVKRZQEHORZ7KLVDQDO\VLVDVVXPHVWKDWDOO
RWKHUYDULDEOHVLQSDUWLFXODULQWHUHVWUDWHVUHPDLQFRQVWDQW

31 December 2014
Effect on
Equity
profit
AED’000
AED’000

6*'



őőőőőőő
őőőőőőő
*%3
 
 

őőőőőőő
őőőőőőő
(852

 

őőőőőőő
őőőőőőő

31 December 2013
Effect on
Equity
profit
AED’000
AED’000

6*'



őőőőőőő
őőőőőőő
*%3



őőőőőőő
őőőőőőő
(852

 

őőőőőőő
őőőőőőő
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 ),1$1&,$/5,6.0$1$*(0(17 FRQWLQXHG 

 &DSLWDOPDQDJHPHQW


38.4.1

Capital management (banking operations)

7KH&HQWUDO%DQNRI8$(VXSHUYLVHVWKHEDQNLQJVXEVLGLDU\RIWKH*URXSRQDFRQVROLGDWHGEDVLVDQGWKHUHIRUH
UHFHLYHVLQIRUPDWLRQRQWKHFDSLWDODGHTXDF\RIDQGVHWVFDSLWDOUHTXLUHPHQWVIRUWKH%DQNDVDZKROH7KHFDSLWDO
LV FRPSXWHG DW D OHYHO XVLQJ WKH %DVHO ,, IUDPHZRUN RI WKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ ³%DVHO
&RPPLWWHH´ DIWHUDSSO\LQJWKHDPHQGPHQWVDGYLVHGE\WKH&HQWUDO%DQNZLWKLQQDWLRQDOGLVFUHWLRQ7KH%DVHO,,
IUDPHZRUNLVVWUXFWXUHGDURXQGWKUHHµSLOODUV¶PLQLPXPFDSLWDOUHTXLUHPHQWV 3LOODU, VXSHUYLVRU\UHYLHZSURFHVV
3LOODU,, DQGPDUNHWGLVFLSOLQH 3LOODU,,, 


0LQLPXP&DSLWDO5HTXLUHPHQWV


)RULPSOHPHQWLQJFXUUHQWFDSLWDOUHTXLUHPHQWVWKH&HQWUDO%DQNRI8$(UHTXLUHVWKH%DQNWRPDLQWDLQDSUHVFULEHG
PLQLPXPUDWLRRIWRWDOFDSLWDOWRWRWDOULVNZHLJKWHGDVVHWVRI RIZKLFK7LHU,WREH 


7KHWLHUHGFRPSRQHQWVRI%DQN¶VUHJXODWRU\FDSLWDOFRPSULVHRI




7LHU,FDSLWDOLQFOXGHVVKDUHFDSLWDOOHJDO7LHUFDSLWDOQRWHVVWDWXWRU\DQGRWKHUUHVHUYHVUHWDLQHGHDUQLQJV
QRQFRQWUROOLQJLQWHUHVWDIWHUGHGXFWLRQVIRUJRRGZLOODQGLQWDQJLEOHVDQGRWKHUUHJXODWRU\DGMXVWPHQWVUHODWLQJ
WRLWHPVWKDWDUHLQFOXGHGLQHTXLW\EXWDUHWUHDWHGGLIIHUHQWO\IRUFDSLWDODGHTXDF\SXUSRVHVDQG





7LHU,,FDSLWDOLQFOXGHVTXDOLI\LQJVXERUGLQDWHGGHEWXQGLVFORVHGUHVHUYHDQGIDLUYDOXHUHVHUYH



7KH *URXS LV FRPSOLDQW ZLWK WKH 6WDQGDUGLVHG $SSURDFK IRU &UHGLW 0DUNHW DQG 2SHUDWLRQDO 5LVN 3LOODU ,  ZLWK
HIIHFWIURP'HFHPEHU


7KHFDSLWDODGHTXDF\UDWLRDVSHU%DVHO,,IUDPHZRUNLVJLYHQEHORZ






7LHU,&DSLWDO
,VVXHGFDSLWDO
6KDUHSUHPLXPUHVHUYH
/HJDODQGVWDWXWRU\UHVHUYH
2WKHUUHVHUYHV
5HWDLQHGHDUQLQJV
7LHU&DSLWDOQRWHV
1RQFRQWUROOLQJLQWHUHVWV

7RWDOWLHU,&DSLWDO

2014
AED’000







ņņņņņņņņņ


2013
AED’000







ņņņņņņņņņ




/HVV*RRGZLOODQGLQWDQJLEOHV

 

 

 
ņņņņņņņņņ

ņņņņņņņņņ

 
ņņņņņņņņņ

ņņņņņņņņņ





ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ

őőőőőőőő





ņņņņņņņņ

ņņņņņņņņ

ņņņņņņņņ

őőőőőőőő



/HVV7UHDVXU\VKDUHV

7RWDO

7LHU,,&DSLWDO
8QGLVFORVHGUHVHUYHVJHQHUDOSURYLVLRQV
&XPXODWLYHFKDQJHVLQIDLUYDOXH
+\EULG GHEWHTXLW\ FDSLWDOLQVWUXPHQWV
6XERUGLQDWHGGHEW

7RWDO

2IZKLFK(OLJLEOHWLHU,,FDSLWDO

7RWDOUHJXODWRU\FDSLWDO
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 &DSLWDOPDQDJHPHQW FRQWLQXHG 

38.4.1 Capital management (banking operations) (continued)

5,6.:(,*+7('(;32685(

2014
2013


AED’000
AED’000

&UHGLWULVN



0DUNHWULVN



2SHUDWLRQDOULVN





ņņņņņņņņ
ņņņņņņņņ
7RWDO





őőőőőőőő
őőőőőőőő
&DSLWDO5DWLR
7RWDOUHJXODWRU\FDSLWDODVDSHUFHQWDJHRIWRWDOULVNZHLJKWHGDVVHWV



7RWDO7LHU,UHJXODWRU\FDSLWDODVDSHUFHQWDJHRIWRWDOULVNZHLJKWHGDVVHWV




7KH%DQNKDVDUREXVWFDSLWDODGHTXDF\DVVHVVPHQWPRQLWRULQJDQGUHSRUWLQJSURFHVVLWLVSURDFWLYHO\DGYDQFLQJ
LWVLQWHUQDOFDSLWDODGHTXDF\DVVHVVPHQWIUDPHZRUNDORQJWKHOLQHVRI%DVHO,,DQGLQDQWLFLSDWLRQRI%DVHO,,,


7KH%DQN¶VIRUZDUGORRNLQJLQWHUQDOFDSLWDODGHTXDF\DVVHVVPHQWSURFHVVLVEDVHGRQWKH%DQN¶VILQDQFLDOEXGJHW
SURMHFWLRQV9DULRXVVWUHVVVFHQDULRVDUHFRQVLGHUHGWRDVVHVVWKHVWUHQJWKRI%DQN¶VFDSLWDODGHTXDF\RYHUDWKUHH
\HDUSHULRG


7KHLPSOHPHQWHGLQWHUQDOFDSLWDODGHTXDF\DVVHVVPHQWSURFHVVLVEDVHGRQ(FRQRPLF&DSLWDODQGGHILQHVDGHTXDF\
DVEDODQFHRIFDSLWDOVXSSO\LQIRUPRIDYDLODEOHILQDQFLDOUHVRXUFHVDQGFDSLWDOGHPDQGLQIRUPRIFXVKLRQDJDLQVW
XQH[SHFWHGORVVHV


7KH %DQN PHDVXUHV FDSLWDO DGHTXDF\ DV ³WKH FDSDELOLW\ WR ZLWKVWDQG XQH[SHFWHG ORVVHV DW D FRQILGHQFH OHYHO RI
WKURXJKLWVFDSLWDOEDVHLQFOXGLQJSURMHFWHGQHWLQFRPHSRVWGLYLGHQGDQGSURYLVLRQV´ZLWKWKHODWWHUPHDVXUH
EHLQJWKHNH\PHDVXUHIRUWKHDGHTXDF\DVVHVVPHQW


7KHUHVXOWVRIWKHLQWHUQDOFDSLWDODGHTXDF\DVVHVVPHQWSURFHVVTXDUWHUO\DFWXDODVVHVVPHQWDVZHOODVWKHDQQXDO
PXOWL\HDUIRUZDUGORRNLQJIRUHFDVWDUHPRQLWRUHGDJDLQVWWKH%DQN¶V5LVN6WUDWHJ\

7KH%DQNHPSOR\VDQ,QWHJUDWHG6WUHVV7HVWLQJ)UDPHZRUNWRTXDUWHUO\DVVHVVWKHSRWHQWLDOLPSOLFDWLRQVRIDGYHUVH
ILQDQFLDOFRQGLWLRQVDQGWKHGHYHORSPHQWRINH\UDWLRVXQGHUVWUHVVIXOFRQGLWLRQV7KHRXWFRPHVRIWKH,QWHJUDWHG
6WUHVV 7HVWLQJ )UDPHZRUN LQIOXHQFH WKH VHWWLQJ RI WKH %DQN¶V ULVN DSSHWLWH DV SDUW RI WKH %DQN¶V SHULRGLFDO 5LVN
6WUDWHJ\UHYLHZ


7KH,QWHJUDWHG6WUHVV7HVWLQJ)UDPHZRUNHQFRPSDVVHV






WKH IRUZDUGORRNLQJ DVVHVVPHQW RI HFRQRPLF VFHQDULRV LQFOXGLQJ SRWHQWLDO IHHGEDFN ORRSV DQG VHFRQG
URXQGHIIHFWV
WKHPHDVXUHPHQWRIVHQVLWLYLWLHVDJDLQVWNH\ULVNGULYHUVDQGSDUDPHWHUVDVZHOODV
WKHDQDO\VLVRIUHYHUVHVWUHVVWHVWVPRGHOOLQJHYHQWVWKDWFRXOGFDXVHDVLJQLILFDQWLPSDFWRQWKH%DQNDQG
SURYLGHV E\ WKDW D FRPSUHKHQVLYH DQDO\VLV RQ WKH SRWHQWLDO LPSDFW LQ WHUPV RI EDODQFH VKHHW VWUXFWXUH
ILQDQFLDOSHUIRUPDQFHFDSLWDOLVDWLRQOHYHOVDQGIXQGLQJSURILOH


7KH %DQN¶V VWUHVV WHVWLQJ SURFHVV LQYROYHV NH\ VWDNHKROGHUV RI *URXS )LQDQFH WKH %DQN¶V HFRQRPLVW DQG WKH
EXVLQHVVXQLWVLQRUGHUWRGHYHORSHFRQRPLFDOO\UHOHYDQWVFHQDULRVDQGLQFOXGHWKHYLHZVRINH\VWDNHKROGHUV7KH
UHVXOWVRIWKHTXDUWHUO\VWUHVVWHVWLQJH[HUFLVHVDUHGLVFXVVHGDW6HQLRU0DQDJHPHQWDQG%RDUGOHYHO
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&DSLWDOPDQDJHPHQW FRQWLQXHG 

38.4.1 Capital management (banking operations) (continued)

,QDGGLWLRQWKH%DQNXVHVWKHUHVXOWVRIWKH,QWHJUDWHG6WUHVV7HVWLQJ)UDPHZRUNWRDVVHVVWKHRXWFRPHDQGVWDELOLW\
RIWKHHPSOR\HG(FRQRPLFFDSLWDOPRGHOV

7KH %DQN PDQDJHV D QXPEHU RI IXQGV ZKLFK DUH QRW FRQVROLGDWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV 7KH
IXQGVKDYHQRUHFRXUVHWRWKHJHQHUDODVVHWVRIWKH%DQNIXUWKHUWKH%DQNKDVQRUHFRXUVHWRWKHDVVHWVRIWKHIXQGV
7KLUG SDUW\ IXQGV PDQDJHG E\ WKH %DQN ZHUH $('  PLOOLRQ DW  'HFHPEHU   $(' 
PLOOLRQ 

38.4.2 Capital management (non-banking operations)

7KH SULPDU\ REMHFWLYH RI WKH *URXS¶V FDSLWDO PDQDJHPHQW LV WR HQVXUH WKDW LW PDLQWDLQV KHDOWK\ FDSLWDO UDWLRV LQ
RUGHUWRVXSSRUWLWVEXVLQHVVDQGPD[LPLVHYDOXHIRUWKH*RYHUQPHQW

7KH *URXS PDQDJHV LWV FDSLWDO VWUXFWXUH LQ OLJKW RI FKDQJHV LQ EXVLQHVV FRQGLWLRQV 7KH WRWDO HTXLW\ FRPSULVHV
FDSLWDO RWKHU GLVWULEXWDEOH DQG QRQGLVWULEXWDEOH UHVHUYHV DQG UHWDLQHG HDUQLQJV DJJUHJDWLQJ WR $(' 
WKRXVDQGDVDW'HFHPEHU $('WKRXVDQG 

7KH *URXS KDV FHUWDLQ EDQN ERUURZLQJ DUUDQJHPHQWV ZKLFK UHTXLUH PDLQWDLQLQJ FHUWDLQ UDWLRV DQG VKDUHKROGLQJ
VWUXFWXUH $SDUW IURP WKHVH UHTXLUHPHQWV DQG VXERUGLQDWLRQ RI IXQGLQJ SURYLGHG E\ WKH VKDUHKROGHUV RI FHUWDLQ
VXEVLGLDULHV QHLWKHU ,&' QRU DQ\ RI LWV VXEVLGLDULHV DUH VXEMHFW WR DQ\ DGGLWLRQDO H[WHUQDOO\ LPSRVHG FDSLWDO
UHTXLUHPHQWV


 0$7(5,$/3$57/<2:1('68%6,',$5,(6

)LQDQFLDOLQIRUPDWLRQRIVXEVLGLDULHVWKDWKDYHPDWHULDOQRQFRQWUROOLQJLQWHUHVWVDUHSURYLGHGEHORZ

3URSRUWLRQRIHTXLW\LQWHUHVWKHOGE\QRQFRQWUROOLQJLQWHUHVWV

Country of incorporation

and operations
2014
2013
1DPH
(PLUDWHV1%'3-6&
'UDJRQ2LOSOF



8$(
5HSXEOLFRI,UHODQG8$(



%DODQFHVRIPDWHULDOQRQFRQWUROOLQJLQWHUHVWV
(PLUDWHV1%'3-6& 

'UDJRQ2LOSOF


3URILWDOORFDWHGWRPDWHULDOQRQFRQWUROOLQJLQWHUHVWV
(PLUDWHV1%'3-6&

'UDJRQ2LOSOF


'LYLGHQGLQWHUHVWSDLGWRPDWHULDOQRQFRQWUROOLQJLQWHUHVWV
(PLUDWHV1%'3-6& 

'UDJRQ2LOSOF


7KHVHLQFOXGH7LHUFDSLWDOQRWHVDQGLQWHUHVWWKHUHRQ
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ņņņņņņņņņ



ņņņņņņņņņ

2014
(AED’000)

2013
(AED’000)



















,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
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0$7(5,$/3$57/<2:1('68%6,',$5,(6 FRQWLQXHG 

7KHVXPPDULVHGILQDQFLDOLQIRUPDWLRQRIWKHVHVXEVLGLDULHVDUHSURYLGHGEHORZ7KLVLQIRUPDWLRQLVEDVHGRQ
DPRXQWVEHIRUHLQWHUFRPSDQ\HOLPLQDWLRQV

6XPPDULVHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHIRUWKH\HDUHQGHG



Emirates
Dragon
NBD PJSC
Oil plc
(AED’000)
(AED’000)

3URILWIRUWKH\HDUIURPFRQWLQXLQJRSHUDWLRQV 




őőőőőőőőő
őőőőőőőőő
7RWDOFRPSUHKHQVLYHLQFRPH





őőőőőőőőő
őőőőőőőőő

6XPPDULVHGVWDWHPHQWRIILQDQFLDOSRVLWLRQDVDW'HFHPEHU

Emirates
Dragon
NBD PJSC
Oil plc
(AED’000)
(AED’000)
&XUUHQWDVVHWV




őőőőőőőőő

1RQFXUUHQWDVVHWV




őőőőőőőőő

&XUUHQWOLDELOLWLHV




őőőőőőőőő

1RQFXUUHQWOLDELOLWLHV




őőőőőőőőő

6XPPDULVHGFDVKIORZVWDWHPHQWLQIRUPDWLRQIRU\HDUHQGHG'HFHPEHU

Emirates
NBD PJSC
(AED’000)
1HWFDVKIURPRSHUDWLQJDFWLYLWLHV

1HWFDVKIURP XVHGLQ LQYHVWLQJDFWLYLWLHV

1HWFDVKIURP XVHGLQ ILQDQFLQJDFWLYLWLHV



1HWLQFUHDVHLQFDVKDQGFDVKHTXLYDOHQWV




6XPPDULVHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHIRUWKH\HDUHQGHG




3URILWIRUWKH\HDUIURPFRQWLQXLQJRSHUDWLRQV

7RWDOFRPSUHKHQVLYHLQFRPH
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ņņņņņņņņ

őőőőőőőőő


őőőőőőőőő

őőőőőőőőő

őőőőőőőőő

őőőőőőőőő

Dragon
Oil plc
(AED’000)

 
 
ņņņņņņņņ

őőőőőőőőő

Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)


őőőőőőőőő

őőőőőőőőő


őőőőőőőőő

őőőőőőőőő

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 0$7(5,$/3$57/<2:1('68%6,',$5,(6 FRQWLQXHG 

6XPPDULVHGVWDWHPHQWRIILQDQFLDOSRVLWLRQDVDW'HFHPEHU


&XUUHQWDVVHWV




1RQFXUUHQWDVVHWV




&XUUHQWOLDELOLWLHV




1RQFXUUHQWOLDELOLWLHV




6XPPDULVHGFDVKIORZVWDWHPHQWLQIRUPDWLRQIRU\HDUHQGHG'HFHPEHU



1HWFDVK XVHGLQ IURPRSHUDWLQJDFWLYLWLHV

1HWFDVKIURP XVHGLQ LQYHVWLQJDFWLYLWLHV

1HWFDVKIURP XVHGLQ ILQDQFLQJDFWLYLWLHV



1HWLQFUHDVH GHFUHDVH LQFDVKDQGFDVKHTXLYDOHQWV



Dragon
Oil plc
(AED’000)


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő


őőőőőőőőő

Emirates
NBD PJSC
(AED’000)

Dragon
Oil plc
(AED’000)

 


 

 
ņņņņņņņņ ņņņņņņņņ

 
őőőőőőőőő
őőőőőőőőő





Emirates
NBD PJSC
(AED’000)

23(5$7,1*6(*0(176



$QRSHUDWLQJVHJPHQWLVDVLJQLILFDQWGLVWLQJXLVKDEOHFRPSRQHQWRIWKH*URXS¶VEXVLQHVVDFWLYLWLHVZKLFKLVVXEMHFW
WR ULVNV DQG UHZDUGV GLIIHUHQW IURP WKRVH RI RWKHU VHJPHQWV 7KH ILQDQFLDO LQIRUPDWLRQ RI *URXS¶V RSHUDWLQJ
VHJPHQWVLVUHJXODUO\PRQLWRUHGDQGHYDOXDWHGE\WKH*URXS¶VPDQDJHPHQW


)RU VXFK PRQLWRULQJ DQG HYDOXDWLRQ SXUSRVHV WKH *URXS LV RUJDQLVHG LQWR WKH IROORZLQJ WKUHH PDMRU UHSRUWDEOH
RSHUDWLQJVHJPHQWV





7UDQVSRUWDWLRQ DQG UHODWHG VHUYLFHV 7KLV VHJPHQW FRPSULVHV SULPDULO\ RI SDVVHQJHU DQG FRPPHUFLDO DLU
WUDQVSRUWDWLRQ LQFOXGLQJUHWDLORIFRQVXPHUJRRGVDQGLQIOLJKWFDWHULQJ DLUSRUWKDQGOLQJRSHUDWLRQVDLUFUDIW
KDQGOLQJDQGHQJLQHHULQJVHUYLFHVRWKHUWUDYHOUHODWHGVHUYLFHVDLUFUDIWOHDVLQJDQG052VHUYLFHV
2LO DQG JDV SURGXFWVVHUYLFHV 7KLV VHJPHQW FRPSULVHV RI XSVWUHDP RLO DQG JDV SURGXFWLRQ DQG GRZQVWUHDP
PDUNHWLQJDQGUHWDLOLQJRIRLODQGJDVIXQFWLRQVDQG
%DQNLQJ DQG RWKHU ILQDQFLDO VHUYLFHV 7KLV VHJPHQW FRPSULVHV RI EDQNLQJ RSHUDWLRQV QRQEDQN ILQDQFLDO
LQVWLWXWLRQV KROGLQJ DQG DGPLQLVWHULQJ RI LQWHUHVWV LQ WKH ILQDQFLDO H[FKDQJHV DQG ILQDQFLDO WUDQVDFWLRQ
PDQDJHPHQWDGYLVRU\VHUYLFHV



2WKHUVHJPHQWVDUHFRPSRQHQWVRIWKH*URXS¶VEXVLQHVVDFWLYLWLHVWKDWQHHGQRWEHGLVFORVHGVHSDUDWHO\DVSHUWKH
FULWHULDVSHFLILHGXQGHU,)562SHUDWLQJ6HJPHQWV$EULHIGHVFULSWLRQRIWKHVHEXVLQHVVHVLVDVIROORZV
 5HWDLOWUDGH3ULPDULO\FRPSULVHVRI GXW\ IUHHUHWDLOVHUYLFHVDW 'XEDL V DLUSRUWV RZQHUVKLSDQGRSHUDWLRQV RI
VXSHUPDUNHWVDQGUHWDLOVHUYLFHVDQGWUDGLQJRIJRRGVDQGVHUYLFHVDFURVVYDULRXVVHFWRUVVXFKDVDXWRPRELOHV
DQGLQGXVWULDOPDFKLQHU\
 5HQWDOLQFRPH3ULPDULO\FRPSULVHVRILQFRPHIURPRSHUDWLQJOHDVHVRIEXLOGLQJVDQGIURPUHQWDORIH[KLELWLRQ
DQGFRQYHQWLRQFHQWUHV
 +RWHOVDQGOHLVXUH3ULPDULO\FRPSULVHVRIWKHKRWHOVRZQHGE\WKH*URXSDQGUHODWHGRSHUDWLRQV
 &RQWUDFWUHYHQXH&RPSULVHVRILQFRPHIURPVWUXFWXUDOVWHHOZRUNPDQXIDFWXULQJ
 2WKHULQYHVWPHQWLQFRPH3ULPDULO\FRPSULVHVRILQYHVWPHQWRSHUDWLRQV
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23(5$7,1*6(*0(176 FRQWLQXHG 

)LQDQFLDOLQIRUPDWLRQLQUHODWLRQWRWKHYDULRXVRSHUDWLQJVHJPHQWVRIWKH*URXSKDVEHHQSUHVHQWHGDVXQGHU


Banking
and other
Transportation
Oil and gas
financial
and related
products/
services
services
services
Others
Total

AED’000
AED’000
AED’000
AED’000
AED’000


5HYHQXHV
5HYHQXHIURP
H[WHUQDOFXVWRPHUV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő
5HVXOWV
3URILWIRUWKH\HDUIURP
FRQWLQXLQJRSHUDWLRQV
EHIRUHWD[






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő
$VVHWVDQGOLDELOLWLHV
6HJPHQWDO$VVHWV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

6HJPHQWDO/LDELOLWLHV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő


Banking
and other
Transportation
Oil and gas
financial
and related
products/
services
services
services
Others
Total

AED’000
AED’000
AED’000
AED’000
AED’000



5HYHQXHV





5HYHQXHIURP
H[WHUQDOFXVWRPHUV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő
5HVXOWV
3URILWIRUWKH\HDUIURP
FRQWLQXLQJRSHUDWLRQV
EHIRUHWD[






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő
$VVHWVDQGOLDELOLWLHV





6HJPHQWDO$VVHWV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

6HJPHQWDO/LDELOLWLHV






őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő őőőőőőőő

2QHRIWKH*URXS¶VHQWLWLHVHQJDJHGLQLQGXVWULDOPDQXIDFWXULQJKDGEHHQFODVVLILHGDVDGLVSRVDOJURXSKHOGIRUVDOH
DVDW'HFHPEHUDQGDFFRUGLQJO\KDGQRWEHHQFRQVLGHUHGIRU,)56±2SHUDWLQJ6HJPHQWVGLVFORVXUH






F-312

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6

7KHH[WHQWRI,&'¶VRZQHUVKLSLQVLJQLILFDQWVXEVLGLDULHVDVVRFLDWHVDQGMRLQWYHQWXUHVDQGWKHLUSULQFLSDODFWLYLWLHV
LVDVIROORZV

68%6,',$5,(6
Ownership
Country of
Ownership
interest
incorporation Principal activities
interest

2013
2014


/LVWRIVXEVLGLDULHVRI,&'

(PLUDWHV1%'3-6&








8$(





8$(





8$(

'XEDL:RUOG7UDGH
&HQWUH //& 





8$(

&OHYHODQG%ULGJHDQG
(QJLQHHULQJ0LGGOH
(DVW 3ULYDWH /LPLWHG

(PLUDWHV





8$(





8$(





8$(

'XEDL$OXPLQLXP
 VHHQRWH 

(PLUDWHV1DWLRQDO2LO
&R/LPLWHG (12& 
//&

'QDWDGQDWD:RUOG
7UDYHO



&OHYHODQG6WHHO(PLUDWHV 
//&




8$(





















F-313




%DQNLQJ

$OXPLQLXPVPHOWHU
'HYHORSPHQWDQGSURGXFWLRQRI
RLODQGJDVJDVJDWKHULQJDQG
SURFHVVLQJSURGXFWLRQDQG
VHOOLQJRI07%(PDUNHWLQJRI
SHWUROHXPSURGXFWVDQGUHWDLOLQJ
DWVHUYLFHVWDWLRQVRLOWUDGLQJ
WHUPLQDOOLQJDQGVWRUDJH
FRQGHQVDWHSURFHVVLQJDYLDWLRQ
IXHOPDUNHWLQJOXEULFDQW
PDUNHWLQJEXQNHULQJDQGRLO
UHODWHGVKLSSLQJDFWLYLWLHV

0DQDJHPHQWRI'XEDL:RUOG
7UDGH&HQWUH&RPSOH[

&RQWUDFWLQJIRUGHVLJQLQJ
LQGXVWULDODQGFRPPHUFLDO
VWUXFWXUHV
&RPPHUFLDODLUWUDQVSRUWDWLRQ
ZKLFKLQFOXGHVSDVVHQJHUFDUJR
DQGSRVWDOFDUULDJHVHUYLFHV
ZKROHVDOHDQGUHWDLORI
FRQVXPHUJRRGVLQIOLJKWDQG
LQVWLWXWLRQDOFDWHULQJDQGKRWHO
RSHUDWLRQV

$LUFUDIWKDQGOLQJDQG
HQJLQHHULQJVHUYLFHVKDQGOLQJ
VHUYLFHVIRUH[SRUWDQGLPSRUW
FDUJRLQIRUPDWLRQWHFKQRORJ\
VHUYLFHVUHSUHVHQWLQJDLUOLQHVDV
WKHLUJHQHUDOVDOHVDJHQWWUDYHO
DJHQF\DQGRWKHUWUDYHOUHODWHG
VHUYLFHVDQGLQIOLJKWDQG
LQVWLWXWLRQDOFDWHULQJ

6WUXFWXUDOVWHHOPDQXIDFWXUH






,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 

Ownership
interest
2014


'XEDO+ROGLQJ//&



%RUVH'XEDL/LPLWHG



Ownership
interest
2013



Country of
incorporation

8$(


,QYHVWPHQWFRPSDQ\LQ
FRPPHUFLDOLQGXVWULDO
HQWHUSULVHVDQGPDQDJHPHQW








8$(


$FTXLUHDQGKROGLQWHUHVWVLQ
XQGHUWDNLQJVRSHUDWLQJRUDFWLYH
LQWKHILQDQFLDOH[FKDQJHVHFWRU
DVZHOODVWKHDGPLQLVWUDWLRQ
GHYHORSPHQWDQGPDQDJHPHQW
RIVXFKKROGLQJV



8$(



$VZDDT//&






(PDUDWHFK (PDUDW
7HFKQRORJ\6ROXWLRQV 
)=//&

*ROILQ'XEDL//&









8$(

'XEDL
'XW\
)UHH
(VWDEOLVKPHQW

'XEDL6LOLFRQ2DVLV
$XWKRULW\





8$(








8$(










8$(

1DWLRQDO%RQGV
&RUSRUDWLRQ3-6&





'XEDL$HURVSDFH
(QWHUSULVHV '$( 
/LPLWHG

'&OHDU(XURSH/WG














,&')XQGLQJ/LPLWHG





$WODQWLVWKH3DOP
+ROGLQJ&R/WG














'XEDL$LUSRUW)UHH]RQH
$XWKRULW\

8$(


Principal activities



5HWDLOWUDGLQJ

,QIRUPDWLRQWHFKQRORJ\VHUYLFHV
IRU'15'

0DQDJLQJRI*ROIHYHQWV

'XW\)UHHRSHUDWLRQVDWDLUSRUWV

3URSHUW\UHODWHGRSHUDWLRQV



3URSHUW\UHODWHGRSHUDWLRQV






F-314

8$(

)LQDQFH LQYHVWPHQW FRPSDQ\
SULPDULO\HQJDJHGLQSURPRWLQJ
DQG VHWWLQJXS DOO W\SHV RI
LQYHVWPHQW IXQGV DQG SURMHFWV
DQG DFWLQJ DV DQ LQYHVWPHQW
PDQDJHU

8$(
2SHUDWLRQV LQ DLUFUDIW OHDVLQJ

PDLQWHQDQFH UHSDLU DQG RYHU

KDXO


8.
'HYHORSPHQWGLVWULEXWLRQDQG
VHUYLFHRILWVWUDQVDFWLRQ
OLIHF\FOH0DQDJHPHQW
6RIWZDUHSURGXFWVDQG'DWD
0DQDJHPHQWVHUYLFHV

&D\PDQ,VODQGV ,QYHVWPHQWFRPSDQ\

8$(
+RWHORSHUDWLRQV




,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


Ownership
interest
2013

Ownership
interest
2014


Country of
incorporation







$06$+ROGLQJ)=(





8$(

*D]HOOH)LQDQFH/LPLWHG





)XWXUH&LW\*OREDO
,QYHVWPHQW//&





$O6DOZD,QYHVWPHQW
//&

2QH=D¶DEHHO//&

6DQDG'XEDL//&















,FHEHUJ/LPLWHG





3HOHJHQ//&





8$(

6ROLGLW\//&





8$(

8QLW\//&






8$(


,FHEHUJ/LPLWHG





&D\PDQ
,VODQGV

'HLUD:DWHUIURQW
'HYHORSPHQW//&





8$(

,&'$VVHW0DQDJHPHQW
//&





8$(









Principal activities


2ZQLQJDQGOHDVLQJRI
SURSHUWLHV

&D\PDQ,VODQGV 6SHFLDOSXUSRVHYHKLFOHIRU
KROGLQJLQYHVWPHQWV

8$(
,QYHVWPHQWFRPSDQ\LQ
FRPPHUFLDOHQWHUSULVHVDQG
PDQDJHPHQW

8$(
+ROGLQJDQGSURSULHWDU\
LQYHVWPHQWV&RPSDQ\


8$(
0DQDJHPHQWRIUHDOHVWDWH


8$(
5HDOHVWDWHKROGLQJDQGWUXVW
FRPSDQ\

&D\PDQ
6SHFLDOSXUSRVHYHKLFOHIRU
,VODQGV
KROGLQJLQYHVWPHQWV


(QJDJHLQUHDOHVWDWH
PDQDJHPHQWVHUYLFHV


6SHFLDOSXUSRVHYHKLFOHIRU
KROGLQJLQYHVWPHQWV


6SHFLDOSXUSRVHYHKLFOHIRU
XQUHJXODWHGSURSULHWDU\
WUDQVDFWLRQVUHODWLQJWRILQDQFLDO
LQVWUXPHQWVLQFOXGLQJ
GHULYDWLYHV


6SHFLDO SXUSRVH YHKLFOH IRU
KROGLQJLQYHVWPHQWV

3URSHUW\GHYHORSPHQW
PDQDJHPHQW



)DFLOLWLHVPDQDJHPHQWVHUYLFHV


/LVWRIVXEVLGLDULHVRI(PLUDWHV1%'3-6&


%X]]&RQWDFW&HQWUH
6ROXWLRQV//&





8$(

&DOOFHQWUHPDQDJHPHQW
VHUYLFHV

,VODPLF%DQNLQJ

7UDGHILQDQFHVHUYLFHV

'XEDL%DQN3-6&





8$(

(7)6//&





8$(

(PLUDWHV)LQDQFLDO
6HUYLFHV36&





8$(

)XQGPDQDJHPHQW






8.

$VVHWPDQDJHPHQW





(PLUDWHV)XQGV
0DQDJHUV -HUVH\ 
/LPLWHG



F-315

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 

/LVWRIVXEVLGLDULHVRI(PLUDWHV1%'3-6& FRQWLQXHG 

Ownership
Ownership
interest
interest
2013
2014

Country of
incorporation

Principal activities

(PLUDWHV1%'*OREDO
)XQGLQJ/LPLWHG





&D\PDQ,VODQG

(PLUDWHV1%'$VVHW
0DQDJHPHQW/LPLWHG

(PLUDWHV,VODPLF%DQN
3-6&

(PLUDWHV1%'7UXVW
&RPSDQ\ -HUVH\ 
/LPLWHG

(PLUDWHV1%'6HFXULWLHV
//&

(PLUDWHV1%'3URSHUWLHV
//&

(PLUDWHV0RQH\
&RQVXPHU)LQDQFH
//&

(PLUDWHV)XQG//&





8$(





8$(

,VODPLF%DQNLQJ






8.

7UXVWDGPLQLVWUDWLRQVHUYLFHV





8$(

%URNHUDJHVHUYLFHV





8$(

5HDOHVWDWH





8$(

&RQVXPHUILQDQFH





8$(





.6$

$VVHWV0DQDJHPHQW

,QYHVWPHQWVHUYLFHV






.6$





8.





(J\SW

%DQNLQJ






8$(





8$(

6KDUHGVHUYLFHVRUJDQL]DWLRQ

$VVHWVHFXULWLVDWLRQ





8$(

$VVHWVHFXULWLVDWLRQ





8$(

$VVHWVHFXULWLVDWLRQ

(PLUDWHV1%'&DSLWDO
.6$ //&

.6$0RUWJDJH&RPSDQ\
(1%'/RQGRQ%UDQFK
1RPLQHH&RPSDQ\

(PLUDWHV1%'(J\SW
6$( IRUPHUO\
NQRZQDV%133DULEDV
(J\SW6$( 

7DQIHHWK//&
*URXSWUDQFKHRI
(PEOHP)LQDQFH
&RPSDQ\1R
/LPLWHG

(PLUDWHV1%'$XWR
)LQDQFLQJ/LPLWHG

(PLUDWHV1%'$XWR
)LQDQFH/LPLWHG






F-316

0HGLXP WHUP ERUURZLQJ DQG
PRQH\PDUNHWWUDQVDFWLRQV

$VVHWPDQDJHPHQW

1RPLQHH&RPSDQ\IRU
0RUWJDJH%XVLQHVV

$VVHW0DQDJHPHQW

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI(PLUDWHV1%'3-6& FRQWLQXHG 


(1%'$VVHW)LQDQFH
&RPSDQ\1R
/LPLWHG
(1%'$VVHW)LQDQFH
&RPSDQ\1R
/LPLWHG

(PLUDWHV1%'7LHU
/LPLWHG


(PLUDWHV1%'7LHU
/LPLWHG


(,%6XNXN/LPLWHG

Ownership
interest
2014

Ownership
interest
2013












Country of
incorporation

Principal activities
$VVHWVHFXULWLVDWLRQ



5HSXEOLFRI
,UHODQG

&D\PDQ,VODQG

$VVHWVHFXULWLVDWLRQ



&D\PDQ,VODQG

$VVHWVHFXULWLVDWLRQ







&D\PDQ,VODQG











&D\PDQ,VODQG



$VVHWVHFXULWLVDWLRQ


$VVHWVHFXULWLVDWLRQ



/LVWRIVXEVLGLDULHVRI1DWLRQDO%RQGV&RUSRUDWLRQ3-6&


1DWLRQDO%RQGV/LPLWHG
)=(

)LUVW:KDUI7RZHU//&





8$(

,QYHVWPHQW








8$(


5HDOHVWDWHGHYHORSPHQW

1DWLRQDO3URSHUWLHV//&

6N\&RXUWV//&

%&6//&













8$(

8$(

8$(

0DQDJHPHQWVHUYLFHV

5HDOHVWDWHGHYHORSPHQW

)DFLOLWLHVPDQDJHPHQW

1DWLRQDO+HDOWKFDUH//&

'XEDL&XS//&
















8$(

8$(


8$(

+HDOWKFDUH

$OXPLQLXPVXSSO\

$OXPLQLXPVXSSO\









$OSKD8WLOLWLHV
0DQDJHPHQW6HUYLFHV
//&



6SRUWVFOXEV IDFLOLW\
PDQDJHPHQW


6HZDJHDQGGUDLQDJHVHUYLFH



/LVWRIVXEVLGLDULHVRI'XEDL$OXPLQLXP VHHQRWH 


'XEDO$PHULFD,QF





86$
.RUHD

'XEDO.RUHD/LPLWHG













'XEDO(XURSH$*





6ZLW]HUODQG









'XEDO(8,PSRUWV65/





,WDO\

$OXPLQLXPVXSSO\

'XEDL$OXPLQLXP
(QWHUSULVHV/LPLWHG





%ULWLVK9LUJLQ
,VODQGV

$OXPLQLXPVXSSO\




8$(










8$(



$OXPLQLXPVXSSO\




/LVWRIVXEVLGLDULHVRI%RUVH'XEDL/LPLWHG
'XEDL)LQDQFLDO0DUNHW


3-6& ')0 


1DVGDT'XEDL/LPLWHG
1$6'$4'XEDL  







F-317


(OHFWURQLF)LQDQFLDO0DUNHW



(OHFWURQLF)LQDQFLDO0DUNHW

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI(PLUDWHV1DWLRQDO2LO&R/LPLWHG (12& //&

Ownership
Country of
Ownership
interest
incorporation
interest
2013
2014

Principal activities





8$(

*DVSURFHVVLQJ





8$(

%RWWOLQJDQGVDOHRI/3*







(PLUDWHV1DWLRQDO2LO
&RPSDQ\ 6LQJDSRUH 
3ULYDWH/LPLWHG

(12&3URFHVVLQJ
&RPSDQ\//&
(12&3URSHUWLHV//&





6LQJDSRUH





8$(





8$(

(12&6XSSO\DQG
7UDGLQJ//&

(PLUDWHV3HWUROHXP
3URGXFWV&RPSDQ\
//& (33&2 //&

*OREDO7HFKQRORJ\
6HUYLFHV//&





8$(

3HWUROHXPVXSSO\ WUDGLQJ






8$(

*DVROLQHUHWDLOLQJ





8$(

,7SURMHFWVDQGVHUYLFHV

+RUL]RQV7HUPLQDOV
/LPLWHG
+RUL]RQ-HEHO$OL
7HUPLQDOV/LPLWHG
&\OLQJDV&RPSDQ\
//&





%DKDPDV





%DKDPDV





8$(

'UDJRQ2LO3OF





5HSXEOLFRI
,UHODQG

(12&0DUNHWLQJ//&





8$(

+RUL]RQ6LQJDSRUH
7HUPLQDOV3ULYDWH
/LPLWHG





6LQJDSRUH





8$(

3HWUROHXPVXSSO\DQGWUDGLQJ






8$(

3HWUROHXPVDOHVDQGPDUNHWLQJ






8$(

/XEULFDQWVDQGJUHDVH
PDQXIDFWXULQJ







8$(

3HWUROHXPWHUPLQDO

'XEDL1DWXUDO*DV
&RPSDQ\/LPLWHG

(PLUDWHV*DV//&




3HWUROHXPVXSSO\ WUDGLQJ

3HWUROHXPUHILQLQJ

3URSHUW\ IDFLOLW\PDQDJHPHQW



7HUPLQDOOLQJKROGLQJFRPSDQ\

&KHPLFDOWHUPLQDO
7DQN IDEULFDWLRQ DQG F\OLQGHU
PDQXIDFWXULQJ

2LO DQG JDV H[SORUDWLRQ DQG
SURGXFWLRQ

3HWUROHXPVDOHVDQGPDUNHWLQJ
3HWUROHXPWHUPLQDO



(12&)XHO6XSSO\
&RPSDQ\//&


(12&&RPPHUFLDO 
'LVWULEXWLRQ//&


(12&/XEULFDQWV 
*UHDVH
0DQXIDFWXULQJ3ODQW
//&


+RUL]RQ(PLUDWHV
7HUPLQDOV//&




F-318

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI(PDUDWHFK (PDUDW7HFKQRORJ\6ROXWLRQV )=//&


Ownership
interest
2014

Ownership
interest
2013

Country of
incorporation

$DPDO 6ROH
(VWDEOLVKPHQW 





8$(

'DWHO6\VWHP 
6RIWZDUH//&





-RUGDQ

=DMHO&RXULHU6HUYLFHV
VROHHVWDEOLVKPHQW 





8$(

(PLUDWHV5HDO(VWDWH
6HUYLFHV VROH
HVWDEOLVKPHQW 











8$(


8$(

Principal activities





=DMHO)=(8$(

6HUYLFHVIRUW\SLQJ
SKRWRFRS\LQJGRFXPHQW
FOHDULQJDQGIDFLOLWLHV
PDQDJHPHQW

,QVWDOODWLRQDQGRSHUDWLRQRIH
JDWHVLQ.LQJGRPRI-RUGDQ

/HWWHUVDQGSRVWLWHPVGHOLYHU\
SDUFHOVGHOLYHU\DQGGRFXPHQWV
WUDQVSRUW

,QIRUPDWLRQWHFKQRORJ\
FRQVXOWDQF\DQGRSHUDWLRQV

/HWWHUVDQGSRVWLWHPVGHOLYHU\
SDUFHOVGHOLYHU\DQGGRFXPHQWV
WUDQVSRUW



/LVWRIVXEVLGLDULHVRI'XEDL$LUSRUW)UHH]RQH$XWKRULW\


'$)=$,QYHVWPHQWV

)=(
'$)=$(FRQRPLFV 
)UHH=RQH
0DQDJHPHQW)=(

'XEDL$LUSRUW)UHH]RQH
86$ ,QF


)UHH=RQH'HYHORSPHQW
)=(


8$(





8$(





86$











8$(







/LVWRIVXEVLGLDULHVRI'XEDL6LOLFRQ2DVLV$XWKRULW\


'XEDL6LOLFRQ2DVLV,QF

³'62,QF´ 


'XEDL&LUFXLW'HVLJQ

)=( ³'&'´ 




8QLYHUVLW\

'HYHORSPHQW)=(

6LOLFRQ5HDO(VWDWH//&





'62)=(





6LOLFRQ2DVLV)RXQGHUV


)=&2


F-319

&RPPHUFLDODQGLQGXVWULDO
LQYHVWPHQWDQGSURYLGLQJ
PDQDJHPHQWVHUYLFHV

0DQDJLQJHFRQRPLFDQGIUHH
]RQHV

1HJRWLDWLQJDQGVLJQLQJVHUYLFH
FRQWUDFWVLQ86$


3URYLGLQJPDQDJHPHQWVHUYLFHV


86$

6DOHVDQGPDUNHWLQJ

8$(

6HPLFRQGXFWRUGHVLJQVHUYLFHV


8QLYHUVLW\GHYHORSPHQW



8$(
8$(

8$(

8$(

,QFXEDWLRQFHQWUH

+ROGLQJFRPSDQ\

,QFXEDWLRQFHQWUH

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI(PLUDWHV

Ownership
interest
2014

Ownership
interest
2013

Country of
incorporation

Principal activities



0DULWLPH 0HUFDQWLOH
,QWHUQDWLRQDO+ROGLQJ
//&

0DULWLPH 0HUFDQWLOH
,QWHUQDWLRQDO//&













8$(



8$(

(PLUDWHV/HLVXUH5HWDLO
//&

(PLUDWHV/HLVXUH5HWDLO
+ROGLQJ//&

(PLUDWHV+RWHO//&





8$(

+ROGLQJ&RPSDQ\



:KROHVDOH DQG UHWDLO RI
FRQVXPHUJRRGV

)RRGDQGEHYHUDJHRSHUDWLRQV






8$(

+ROGLQJFRPSDQ\





8$(






$XVWUDOLD

+RWHORSHUDWLRQV

+RWHORSHUDWLRQV





8$(

,QIOLJKW
FDWHULQJ





2PDQ

)RRGDQGEHYHUDJHRSHUDWLRQV











6LQJDSRUH


$XVWUDOLD

)RRGDQGEHYHUDJHRSHUDWLRQV


)RRGDQGEHYHUDJHRSHUDWLRQV


(PLUDWHV+RWHO
$XVWUDOLD 3W\/WG

(PLUDWHV)OLJKW
&DWHULQJ&RPSDQ\
//&

(PLUDWHV/HLVXUH5HWDLO
2PDQ //&

(PLUDWHV/HLVXUH5HWDLO
6LQJDSRUH 3WH/WG

(PLUDWHV/HLVXUH5HWDLO
$XVWUDOLD 3W\/WG

DQG

LQVWLWXWLRQDO



/LVWRIVXEVLGLDULHVRI'QDWD'QDWD:RUOG7UDYHO

'QDWD7UDYHO 8. /WG





'QDWD,QF





8QLWHG
.LQJGRP

3KLOLSSLQHV

'QDWD,QWHUQDWLRQDO
$LUSRUW6HUYLFHV3WH
/WG

0DULWLPHDQG
0HUFDQWLOH
,QWHUQDWLRQDO7UDYHO
//&

'QDWD*PE+





6LQJDSRUH





8$(





$XVWULD

'QDWD6ZLW]HUODQG$*







6ZLW]HUODQG
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7UDYHODJHQF\
$LUFUDIWKDQGOLQJVHUYLFHV

+ROGLQJFRPSDQ\

7UDYHODJHQF\


+ROGLQJFRPSDQ\
$LUFUDIWKDQGOLQJVHUYLFHV

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI'QDWD'QDWD:RUOG7UDYHO FRQWLQXHG 






$O+LGD\D7UDYHODQG
7RXULVP://


&OHRSDWUD,QWHUQDWLRQDO
7UDYHO://


'QDWD$YLDWLRQ6HUYLFHV
/WG
0HUFDWRU$VLD&R/WG

'QDWDIRU$LUSRUW
6HUYLFHV/WG

'QDWD&DWHULQJ6HUYLFHV
/WG

$OSKD)OLJKW*URXS/WG

Ownership
interest
2013

Ownership
interest
2014

Country of
incorporation













%DKUDLQ













%DKUDLQ















8.



7UDYHODJHQF\



7UDYHODJHQF\



+ROGLQJFRPSDQ\











7KDLODQG

,UDT








8.








8.

$OSKD)OLJKW8./WG





8.

$OSKD)OLJKW6HUYLFHV
3W\/WG





$XVWUDOLD



Principal activities







$OSKD)OLJKW,UHODQG/WG





7UDYHO5HSXEOLF
/LPLWHG

0DUKDED%DKUDLQ63&





5HSXEOLFRI
,UHODQG

8.








%DKUDLQ

$LUOLQH&OHDQLQJ
6HUYLFH3W\/WG





$XVWUDOLD

'QDWD6LQJDSRUH3WH
/WG

'QDWD,QWHUQDWLRQDO
3ULYDWH/LPLWHG






6LQJDSRUH


,QIRUPDWLRQWHFKQRORJ\VHUYLFHV


$LUFUDIWKDQGOLQJVHUYLFHV



+ROGLQJFRPSDQ\


,QIOLJKWFDWHULQJVHUYLFHV

,QIOLJKWFDWHULQJVHUYLFHV

,QIOLJKWFDWHULQJVHUYLFHV


,QIOLJKWFDWHULQJVHUYLFHV

2QOLQHWUDYHOVHUYLFHV

3DVVHQJHU PHHW DQG
VHUYLFHV

$LUFUDIWFOHDQLQJVHUYLFH


JUHHW



$LUFUDIWKDQGOLQJDQGFDWHULQJ
VHUYLFHV







,QGLD






8.

7UDYHODJHQF\



'QDWD:RUOG7UDYHO
/LPLWHG
$OSKD,Q)OLJKW86
//&

+ROGLQJFRPSDQ\







86$

,QIOLJKWFDWHULQJVHUYLFHV



$OSKD5RFDV6$





5RPDQLD

,QIOLJKWFDWHULQJVHUYLFHV

$OSKD)OLJKW6HUYLFHV
8$(

-RUGDQ)OLJKW&DWHULQJ
&RPSDQ\/WG





8$(

,QIOLJKWFDWHULQJVHUYLFHV
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-RUGDQ

,QIOLJKWFDWHULQJVHUYLFHV


,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG 


/LVWRIVXEVLGLDULHVRI'QDWD'QDWD:RUOG7UDYHO FRQWLQXHG 

Ownership
Country of
Ownership
interest
incorporation
interest
2013
2014

(Q5RXWH,QWHUQDWLRQDO
/LPLWHG





'QDWD/LPLWHG

$OSKD)OLJKWDV









$OSKD)OLJKW,WDOLDVUO

1DMP7UDYHO//&









,WDO\

8$(

'QDWD7UDYHO+ROGLQJV
8./WG
$LU&KHIVUO





8.





,WDO\

6HUYL]LGL%RUGRVUO





,WDO\

*ROG0HGDO7UDYHO
*URXSSOF
$LUOLQH1HWZRUNSOF





8.





8.

'QDWD7UDYHO,QF





7UDYHO3DUWQHUV//&





3KLOLSSLQHV

8$(

6WHOOD7UDYHO6HUYLFHV
8. /WG
6WHOOD*OREDO8./WG





8.





8.

Principal activities

8.

%DNHU\DQGSDFNDJHGIRRG
VROXWLRQV

8.
$LUFUDIWKDQGOLQJVHUYLFHV


&]HFK5HSXEOLF ,QIOLJKWFDWHULQJVHUYLFHV
+ROGLQJFRPSDQ\

7UDYHODJHQF\

7UDYHOVHUYLFHV

,QIOLJKWFDWHULQJVHUYLFHV

,QIOLJKWFDWHULQJVHUYLFHV

7UDYHOVHUYLFHV

7UDYHOVHUYLFHV

7UDYHOVHUYLFHV

7UDYHOVHUYLFHV

7UDYHOVHUYLFHV

7UDYHOVHUYLFHV




/LVWRIVXEVLGLDULHVRI'XEDL:RUOG7UDGH&HQWUH

Ownership
Ownership
interest
interest




1RYRWHO:RUOG7UDGH


&HQWUH//&

,ELV:RUOG7UDGH&HQWUH


//&



'XEDL$VVRFLDWLRQ


&HQWUH//&



';%/LYH//&
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Country of
incorporation


Principal activities


8$(

+RWHOPDQDJHPHQW

8$(

8$(

+RWHOPDQDJHPHQW


%XVLQHVVPDQIRUXP


8$(


(YHQWPDQDJHPHQW

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG

/LVWRIVXEVLGLDULHVRI'XEDL:RUOG7UDGH&HQWUH FRQWLQXHG


2ZQHUVKLS
2ZQHUVKLS
LQWHUHVW
LQWHUHVW







6HYDQ6DQGV(PLUDWL

&XLVLQHDQG/RXQJH
//&





/LVWRIVXEVLGLDULHVRI


'&OHDU(XURSH


/LPLWHG




6PDUW6WUHDP

7HFKQRORJLHV*URXS


/LPLWHG





6PDUW6WUHDP)XQGLQJ


/LPLWHG





6PDUW6WUHDP


$FTXLVLWLRQV/LPLWHG





6PDUW6WUHDP


7HFKQRORJLHV


+ROGLQJV/LPLWHG





6PDUW6WUHDP


7HFKQRORJLHV/LPLWHG





6%6,QWHUQDWLRQDO


+ROGLQJV/LPLWHG





6PDUW6WUHDP


7HFKQRORJLHV*PE+





6PDUW6WUHDP


7HFKQRORJLHV


'HXWVFKODQG *PEK





6PDUW6WUHDP


7HFKQRORJLHV


6FKZHL]*PE+





6PDUW6WUHDP


7HFKQRORJLHV)UDQFH


6$
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&RXQWU\RI
LQFRUSRUDWLRQ


8$(



3ULQFLSDODFWLYLWLHV


5HVWDXUDQWDQG
FDWHULQJVHUYLFHV


8.



8.


8.


8.



8.


8.


$XVWULD


*HUPDQ\



6ZLW]HUODQG



)UDQFH









+ROGLQJ&RPSDQ\



+ROGLQJ&RPSDQ\


+ROGLQJ&RPSDQ\


6RIWZDUH&RPSDQ\



+ROGLQJFRPSDQ\


6RIWZDUH&RPSDQ\


6RIWZDUH&RPSDQ\


6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\










,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU




,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG


/LVWRIVXEVLGLDULHVRI'&OHDU(XURSH/LPLWHG FRQWLQXHG 


Ownership
Ownership
interest
interest







6PDUW6WUHDP


7HFKQRORJLHV,EHULD


6/





6PDUW6WUHDP


7HFKQRORJLHV


%HQHOX[1RUGLF19





6PDUW6WUHDP


7HFKQRORJLHV,WDOLD


6UO


6PDUW6WUHDP


7HFKQRORJLHV $VLD


3DFLILF 3WH/WG





6PDUW6WUHDP


7HFKQRORJLHV,QF





$IULFDQ0DQDJHPHQW


'DWD3W\/WG





6PDUW6WUHDP


7HFKQRORJLHV


$XVWUDOLD3W\/WG





6PDUW6WUHDP


7HFKQRORJLHV


/X[HPERXUJ6$





6PDUW6WUHDP


7HFKQRORJLHV,QGLD


3ULYDWH/WG





6PDUW6WUHDP


7HFKQRORJLHV 'XEDL 


//&





6PDUW6WUHDP


7HFKQRORJLHV


%HLMLQJ &R/WG





6PDUW6WUHDP


7HFKQRORJLHV,QGLD


'LVWULEXWRU3ULYDWH


/WG





6PDUW6WUHDP


7HFKQRORJLHV

1HWKHUODQG%9
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Country of
incorporation


6SDLQ



%HOJLXP



,WDO\


6LQJDSRUH



86$


6RXWK$IULFD


$XVWUDOLD



/X[HPERXUJ



,QGLD



'XEDL



&KLQD



,QGLD




1HWKHUODQG


Principal activities


6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\

6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\


6RIWZDUH&RPSDQ\


6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\



6RIWZDUH&RPSDQ\




6RIWZDUH&RPSDQ\

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG


/LVWRIVXEVLGLDULHVRI'XEDL$HURVSDFH(QWHUSULVH '$( /LPLWHG 


Ownership
Country of
Ownership
interest
incorporation
interest








86$
$VVRFLDWHG$LU&HQWHU



/3










86$
'$($YLDWLRQV



+ROGLQJV,QF






+XQJDU\
'$(+XQJDU\






86$

'$(86,,,QF





86$

'$(86,QF









86$

6WDQGDUG$HUR



$OOLDQFH ,QF









$VLD

6WDQGDUG$HUR $VLD 



37(/WG


$XVWUDOLD

6WDQGDUG$HUR



$XVWUDOLD 37</WG









86$

6WDQGDUG$HUR 6DQ



$QWRQLR ,QF





86$

6WDQGDUG$HUR%XVLQHVV



$YLDWLRQ6HUYLFHV



//&





1HWKHUODQGV

6WDQGDUG$HUR%9













0H[LFR

6WDQGDUG$HURGH



0H[LFR6$GH&9





&DQDGD

6WDQGDUG$HUR/LPLWHG













86$

6WDQGDUG$HUR5HGHVLJQ


6HUYLFHV,QF











766$YLDWLRQ,QF
86$


Principal activities


,QWHULRU FRPSOHWLRQV IRU ODUJH
SULYDWHDLUFUDIWV


3DUHQWFRPSDQ\


+ROGLQJFRPSDQ\

+ROGLQJFRPSDQ\

3URYLGHVPDLQWHQDQFHUHSDLU
DQGRYHUKDXO

052 VHUYLFHV±0LOLWDU\DQG
UHJLRQDODYLDWLRQPDUNHW


3URYLGHV052VHUYLFHV±
EXVLQHVVDYLDWLRQPDUNHWV
3URYLGHV052VHUYLFHV±
PLOLWDU\DQGJHQHUDODYLDWLRQ
PDUNHWV

3URYLGHV052VHUYLFHV±
DYLDWLRQPDUNHW

3URYLGHV052VHUYLFHV±
SULPDULO\EXVLQHVVMHWDYLDWLRQ
PDUNHW

6HUYLFHFHQWUHIRU3UDWW 
:KLWQH\WXUQRSURSDLUFUDIW
HQJLQHV

6HUYLFHFHQWHU


3URYLGHV052VHUYLFHV±
EXVLQHVVUHJLRQDODQGPLOLWDU\
DYLDWLRQPDUNHWV

3URYLGHVDLUFUDIWRSHUDWLRQDO
VROXWLRQVIRUEXVLQHVVDQG
PLOLWDU\RUJDQLVDWLRQV

(QJLQHDQGDLUIUDPHFRPSRQHQW
UHSDLUVIRUPRGHOVVHUYLFHG



6XEVHTXHQWWRWKH\HDUHQG'$(KDVVLJQHGDGHILQLWLYHDJUHHPHQWWRVHOORI6WDQGDUG$HUR,QFWRDQDIILOLDWHRI9HULWDV
&DSLWDO
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU





,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



68%6,',$5,(6 FRQWLQXHG


/LVWRIVXEVLGLDULHVRI$WODQWLVWKH3DOP+ROGLQJ&RPSDQ\/LPLWHG VHHQRWH 




Ownership
interest





$WODQWLVWKH3DOP
/LPLWHG

Ownership
interest


Country of
incorporation












%ULWLVK
9LUJLQ
,VODQGV

Principal activities



+RWHORSHUDWLRQV


$662&,$7(6


/LVWRIDVVRFLDWHVRI,&'

(PDDU3URSHUWLHV3-6&








8$(


3URSHUW\LQYHVWPHQWDQG
GHYHORSPHQWSURSHUW\
PDQDJHPHQWVHUYLFHVHGXFDWLRQ
KHDOWKFDUHUHWDLOKRVSLWDOLW\DQG
LQYHVWPHQWVLQSURYLGHUVRI
ILQDQFLDOVHUYLFHV





8$(

%DQNLQJ




'XEDL,VODPLF%DQN
3-6&


&RPPHUFLDO%DQNRI
'XEDL36&












8$(



%DQNLQJ








*DODGDUL%URWKHUV
&RPSDQ\/LPLWHG
//& 





8$(



&RPSDQ\HQJDJHGLQWUDGLQJRI
YDULRXVJRRGVDQGVHUYLFHV


'XEDL,FH3ODQWDQG
&ROG6WRUHV





8$(

0DQXIDFWXUHDQGVDOHRILFH

(PLUDWHV,QYHVWPHQW 
'HYHORSPHQW36&





8$(

,QYHVWPHQW
LQ
SURSHUWLHV
VHFXULWLHV DJULFXOWXUH OLYHVWRFN
DQG IRRG LQ DGGLWLRQ WR
HVWDEOLVKLQJ WUDGLQJ LQYHVWLQJ
DQGPDQXIDFWXULQJSURMHFWLQVLGH
DQGRXWVLGHWKH8$(

'XEDL'HYHORSPHQW
&RPSDQ\3-6&





8$(

5HDOHVWDWHGHYHORSPHQW

+6%&0LGGOH(DVW
)LQDQFH&RPSDQ\
/LPLWHG





8$(

(PLUDWHV5HIUHVKPHQWV
36&





8$(

3URYLVLRQ RI KLUH SXUFKDVH
ILQDQFH IRU WKH SXUFKDVH RI
PRWRUYHKLFOHVDQGHTXLSPHQW

%RWWOLQJ DQG VHOOLQJ PLQHUDO
ZDWHU DV ZHOO DV PDQXIDFWXULQJ
SODVWLFSDFNVDQGERWWOHV

1RRU,QYHVWPHQW*URXS
//&







8$(


,QYHVWPHQWFRPSDQ\






%DKDPDV

+RWHORSHUDWLRQVDQG
PDQDJHPHQW













.HU]QHU,QWHUQDWLRQDO
+ROGLQJV/LPLWHG
VHHQRWH D 
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,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU



,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 



$662&,$7(6 FRQWLQXHG 




/LVWRIDVVRFLDWHVRI(PLUDWHV1%'3-6&


Ownership
interest




Ownership
interest



Country of
incorporation






1DWLRQDO*HQHUDO

8$(

,QVXUDQFH&R36&

/LVWRIDVVRFLDWHVRI(PLUDWHV1DWLRQDO2LO&R/LPLWHG (12& //&

Principal activities


*HQHUDODQGOLIHLQVXUDQFH






Ownership
interest


Ownership
interest


Country of
incorporation


Principal activities






+RUL]RQ'MLERXWL
+ROGLQJ/LPLWHG

$UDEWDQN7HUPLQDOV
OLPLWHG
*XOI(QHUJ\0DULWLPH
3-6&

9RSDN+RUL]RQ)XMDLUDK
+ROGLQJ/LPLWHG

+RUL]RQ7DQJLHUV
7HUPLQDOV6$





'MLERXWL

7HUPLQDOOLQJKROGLQJFRPSDQ\






6DXGL$UDELD





8$(





*LEUDOWDU

7HUPLQDOOLQJKROGLQJFRPSDQ\






0RURFFR

3HWUROHXPWHUPLQDOV


3HWUROHXP
WHUPLQDO

6KLSSLQJ


DQG

FKHPLFDO



/LVWRIDVVRFLDWHVRI'QDWD'QDWD:RUOG7UDYHO


'XEDL([SUHVV//&





8$(

*HUU\¶V'QDWD 3ULYDWH 
/WG

0LQG3HDUO$*





3DNLVWDQ





6ZLW]HUODQG

0LQG3HDUO6RXWK$IULFD
SW\ /WG





6RXWK$IULFD

+RJJ5RELQVRQ*URXS
3OF

2PDQ8QLWHG$JHQF\
7UDYHO//&

*XDQJ]KRX%DL\Q
,QWHUQDWLRQDO$LUSRUW
*URXQG+DQGOLQJ
6HUYLFHV&RPSDQ\
/WG

0HUFDWRU6ROXWLRQV
)=(

6($6HUYLFHVVUO





8.

&RUSRUDWHWUDYHOVHUYLFHV






2PDQ

&RUSRUDWHWUDYHOVHUYLFHV






&KLQD

$LUFUDIWKDQGOLQJVHUYLFHV





8$(

,QIRUPDWLRQWHFKQRORJ\VHUYLFHV





,WDO\

,QIOLJKWFDWHULQJVHUYLFHV
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)UHLJKWFOHDULQJDQGIRUZDUGLQJ

$LUFUDIWKDQGOLQJVHUYLFHV

&RQWUDFWFHQWUHRSHUDWLRQ

&RQWUDFWFHQWUHRSHUDWLRQ


,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 

$662&,$7(6 FRQWLQXHG 
/LVWRIDVVRFLDWHVRI%RUVH'XEDL/LPLWHG



Ownership
interest




Ownership
interest




1DVGDT20;*URXS,QF

1$6'$420; 
VHHQRWH 

/RQGRQ6WRFN([FKDQJH


SOF /6(  VHHQRWH
F 

/LVWRIDVVRFLDWHVRI'XEDL6LOLFRQ2DVLV$XWKRULW\

*HUPDQ%XVLQHVV3DUN


)=&2

0(1$1HWZRUN)=&2



Country of
incorporation


Principal activities


86$

6WRFN([FKDQJH

8.

6WRFN([FKDQJH



&9V)=&2





/LVWRIDVVRFLDWHVRI1DWLRQDO%RQGV&RUSRUDWLRQ3-6&

6RXN([WUD



/LVWRIDVVRFLDWHVRI'XEDO+ROGLQJ//&


'XEDL&DUERQ&HQWUHRI

([FHOOHQFH3-6&
'&&( 

-2,179(1785(6
/LVWRI-RLQW9HQWXUHRI,&'
'XEDL&DEOH&RPSDQ\
3ULYDWH /LPLWHG



,&'%URRNILHOG

+ROGLQJV%HUPXGD
/LPLWHG

/LVWRI-RLQW9HQWXUHVRI(PLUDWHV1%'3-6&

1HWZRUN,QWHUQDWLRQDO

//&



8$(

0L[XVHSURSHUW\GHYHORSPHQW


8$(

2ZQLQJGHYHORSLQJDQGRSHUDWLQJ
WKHZHESRUWDO

8$(

2ZQLQJGHYHORSLQJDQGRSHUDWLQJ
WKHZHESRUWDO


8$(

&RPPXQLW\VKRSSLQJFHQWUHV


8$(

&RQVXOWDQF\ RQ UHQHZDEOH
HQHUJ\ FDUERQ FRQWURO V\VWHP
DQGFDUERQFUHGLWUDWLQJ



8$(



%HUPXGD

0DQXIDFWXUHDQGVDOHVRI
SRZHUFDEOHVFRQWUROFDEOHV
EXLOGLQJZLUHVDQGOHDG
FDEOHV

3URSHUW\GHYHORSPHQWDQG
PDQDJHPHQW



8$(



F-328

&DUGSURFHVVLQJVHUYLFHV

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 

-2,179(1785(6 FRQWLQXHG 

/LVWRIMRLQWYHQWXUHVRI'XEDL$OXPLQLXP VHHQRWH 


Ownership
Country of
Ownership
interest
incorporation Principal activities
interest







8$(
$OXPLQLXPVPHOWHUV
(PLUDWHV$OXPLQLXP

&RPSDQ\/LPLWHG


&D\PDQ,VODQG
,QYHVWPHQW&RPSDQ\
'0*$9/LPLWHG

)RUPHUO\(PLUDWHV
$OXPLQLXP
,QWHUQDWLRQDO 


&DPHURRQ
%DX[LWH PLQH DQG DOXPLQD
+\GURPLQH*OREDO


UHILQHU\
0LQHUDOV*PE+
/LPLWHG
³+\GURPLQH´ 

*XLQHD$OXPLQD

%ULWLVK9LUJLQ
0LQLQJ

&RUSRUDWLRQ%9,
,VODQG
³*$&%9,´ 

/LVWRIMRLQWYHQWXUHVRI(PLUDWHV1DWLRQDO2LO&R/LPLWHG (12& //&
(33&2,QWHUQDWLRQDO
/LPLWHG ³(,/´ 





%DKDPDV

3HWUROHXPWHUPLQDO

+RUL]RQ7DH\RXQJ
.RUHD7HUPLQDOV/WG

(33&23URMHFWV//&





6RXWK.RUHD

&KHPLFDOWHUPLQDO





8$(

$YLDWLRQ DQG
PDUNHWLQJ


OXEULFDQWV

/LVWRIMRLQWYHQWXUHVRI'QDWD'QDWD:RUOG7UDYHO





8$(

/RJLVWLFVVHUYLFHV








8$(


6HFXULW\VHUYLFHV






$XVWUDOLD





8$(

6'98$(//& 





8$(

1DMP7UDYHO//&





$IJKDQLVWDQ

$O7DZIHHT7UDYHOV
'QDWD7UDYHOV //&






4DWDU

'QDWD3:&$LUSRUW
/RJLVWLFV//&
IRUPHUO\3$/3$1
$LUSRUW/RJLVWLFV
//&

7UDQVJXDUG*URXS
//& 

7ROO'QDWD$LUSRUW
6HUYLFHV3W\/WG

'XQ\D7UDYHO//&
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$LUFUDIWKDQGOLQJVHUYLFHV
7UDYHODJHQF\

/RJLVWLFVVHUYLFHV

7UDYHODJHQF\

7UDYHODJHQF\

,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 

-2,179(1785(6 FRQWLQXHG 

/LVWRIMRLQWYHQWXUHVRI'QDWD'QDWD:RUOG7UDYHO FRQWLQXHG 


2ZQHUVKLS
&RXQWU\RI

2ZQHUVKLS
LQWHUHVW
LQFRUSRUDWLRQ
3ULQFLSDODFWLYLWLHV
LQWHUHVW






'QDWD7UDYHO/LPLWHG 

.6$
7UDYHODJHQF\


'QDWD1HZUHVW 3W\ 

6RXWK$IULFD
,QIOLJKWFDWHULQJVHUYLFH

/WG

7UDYHO&RXQVHOORUV

8$(
7UDYHO6HUYLFHV

//& 


$OSKD/6*/WG

8.
,QIOLJKWFDWHULQJVHUYLFHV







,QGLD
3DVVHQJHU PHHW DQG JUHHW
,QGLD3UHPLHU6HUYLFHV

VHUYLFHV
/WG

7UDQVHFXUH//& 

8$(
6HFXULW\VHUYLFHV






6XSHU%XV7RXULVP

8$(
7UDYHODJHQF\

//& 





7KHVHDUHVXEMHFWWRMRLQWFRQWURO

/LVWRIMRLQWYHQWXUHVRI(PLUDWHV

(PLUDWHV&$()OLJKW

8$(
)OLJKWVLPXODWRUWUDLQLQJ

7UDLQLQJ//&

3UHPLHU,QQ+RWHOV//&

8$(
+RWHORSHUDWLRQV




&$()OLJKW7UDLQLQJ


,QGLD 3ULYDWH/WG


&$(0LGGOH(DVW

+ROGLQJV/LPLWHG


/LVWRIMRLQWYHQWXUHVRI'XEDL:RUOG7UDGH&HQWUH //& 


'9*OREDO/LQN//&

³'9*OREDO´ 

/LVWRIMRLQWYHQWXUHVRI'XEDO+ROGLQJ//& VHHQRWH 


(PLUDWHV*OREDO


$OXPLQLXP3-6&


(*$ 



6LQRZD\&DUERQ&R/WG
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,QGLD


)OLJKWVLPXODWRUWUDLQLQJ

8$(

+ROGLQJFRPSDQ\



(YHQWPDQDJHPHQW



8$(



$OXPLQLXPVPHOWHUV

&KLQD

&DOFLQHGSHWUROHXPFRNH
PDQXIDFWXULQJIDFLOLW\


,QYHVWPHQW&RUSRUDWLRQRI'XEDLDQGLWV6XEVLGLDULHV
127(6727+(&2162/,'$7('),1$1&,$/67$7(0(176
$W'HFHPEHU


 ,19(670(17,168%6,',$5,(6$662&,$7(6$1'-2,179(1785(6 FRQWLQXHG 

,Q D QXPEHU RI FDVHV WKH *URXS RZQV PRUH WKDQ  RZQHUVKLS LQWHUHVWLQ HQWLWLHV DQGKDYH FODVVLILHG WKHP DV
DVVRFLDWH  MRLQW YHQWXUHV DV PDQDJHPHQW EHOLHYHV WKDW WKH *URXS GRHV QRW FRQWURO WKHVH HQWLWLHV 7KH *URXS KDV
MRLQWFRQWURORQWKHVHHQWLWLHVZLWKRWKHURZQHUVDQGXQDQLPRXVRZQHUFRQVHQWLVUHTXLUHGIRUVWUDWHJLFILQDQFLDODQG
RSHUDWLQJGHFLVLRQVE\WKHVHHQWLWLHV

$OWKRXJKWKH*URXSKROGVOHVVWKDQRIWKHHTXLW\VKDUHVRI1DVGDT20;*URXS,QFWKH*URXSH[HUFLVHV
VLJQLILFDQWLQIOXHQFHWKURXJKKDYLQJDGLUHFWUHSUHVHQWDWLRQRQWKH%RDUGRI'LUHFWRUVDQGDFFRUGLQJO\DGRSWV
WKHHTXLW\PHWKRGRIDFFRXQWLQJIRUWKLVLQYHVWPHQWIURPDFTXLVLWLRQGDWH
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